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Shortages  In  Some 
Raw  Materials  Are 
Disappearing  Fast 

Decline  of  Grey  Markets  Has 
Bearing  on  Corrective  Action 
in  Price  Structures  —  Metal 
and  Pulps  Stabilized  | 

(Special  to  The  Financial  Times)  | 

Toronto  —  Reports  from  various  trades  | 
over  the  past  few  days  have  indicated  that 
inany  of  last  year's  well  publicized  shortages 
111  various  raw  materials  are  disappearing  fast. 
The  steel  shortage,  politically  the  most  acute, 
gives  little  evidence  of  weakening  yet,  at  least 
in  Canada,  but  here  the  drop  In-sales  of  many 
ateel-based  small  wares  and  hardware  lines  is 
accepted  as  a  first  sign. 

The  substantial  decline  in  new  heavy  con- 
atructioii  planning  and  in  plant  expansion 
from  1949  levels  is  expected  to  make  a  large 
percentage  of  steel  available  for  other  pur- 
po.sc.s. 

The  verdict  seems  to  be,  among  dealers  and 
manufacturers,  that  in  six  months  time  talk 
of  steel  shortage  similar  to  that  of  last  year 
will  be  outmoded. 

Wholesalers  in  most  other  metals  claim  that 
tlie  duplicate  ordering  system  which  was  so 
widely  in  vogue  a  few  years  ago  in  the  house¬ 
hold  appliance  field  has  given  altogether 
wrong  impression  as  to  real  demand.  Many 
of  these  duplicate  orders  are  being  cancelled 
as  original  orders  are  being  filled;  and  the  re¬ 
consideration  of  inventory  requirements  also 
has  a  bearing  on  this  development.  This  at 
least  presents  a  picture  of  a  sudden  drop  in 
demand  w’hich  is  probably  just  as  exaggerated 
as  the  demand  which  formerly  was  indicated 
by  orders  being  placed  \vith  more  than  one 
supplier. 

Affects  Price  Structure  ! 

The  disappearance  of  the  grey  markets 
naturally  affects  price  structures  and  their 
weakening  has  become  definitely  evident  since 
about  the  15th  of  January.  At  the  present 
time,  however,  it  is  regarded  as  a  minor  cor- 
lective  action  and  certainly  only  as  a  tem¬ 
porary  development. 

Only  a  few  months  ago  pulps  for  fine  papers 
and  other  paper  products  brought  unprece¬ 
dented  price  offers  from  as  far  away  as  South  j 
America  and  particularly  from  the  United 
States.  Demand  appeared  to  be  endless.  Al¬ 
most  within  the  span  of  a  few  weeks  many  of 
these  items  have  gone  back  on  the  list  of 
goods  which  now  must  be  sold,  sometimes  at 
the  sacrifice  of  both  price  and  leisurely  de¬ 
livery  schedules.  This  has  been  particularly 
evident  in  the  case  of  Swedish  pulps  which 
are  now  reported  to  be  overflowing  the  ware¬ 
houses  of  New  York,  Boston  and  Baltimore. 
They  were  laid  down  at  prices  which  simply 
have  ceased  to  be  competitive. 

There  is  no  such  situation  as  yet  in  news¬ 
print.  Demand  is  still  far  beyond  available 
supplies  and  there  is  no  reason  for  expecting 
Swedish  competition  in  this  line  because  of 
the  growing  newsprint  demand  in  Europe 
which  cannot  be  supplied  from  the  fewer  mills 
still  operating  on  this  side  of  the  iron  curtain. 
But  newsprint  prices  too  are  far  down  from 
the  levels  they  reached  in  the  grey  markets, 
where  quotes  ranged  up  as  high  as  $250  a 
ton,  not  so  long  ago.  j 

Little  Stock  Piling 

Little  stock  piling  seems  to  have  taken 
place  in  the  metal  fields  outside  of  the  activi¬ 
ties  of  the  United  State.s  armed  services.  This 
has  resulted  in  orders  being  graded  down  more 
nearly  to  current  indicated  demands,  influ¬ 
enced  by  expectations  -  -  sometimes  put  into 
contracts  —  that  future  shipments  may  come 
at  lower  prices.  Although  there  is  no  increase 
in  supplies  of  foreign  metals,  as  far  as  the  | 
North  American  market  is  concerned,  both  the 
Canadian  industry  and  its  counterparts  in  the 
United  States  seem  to  feel  that  the  period  of 
exceptional  demand  is  now  past.  The  possi- 1 
bility  of  picking  up  substantial  amounts  of  | 
metal  on  a  basis  of  immediate  delivery  has 
been  seen  also  in  the  aluminum  field  where, 
particularly  in  the  United  States,  the  expan¬ 
sion  now  appears  not  to  have  been  warranted 
by  armed  service  appropriations. 

The  frantic  appeals  by  both  the  Ottawa  and 
the  Washington  governments  for  more  steel 
capacities  are  being  robbed  of  some  of  their 
force  by  the  evidence  now  accumulating  that 
neither  of  the  two  large  steel  consuming  in- 
dusti'ies.  railways  and  automobile,  expect  to 
top  greatly  their  1948  consumption  plans.  The 
latter  industry  sees  only  a  moderate  increase 
in  turnout  of  cai's;  the  railways  are  putting 
limits  upon  their  modernisation  plans  in  view 
of  the  declining  revenues  reported  by  the 
larger  systems. 

Outside  of  possible  requirements  on  the  part 
of  the  armed  services,  the  Canadian  steel  in¬ 
dustry  sees  little  ahead  that  would  point  to  a 
larger  than  1948  demand.  The  St.  Lawrence 
waterways  and  power  scheme,  even  if  decided 
upon,  is  still  too  far  away  as  an  actual  con¬ 
struction  job  to  make  much  of  an  impression 
on  the  capacity  planning.  And  the  decline  | 
in  heavy  construction  is  almost  certain  to ' 
offset  most  other  instances  of  higher  demand  i 
that  can  now  be  anticipated.  ‘ 
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I  Its  In 

The  News 

[  Highlights  of  Events  and 
Developments  of  Interest 
to  Finance  and  Business 

Joseph  Stalin’s  "no  objection”  statement 
of  the  past  week  was  received  with  a  mini¬ 
mum  of  enthusiasm  by  those  wh®  have  been 
hoping  for  some  development  that  might 
mean  a  relaxation  in  the  cold  war.  Even 
Mr.  Truman,  who  made  tlie  initial  advances 
in  the  matter  of  a  "peace  conference,"  has 
so  far  failed  to  comment  on  the  Stalin 
pronouncement. 

Considered  in  the  light  of  the  qualifica¬ 
tions  attaching  thereto,  the  Kremlin’s  dis¬ 
armament  acceptance,  is  looked  upon  as 
being  more  in  the  nature  of  a  negative 
than  a  positive  reaction  to  the  question  of 
peace  discussions. 

4,  4^  4, 

Disappointing  was  the  breakdown  in  the 
Scandinavian  defence  talks,  which  is  blamed 
upon  pressure  applied  by  the  Soviets  on 
Norway  to  choose  between  East  and  West. 
Norway  has  told  Moscow  she  chooses  the 
East  and  West.  Norway  has  told  Moscow 
she  chooses  the  West,  but  Sweden  maintains 
her  traditional  neutrality  while  Denmark 
cannot  decide. 

4,  V  ^ 

Washington  and  Ottawa  are  watching  de¬ 
velopments  in  South  America  with  more 
than  a  little  concern.  Paraguay  has  had 
her  sixth  revolution  since  the  beginning  of 
1948.  Another  charge  has  been  made,  by 
Chile,  that  Argentina  is  interfering  in  the 
affairs  of  her  neighbours.  Announcement 
has  just  been  made  from  Buenos  Aires  of 
suspension  by  the  Peron  administration  of 
all  foreign  exchange  transactions. 

4,  V  4, 

Word  from  Washington  i.s  that  more  than 
a  million  dollars  a  year  is  being  spent  by 
federal  agencies  in  a  survey  of  the  employ¬ 
ment  situation  across  the  line.  Unemploy¬ 
ment  is  growing  and  there  is  considerable 
Interest  being  evidenced  in  the  question  of 
what  industries  are  now  being  affected  — 
and  which  are  likely  to  be  hit  soon. 

9^  •**  9^ 

Indicative  of  the  changing  trend  in  condi¬ 
tions  is  the  action  of  Amalgamated  Clothing 
Workers  (CIO)  in  shelving  demands  for  a 
wage  boost.  Referring  of  the  question  to 
committee  'will  delay  action  for  about  three 
months.  Labor  leaders,  it  is  obvious,  are 
taking  cognizance  of  the  recent  layoffs  in 
some  industries  and  the  receding  price  level. 

9(.  9f.  9(. 

Significant  is  tlie  campaign  being  pushed 
by  the  United  Automobile  Workers  (CIO), 
one  of  the  largest  trade  unions  in  the  world, 
to  propagate  among  its  members  the  ad¬ 
vantages  of  consumer  co-operatives.  Already 
five  co-ops  have  been  established,  and  are 
operating,  in  Michigan,  and  more  are  being 
rapidly  formed. 

41  4-  4, 

The  African  peanuts  scheme  of  the  British 
Labour  government  is  not  working  out  so 
well.  Despite  admission  that  the  cost  to 
date  has  been  double  original  estimates, 
production  has  been  more  or  less  negligible. 
Originated  to  help  relieve  U.K.  shortage  of 
fats  and  oils,  divided  authority  has  seen  the 
scheme  fail  miserably  to  date  and  a  major 
reorganization  looms. 

4,  4.4; 

Imports  of  cotton  fabrics  into  Canada 
from  the  U.K.  continue  on  a  heavy  scale, 
according  to  a  release  from  the  Cotton  In¬ 
stitute  of  Canada,  which  shows  a  November 
total  of  4,331,000  sq.  yds.,  as  compared  with 
1,024,000  sq.  yds.  in  same  month  last  year. 
This,  it  is  pointed  out,  indicates  an  annual 
rate  of  over  50  million  j-ards.  or  more  than 
6  times  total  shipments  to  Canada  from  the 
U.K.  in  1947.  Here  is  an  obvious  reason  for 
the  concern  being  shown  by  cotton  textile 
people  in  the  import  situation. 

¥  4  4 

Total  trade  of  Canada  for  calendar  year 
1948  will  fall  just  short  of  $6  billion  —  a 
tremendous  figure  when  one  considers  pre¬ 
war  trade  levels.  Significant  is  the  increase 
of  about  45  per  cent  in  exports  to  the  United 
States  which  amounted  to  over  $1.5  billion, 
or  nearly  hall  the  yeai'.s  total.  Equally 
significant  was  the  drop  in  exports  to  U.K. 

down  at  .$687  million  from  $751  million 
—  and  increase  in  imports  to  $275  million 
from  $100  million. 

4  4  4 

Indicative  of  active  business  conditions 
during  past  year  -  -  and  of  high  price  level  — 
are  figures  for  cheques  cashed  against  indi¬ 
vidual  accounts  which  were  up  at  nearly 
$80.7  million  from  1947  total  of  $74.5  billion. 
December  was  a  big  month,  figure  for  that 
month  of  $7.8  billion  showing  an  increase 
of  14.5  per  cent  over  total  of  $6.81  billion 
for  .same  month  of  1947. 

4  4  4 

Early  price  trend  of  rubber  is  obscure  ac¬ 
cording  to  advices  from  London.  Russian 
buying  is  credited  with  having  kept  Eastern 
market  relatively  stable,  but  there  are 
doubts  as  to  how  long  this  buying  may 
continue,  and  what  may  happen  when  the 
Russians  are  out  of  the  market. 

4  4  4 

Promise  in  the  Commons  bj*  Revenue 
Minister  McCann  to  coiisidei-  establishment 
of  a  committee  to  consider  farmer's  income 
tax  might  mean  more  if  there  were  nut  so 
many  "considers"  involved. 

4  4  .4  I 

A  si.x-state  New  England  Council  has  i 
made  public  findings  of  a  survey  of  St.  { 
Lawrence  power  development,  gist  of  which 
is  that  benefits  would  be  "inconsequential.”  I 
In  the  House  of  Commons.  Prime  .Minister 
St.  Laurent,  in  the  House  during  past  week, 
indicated  that  SI.  Lawrence  power  develop¬ 
ment  would  be  discussed  between  himself 
and  President  Truman  next  month. 

4  4  4 

Reflection  of  the  wide  increase  in  crude 
oil  production  in  Western  Canada  is  found 
in  announcement  by  B..\.  Oil  Co.  that  it  is 
reducing  its  imports  from  the  United  States. 
E.stimated  savings  from  this  action  of  com¬ 
pany,  on  a  yearly  basis,  i.s  $8,212,500. 


;  Bank  Profits  Little  l 

Greater  on  Widely  _ 

I  Increased  Deposits 

Expansion  in  Costs  Offsets 

Gains  in  Assets  and  in  Loans — _ 

I  Investments  Again  Tend  Up-  X 

ward  _ X _ 

From  the  shareholders  point  of  view,  the 
most  significant  feature  of  the  majority  of 

chartered  bank  annual  reports  for  the  past  - -r - 

fiscal  year  was  the  relatively  small  increase  ^ 

in  profits  —  where  any  increase  was  shown  —  i 

in  the  face  of  generally  substantial  growth  - 

in  deposits  and  total  assets  and  the  continued 

expansion  in  volume  of  commercial  loans.  _ 

ThLs,  of  course,  is  a  reflection  of  the  widely - - 

j  rising  level  of  operating  costs,  a  development 
which  has  been  of  more  than  pa.ssing  concern 

I  during  the  past  year  to  company  management  ^ - 

j  in  general.  As  a  consequence  of  the  cost 
I  situation  in  banking  operations  —  it  is  pointed 

i  out  in  this  connection  that  chartered  ’■bank  — ' - * - 1 - • - ' - 1 - - ^ ' 

i  payrolls  by  and  large  are  today  about  100  1 1 939  1944  1948 

I  per  cent  above  pre-war  levels  -  -  announce- 
!  ment  was  made  recently  of  an  increase  from  |  ' 

I  5  cents  to  6  cents  in  the  service  charge  on  ,  , 

checking  accounts  and  of  a  propo.sed  increase  _ _ _ _ 

j  in  the  rental  rate  on  safety  deposit  boxes.  ^  •_  _ 

I  Deposits  with  the  chartered  banks,  expan-  I  ^311801311  W3piT3llSTS 
sion  in  volume  of  which  had  showed  a  ten¬ 
dency  to  flatten  out  during  1947,  again  ;  Maw  Iffl 

climbed  during  the  past  year  and  total  deposits  I  IllldCSI  III 

of  most  of  the  banks  increased  more  or  les.s  i  0^  t  •' 

widely.  It  should  be  noted,  however,  that  ;  11*30©  COlOlll©S 

the  1948  gain  in  deposits  wa.s  related  to  the  * 

I  Wide  rise  during  the  year  in  the  price  level,  as  i  g  |j  pj^^^  Share  in  Glob, 

evidence  the  fact  that  a  considerable  proper-  ,  r\in  i  jlii< 

tion  of  the  increase  was  in  demand  (or  com-}  New  Deal  Reawakened  by  U., 
mercial)  deposits.  Drive  +o  SuDolant  Old  Imoei 


Quebec  Stitt  Dominates  I  Political  Skirmishes 
The  Poiiticai  Scene  Are  Anticipated  In 
Iff  Federal  Parliament  !  Western  Legisletures 


Drew  and  St.  Laurent  Both  Badly  Mangled  C.C.F.  Admin- 

Making  Early  Play  for  Quebec  ,  istration  in  Saskatchewan  to 

Vote  —  Pro  Cons  Must  Have  be  Under  Fire  —  Coalition  in 

Strong  Electoral  Support  from  Manitoba  in  Disfavor 

Old  Province  —  What  of  Elec-  i  (Special  to  The  Financial  Times) 

tions.  I  Winnipeg  As  a  prelude  to  the  federal 

-  elections  later  in  the  year,  numerous  political 

By  TEMPUS  skirmishes  are  anticipated  in  all  of  the  western 

,  legislatures  which  open  this  month.  Both  the 
Manitoba  and  Saskatchewan  houses  begin  their 
Ottawa  —  The  news  thilfe  far  from  the  next  week,  with  the  Alberta. 

House  of  Commons  i.s  that  there  is  one  prov-  ,  3^,3, ^bly  convening  on  February  17.  The 


I'pper  Curve  •>-  Total  of  notice,  dema-nd.  and 
vovernment  deposits  in  Canada*. 

Cower  Curve  —  Current  public  Ioann. 

Cenedien  Cepitelists 


Increase  in  Loans  Smaller 

Commercial  loans  increased  further  in  1948 
but  the  gain  was  neither  as  marked  as  that  I 


Earlier  Plans  to  Share  in  Global 
New  Deal  Reawakened  by  U.S. 
Drive  to  Supplant  Old  Imper¬ 
ialist  Governments 


ince  in  Canada-Quebec.  |  usual  party  caucuses  have  already  been  held. 

That  is  becoming  as  plain  a.s  plain  can  be,  j  ...  .  .  ^  . 

a.s  vou  study  the  debate  unfolding  here  oii  !  following  the  provincial  contests  of  last 

The  Hill  und^r  our  noses.  George  Drew  spent  i  uud-.summer.  there  will  be  new  alignments  in 
a  lot  of  time  arguing  about  provincial  rights,  Saskatchewan 

and  to  listen  to  it.  vou  would  think  he  was  h”  ^he  latter  the  (:.C.F  with  a  much  reduced 
still  Premier  of  Ontario.  It  got  tiresome.  1  ^eats,  the 

But  there  wa.s  method  in  his  madness.  He  was  !  liberals  holding  20  and  the  Progressive-Con- 
makiiig  a  play  for  provincial  support.  He  was  }  -^ervatives  one  the  support  of  ol  of  the 

in  a  .sense  buttressing  Duplessis’  case,  and  he  ’'^''®”''bers  the  Socia  ors  wi  con  inue 

was  pulling  out  all  the  stops  as  he  accom-  j  dominate  the  Alberta  house, 
panied  the  Jean  Baptiste  chorus,  Vive  la  i  '^be  Manitoba  government  will  face  the 
Canadienne.  I  legislature  next  week  headed  by  a  new  prem- 

Then  it  wa.s  equally  apparent,  when  Premier  'CL  Hon.  D.  L.  Campbell,  formerly  minister  of 
Louis  St.  Laurent  repeated  so  often  in  French,  j  agriculture,  who  was  chosen  to  replace  Hon. 
what  he  had  said  in  English,  tliat  he  was  j  Stuart  Garson  after  the  latter's  appointment 
boring  everybody  who  did  not  understand  the  I  Minister  of  Justice  in  the  federal  house, 
language;  merely  so  this  would  get  into  the  Two  new  ministers  have  been  named,  and  Hon. 
French  press.  '  E.  F.  Willis,  provincial  leader  of  the  Progres- 

i  sive-Consen-atives.  and  minister  of  public 
In  order  to  understand  this  bid  for  Quebec’s  1  works,  has  been  designated  as  Deputy  Premier, 
vote,  it  should  first  of  all  but  indicated  that  !  . 


Ontario  alone,  no  matter  how  fantastic  the 
devotion,  would  not  elect  Drew  as  prime  min- 


Lot  uf  Explaining 

In  Saskatchewan  the  badly-mangled  C.C.F. 


ister.  But  Ontario  with  Quebec  could  do  it.  government  will  have  a  lot  of  explaining  to  do. 
Or  almost.  Then  wth  pickings-  here  and  and  it  has  already  commenced.  From  many 


'  T  Toronto  -^here  are  business  and  financial 

sho'W'n  for  the  preceding’  vear  nor  as  great  as  .  ,  ,  ,  *  ,  .  i  i 

.  .  ^  .  a.  ^  7  ‘  a  J  .  circles  Iterc  who  are  taking  a  second  look  at 

might  have  been  anticipated  in  the  light  of  i  *  .  ^  1,1  *. 

^  ^  ,  J  ,  ^  certain  foreign  developments.  Quite  aside 

the  high  level  of  indu.stnal  and  business  activ-  ^  _ _ .,^,1 

J  1.  a  XT-  ,  from  traders  who  are  naturally  concerned 

itv  which  prevailed  throughout  the  year.  Bank  ,  *.  *1.  •  .e  • _  i  \ 

•  .  .  ,  ^  /L  ;  about  their  foreign  markets,  many  Canadians 

officials  at  several  of  the  annual  meetings,  ;  ,  $4.  ^  ®  ^  4.  *u  \  «  «4. 

,  _  -  *  .4  J  ®  '  have  felt  for  some  time  that  Uie  establMiinent 

made  specific  reference  to  this  trend  and,  1  ui*  *• 

.  4.  J  4.  XI.  4.  1.  wi.  .  xt.  X  '  of  alleged  sovereign  republics  in  manv  f<**imer 

pointed  out  that  it  wa.s  a  healthy  sign  m  that  ,  .  1  u*.  f  .*4.  u  •,  « 

r.  .  .  ,  ^  ...  xif  X  4.  .  colonial  areas  might  turn  out  to  be  just  a 

I  it  pointed  to  a  disposition  on  the  part  of  m-  ;  *  .  t.  i.-  ^  v.  u  *4 

I  ,  .  X  ,1  i  curtain  behind  which  the  economic  allegiance 

!  dustnal  and  business  management,  as  well  as  .  x  u  j  ^  n  ^  t  ♦ 

-  ,  4  1  XV.  1  x  ,  1  13  switched  from  so-called  Imperialistic  to 

;  of  the  chartered  banks  themselves,  towards  *  .  x. 

i  ,  -  ..  ,  V,  ,  ;  American  connections. 

:  adoption  of  a  cautious  attitude  on  the  earlv  ■  •  t  j  1  rn  ...  a;  i 

i  X  .4.  V.  •  X.  .X  ,  xt.  X  ,  '  The  inaugural  address  of  Mr.  Truman  did 

prospects  for  business  activity  and  the  trend  !  xu-  *.  1  4.u  •  1  ^  ,  4.**  ^ 

nothing  to  weaken  the  idea  as  a  matter  of 

ot  nrices  > 

21  .,  ,  fact  some  of  his  references  to  the  development 

There  was  m  evidence  during  1948  a  reversal  ■  , 

...  ....  ,  ,  ’  of  the  backward  areas  were  taken  as  pointed 

of  the  previous  vear  s  trend  towards  a  reduc-  1  .  ,  .  i.-  .  . 

..  ..  ...  ,  :  reminders  that  the  United  States  herself  was 

tion  in  investment  holdings  of  the  chartered,  _ _ 

,  ,  .  .  ...  ,  now  in  the  business  of  establishing  economic 

banks.  An  increase,  even  if  not  very  large,  .  .  ^  ^  , 

,  .  .  ®  ,  dependences  upon  the  rums  of  former  colonial 

Wats  showTi  by  most  of  the  institutions,  and  pmo  req 

was  accounteii  for  by  an  expansion  in  holdings  ire ’was  a  move  afoot  some  two  years 

of  Dominion  government  securities.  This  tr.  rana. 


there,  he  could  easily  form  the  next  govern-  j 
ment. 


of  its  politically-minded  supporters  the  coali¬ 
tion  in  Manitoba  has  already  been  under  fire. 


1  am  not  one  of  those  who  thinks  Drew  j  mostly  by  those  who  believe  the  C.C.F.  is  much 
will  clean  up  in  Ontario  next  time.  I  think  I  over-rated  as  a  political  factor.  In  Saskatch- 
he  is  past  zenith  there.  I  think  the  Ontario  |  ewaii,  and  now  for  the  first  time  in  Manitoba, 
provincial  government  is  slipping.  There  are  i  the  speeches  and  proceedings  will  be  recorded, 
quite  a  few  seats  that  are  bound  to  be  Grit  I  Prevailing  throughout  the  west  today  is  a 
ain-way,  and  there  is  the  threat  of  CCFism,  i  vital  interest  in  hydro-electric  development.  In 
although  I  give  them  six  at  the  outside.  !  Alberta  the  private  companies  now  in  the  field 
My  argument  is  that  the  Pro  Cons  stand  a  |  have  promised  an  additional  2,000  miles  of 
good  chance  of  losing  half  a  dozen  seats  next  farm  power  lines  to  serve  2,500  more  farms 
time,  and  at  least  half  of  the  Ontario  seats  I  this  year.  Saskatchewan  has  a  new  plan  for 
offer  really  good  fighting  ground.  1  say  then.  '  rural  electrification  which  will  be  submitted 
it  is  quite  possible  that  the  48-35  balance  now  '  to  the  house.  Manitoba,  the  envy  of  all  of  the' 
held  in  Ontario  (approximately)  might  quite  provinces  in  this  respect,  is  building  a  new 
easily  be  just  about  an  even  split  when  i  $20,000,000  power  plant  on  the  Winnipeg  river, 
Ontario  goes  to  the  polls  next  time.  |  and  is  planning  to  electrify  5,000  additional 

4  4  4  '  farm  homes,  as  well  as  to  serve  some  60  more 


But  suppose  that  Drew  does  clean  up  in  ;  towms  and  villages  during  1949. 


“  ‘  Empires, 

was  accounted  for  by  an  expansion  in  holdings  ^ 

of  Dominion  pvernment  securities.  This  ;  Montreal  and  Toronto,  to  interest  Cana- 

trend  was  due  in  major  part  to  government’s  |  ^  j  developments  of 

policy  of  reducing  its  net  obligations  to  the  ^  ^^^ture.  This  was  based  on  two  con- 

pubhe  during  a  period  when  demand  for  capi-  gi^erations.  One  was  to  find  automatically 
tal  funds  remained  heavy.  ,  .  j  i  i 

I  markets  and  outlets  for  energy,  risk  capital 

Question  of  Interest  Rates 


Ontario,  he  must  also  have  Quebec.  Thus  all  | 


During  the  course  of  the  se.ssion  to  come 


his  .speaking  is  directed  at  Quebec.  So  is  all  I  Manitobans  anticipate  that  they  will  learn  the 
of  St.  Laurents  M.  J  Coldwell,  with  no  hopes  province’s  policy  as 


of  doing  anything  there,  took  high  ground,  •  ,  ^ 

deplored  this  bid  for  Jean  Baptiste  .s  favor.  |  regulation  under  the  Water  Power  act 
I  do  not  know  when  we  shall  finally  find  _ _ _ _ _ _ 


and  goods;  the  other  wds  to  make  certain 


out  how  this  appeal  is  going  over.  1  am 
not  even  certain  that  the  Nicolet-Yamaska 


I  In  connection  with  this  continued  heavy  measure  of  connection  be  maintained 

I  demand  for  capital  funds,  there  appears  to  be  i  between  former  dependences  or  colonies  and 
some  divergence  of  opinion  among  bank  ex-  j  British  Commonwealth  countries.  Tlie  fact 
ecutives  on  the  question  of  how  it  could  be  ^  Miat  Dutch  and  other  European  capital  wa.s 
checked.  B.  C.  Gardner,  president  of  the  ■  interested,  only  emphasized  the  nature  of  the 
Bank  of  Montreal,  put  forward  the  suggestion  proposed  deal,  recognising  as  it  did  that  the 
at  the  recent  annual  meeting  of  that  insti-  ]  European  colonial  powers  have  to  have  a 
tution  that  a  more  flexible  interest  rate  struc-  I  measure  of  investment  income  from  these 
ture  would  help.  He  emphasized,  however,  j  areas  if  they  are  ever  to  go  back  to  anything 
I  that  he  was  not  arguing  for  a  return  to  dear  |  approaching  their  former  greatness,  politically 


new  regulation  under  the  Water  Power  act 
authorizing  the  government  to  develop  power 
sites  and  construct  power  plants  was  passed 
as  an  order  in  council.  It  is  notable,  hexwever, 


money.  !  and  economically  speaking. 

On  the  other  hand,  at  the  annual  meeting  '  As  A  Field  For  Canadian  Trade 

j  of  The  Bank  of  Nova  Scotia.  H.  L.  Enman,  |  The  original  plan  has  fallen  through,  except 
;  general  manager,  expres.sed  the  opinion  that  i  jn  the  West  Indies  where  a  partly  British 
.  it  was  questionable  if  a  moderate  further  in-  .  company  is  investing  huge  sums  in  long  term 
I  crease  in  the  long  term  rate  on  Dominion  i  development.  Now,  and  partly  as  a  result  of 
j  bonds  would  effect  a  balance  between  demand  '  recent  developments  in  the  Middle  East,  in 


by  election  will  prove  anything,  for  the  Liber-  regulation  does  not  empower  the 

als  are  in  something  of  a  me.ss,  and  they  wil  to  purchase  or  obtain  power  plants 

be  lucky  to  win.  Mv  courier  reports  that ,  i 

'  already  built  and  now  in  operation. 

anything  can  happen  there.  The  Progressive 

Conservatives  rather  hope  for  a  victory  there.  |  Price  Trend  a  Factor 

^  ^  !  With  grain  and  cattle  price.s  on  the  down 

The  death  of  Norman  Jaques,  .Social  Credit  |  trend,  it  is  believed  that  all  of  the  western 
M.P.  for  Metaskiwin  not  only  removes  a  pic-  |  provinces  will  be  disposed  to  hold  their  budget 
tiiresque  figure,  but  it  marks  the  fact  that  ;  expenditures  down  to  recognizable  proportions, 
death  can  claim  other  than  a  Liberal.  Most !  jf  there  is  to  be  aiiv  new  taxation  it  has  not 
of  the  by-elections  it  iVould  seem,  were  caused  announced  vet.  Government  revenues 

by  the  death  or  retirement  of  Liberals.  In  ,  ho  ii'icrhor  tVian  thav  waro  in 


oi  uie  u>-eieciioiis  ii  wouiu  seem,  weie  eauseu  been  announced  vet.  Government  revenues 
by  the  death  or  retirement  of  Liberals.  In  ,  to  be  higher  thaig  they  were  in  the 

every  case,  the  Liberals  had  everything  to  lo.se  !  preceding  fiscal  year. 


and  supply  in  the  capital  market. 


Indonesia  and  elsewhere  in  the  Orient,  a  new 


One  outstanding  fact  is  apparent  from  an  |  effort  will  be  made  to  prevent  these  areas 
analysis  of  the  financial  statements  of  the  -  from  becoming  exclusive  American  preserves, 
Canadian  banks.  This  is  that,  while  giving  ,  The  Financial  Time.s  is  informed, 
the  maximum  possible  of  a.ssistance  to  govern-  ^  This  does  not  imply  a  wholesale  coiiUemna- 
ment  and  to  business,  they  have  maintained  ;  tion  of  current  United  States  efforts  to  be 
such  a  strong  position  as  to  lend  a  high  de-  ;  top  dog.  It  is  fully  realised  that  unless  U.S. 
gree  of  confidence  to  depositors  and  share-  j  capital  and  power  fills  the  vacuum  created  by 
holders.  Position  of  the  latter  particularly  j  the  enforced  withdrawal  of  European  or  Brit- 
has  been  strengthened  very  materially  since  jsb  capital  and  power,  these  formerly  depend- 
note-issuing  privilege  was  transferred  from  !  ^nt  areas  may  be  lost  completely  to  western 
the  chartered  banks  to  the  Bank  of  Canada,  j  economic  and  social  influence.  But,  it  i.s 
with  consequent  elimination  of  the  double  in-  ^  pointed  out,  this  creation  of  a  vacuum  was  a 
demnity  feature  attaching  to  the  chartered  ,  foregone  conclusion  which  lends  some  support 
bank  shares.  suspicions  that  some  of  the  movements  to- 

The  high  degree  of  liquidity  which  for  years  wards  "liberation”  and  ".sovereignty”  of  col- 
has  been  a  feature  of  chartered  bank  finances;  !  onial  areas  are  rackets,  pure  and  simple. 


I  the  ratio  of  reserves  (rest  account)  to  capital;  |  Canadians  with  close  Briti.sh  and  overseas 
j  and  the  careful  -  -  but  not  over-cautious  —  j  connections  see  at  least  in  part  of  thi.s  neo- 
I  loaning  policy’  of  the  various  banks  all  are  |  imperialism  a  movement  de.signed  only  to 
I  factors  which  give  ample  reason  for  the  popu-  ;  make  the  world  safe  for  the  American  super- 
j  larity  of  the  bank  shares  as  high  grade  in-  salesman.  Acting  on  this  assumption  a  group 
I  '’estments.  '  such  people  are  now  studying  plans,  not 

What  of  Nationalization'?  :  only  to  test  the  reality  and  honesty  of  sucli 

I  Developments  in  Australia  where,  in  face  of  |  liberating  movements,  but  also  to  a.ssert 
j  the  majority  of  public  opinion,  the  Labour '  wherever  possible  their  right  to  compete  on 
I  government  has  passed  a  bill  providing  for  }  equal  basis  in  "development  programs”. 


and  nothing  to  gain.  That  is,  if  they  held  ... 

the  seat,  they  were  precisely  where  they  were  !  ,  marketing  pohey  is  sure 

before.  If  they  lost  the  s'eat.  it  was  a  big  I  disciissmn  m  all  of  the  -westera 

victory  for  the'  other  side.  Now  here  is  a  I  b^^^slatures.  Up  to  the  present  time  Saskab 
member'from  another  party.  1  P^^^ed  an  enabling  act  to  perrai' 

But  the  death  of  Jaques' also  has  another}  through  thr. 

interesting,  if  sad.  phase.  i  listing  wheat  board  ^Unltoba  and  Alberta 

When  I  got  here  in  1940  for  my  second  tour  j  clainmig  that  the  federal 

of  operations  (the  first  one  began  AD  1930)  |  government  already  has  the  necessary  author- 
I  found  there  were  ten  Social  Credit  MP's.  j  ’ 

Every  one  of  those  ten  survived  the  1945  The  chief  fire-.vorks  of  the  Manitoba  session 
election.  CCF’ers  came  and  went.  The  Tories  likely  to  develop  as  a  result  of  the  re¬ 
lost  and  gained.  The  government  lost  more  distribution  issue.  A  sub-committee  is  expec- 
tlian  they  gained.  But  the  same  10  Socreds  to  bring  in  its  report.  Despite  the  heavy 
came  back,  reinforced  with  a  new  leader  and  segregation  ol  population  in  the  Greater  Win- 
three  new  seat.s  in  all.  Now  the  solid  phalanx  area  the  rural  members  are  said  to  be 

of  ten  originals  is  gone.  holding  out  for  what  is  termed  adequate 

Mr.  Jaques  was  quite  a  thinker,  and  in  !  representation  for  the  farm  regions.  One  sug- 
earl^er  days  made  quite  a  contribution  to  the  I  gestion  is  that  the  number  of  members  in  the 
Common.s.  But  latterly,  he  thrashed  out  in-  !  legislature  should  be  increased, 
discriminately  and,  unfortunately,  got  tangled  I  The  need  for  some  revision  is  apparent.  Thus 
with  Rev.  Gerald  Smith,  an  isolationist  and  |  in  the  1945  election  there  were  five  constituen- 
anti-Britisher  who  did  no  good  to  the  allied  |  cies  with  fewer  than  3,000  voter.s,  13  con- 
caiuse.  Mr.  Jaques  must  be  judged  on  his  j  stituencie.s  witli  les.s  than  4,000  voters  and 


WHERE  TO  FIND  IT 


the  nationalization  of  the  banks,  and  the  an¬ 
nounced  nationalization  policy  of  the  C.C.F.  in 


earlier  record,  which  was  good.  (Continued  on  page  12) 

4  4  4 

Everybody  is  trying  to  guess  if  this  session  — — — — — — — — — — — — 

will  be  a  long  one,  or  not.  It  is  hard  to  say  '  WHERE  TO  FIND  IT 

yet.  The  government  itself  has  not  made  up  i _ _ 

its  mind.  What  I  think  really  matters  is  how  j  Corporation  News  and  Company  Report.? 
Dre-vv  stands  up  to  the  punishment  planned!  -Dividend  Declarations  —'Canadian 

for  liini.  If  he  handles  himself  well,  the  Riicinp««  Tndex 


What  of  Government  Guarantees  •.* 

The  point  in  Mr.  Truman's  address  which 


-Dividend  Declarations  —  Canadian 
Business  Index . 


I  this  country,  have  given  rise  to  apprehension  attracted  considerable  attention  was  lii.s  refer- 
I  in  some  quarters  here  with  regard  to  the  '  ence  to  government  guarantees  backing  priv- 
I  future  of  the  Canadian  banking  institutions.  |  ate  loans  which  will  finance  the  global  "fair 
,  The  Australian  nationalization  act  has  been  deal.”  Wliile  thi.s  i.s  regarded  a.s  a  routine 
:  declared  unconstitutional  by  the  High  Court  j  statement  full  of  generalities,  the  implications 


liberals  may  be  prone  to  let  things  linger  for  |  g^d  Gos.sip  of  the  Stock  and  Bond 

a  while.  If  he  handles  himself  badly,  they  }  Markets 

may  hustle  to  the  country  and  try  to  give  him  ,  insurance  and  General  News  !  ! 

the  old  one-two.  If  Drew  shows  himself  to  ;  Adjustment  Greater  Because  of 

be  too  smart  for  them,  there  is  the  possibility  ,  Delav 

that  the  sooner  they  have  an  election,  the  '  Editorial  Pa°^e . ! 


(Continued  on  page  12) 


(Continued  on  page  12) 


Steel  Hill  Planned  For  B.C. 


better,  before  Drew  gets  too  good.  i  ^  page  of  Hint.s  for  Inquiring  Investors  7 

I  myself  felt  that  Drew  didn  t  hand  out  the  j\Tg.^^.g  Banking  and  Insurance  ...  8 

fireworks  promised,  and  have  also  felt  that  Page  of  General  News .  9 

St.  Laurent’s  speech,  though  able,  will  not  j  ^^n^g,  ^nd*  Western '  Oils '  10 

affect  the  country  profoundly.  These,  thus  statistical  Review  of  the  Security  Markets  11 

far,  are  just  cream  puff  skirmi.shes.  Person-  '  Qeneral  News .  12 

ally,  I  am  waiting  for  Gardiner  and  Howe,  ‘  p^jjp  and  Paper  Industry  in  Review  13-24 
not  perhaps  on  this  Throne  Speech  debate,  but 


(8perial  to  The 

Vancouver  Biitisli  Columbia  capitalists 
plan  to  establish  a  steel  mine  of  modest  capa¬ 
city  in  the  near  future,  to  utilize  iron  ore 
deposits  of  Vancouver  Island,  according  to 
Minister  of  Mines,  R.  C.  McDonald. 

Location  of  the  proposed  mill  will  probably 
be  near  Courtenay  on  the  east  coast  of  Van¬ 
couver  Island.  Tills  i.s  adjacent  to  extensive 
ore  bodies  in  the  Quinsam  district  north  of  the 
Comox  valley. 

Capacity  of  the  first  unit  of  the  mill  would 
probably  be  limited  lo  about  100  tons  a  day 
through  operation  of  the  electric  fuiTiace  pro- 
ce.«.s. 

Tlie  provincial  government  has  a  standing 
offer  of  a  bounty  of  $3  per  ton  of  pig  iron  pro- 
;  duced  for  any  mill  to  be  established  in  British 


Financial  Times) 

Columbia,  and  the  Canadian  government  has 
offered  to  match  thi.s  subsidy  dollar  for  dollar. 

At  this  stage  in  the  negotiations  the  min-  . 
ister  of  mines  said  he  was  not  in  a  position 
to  reveal  ttie  identity  of  the  group  interested 
in  financing  the  project,  but  he  was  confident 
of  their  ability  to  go  ahead  with  the  enterprise. 

The  Quinsam  ore  deposits  are  at  present 
being  developed  by  Coast  Iron  Co.,  a  newly 
incorporated  organization  which  is  exporting 
ore  by  barge  to  Puget  Sound  for  the  use  of 
a  small  plant  in  Wenatchee.  Wash.  Export  of 
raw  irem  ore  has  been  protected  by  the  pro¬ 
vincial  goveniment  wh'cb  would  prefer  to  liave 
the  oie  proce.s.sed  in  Canada,  but  the  contract 
with  Coast  Iron  Co.  for  50,000  tons  has  been 
approved.  ( 


later  on.  when  they  get  hot.  Then  we'll  know 

more  about  what’s  to  liappen  in  '19.  i  .\iiiiiai|iip 

„  _  ,  liiltnuuT  Hal'. 

^  ^  ■  Uou/aii  .Mines 

Because  two  .silly  Polisli  girls  want  to  go  ;  itiazilian  ('ruction 
and  work  in  a  dance  hall,  the  government  has  ;  ' 

been  pestered,  badgered,  and  pilloried.  It  all  I  lirown  Co.  . 


COMPANY  INDEX 


of  the  work  they  were  doing,  and  willing  to  Can.  inv.  ruml  'i 

forget  their  promises,  wanted  to  go  and  ad  }  J  jJ 

as  hostesses  in  a  dance  hall.  They  asked  Canaillan  Tirr  . . 
Arthur  MacNamara.  Deputy  Minister  of  **|**|-,.  7 

Labor,  and  tie  said:  No.  Cnhan  Can.  snsar  .  i 

Then  these  women,  in  a  pet.  went  and  |{::,„'*“oi'ioio't!i  ’  ’  '  2 

spilled  their  troubles  to  a  newspaper,  and  the  ,  Oinnr  Mines  in 

fun  started.  '  I'i'b-r ‘wnes  III 

I  have  known  .'.itluir  MacNamara  fur  a  I  ramr  111111  .  j 

longtime.  Milu,  soft  of  speech,  slow  talking,  J;i“"\vesr  |  Vr'i''  i 

alwavs  thinking  before  he  says  anything,  he  iiie\  &  iiniee  1.  .  . 

„  ■  1  Home  Oil  .  I" 

(Continued  on  page  12)  Hunis  ud .  a 
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III  1  Si.sciH*  .M.  .  . 

la  Sceol  of  Canada  .. 
IVck  Uii^iies 
7  I  rchor  M . 

1  I  win  “.r*  Mines  . 

2  Vancouver  Mach’y 
JO  1  WinnipeK  Electric 

3  ^  Zeller's  Ltd. 
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Big  Loan  To 
Brazilian  h 
Consummated 


Record  Year  Shown  By 
Grey  and  Bruce  Trust 


Following  18  Months  of 
Negotiations  World 
Bank  Loan  of  $75  Mil¬ 
lion  Now  Signed 


Reporting'  for  the  best  year  in  the 
history  of  the  company,  the  Grey 
and  Bruee  Trust  and  Savings  Co., 
Owen  Sound,  shows  in  its  state¬ 
ment  as  at  tlie  cnci  of  IP  18  total 
assets  under  administration  am¬ 
ounting  to  $16,355,434,  an  increase 
of  ,$2,383,589. 


Cuban  Canadian 
Net  Is  Shaded 


C.  P.  AIR  LINES  APPOINTMENTS 


On  Increased  Gross  In¬ 
come,  Earnings  Off  at] 
$2.22  a  Share  from  2.31 


r; 


As  n  re.snlt  of  negotiations  e.x- 
.tendirg  (.\,  r  a  period  of  more  tiian 
'i'-j  .vear.'.  annonneement  was  made 
during  pas!  «eel<  of  tlie  final  con¬ 
summation  of  a  loan  of  .$75  million 
to  Brazilian  Traition  Bight  and 
.Power  Co.  Btd.  from  the  Interna- 
■'tional  D.ank  for  Reconstruction  and 
Development.  lO.xecntion  of  agree¬ 
ments  for  the  loan,  whieh  is  for  25 
ye.irs  and  which  carries  an  anmml 
interest  rate  of  3B'  per  cent,  was 
announceii  by  Henr\'  Borden,  pre¬ 
sident  of  the  Brazilian  Co.  The 
tank  will  also  charge  a  eomniis- 
.sion  of  P;  annually  to  be  set  aside 
in  its  special  reserve  fund,  in  ac¬ 
cordance  with  the  bank's  articles  of 
agreement.  Amortization  of  prin- 
Tipal  will  begin  July  1.  1053,  and 
is  calculated  to  rctiie  the  loan  by 
--•matuntv. 


Annual  report  of  Cuban-Cana- 
dian  Sugar  Co.  for  fiscal  year  end- 
DeposiLs  at  $11,948,971  show  an  |  ed  June  30,  1948,  shows  net  earn- 
increa.se  of  $1,913,862.  |  ings  amounting  to  $174,171,  equal 

•Mortgages  total  $5,183,080,  !  *2.22  per  share  of  common 

which  is  an  increase  of  $1,469,- I  This  was  somewhat  lower 

637;  bonds  and  securitv  holdings  I  ff'*’  ^he  preceding  year 

$6.559.;;31.  an  increase' of  $302.-  i  "'hich  was  reported  at  $180,904,  or 
610.  -Assets  under  administration  $2.31  per  share. 

$3,180,051,  an  incrca.se  of  $396,066.  '  Gross  income  of  $2,916,084  was 


Net  profits  for  the  year  are  $88,- 
tPS,  which  compares  with  $80,708 
tile  previous  year. 


Wide  Cain  For 
De  Havilland  Co. 


up  $663,284  over  tlie  preceding 
i  year,  but  an  increase  in  operating 
i  c.xpcnses  from  $2,040,248  to  $2.- 
'641,928  wiped  out  a  large  part  of 
I  tile  gain,  while  a  drop  in  "ineome 
\  from  operations  in  prior  periods” 

I  from  $111,126  to  $24,128  brought 
net  ineome  to  below  the  previous 
vear’s  level. 


Dom.  Oilcloth 
Reports  Cood 
Earnings  Cain 


Dividend  Deciaratioits 


Net  of  $2.42  on  Com¬ 
mon  Up  from  $1.90  a 
Share  in  1947  —  Pros¬ 
pects  Bright 


lUI. 


Dull- 

I’uyaljli'  Itcc'oitl 


I'.)l!l  hi  IK 
1‘iiiil  I’aid 


.\lillilii  I’.  \  1’.,  loimiKiii 
-Siii'iiass  Slioi;  .Stoii 
.\iiiiiiiniuiti  l.td. 

.\  liiiiiiiiiiiiii  l.lil.,  I’li'f. 


•A” 


R.  W.  Ryan 


Important  appointments  in  Canadian  Pacific  Air  Lines  have  been 
'  announced  by  G.  W.  G.  MeConachie,  president,  who  points  out  that 
I  thev  are  part  of  a  general  reorganization  to  tie  in  future  trans-Pacific 
.  !  operations  over  15,824  miles  of  routes  to  Australia-New  Zealand  and 

,,  r»  -Although  $2.22  per  share  was  (j,  Orient  with  existing  domestic  services  covering  9,770  route 

Reports  Small  Net  Profit  earned  on  the  common  stock  in  the  niiles. 

as  Aoalnst  Deficit  of  year,  it  is  pointed  out  that  R.  \V.  Ryan,  who  has  been  general  manager  at  Winnipeg  for  the 

-  i»  r  '  restrictions  arc  such  that  no  divi-  pa.st  two  years,  moves  up  to  the  position  of  executive  assi.stant  to  the 

$616,104,  Year  Before  !  dends  can  be  paid  until  outstanding  president  in  Montreal.  He  is  a  product  of  the  Royal  Flying  Corps  in 

—  bond.s  and  notes  have  been  reduced  "  ,  ...  j  _ ■ _ 

innual  report  of  de  Havilland  to  $750  000  or  if  not  workimr  W.  G.  Townley  of  Vancouver,  who  gwned  wide  experience  m  long 

to  V..H.I.IUU  oi.  11  not,  \\ 01  King  flving  operations  to  all  part.s  of  the  world  during  service  with 

This,  the  .second  lo.in  to  be  ap  Aircraft  of  Canada  for  the  year  capital  would  be  reduced  below  pj  p  Transport  Command  as  a  wing  commander  during  the  war, 


proved  by  t’lc  International  Bank 
for  development  purpo.scs  in  South 
America,  will  be  used  to  finance 
the  major  part  of  the  foreign  eur- 
reney  content  of  an  expansion  pro¬ 
gram  now  being  undertaken  by, 


ended  September  30th  1948  shows  $500,000.  At  June  30,  1948,  net  j  appointed  general  manager  of  operation^in  Winnipeg.  He  will  move 
n  .t  After  all  ehare-es  fnr  "■c'''><ing  Capital  amounted  to  $390,-  his  headquarters  to  Vancouver  when  the  trans-Pacific  operations  begin 

*■  "  ®  “  236  as  compared  with  $218,532  at  and  will  be  responsible  for  domestic  operations  as  well. 

I'Criod  of  $3,215. 


This  includes 


:i 


compared 

the  end  of  the  preceding  year, 
$15,000  dividends  received  from  a  while  the  long-term  debt  of  the 
'.vholly  owned  subsidiary  and  com-  [company  was  reduced  by  $210,314 
operating  .^ub.sidiarics  of  Brazilian  pare.s  with  a  net  loss,  giving  effect  |  during  the  latest  year  to  $1,269,- 
Tiaction  in  the  districts  served  by  to  the  receipt  of  $130,000  in  divi-  665. 

them,  already  the  rno^t  highly  in-  dends  and  $110,000  recoverable  ;  - 

diistrialized  and  populated  part  of  taxes  on  income,  of  $616,104  for 
Brazil.  the  preceding  fiscal  year. 

Operating  profit  was  $5,938  for 
the  latest  vear  and  after  providing 
Tne  exp.Ansion  program  p.-ovides  $17,733  for  depreciation,  net  oper- 


Zeller's  Plans  First 
Location  in  Toronto 


.Add  50  I’.C.  to  Capacity 


Earnings  Drop 
Biitmore  Hats 


;j  for  increase.=i  of  more  than  50  per  at.ng  loss  was  $11,785.  Working 


cent  in  the  presently  overloaded 
power  generating  capacity  of  com¬ 
pany  involving  large-scale  addi¬ 
tions  to  transmission  and  distribu¬ 
tion  equipment  and  to  water  supply 
facilities.  In  addition,  local  tele¬ 
phone  services  will  be  increased 
by  about  40  per  cent  and  long  dis¬ 
tance  traffic  eanacitv  will  be  ex- 


Net  of  $  1 .09  on  "A  '  and 
"B"  Stocks  Oft  From 
$1.79  a  Share  Last  Year 


capital  was  pratically  unchanged 
With  current  assets  consisting 
mainly  of  $313,048  work  in  prog¬ 
ress  and  $1,279,493  in  inventories. 

The  company  has  substantially 
completed  the  design  and  develop¬ 
ment  of  Its  two  postwar  types,  the 
Chipmunk  and  Beaver,  reports  P. 

pamied  to  meet  urgent  needs.  Total  *”'*■’•057  for  the  preceding  fiscal 

co.st  of  the  exp.ansion  program  is 
estimated  at  the  equivalent  of 


!  Zeller's  Ltd.  is  reported  to  be 
planning  the  opening  of  its  first 
store  in  Toronto,  having  signed  a 
Iea.se  to  occupy  a  building  soon  to 
be  constructed  oh  Bloor  St.  W.  in 
that  city. 

Demolition  of  the  buildings  pre¬ 
sently  on  the  site  is  about  to  begin 
and  as  soon  as  these  are  cleared 
away  work  will  begin  on  the  new 
project. 

Present  plans  call  for  a  two- 


C.I.F.  Reports 
Net  Income  Up 


Annual  report  of  Dominion  Oil¬ 
cloth  &  Linoleum  Co.,  Ltd.,  for  the 
fiscal  year  ended  October  31, 
1948,  show.s  operating  profits  for 
period  of  $2,004,651  as  compared 
witli  $1,407,443  for  previous  fiscal 
year.  Investment  amounted  to 
$763,960  as  against  $733,263  and 
after  depreciation,  tax  provision 
and  otlier  changes  net  earnings 
are  shown  at  $1,693,931,  equal  to 
$2.42  per  share  of  common,  as 
compared  with  $1,329,244,  or  $1.90 
a  share  of  common  in  previous 
year.  Earnings  on  the  combined 
common  and  deferred  shares,  total¬ 
ling  780,000  shares,  were  equal  to 
$2.18  per  sliare,  agains^f  $1.70  for 
the  preceding  fiscal  period.  The 
full  dividend  of  $1.60  per  share 
was  paid  on  both  the  no  par  value 
common  and  deferred  stock,  and 
in  addition,  an  extra  of  30  cents 
per  share  on  both  classes  of  stock, 
was  declared,  payable  January  31, 
1949,  out  of  the  year's  earnings. 

After  dividends  and  adjustments, 
surplius  carried  forward  at  October 
31,  1948,  amounted  to  $4,730,593 
as  compared  with  $4,314,212  at 
previous  year-end. 

Working  capital  position  was 
stronger,  standing  at  $3,092,312 


■A” 

■•II” 


•A” 


Report  Shows  Shares  j  compared  witif  $2,172,667.  with 
Outstanding  and  Num- ''P  $3,896,624 

,  X  CL  ^  L  U  II  fconi  $0,363, 8o4  and  current  liabil- 

ber  Ot  onarehOlders  Up  Uies  down  at  $804,322  from  $1,- 
I  191,188.  Current  liabilities  Avere 


Canadian  Investment  Fund  Ltd..  .  ^  ^ 

reports  net  income  of  $616  259  for  accounts  payable,  which  stood 
the  year  ended  December  31.  1948.  $332,141  against  $742,287, 

against  $468,193  in  tlie  preceding 
year.  Thi.s  wa.s  e.xclusive  of  profit 
or  loss  realized  on  sales  of  securi- 


llo|>eful  On  Outlook 

Arch.  F.  Baillie,  president  and 


Aiinio-Ciiii.  'rii.piiiii 

Armi^  Ctirp.,  . . 

I!i»rp.,  ritl . 
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lliiiik  nC  i  oroiilo  . . . 
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Kreiman,  A.  .L,  Href.  ... 
tJen.  Steel  Wares,  (iom 


j.JO 

1.00 


ri.tHi 

2.00 


.80 

.80 

LOO 


L20 

.80 


(new  > 


.(>0 

LOO 

1.50 


•J.l 

liii. 

Apr 

1 

Mar 

.15 

(J. 

.Mm 

1 

.laii 

..iK 

v. 

.Mm 

1 

)  I'll 

.2.) 

V- 

Mm- 

I 

I'.)) 

.1.) 

u. 

Mar. 

1 

Ill)' 

.1.5 

.Mot. 

1 

Jan. 

I.iJ'/a 

u- 

1 

Jan. 

.20 

U' 

V(u  1 

1 

Jan. 

.30 

u- 

Mar. 

1 

111). 

.01 

1  rl). 

.:ip,a 

u- 

.N)a)'. 

1 

1  III. 

.7.-) 

.\)))i'. 

1 

I'll). 

.2.) 

[id. 

.\)(ii'. 

1 

I't'i). 

.37’;. 

< ). 

Mar, 

15 

I'll). 

.2.1 

\))ir. 

).. 

1  I'll. 

.lu 

s. 

.Mill' 

15 

I'cIj. 

.2,» 

u- 

)•(■)). 

15 

Jail. 

.05 

g- 

)  (•)). 

15 

Jail. 

g. 

I  <■)) 

i.'> 

Jan, 

l..iO  Arr* 

•Mill'. 

1 

ill). 

..30 

g. 

Mar. 

).'■ 

I'rli. 

.07  *  -J 

g- 

Mar. 

).'< 

I'cl). 

•  IX')* 

g. 

Apr. 

1 

1  ell. 

.2.1 

g. 

Apr. 

1 

I'cll. 

I.D'i 

g. 

Apr. 

1 

1  Pll. 

l.lZ'.a 

g. 

.Ma)'. 

t 

IpIi. 

.J'Jla 

g. 

A!«jr, 

lit 

IpIi. 

.20 

g. 

I  (•).. 

15 

Jail. 

1 .2.) 

g. 

1  (■)). 

1.5 

Jan. 

.50 

g. 

Apr. 

I 

I'pl). 

1.1)1) 

A. 

Ma)'. 

) 

1  I'll. 

1 .75 

.Mar. 

1 

IVh. 

.20 

g- 

Mar. 

IpI). 

.20 

g. 

)  t-)). 

2'J 

Jail. 

.2i» 

g. 

)■'(')). 

22 

Jan. 

A)ar. 

) 

IpI). 

..'17  [3 

g. 

Apr. 

1 

Mai'. 

.20 

g. 

•  cl). 

1.) 

Jan. 

.;)() 

g. 

)(■).. 

15 

Jan. 

.‘.'(I 

g. 

Mar. 

1 

l''el). 

7.00 

)  1)1. 

25 

Jail. 

.01 

g. 

Ic)). 

I.) 

I'eli. 

.15 

g. 

Ma)'. 

1 

LVIi. 

.2.1 

).')), 

‘J 

Jan. 

g. 

.Mai'. 

1 

I'el). 

50 

.s. 

June 

) 

May 

•:t7'/i 

g. 

I'l')). 

”K 

Jan. 

.40 

I'e)). 

l.'i 

Jail. 

.15 


l.llll 

I.”!) 


1.. 1U 

1.. .U 


t.llll 


.ll.'l 


.ll'lil  ..lU 

i.:.u 

•KU  ..'III 
.1171.1  .117' 
.:i7ia 

..'ill  t.llll 

•J.li.'i  4..', II 

i.iu'!.  i..*,u 
MVri  l..'lll 
.:.’ll  .Kll 


1. 


l.llll 


.1.1)11 

IM111 

-'.oil 

:i..'.i) 


.Kll 


.;i7',i 


I.IIU 
I.IIU 
III. III! 


(i.llll 

.IK 


..'ill  I  nil 
..'17 ',1  ”.110 
I  .iiri 


2.n(* 

..31) 

g. 

Kpi). 

1.3 

Jan. 

14 

.50 

2.00 

i..')() 

.:(7'i 

g. 

Mar. 

1 

I'pb. 

1 

.37»-j 

1.50 

.7() 

.t7>i 

g. 

Mar. 

1 

I'pb. 

1 

,17'i 

.70 

$.ou 

1.'J.3 

g. 

M  a  r. 

1 

1  pb. 

1.1 

1.25 

5.00 

.«2'i 

-VlHl'. 

1 

I•'pb, 

1.3 

.62 ' 

.3.50 

I.')!) 

.;i7>i 

g. 

Map. 

14 

I'pb. 

M 

.37 '/j 

1.50 

1.20 

..'to 

g. 

l-el). 

2.3 

Jan. 

:ii 

.30 

1.20 

1.00 

I'pb. 

2.3 

Jan. 

;ii 

1.30 

1.2(1 

4.30 

1.12*4 

g. 

I'Pb. 

I.'i 

Jan. 

14 

1.12t/j 

4.50 

.2.3 

Mar. 

1 

I'pb. 

1.3 

.2.5 

1.00 

i.fin 
.60  .1.'. 

i.iin  .Zt 
J  .00  .2.'. 

..•p(>  .12'i 


•Kl)  .20 


Feb.  7 
Alar,  t 
-Mar.  1.-, 

I  ell.  I 
let).  I 
I'el).  I 
fell.  1.-. 


.tail.  II 
I'd).  I.'. 
J'eb.  1.'. 
.Ian.  Ill 
Jan.  I.'i 


l.llll 

.•ill 

l.llll 

l.llll 


.la  I 


Jan.  17 


1.12': 

.20 


..'ill 


(iruftou  (t  Co.,  “A”  . . 

.  1.00 

-25 

0- 

War.  1.3 

1  Pb. 

25 

>?.'l 

1.00 

(Jrfal  West  (ami  . . 

.30 

let).  1.3 

Jan. 

.31 

.50 

.!)0 

lirpaf-West  Life  Ass.  . 

..  20.no 

5.00 

0. 

.Apr.  1 

Mar. 

IX 

5.00 

1.5.00 

(iypsiint  Lime  . 

..  1.00 

.23 

g. 

Mui',  1 

1  Pb. 

1 

,25 

1.00 

Ciypsnni  I.ime,  Extra  .... 

•25 

Mar,  4 

I'pl). 

1 

.,30 

1.00 

llujiitlton  (a)ttDn  Go . 

.00 

.■ja',4 

0. 

Mar»  1 

I'pb. 

10 

.22* 

.  .90 

Ilnitsou  Bay  M.  &  .S . 

..  4.00 

1.00 

g. 

.Alai'.  14 

Feb. 

It 

I.oo 

5.00 

Intern.  T'tilities  . 

...  1.00 

.2.1 

g. 

Mar.  1 

Feb. 

10 

.25 

.9.1 

Annual  report  of  Biitmore  Hats  .story  building  wdlh  the  basement  ^928,  there  was  a  net  loss  j  managing  director,  states  in  direc 

Ltd.  at  November  30th,  1918.  shows  and  ground  floor  to  be  used  as  $107,872  on  security  sale.s,  j  tors'  report  that  the  fiscal  year 
operating  profits  down  at  $246,693  store  space  and  the  second  story  against  a  profit  of  $293,817  in  1947.  !  wa.s  a  most  satisfactorv  one  with 


for  the  period  as  compared  with 


about  $182  million  spread  over  4 
to  5  years,  of  which  about  $107  mil¬ 
lion  is  being  financed  by  the  com¬ 
pany  from  its  o'vvn  resources.  t 
, .  After  being  approved  by  the 
hank's  board  of  executive  directors, 
*the  loan  agreement  was  signed  by 
John  J.  McCloy,  on  behalf  of  tire 
^International  Bank  for  Reconstruc- 
“tion  and  Development;  and  by 
■  Henry  Borden,  on  behalf  of  Brazi¬ 
lian  Traction.  The  guarantee 
p«Sreement  between  the  United 
States  of  Brazil  and  the  bank  was 
signed  by  John  J.  McCloy  on  be¬ 
half  of  the  bank;  and  by  the  Bra¬ 
zilian  Ambassador  to  the  United 
States  on  behalf  of  the  Brazilian 
I  government. 

2 1  Loan  was  approved  by  Brazilian 
S;  shareholders  on  June  23.  1948,  and 
.jjl  the  negotiation.s  at  that  time  for  1 
;;  the  loan  were  more  than  a  year  old.  ' 
t'.  As  evidence  of  the  indebtedness  ' 

m  • 

5:  of  the  company,  the  bank  will  re- 
£■  ceive  collateral  trust  bonds  of  Bra-  1 
zilian  Traction.  Light  and  Power 


,  ,  ,  ,  „  ,  ...  period.  Net  earnings  as  a  conse 

backlog  of  Beaver  orders  and  it  is  jg,  , 

expected  hat  some  export  business  pg  ^ 

will  develop  in  the  coming  year.  ;  ..g.. 

Chipmunk  sales  were  light  but  a  51^3861  equal  to  $1.79  a 

substantial  order  has  been  received  ^  president. 

:rom  India  and  productKin  is  well 
in  hand.  A  very  substantial  num- 

.  .  ‘Compares  favorablv  with  the  aver- 

ber  of  Mosqu.  o  aircraft  were  dis-  ^933 

assembled  and  shipped  to  China  through  1947  of  $37,005: 

A  group  of  Harvards  were  shipped  1  1 

,  “  J .  .  .  '  I  Current  assets  and  current  liab- 

abroad.  The  repair  division  over- 


for  office  facilities.  This  new  unit 
will  add  to  the  existing  32  stores 
in  the  company's  chain  across 
Canada. 


During  1948  ouLstanding  shares  I  re.spect  to  sales  volume,  both  in 


of  the  company  increased  by  379,-  ;  actual  yardage  and  dollar  value 


470  to  a  record  high  at  3,103.301  j  and  it  is  anUcipated  tliat  the  de¬ 
shares.  Dividend  payments  totalled  mand  will  continue  during  1949. 


K<*iT-Ad(lison  Mines 


Heb.  25  Jail.  31 


Better  Year  For 
Vancouver  Mach. 


in  1947. 


affiliated  companies  also  enjoyed 


The  net  increase  in  number  of  i  increased  sales  due  to  an  improve- 
shares  in  1948  wa.s  the  largest  in  i  ment  in  the  supply  of  raw  mater- 


ten  year.s,  it  is  pointed  out  in  re-  more  efficient  operations. 


port  by  Hugh  Bullock,  president.  I  points  out  that  jute 


N(»•^  Profit  of  $158  645  !  states  that  the  company  j again  .showed  signs  of  be- 

iNei  rrOTlT  or  ^  i90,0*r9  |  'coming  available  in  larger  quanti- 

i  ties  than  has  been  the  case  here- 


hauled  a  fleet  of  Canso  aircraft  for 
the  RCAF  and  commercial  owners. 
Current  orders  on  hand  will  as¬ 
sure  continued  activity  in  this  divi¬ 
sion  for  the  major  part  of  1949. 


t: 


New  Peaks  For 
N.B.  Telephone 


New  Installations  of 
6,974  Last  Year  Great¬ 
est  in  History  of  Co. 


ilities  were  both  lower  at  $872,498 
and  $196,719  respectively,  while 
working  copital  was  about  steady 
at  $675,779  compared  with  the  pre¬ 
ceding  year's  $676,035.  Lower  in 
ventory  position,  at  $484,736 
against  $602  360 
quantities  on  hand  and 
ket  value  of  fur,  the  basic  raw  ma 

j  terial. 

I  Following  a  quiet  mid-year  pe¬ 
riod  in  the  domestic  market,  the  ' 
final  quarter  saw  materially  im 


r'  ‘iL  o  LX  i.L  more  than  6,600  share- 

U/Ompores  with  ''h^onth  i 


Figure  of  $29,489 


Vancouver  —  Vancouver  Ma 
chinery  Depot,  Ltd.,  reports  a  net  ' 


assets  at  market  at  the  close  of 
1948  amounted  to  $14,452,824,  also 
a  new  peak. 

The  company's  portfolio  i.s  car- 


several  grades  of  inlaid  linoleum 
which  are  in  great  demand,  but 
which  have  hot  been  manufactured  SonHiuiii 
Canada  since  pre-war  days. 


profit  of  $158,645  for  the  year  end-  ^ied  at  a  book  figure  of  $12,228,686 
r;firct.r';essrr  September  30.  1918.  The  prev-  a,  gt  December  31.  1948.  Market  i 

,  1  1  iem-s  statement  covered  operations  valu“  was  S1'1  875  640  resulting  in  !  ^  ®  1  cincipai  raw  material,  linseed 

md  lower  mar-  snhsidiarie.s  for  nine  ml,  is  now  plentiful,  but  the  gov- 


of  two  of  the  subsidiaries  for  nine  .  unrealized  appreciation  of  $1,646,- 
months  only,  and  net  profit  was  ,  954.  ^t  the  close  of  1947,  excess 


Mr.  Bullock  notes  tliat  the  com- 


December  Cut 
In  C.P.R.  Net 


Saint  John,  N.  B. — The  ^o-jvth 
company  secured  by  the  pledge  of  of  the  Ne’.v  Brunswick  Telephone 
debentures  of  the  company's  prin-  Company  and  the  increasing  de- 
cipal  operating  subsidiaries.  The  mands  for  telephones  and  .ser- 
collateral  trii.st  bonds  will  bear  the  .  vice  is  shown  in  the  figures  just 
guarantee  of  the  United  States  of  issued  by  the  company  which 
Brazil.  have  reached  a  new  high  total.  | 

Many  Factors  in  Loan  21.”'3  . 

telephones  ;n  this  province  and,  ( 

So  many  factors  e.ntered  into  the  today,  there  are  59.400  represent-  . 
loan  (which  is  the  first  made  by  ;  ing  a.n  increase  of  88  per  cent 
the  bank  with  a  private  company  '  over  that  period.  j 

on  an\ thing  like  such  a  large  Lastvear  6.974  teiephoneswere'f(.^„,:„p„:fjg‘p„jj.,°'„how 
scald_  after  negotiation.s  had  pro-  asking  the  largest  ^.anadian  Pacific  RaiUa.vsho.s- 


then  reported  as  $29,489. 

George  VV.  Sweny,  president,  an-  '  $1,358,752. 
nounced  that  directors  have  de-  , 

proved  sales  which  resulted  in  the  blared  a  dividend  of  30  cents  per  pony’s  portfolio  at  the  close  of 

share  on  the  common,  payable  Feb¬ 
ruary  1.  This  is  the  fir.st  common  Government  bonds,  preferred  stock  stalled.  Trial _ _ 

dividend  since  organization  of  the  1  g^g  ^  amounted  to  19.7  and  it  is  anticipated  that  full  .scale 


!  capacity  operation  of  the  two 
I  plants  in  order  to  meet  require- 
;  ments. 


,  ,  floor  price  of  $4  a  bushel  for  flax- 

to  the  Canadian  farmer  is 
holding  linseed  oil  prices  at  an  un¬ 
natural  level. 

The  new  linoleum  plant  is  now 


company  on  present  basis  three  pg^  gg^^.  gj  gg^  a.ssets,  witii  '  production  will  take  place  soon. 
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y- 

Apr.  1 

Mar.  1.3 
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1.50 
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..50 
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.80 
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2.00 

.50 

0. 

Mar.  31 

Feb.  28 

.30 

2.00 

S. — Semi-annually.  Int. 

—Interim. 

0. 

— Quarterly.  Air. — .Arrears 

years  ago. 


common  stocks  representing  other  large  extensions  are  under¬ 
capitalization  of  the  company  80.3^'.  Canadian  assets  comprised  w-ay.  most  of  which  should  be  com- 
now  stands  at  40,000  class  "A”  j  approximately  83tc  of  the  total,  '  pieted  in  1949.  Tliese  will  mean  a 
cumulative  preferred  shares  the  remaining  17%  being  U.S.  dol-  .considerable  increase  in  the  pro- 


authorized,  issued  and  outstanding,  lar  assets, 
and  60,000  no  par  value  common 


Reduction  of  $2,040,135  shares  authorized  of  which  40.000  ywjJo  Farninac  Gain 
n  .  .1  are  outstanding.  Net  current  ‘  ^ Kunimys  wmiii 


Brings  12-Month  De¬ 
crease  to  $4,473,023 


ductive  capacity  of  the  floor  cov- 
:  ering  and  table  oilcloth  depart¬ 
ments. 


With  December  operating  results 


ceeded  for  some  time  that,  in  Aug¬ 
ust,  1947,  the  World  Bank  let  it  be 
known  that  the  guarantee  of  the 
Brazilian  Government  would  be  re¬ 
quired  and  of  the  Bank  of  Brazil 


a  decrease  in  net  earnings  of 


assets  in  latest  year  were  up  $486,- 
000  and  brought  working  capital 
to  $1,336,585. 

Sales  increased  to  $4,300,000 
from  $3,100,000  in  previous  year. 

The  company's  funded  debt  con- 


For  Brown  Company 


Berlin,  N.H.  —  Brown  Company, 
manufacturers  of  pulp  and  paper 
products,  reports  that,  subject  to 
completion  of  the  audit,  consoli- 


Canadian  Tire 
Sales  at  Peak 


Bank  Debits  —  12  months 
Chartered  Banks  —  November  30th 

Detnand  Deposits  . 

Savings  Deposits  . 

Current  Inuans  . . 


a0,687,l4«,000 


'.welve  month  period  installation  $2,040,135  as  compared  with  fig-  .sists  of  $300,000  in  first  mortgage  dated  earnings  for  1948,  after  in- i  F,arnlnn<;  -for  Flrc'f  NInp  ' 

in  the  companys  history.  But  „rp  fnr  mnnth  in  IQIT  r-nm.  ,1  r I  „„11,K1„  =  t  «n,l  all  nthpr  CamiPgS  TOP  TirST  INine;  |„|al  ^•.*|U■Il,lllun■S 


ure  for  same  month  in  1947,  cum 


even  at  that,  expansion  has  been  gj^tive  net  for  full  vear,  at  $18,- 


such  that  on  December  31  la.st, 
revised  figures  show  there  were 


wliose  stock  is  51  jier  rent  owned  6,132  ■waiting  for  telephone 

by  the  government.  Then  legis-  service.  A  year  previously  the 


waiting  list  totalled  5.526. 


pieted  and  2.172.169  long  distance 


lation  had  to  be  introduced  in  Jan. 
uary  of  last  year  and  endorsement 
■j;  had  to  be  secured  from  the  finance 
committee  and  the  committee  of 
g  justice  and  constitution.  Each  of 
j!  these  operations  wa.s  a  major  one. 

•;  The  loan  will  be  of  tremendous 
^^Importanre  to  the  Republic  of  ( 

Brazil.  Its  cities  aie  increasing  in 
population  rapidly  and  the  whole  j 
country  in  a  few  year.s  will  be 
approaching  .50  million  in  iiopuia-  , 
tion.  Rians  lor  expanding  indus- 
J"’try  require  a  speeding-up  in  the! 
t;  power  development  of  the  country 
,l  and  Brazilian  Traction,  because  of  , 

‘  its  efficient  operation  in  the  past,  ■  . 

•1  *  J  u-  u  •  *1  rpu  1  another  busy  vear 

■/,  stands  high  in  tlie  program.  There  I _  _ . 

■1  are  two  sources  of  funds  for  the 


119,166,  sho'vved  a  drop  of  $4,173,- 
023, 

Gross  for  12  month.s,  at  $35.5,- 
2  49.702  compared  with  1947  total 
of  $.318,585,919.  an  increase  of  36.6 


I'i'l  .sinking  fund  callable  bonds, 
due  February  1,  1961. 


Continued  Improvement 
Craig  Bit  Operations 


terest.  income  taxes  and  all  other 
charges,  approximated  $3,936,000. 
This  is  equivalent  to  .$1.51  jier 
sliare  of  common  stock  after  al¬ 
lowance  tor  preferred  dividends  for 


I  DOMINION  FINANCE 

I'oliil  IlKveniics  .  9  inoiilln 

I li'dinar.v  Kxppiiditiiri'.s  ...  'J  nioiitlis 
I'Oeinoli.  &  Hec.)  E.\p.  9  niontliH 
.9  months 


1,95«,2n8,47n 
I,0.i,').n(l7,.’>7K 
262,2(18,42.1 
1,. '146, 258,781 


2,0.59,902,7,19 
9.5.5,647, 2(i;i 


—  5.11 
10.4 


•429,094,18(1  —  28  9 


1,413,707.153  —  4.: 


Months  of 
Well  Ahead 


Last  Year 


Toronto  —  Canadian  Tire  Corp. 


The  fig'jre.s  also  show  that  local  million  but  working  expenses  at 


'••eeks  to  December 
Co.  of  North  Bay, 


ne'.v  records  in  1948  with  108,-  $11,1  million  over  previous  year's 
304, ."38  local  conversations  com-  figure.  • 


the  year.  These  earnings  compare  |  had  one  of  its  best  years  in  1948, 
witli  $2,837  CS2  for  1947,  equiva-  ,  accordin'T  to  a  report  from  corn- 
lent  to  99  (  .i.s  per  share  of  com-  j  pany.  L.i'c.-i  volume  was  about  16 
mon  stock  Cl. tr  allowance  for  pie- I  per  cent  above  the  record  estab- 


For  the 

and  long  distance  calls  attained  $336,830,536  showed  an  increase  of  the  C 

Ont..  repo.  ;  net^  profit  carried  to  dividends.  jlished  in  1917  when  sales  were  21 

.surplu.s  of  $.”2.69;).  Operating  pro-  Consolidated  working  capital  at  per  cent  ahead  of  1916.  The  de- 
amounted  to  was  $80.8i8  for  the  period,  and  g^j  jgjg  amounted  to  $17,-  ^  mand  for  products  sold  greatly  e.x- 


December  gross 

calls  put  through  being  an  in- !  .$.31,077,318  as  compared  -.vith  $28,-  provision  for  income  taxes  ab- 

cre.'ise  of  7.9  and  8.9  per  cent  i  601.854,  an  increase  of  $2. 1  million,  sor'oed  $18,183.  The  company 

over  1947.  I  Working  expense.s  totalled  $29,191,-  '''perate.s  on  the  basis  of  13  4-week 

The  pa.st  year  also  marked  a  :152  compared  -A-ith  $21. 681. 5.53  for  P'Criods  per  annum, 
period  of  record  plant  expan.sion  December,  1917,  while  net  after  f.urreiit  busines.s  ha.s  been  grati- 

in  the  province  although  the  :  expen.ses  '.va.s  down  sharply  at  SL-  ond  company  is  now  consid-  _  ^  ^ _ _ _ 

work  was  delayed  from  a  con-;  883, 166  contrasted  ’.vith  $3,923,301  erably  ahead  of  last  year  s  figures,  $6  pi  eferred  stock.  Tlie  fir.st  qiiar- '  he  made 


716,000,  comparable  with  $16,111,-  j  ceeds  the  supply  due  to  re.strictioii.s 
000  at  the  end  of  the  preceding  I  on  materials  and  on  imports  which 
year.  .  are  less  than  60  per  cent  of  re¬ 

in  December  directors  of  com- j  quirements.  As  long  a.s  such  re- 
pany  announced  that  they  liad  ini-  '  strictions  continue,  the  norma!  in- 
tiated  payment  of  dividends  on  the  |  creases  in  sales  and  profits  cannot 


tinual  .shortage  of  essential  ma-  for  the  corresponding  1917  month,  '’c^'ording  to  E.  f.'raig.  president 

terial,  mainly  steel  and  lead.  It  E.  A.  Leslie,  vice-president  and  Gapital  expenditures  of  $16,0(10 

is  anticipated  that  1949  will  be  comptroller  of  the  company,  in  a  5vore  made  during  the  period  on 

l.statement  explaining  the  com-  proce.ss  improvements,  or  about 

—  Ipany's  '.vorking  expense.'',  states  ''•f  the  amount  planned, 

phase  so  far  as  the  World  Bank  |  that  for  December  thev  were  $1,-  Since  preparation  of  the  finan- 
program  One  is  from  .surplus  earn- |  jg  (.oneerned.  No  other  ex- ■  600,000  higher  than  thev  would  statements  the  company  has 

Ings  of  the  company  which  have  tgrnal  debt  is  to  have  prioritv  over  othcr'.vise  have  been  o'wing  to  the  raised  selling  prices  of  detachable 
provided  nearly  $90  million  in  the  loan  in  allocating  foreign  ex-  '  follo'wving  factors: 

la.st  .several  years.  That  naturally  .  ^jjan^e  and  no  tax  will  be  issued  on  |  d  i  The  adjustment  of  the  rates  Current  assets  total  .$180,830. 


terly  payment  of  $1.50  will  be  on  '  Earnings  for  tlie  first  nine 
account  of  arrears  and  will  be  ))aiil  j  month.s  of  1918  increa.sed  in  pro- 
.March  1  to  certificate  holders  of  I  portion  to  .sales  as  there  was  no 
record  February  10.  i. sizeable  change  in  operating  ex¬ 

penses.  Rrofits  of  $200,431  for  the 

narurai  was  jMppiy  share.  Working  capital  .shows  an 

In  Ontario  Critical  ■increase  over  $1,298,831  at  the  end 

-  'of  1947. 

f'algar^'.  The  natural  gas  sup-  ;  -phe  policy  of  restricting  outlets 


IirSINESS  CONDITIONS— D.B.S. 

General  Eronomic  Situation*" 

Index  of  Industrial  Production— 

2\ii;(tist  .  cfinal  100 

Prndurtion  and  General  Business- 
Mineral  Production— 

jio  <1  —  10  inonllis  ...  Line  O/.s. 

<  }il  Hi  niontliH  .  Tons 

Mfjj:.  Production— 

Auj;ii!st  .  1935-39  equal  100 

I'liuir  Hroduotiori  -  4  iiius.  Bl)Is. 
CiKarHtes  Heleased  —  11  inos.  No. 
Leallier  Boots  Shoes,  ll>  iiios.  Prs. 
Haw  (.^ottofi  Consuiup.,  6  mos.  Il>s. 
Nfwspi'inl  ProdiK't.,  12  iiios.  luiis 
l-umbiT  Hrrxfiict.  -  II  mos.  h.f. 

IiiRot  Prod.  12  mos.  Sh.  Ions 
Hj;<  Iron  I*i<kL  11  mos.  Sli.  'Ions 
.Vsbeslos  Prod’n  —  10  mos.  Tons 
Cumeiit  PriMrii  —  11  mos.  Hbls. 
Lieut.  How.  Oiilmit  II  mos.  Wwk. 
Auto  Sales  —  10  months  .  No. 
Paint  Varnish  S*ah*s.  9  months  ^ 
Crude  Oil  —  0  moiillis  ..  libis. 


108.1  -I-  3.9 


2.8«9,2:i0 

18.377,000 


2,513,233 

15,869,000 


13.0 

15.8 


183.5 
7,089.802 
i  1.(92,000,000 
20,(113,900 
91,838,000 
1,600,586 
5.028,822,000 
2,921,231 
J  ,9  h.,6Tl» 
,588,500 
12,!t,5I.OOO 
HI, 93 1. 797.000 
171,311 
66,161,000 
8,649,000 


177.8 


3.2 
—  pl.t; 


9,561,3.54 
13,81.5,0110,(810 

30,288,900  —  12.3 
95.098,000 
1,116.789 
5,087. 671. 00(» 

2.(»95..397 
1,80l,29(i 
538,700 
1 1,152,000 


—  1.3 
.3.5 

-  1.2 
-  8.1 


-I-  16. 


11,2.56,15.33.(0)0  —  O.S 


191,917 

31.010,000 

5,516,000 


—  9.0 
22.5 
+  5G.8 


FOREIGN  TRADE— 
rolal  Exports  .... 
'l'i>tal  Imports 
IDtal  'I  rade  .  . 
Trailft  Halaro'p  , 
r.S.  Halaiice 


11  months 
11  montlis 
II  months 
If  months 
11  montlis 


2.759.000.000 
2. 105,000.000 
5.195.700,000 
.  :t85.S00,000 
-  273,700,000 


2.508,700,000 
2..379.800.()00 
4,920, 700, t)00 
-  161,100,000 
-  881,200,000 


i:{!».1 
-  69.0 


Is  local  currency  and  i.s  .spent  in  ;  principal  or  intere.st.  I  used  in  calculating  depreciation  on  items  being  ca.sli  $6..")10;  re-  p|y  (Jntario  is  critical,  A.  R.  'to  1I6  .stores  ha.s  been  continued, 

the  country  for  labor  an  ma  e-  |  GQ^pany's  expan.sion  program,  a  ^rscr  ba.sls  in  order  to  take  into  ccivables  $1  13,823,  and  inventories  firozier,  fuel  controller  for  Ontario,  i  six  stores  have  been  relocated  and 


rials. 


DOMK.STIC  TRADE— DB.S. 

W'liolosale  Sates  Oi’t.  KCt.'-.IO  r((ual  100 
lUlail  Sales.  Sept.  I'lJj-;!'.!  c<|iial  100 

PRICES— D.B.S. 

wirilisale  Cl-..  N')V.  I'Cl.'.-.'lO  e.|iial  100 

Cost  Ilf  I.iviiiu.  De*'.  I!):i.')-;i0  eipial  100 

liicl.  (;i)iii  SliK'l<s  net.  euiial  too 

lull.  11(111(1  A  (elds  ^■|.■>-:l;•  .•((iial  100 

xCRAIN  STATISTICS— Bustiel,— D.B.S. 
Wlieal  in  Slore,  Jaiinaiy  L’Olli 


!  .Started  in  1947  will  be  earned  on  account  in(  rea.ses  in 


Supply  Outside  Fiiiuls  :  tiiroiigh  1953.  The  Sao  Paulo  sy.s- 

In  addition,  projects  for  power  ,  now  badly  o\erloaded  in  spite 
development  and  for  extending  j  P^'^’er  units  added  in  1946 

telephone,  gas  and  water  services  ''’iP  be  expanded.  At  the 

require  heavy  purchases  of  ma-  1946  it  had  a  maximum  elec- 

cliincrv,  equipment  and  materials  generating  capacity  of  384,200 
abro.-ui.  For  this  the  World  Bank  kilowatts  and  the  aim  with  addi- 
Inan  provides  funds  which  will  be  '  ^io"a>  ‘s  to  raise  this  to  579,- 

good  anvwliere.  It  i.s  worthy  of  !  200  kilowatts.  The  electric  trans- 
riotc  that  the  International  Mone- ,  mission  and  distributing  facilities 


'  ment  on  '.viiicli  depreciation  i.s  uc- 
'  crued  made  effective  since  the 
I  rates  were  fir.st  establi.-ihed.  and 
'  (2)  The  di.stribution  of  non-rail¬ 

way  accounts  of  the  applicable  por- 
,  tion  of  inco.me  tax  accr  ual. 


the  invest-  •$•'<11,191.  Current  liabilities  total  te.stified  before  the  Dinning  Royal  ninny  improved.  The  company  is  j  kmpi.ovment— D.B.S.— Novembe 

Commi.ssion  lierc.  .  well  financed  and  staffed  to  pro-  (icnoful  index  ..  iiii’ii  e(|inii 

Oiitario'.s  .slioi'tage,  lie  stated,  ccvii  with  plan.s  for  expansion  when  |  xTRAN.spoRTATION— D.B.S. 
was  due  to  the  smallness  of  fields  sufficient  goods  are  in  free  supply.  I 


.$210.38!),  and  include  bank  loan 
$9.">,()00,  dividends  payable  Feb¬ 
ruary  1,  $27, .500.  payables  $89.0^50 
and  provi.sion  for  income  taxes 
$28,838. 


let 


Railway  Car  Loadings 


Munt's  Solos  Hit  By 

Ontario  Brown-Out 


taiv  I-’iind  authorities  and  the 
W(.pil(l  Bank  have  been  interested 
in  protecting  the  loan  against  ex- 
cliaiige  difficulties.  In  .spite  of  an 


will  be  increa.sed  in  line. 

The  Rio  de  Janeiro  system  will 
be  raised  from  240,000  kilowatts  to 
365,000  kilowatts. 


Toronto  —  Hunt's,  Ltd.,  enjoyed 
record  volume  of  busine.ss  in  1918 
and  results  to  date  in  January  are 
Various  diver-  'reported  ahead  of  same  period  last 
year.  Sales  for  the  year  totalle(i 


unfavorable  balance  of  trade  since  .sion  projects  are  planned  to  provide 

the  war  in  one  vear,  tlic  Brazilian  .sufficient  water  for  these  develop-  i  $3,025,452,  highest  in  company's 
exchange  situation  is  regarded  as  i  ments.  A  50,000  kilowatt  frequen-  i  hi.story  and  represented  a  gain  of 
hopeful  I  cy  charger  will  be  installed.  Service  I  10.3'';  over  1947. 

Th(‘  iiicrease.s  in  the  cost  ol  living  :  for  125,000  additional  subscribers  ;  Effect  of  power  .shut-offs  in 
since  1939  have  been  very  great  to  telephone  service  has  also  to  be  |  Ontario  is  ercp'ia.si.-ed  in  the  fact 

A  total  of  $164.3  million  of  I  that  sales  of  $2,154,477  for  the  nine 


PLANTS  I'OR 
VARMOl  Tir; 

Halifax,  N.  S.  The  .Municipal 
Council  of  Yar.moiith,  N.  S  ,  re- 
port.s  that  at  least  two  more 
.Scottish  industries  are  consider¬ 
ing  locating  there  if  the  knitting 
mill,  which  is  to  begin  operations 
this  month,  is  succe.ssful.  The  in 
dustrial  committee  of  the  Yar¬ 
mouth  Municipal  Council,  in  eo- 
oper'dtion  with  the  Junior  Board 
of  Tr.ade,  wa.s  largely  responsib'e 
in  bringin'r  this  i-idustry  from 
Scotland  to  Canad’.. 


in  Ontario  rather  than  export  to  |  -ppe  latest  catalogue  (750,000 
Mie  United  States.  'copies)  lias  been  distributed  to 

—  niotori.sls  and  hou.seholders  in 

No  Dividend  Rise  For  Eastern  Canada  and  the  manage- 

iiient  hopes  to  continue  similar 
I  mailings  semi-annually. 


i  :ai> 


RAILWAY  EARNIN(;S— 
huucnilx'i' 


B.C.  Forest  Products 


DOMINION  THXTILK 
APPOINTMKNT.S 


Retirement  of  Herbert  E.  Mc- 


Vancouver  —  It  would  be  in-  j 
advisable  to  cstabli.sh  dividends  on  ■ 
the  company's  common  stock  at  j 
more  than  30  cents  per  annum,  E.  i 
■’  P.  Taylor,  president  of  British  Col-  i  Dougall  a.s  manager  of  Toronto 
umbia  Forest  Products,  Limited,  1  sales  office  of  Dominion  Textile 
told  the  annual  meeting  liere.  I  Co.,  Ltd.,  is  announced.  Mr.  .Mc- 
While  earnings,  he  pointed  out,  \  Dougall  ha.s  completed  50  year.s  of 
were  much  more  than  tiie  present  (  service  witli  the  Dominion  Textile 
dividend  r.'ite.  this  was  the  amount  and  predecessor  eoinpanie.-;.  Effec- 

director.s  thought  would  be  assured  I  tive  March  I,  William  D.  Fleming 


(,.l•.ll. 

(iross  )lc\ ciuic*; 

( Ipcroliiig  I-Aix'iisps 


Moiille 


he 


Oppi-iitiiijC  l■;x|)^■ll^ 


NO  lie 


C.N.K.  —  ))(■(•( 
( i|ipriiliiig 
( Ipci  111  ins 


)  xpcMS 
UcvciPi 


Net  i;c\ciiiic' 


through  thick  and  thin.  So  much  |  will  .succeed  Mr.  .McDougall 


and  cosLs  of  the  company  have  i  given.  ,  r  -r  . 

risen  in  unison  The  guarantee  by  '  debentures  of  seven  subsidiaries  i  months  ended  September  30  were  final  quarter,  sales  dipped  to  ,  was  tied  up  in  inventory  and  capi-  .  manager  of  loronto  sales  olfice 
the  Bank  of  Brazil  and  the  Brazi-  j  will  be  pledged  behind  this  loan  .  about  25*4  ahead  of  the  corres-  around  $871,000  compared  with  $1,-  tal  a.ssets  it  would  be  inadvisable  and  Harry  E.  Hockley  will  become 
Uan  government  takes  care  of  that  i for  further  protection.  Iponding  period  of  1947  while,  ini021,000  for  1947  period.  i to  increa.se  rate.  la.ssisiant 


u  Mfinllis 


ItuM'IJlir 

I'.kliunsu 


Nil  Huvfiiiio 


.922.0 

.925.5 

—  0.9 

2.38.8 

21LU 

+  7.4 

159.7 

1  12.5 

•J-  li.s 

1.58.9 

1  16.0 

J  8.8 

lICi.l 

l(l.3..3 

4-  10.3 

96.2 

k;;.'j 

-1-  44.6 

16.3,2(17,7(2 

i:(0,276,42'J 

+  19.2 

20.J.5 

l!(7.8 

q.  2.9 

Jmi.  22ml 

W  fM*k  \Rn 

Year  Aro 

i.7(;7 

71,956 

71,769 

Ian.  22nd 

Year  Axo  2 

A  cars  Aro 

1,270 

222,97(1 

2i:k6l5 

077.918 

•JK,(Wll.K.3l  • 

'  •2.I7'2.46I 

29,191.1.52 

21,681,3.33  - 

f-  4,512,599 

l,SS:t.I(T6 

9.!)2;t.:i()i  - 

-  2.01(1.1:  .3 

.955.219.702 

9I8..585.9I9  1 

9(*..6(i.9.789 

99(».8;{0.5,96 

'2!).5,6!)9.7.90  ; 

U,i:i(>.K0(! 

18,119,166 

22,892,189  - 

-  1,17.1.02.1 

1.5.019,950 

98.  (98,980  1 

!  (i,.520,‘l70 

:i8.816.!)70 

:(i.7lK.(jii7  1 

1,0('t8,969 

6.202,!»80 

3,7.30,37:1 

2,1.3'2,C07 

I91,2r.9.9.50 

I9.SJ  97,980  -1 

.59.071,970 

161  7:{9,97() 

307.122.607  1 

!  07.017,.36:( 

26.529.980 

41.07.3.373  - 

-14,343.393 

X— 1919-1918. 
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The  Trend 

of  the 

Stock  Market 

I 


By  ANALYST 

The  more  cheerful  attitude  that 
developed  in  the  New  York  mar¬ 
ket  a  couple  of  weeks  ago  has 
Evaporated.  The  rails  failed  to 
follow  the  push-up  in  the  indus¬ 
trials  and  have  now  slipped  off 
again  to  the  bottom  of  the  trading 
range  that  has  existed  for  two 
and  a  half  months.  The  industrial 
average  has  also  tended  to  be 
weaker. 

Trading  volume  has  been  shrink¬ 
ing  week  by  week,  and  the  daily 
average  has  been  holding  around 
750,000  shares  in  contrast  to  the 
average  of  about  1,000,000  shares 
daily  in  December  and  November. 

Probable  Bear  Trend 

Unless  the  rails  show  much 
greater  recuperative  strength 
than  has  been  evident  in  recent 
sessions,  there  is  every  likelihood 
that  they  will  drop  out  of  the 
bottom  of  their  trading  range  one 
of  these  days  and  thus  signal  a 
further  decline  in  the  whole  mar¬ 
ket.  If  this  develops,  we  will  be 
able  to  look  for  a  base  at  some 
lower  level  from  which  a  substan¬ 
tial  rally  could  spring. 

Many  active  traders  seem  to 
be  taking  advantage  of  every 
bulge  in  the  market  to  unload 
and  to  accumulate  more  cash. 
Evidently  they  are  waiting  for 
cheaper  prices  before  coming  back 
Into  the  market  as  active  buyers. 

Canadian  Storks  Weaken 

During  the  past  week  the  Cana¬ 
dian  industrial  stocks  fell  out  of 
bed.  It  wasn’t  a  bad  tumble,  and 
they  snapped  back  to  some  extent. 
Nevertheless,  they  broke  through 
to  a  new  low  for  the  current  inter¬ 
mediate  bear  movement  which 
started  last  October. 

As  pointed  out  before,  the  Cana¬ 
dian  stocks  help  up  much  better 
than  the  New  York  market  as 
traders  waited  to  see  which  way 
the  New  York  averages  would  go. 
The  long  sideways  movement  has 
evidently  been  discouraging.  'WTien 
New  York  failed  to  show  con¬ 
clusive  rallying  tendencies,  Cana¬ 
dian  investors  took  up  a  position 
on  the  sidelines.  Now,  any  real 
amount  of  selling  pressure  that 
come  along  can  give  the  market 
a  real  jolt. 

The  Truman  Situation 

The  political  developments  in 
the  United  States  have  been  im¬ 
portant  in  determining  the  market 
trends  over  the  past  few  months. 
The  pre-election  rally  was  ap¬ 
parently  based  on  the  expectation 
of  a  Republican  victory.  The  post- 
election  drop  stemmed  from  the 
fear  of  what  Truman  would  do. 
The  long  sideways  movement  was 
a  period  of  waiting  to  find  out 
what  policies  would  be  announced 
at  the  beginning  of  the  year. 

When  the  innaugural  address 
and  the  message  to  Congress  came 
along,  traders  professed  to  find 
encouragement  in  them.  The  rea¬ 
soning  was  that  the  policies  were  ! 
no  worse  than  expected,  and  that 
the  market  had  already  discounted 
the  worst. 

However,  with  a  little  more 
time  to  think  things  out,  traders 
have  come  to  realize  that  there 
are  Implications  in  the  Democrats’ 
plans  which  place  a  big  question 
mark  over  the  industrial  and 
economic  future  of  the  country. 
If  Truman  intends  to  pay  off  his 
political  debts  to  the  labour  unions 
in  full  measure,  corporations  will 
have  to  bear  the  burden  of  his 
generosity.  The  ultimate  effect 
upon  corporate  earnings  is  likely 
to  be  depressing  rather  than  en¬ 
couraging. 

The  Oil  Boom 

The  western  oil  stocks,  which 
provided  such  a  spectacular  dis¬ 
play  last  year,  have  been  some¬ 
what  less  active  in  recent  months. 
After  having  reached  a  high  of 
about  61  on  the  Toronto  Stock 
Exchange  average,  they  have  sub¬ 
sequently  drifted  off  to  around 
the  55  level. 

The  full  potentialities  of  this  | 
field  of  investment  are  little  ap¬ 
preciated  by  many  eastern  invest¬ 
ors.  Perhaps  the  sad  experiences 
in  earlier  years,  when  excessive 
promotions  were  carried  on,  have 
soured  the  attitude  of  easterners. 

The  present  development  is 
definitely  not  a  bubble  as  were 
some  of  the  earlier  promotions. 
There  is  now  big  money,  and 
serious  money,  coming  into  the 
field.  The  prairies  have  been 
proved  as  a  major  producing  area. 
They  are  the  last  great  undevel¬ 
oped  petroleum  area  in  North 
America  •  •  now  rapidly  on  the  | 
way  to  recognition  throughout  the  ‘ 
world  petroleum  industry. 

('apiial  Needed 

In  conversation  with  the  writer, 
Mr.  Ueonai’d  Phillips.  President  of 
the  Calgary  Stock  Exchange,  was 
emphatic  on  the  possibilities  of 
the  area  and  also  on  the  needs  for 
large  amounts  of  additional  capital 
to  speed  the  development.  Much 
money  has  been  pouring  into  the 
industry  from  the  United  States 
where  they  are  frequently  better 
informed  on  these  matters  than 
eastern  Canadians.  Unless  Cana¬ 
dian  investois  wake  up  now  to 
the  opportunities  in  oil  develop¬ 
ment.  they  will  wake  up  later 
to  find  another  large  Canadian 
.inuring  its  profits  across 
the  border. 


Heard  in  the 

BOARD  ROOM 


NARROW  trading  range  and 
light  volume  continued  to  feature 
past  week’s  stock  markets.  Only 
strong  spot  on  Canadian  ex¬ 
changes  was  the  gold  average, 
while  in  Wall  Street  the  indus¬ 
trials  showed  fractional  improve¬ 
ment.  In  the  main,  caution  is  still 
the  investor’s  watchword,  with  a 
warier  eye  on  the  foreign  poli¬ 
tical  scene  than  on  the  domes¬ 
tic  business  picture. 

>(-  >{■  H- 

Weakness  which  developed  in 
the  base  metals  shares  would 
seem  to  have  no  reasonable  cause 
within  the  industry  itself.  Ob¬ 
servers  are  inclined  to  credit  it 
to  reports  from  Washington  which 
indicate  that  a  program  of  sub¬ 
sidization  may  be  afoot  to  bol¬ 
ster  up  operations  of  a  number 
of  weak  lead  and  zinc  properties 
in  the  United  States.  Such  ac¬ 
tion,  of  course,  could  in  time  pave 
the  way  for  much  lower  base 
metal  prices. 

>{.  if.  >(. 

Past  week’s  trading  on  Mont¬ 
real  exchanges  was  in  lower  vol¬ 
ume  with  about  a  two  to  one 
majority  of  losses  over  gains. 
Most  individual  price  changes 
were  fractional.  Industrials  de¬ 
clined  a  total  of  more  than  three 
points;  papers  lost  10  points; 
banks  and  utilities  were  shaded. 
Only  group  to  show  gain  was  the 
golds,  which  added  on  about 
1 1/4  points  for  the  period. 

¥  ¥  * 

On  daily  average  volume  in 
Toronto  which  fell  off  to  938,- 
000  shares  from  previous  week’s 
955,400,  prices  worked  into  gen¬ 
erally  lower  ground.  Only  excep¬ 
tion  was  the  gold  average,  which 
gained  over  four  points  for  the 
week.  Industrials  and  base  metals 
each  lost  nearly  three  points; 

western  oils  dropped  about  a 
point. 

¥  ¥  ¥ 

In  Wall  Street  there  is  still  no 
decisive  breakaway  from  the 
narrow  trading  range  so  long  ap¬ 
parent.  Turnover  in  only  a  single 
.session  ran  slightly  over  the  mil¬ 
lion-share  work,  and  daily  aver¬ 
age  w’as  narrowly  up  at  812,000 
shares,  against  800,000  in  preced¬ 
ing  period.  Industrials  closed 
three-quarters  of  a  point  ahead; 
rails  and  utilities  declined  frac¬ 
tionally. 

¥  ¥  ¥ 

Dull  tone  for  most  of  the  week 
in  London  was  followed  by  a  brief 
flurry  of  activity  in  final  ses¬ 
sion.  This  stemmed  mainly  from 
a  sudden  burst  of  demand  for 
government  securities,  abetted  by 
a  buying  rush  in  clothing  com¬ 
pany  shares.  The  latter  seemed  to 
derive  from  general  belief  that 
easier  rationing  i-egulations  would 
improve  market  for  shares  of 
these  companies.  For  the  most 
part,  however,  prices  found  little 
support,  and  common  share  index 
closed  with  a  fractional  loss. 

¥  ¥  ¥ 

Offering  of  $3  million  British 
Columbia  Electric  Company  Ltd. 
4  3/1  per  cent  cumulative  re¬ 
deemable  preferred  shares,  an¬ 
nounced  last  week,  was  quickly 
oversold.  In  this  connection  it  is 
believed  that  scope  of  company’s 
expansion  and  improvement  pro¬ 
gram  makes  likely  some  further 
financing  in  the  near  future. 

¥  ¥  ¥ 

There  has  lately  been  some  talk 
in  the  Street  to  the  effect  that 
negotiations  between  Winnipeg 
Electric  and  the  Manitoba  Gov¬ 
ernment  for  provincial  acquisition 
of  the  former’s  properties  might 
be  delayed,  or  even  dropped.  This 
belief  was  said  to  stem  from 
changes  in  tlie  provincial  govern¬ 
ment  setup,  notably  the  recent 
move  to  Ottawa  by  Stuart  Gar- 
son,  former  Manitoba  premier. 
Queried  by  The  Financial  Times 
j  regarding  such  a  hitch  in  the 
“deal”,  a  provincial  official  in 
Winnipeg,  possibly  with  tongue  in 
cheek,  declined'  to  offer  any  com¬ 
ment. 

¥  ¥  ¥ 

Easing  price  tendencies  in 
base  metals  were  reflected  in 
shares  of  Consolidated  Smelters 
which  dui'ing  the  week  declined 
to  108,  lowest  since  May  of  last 
year.  At  tliat  price,  and  in  view 
of  dividends  applicable  to  last 
year’s  operations,  a  10.18  per  cent 
yield  is  indicated.  This  is.  to  put 
it  mildly,  an  unusually  high  re¬ 
turn.  as  compared  with  stock 
yields  in  general.  Smelters  share.s' 
market  value  ran  up  fast  in  1948 
with  several  base  metal  price  in¬ 
creases.  Current  downturn  seems 
to  be  due  in  part  to  profit-tak¬ 
ing  on  some  fears  of  lower  metal 
prices  in  the  near  future.  Major 
j  cause,  however,  probably  centres 
about  U.  S.  plans  to  speed  up 
legislation  which  wouUi  ultimate¬ 
ly  boost  strategic  metals  output 
to  a  degree  involving  price  cut¬ 
backs. 

BROCK\  ILLE  TKl’ST  CO.  j 

Brockville  Trust  and  Savings 
Co.  reports  1948  net  earnings  of  ■ 
,'il71,874  after  deducting  interest  ex¬ 
pense  and  charges,  but  before  , 
taxes.  Estimated  provision  for  | 
Dominion  taxes  was  $25,500,  leav-  ; 
ing  $63,174.  Appropriations  (in-  ' 
eluding  $28,750  in  dividends)  total-  i 
led  $41,281,  leaving  balance  at  | 
credit  at  Decembei'  31,  1918,  of  i 
$22,192.  ‘ 
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STOCK  AND  BOND  MARKETS 


Active  Year  On 
Vancouver  S.E. 

Value  of  1948  Trading 
Up  at  $20,578,000  from 
i  $9,926,000  Year  Before 

(Special  to  The  Financial  Times) 

I  Vancouver— Phil  A.  Wootten  of 
Western  City  Co.  has  been  elect- 
I  ed  president  of  the  Vancouver 
Stock  Exchange  succeeding  Mait¬ 
land  D.  McCarthy  who,  at  the  | 
j  annual  meeting,  emphasized  the 
,  importance  of  Alberta  oil  develop- 
!  ments. 

Mr.  McCarthy  pointed  out  that 
:  industrial  activity  in  British  Co- 
'  lumbia  was  now  receiving  more 
attention  from  national  business 
publications,  and  this  had  stimu¬ 
lated  interest  in  west  coast  in- 
i  dustrial  investments.  This,  he 


Toronto  B.B.B.  Head 


Offer  Bonds  Of 
France  Film  Co. 


TREVOR  F.  MOORE,  vice-presi¬ 
dent  of  McLeod,  Young,  Weir  &  Co. 
Ltd.,  who  was  elected  chairman  of 
the  board  of  directors  of  the  Tor¬ 
onto  Better  Business  Bureau  at  the 


'said,  presented  the  Vancouver  ex-  i  annual  meeting  on  January  28th, 
change  with  an  opportunity  for  an  !  1949.  Mr.  Moore  has  been  a  di¬ 


extension  of  its  operating  scope. 

'  There  was  a  big  increase  in  the 
volume  of  business  transacted  by 
I  the  Vancouver  exchange  last  year, 
this  amounting  to  more  than  24,- 
000,000  shares  with  a  market  value 
of  more  than  $20,578,000,  compar- 


rector  of  the  Better  Business  Bu¬ 
reau  for  three  years  and  was  its 
vice-chairman  in  1948. 

From  a  membership  of  200  in 
1935,  the  Bureau  has  grown  to  a 
point  where  its  membership  is 
nearly  1,500,  representing  more 


Issue  of  $900,000,  4'/2 
p.c;  15-Year  Bonds  Of¬ 
fered  by  Rene  T.  Leclerc 

An  issue  of  $900,000,  4'i  per 
cent  first  (closed)  mortgage  sink¬ 
ing  fund  bonds  of  Compagnie 
France  Film,  dated  January  2, 
1949  and  maturing  January  2, 
1964,  was  publicly  offered  during 
past  week  by  Rene  T.  Leclerc  Inc. 
The  bonds  are  priced  at  par  and 
accrued  interest  and  proceeds  will 
be  used  to  pay  the  balance  of  the 
purchase  price  of  the  St.  Denis 
Theatre,  in  Montreal,  and  for  gen¬ 
eral  purposes  of  the  company. 

The  bonds  are  redeemable  in 
whole  or  in  part  at  the  company’s 
option  upon  30  days’  notice  on  any 
interest  payment  date  at  102  up  to 
and  including  January  2,  1954;  at 
101.50  thereafter  up  to  and  includ¬ 
ing  January  2,  1959,  and  at  101 
thereafter  prior  to  maturity,  plus 
accrued  interest  in  each  case.  On 
January  2  of  each  year  from  1950 
to  1963  inclusive,  the  company  will 
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Pricos  Firmer  but  Trading 
Still  Lags  —  Long-Term 
Canadas  Lead  Remain¬ 
der  Of  List  Toward 
Higher  Ground;  Utilities 
Easier 


Stock  Offering 
W.  Mason  Mills 


Sale  of  Preferred  to 
Supply  Funds  to  Acquire 
New  Company 


Public  offering  is  being  made  of 
!  $7.50,000  par  value  of  Wesley 
Mason  .Mills  Ltd.  5’  2%  cumulative 
FIRMER  price  tendencies  which  i  '•«ieemable  sinking  fund  preferred 
have  been  noted  in  recent  weeks  *  group  of  investment 


received  further  confirmation  in 
latest  period.  While  there  was  no 
marked  acceleration  in  training 
tempo,  fractional  improvement  was 
noted  virtually  throughout  the  list 
I  Oil  the  bid  side. 

'  ¥  ¥  ¥ 

\  little  more  activity  was 
'  ported  in  the  Dominion  of  Canada 
:  list.  Bids  on  long-term  issues  im- 
j  proved  about  an  eighth.  Mid-terms 
!  were  firm  with  some  demand  noted. 

I  while  the  shorts  halted  their  down- 
;  trend,  firming  up  narrowly. 

I  if.  if.  !{. 

I  Provincial  bonds  showed  about 
!  the  same  trend  as  that  of  the  Do- 


New  Municipal  Bond  Issues 


ed  with  19,962,000  shares  in  1947,  j  than  200  classifications  of  business, 
i  valued  at  $9,926,000.  Last  year’s 
i  turnover  in  value  was  the  high- 
i  est  since  1937  when  120,000,000 
:  shares  changed  hands  for  more 
I  than  $33,500,000. 

I  J.  H.  Lamprey  of  Yorkshire 
]  Trust  was  elected  vice-president 
of  the  exchange,  and  other  of¬ 
ficers  are:  D.  F.  MacKenzie,  hon¬ 
orary  secretary;  Frank  E.  Hall, 
honorary  treasurer;  .  C.  J.  Dale, 

D.  C.  Ritchie,  T.  E.  Pilkington, 

A.  E.  Jukes  and  A.  N.  Wolver- 
ton,  directors. 


January  Issues 
Sharply  Higher 

First  month  of  1949  saw  a  sharp- 
'  ly  higher  total  of  public  bond  fin- 
;  ancing  than  the  corresponding  pe- 
!  riod  of  previous  year.  Total  was 
i  $18,279,100,  compared  with  $3,- 
397,957  in  January  1948,  reports 
!  Wood,  Gundy  &  Company  Limited, 

‘  Firm  -  prices  prevailed  for  high- 
I  grade  bonds  providing  a  basis  for 
the  larger  volume  of  new  issues. 

I  Provincial  bond  financing  aggre- 
j  gated  $9,606,000  and  accounted  for 
over  50%  of  the  total  bond  issues 
offered.  The  largest  of  these  is¬ 
sues  was  $5,556,000  Province  of 
New  Brunswick  3U%  and  3*2% 
Sinking  Fund  Debentures  due  1957 
and  1965.  Of  this  issue  $4,135,000 
was  for  new  money  purposes  in¬ 
cluding  roads,  schools  and  bridges. 
The  Province  of  Saskatchewan  is- 
'  .sued  $4,000,000  3UG  and 
Debentures  due  1950  to  1959  and 
;  1961  of  which  $2,300,000  was  for 
:  refunding  and  the  remainder  for 
I  highways,  provincial  telephone 
system,  public  works  and  other 
^  miscellaneous  capital  expenditures 
;  of  the  Province. 

;  Municipal  bond  financing  aggre¬ 
gated  $3,423,100  compared  with 
$848,600  for  the  same  period  of  last 
j  year.  Of  this  amount  $3,042,000 
j  was  borrowed  by  eight  Quebec  and 
I  Maritime  municipalities,  the  larg- 
;  est  issue  being  $2- 109,000  City  of 
Saint  John  N.B.  3%,  3U%  and 
3*2'^!  1-20  year  serial  debentures, 

I  of  which  $1,500,000  was  for  the 
;  purchase  of  the  New  Brunswick 
'  Power  Company  and  the  remainder 
t  for  various  civic  works.  Four  On- 
;  tario  municipalities  borrowed 
I  $221,100  and  three  Western  niuni- 
j  cipalities  issued  a  total  of  $160,000 
I  debentures.  All  of  the  municipal 
I  bond  financing  in  January  was  for 
j  new  money  purposes  as  opposed  to 
I  $319,700  for  refunding  and  $528,900 
'  for  new  money  purposes  in  January 
'  1948. 

Corporation  bond  financing  con-  | 
sisted  of  two  issues  totalling  $5,-  : 
250,000  including  the  Canadian  j 
;  Breweries  issue  of  $5,000,000  4% 

!  debentures  due  1969. 


CITY  OF  HAMILTON 

The  City  of  Hamilton  has  called 
for  tenders  on  a  $1,537,650  serial 
debenture  issue.  Dated  November 
1,  1948,  the  following  maturities 
are  scheduled:  $169,400,  1-5  years 
2  per  cent;  $769,550,  6-10  years 
2%  per  cent;  and  $598,700,  11-20 
years  3  per  cent.  Funds  are  to  be 
j  applied  toward  cost  of  general  mu. 

I  nicipal  projects.  Tenders  close 
February  7. 


shares 

dealers  headed  by  McLeod,  Young, 
Weir  &  Co.  Ltd.,  and  including 
W.  C.  Pitfield  &  Co.  Ltd.,  R.  A. 
Daly  Co.  Ltd.,  and  Bankers  Bond 
Corp.  Ltd.  Offering  price  is  $100 
per  share  to  yield  5  *,2%. 

I  Wesley  Mason  Mills  Limited  is 
!  engaged  in  the  manufacture  of 
,silk,  wool,  nylon  and  artificial  silk 
;  piece  goods.  Company  was  in- 
j  corporated  with  a  Dominon  char¬ 
ter  under  the  name  of  Laurentian 
I  Silk  Mills  Ltd.,  and  acquired  the 
I  assets  of  a  predecessor  business 
which  was  establi.shed  in  1929  to 
manufacture  pure  and  artificial 
silk  fabrics. 

N.  M.  Davis  Corp.  Ltd.,  a  com¬ 
pany  with  an  Ontario  charter,  re¬ 
cently  purchased  all  the  outstand¬ 
ing  shares  of  the  company  and  has 
retained  the  operating  officials  in 


No  Public  Financing 
By  MacMillan  Export 

Vancouver.  —  There  will  be  n 
'  public  financing  so  far  as  can  b 
1  foreseen  in  connection  with  th 
$13,000,000  bleached  sulphate  mil 
'  now  under  construction  by  H.  Rl 
I  MacMillan  Export  Co.  Ltd.,  share 
holders  attending  the  annual  meet 
i  ing  here  were  told  by  President  H 
■  R.  MacMillan. 

Mr.  MacMillan  stated  that  arran 
gements  have  been  made  privatel’ 
for  any  financial  assistance  whicl 
might  be  required  to  complete  th' 
mill  and  leave  the  company  witl 
adequate  working  capital. 

$677,000  par  value  of  4i/4%  firs 
mortgage  and  collateral  trus 
bonds  due  February  1,  1967;  $750, 
000  par  value  of  5‘^%  preferre' 
shares  (this  issue)  and  50,000  n 
par  value  common  shares. 


^  ^  minion  Government  issues.  In  light 

I  pay  to  the  trustee,  t^ie'  General  I  they  were  firmer  generally. 

Trust  of  Canada.  $50,000  either  in  |  volume  still  on  the  meagre 
cash  or  in  bonds  at  their  par  value,  !  Tenders  have  been  called 

as  sinking  fund  for  the  present  '  *’5’  the  Province  of  Manitoba  for  a  ,  their  present  capacities, 
issue.  $6.7  million  3  per  cent  issue,  $  1  mil- I  Proceeds  from  the  sale  of  the 

The  company  operates,  either  long-terms  and  $2.7  million  1 5750,000  par  value  of  5*,2%  pre- 
through  direct  ownership  or  under  i  shorts.  j  ferred  shares  will  be  used  by  the 

lease,  a  number  of  theatres  in  ^  ¥  ¥  ¥  company,  together  with  surplu.s 

Montreal,  Quebec  City,  and  other  :  Few  trades  and  no  price  changes  'funds,  to  acquire  all  the  outstand- 
centres  in  the  Province  of  Quebec,  |  were  reported  in  the  municipal  1  ing  shares  of  Herbert  Hosiery  Mills 

group.  The  City  of  Hamilton  has  j  of  Canada  Ltd.  for  a  consideration 
called  for  bids  on  an  issue  of  $1,-  of  $771,350.  Herbert  Hosiery  Mills 
,537,6.50,  made  up  as  follows:  $169,- I  of  Canada  Ltd.,  with  plant  in 
400  1-5  years  at  two  per  cent;  |  Toronto,  produces  popular  priced 
$769,550  6-10  years  at  2%  per  cent; 
and  $598,700  11-20  years  at  three 
per  cent. 

¥  ¥  ¥ 

Corporation  market  was  firm 
and  inactivity,  with  few  features 


having  a  total  seating  capacity  of 
8,451,  and  also  distributes  French 
language  films,  both  35  mm  and 
16mm.  For  the  fiscal  year  ended 
I  September  24,  1948,  the  company 
i  reported  net  profit,  after  taxes,  of 
i  $254,577  against  $209,290  for  the 
I  previous  fiscal  year. 


Converters  Redeeming 
$300,000  of  Bonds 


lines  of  anklets  for  women  and 
children,  golf  hose  for  boys,  chil¬ 
dren’s  •'is  and  '^8  hose  and  men’s 
half  hose  and  ankle  socks. 

Combined  net  earnings  available 
for  dividends  of  the  Company  and 


TOWN  OF'  FARNHAM  j  Canadian  Converters’  Co.  Ltd., 
Coming  on  the  market  for  the  i  is  calling  for  redemption  on  March 
first  time  in  nine  years,  the  Town  1 1st,  1949  of  the  outstanding  bal- 
of  Farnham,  Missisquoi  county,  has  !  ance  of  $300,000  series  “A”  S-** 
sold,  a  $200,000  bond  issue  which  !  per  cent  to  4  per  cent  first  mort- 
produced  keen  bidding.  The  serial  |  gage  bonds,  with  maturities  from 
20-year  loan  comprising  $60,500  at  j  March  1st,  1952  to  March  1st, 
3%  1949-58  and  $139,500  at  3%.  jl93"-  Under  the  terms  of  the 
1959-68  has  been  awarded  for  a  |  Uust  deed  the  bonds  are  callable 
price  of  98.81  to  the  Dominion  Se-  |  at  101  and  accrued  interest,  at 
curities  Corp.,  Ltd.  The  money  wili  ‘  30  days’  notice.  The  bonds  are 
cost  a  net  average  interest  of  :  held  by  institutions  who  are  given 
3.322':/  to  the  corporation.  Thirteen  '  Ihe  right  to  surrender  their  bonds 


J  in  evidence.  Montreal  Tramways  i  Herbert  Hosiery  Mills  of  Canadn 
bonds  were  firm  at  about  92’,2- j  have  averaged  $160,591 

I  93*2.  Increased  demand  was  noted  j  P®*"  annum  for  the  nine  fiscal  years 
'  for  Eddy  i.ssues,  presently  in  short  .ended  October  31,  1948,  equivalent 
supply.  The  Columbia'  Cellulose  !  to  3.89  times  the  maximum  annua! 


bids  had  been  sent  by  three  banks 
and  sixteen  investment  houses  for 
the  present  issue.  The  new  bonds, 
which  may  be  redeemed  by  antici¬ 
pation,  are  dated  November  15, 
1948  and  they  mature  from  1949  to 
1968  inclusively. 


DIGBY,  N.S. 

The  Municipality  of  the  District 
of  Digby,  N.S.,  has  called  for  tend-  I 
ers  on  a  $30,000  serial  debenture  j 
issue.  1-20  years.  F'or  first  8  years  I 
coupon  rate  is  to  be  3  per  cent,  and  j 
from  9th  to  20th  years,  3*2  per  j 
cent.  Proceeds  will  be  applied  to  t 
electric  light  system.  Tenders  close  j 
February  15.  j 


4’2's  of  '65.  meanwhile,  also  en¬ 
joyed  steady  demand  on  light  turn¬ 
over.  Public  utilities  in  general 
were  fractionally  easier:  trading 
was  light  on  a  thin  market. 

¥  ¥  ¥ 

Street  rumors  indicate  that 
Traders’  Finance  Corp.  has  sold  a 
$l-million  issue  of  3'i  per  cent 
five-year  collateral  trust  notes. 
The  deal,  it  is  understood,  was  ar¬ 
ranged  privately  with  a  Toronto 
syndicate,  and  no  public  offering 
will  be  made. 

,  ¥  ¥  ¥ 

U.S.  Corporate  Bond  Market  of 
1949  was  ushered  in  under  most 
favorable  circumstances.  Standard 
&  Poor’s  Corp.,  New  York,  states, 
and  it  adds,  “Pressure  on  govern- 


dividend  requirements  of  $41,250 
on  the  new  preferred  shares.  Com¬ 
bined  net  earnings  for  the  year 
ended  October  31,  4948,  were 

$382,486. 

Capitalization  of  tlie  company 
outstanding  upon  completion  of 
this  new  financing  will  consist  of  1 
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A.  E.  Ames  &  Co. 


Limited 


Btuine$$  Ettabluhed  1889 


MONTREAL 
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VICTORIA  NCWYORK  LONDON, INB. 


to  The  Royal  Trust  Company  at 
any  time  prior  to  March  1st, 

1949  and  receive  accrued  interest 
in  full  to  the  date  of  redemption. 

Funds  for  the  redemption  of 
these  bonds,  and  accrued  interest 
to  March  1st,  1949,  are  now  on 
deposit  with  The  Royal  Trust 
Company  in  Montreal. 

The  bonds  being  redeemed  are 

part  of  an  issue  of  $600,000  prin-  .  i.  .  1  j  i. 

.  ,  4.  ^  4  ment  bond  pegs  had  been  relieved, 

cipal  amount  of  first  mortgage  i  .  ^  ,  * 

■  ,  ,  .  . .  “  I  the  market  for  investment  corpo- 


Returns  to  5.12^ 

PHce  Yield 

City  of  Toronto  % 

3%  Debentures,  due  Dec.  1, 19G8.... $100.00  3.00 


serial  bonds,  series  ”A”,  sold 
1945,  of  which  $300,000  were  re¬ 
deemed  late  in  1947. 

After  the  redemption  of  these 
bonds,  the  funded  debt  will  con¬ 
sist  of  $400,000  4  per  cent  first 


BELLETERRE,  Ql'E. 

The  School  Commission  of  Belle- 
terre,  Temiscamingue  county,  has 
been  authorized  by  the  Quebec  De¬ 
partment  of  Education,  to  sell  by 
mutual  agreement,  at  price  of 
$5.25,  $140,000  of  3*5';/  bonds  re- 
j  deemable  serially  over  a  period  of 
20  years. 

ST.  JOSEPH  PARISH 

The  Parish  of  St.  Joseph  de 
Mont-Rolland,  Terrebonne  county, 
has  been  authorized  to  sell  by  De¬ 
partment  of  Municipal  Affairs,  at 
par,  $15,000  of  3*,2%  bonds  redeem¬ 
able  over  a  period  of  ten  years. 
Also  $29,600  of  bonds  re¬ 

deemable  serially  over  a  period  of 
ten  years. 


I  mortgage  bonds,  series  “B”,  due 
I  1958-65  inclusive,  which  were  sold 
j  privately  late  in  1948. 

New  Bond  Issues  Total 
I  $78,526,700  W-E  Jan.  24 


MORE  BELL  SHARES 

The  Bell  Telephone  Co.  of  Can¬ 
ada  announces  that  certificates  for 
a  further  14,510  shares  of  capital 
stock  have  been  registered  under 
employees’  stock  plan. 


MARKET  AVERAGES  AND  VOLUME 


MONTKEAL  STOCK  EXCHANGE 
nil. 


Jan.  .  .  /liJ* 

Jan.  I;!!  .  T2.1 

Jan.  ;tl  .  72.2 

Id).  I  ...  72..I 

(.han;i«‘  lor  Week  •  .1 

JIMS- 111  lllj;h  .  .  77.7 

J.nw  70.7 

i  t)RONTO  STOCK  EXCHANGE 

liid. 

Jan.  2.'i  . .  170. 07 

Jan.  20  ..  .  .  170.22 

Jan.  27  178.01 

Jan.  28  178.02 

.Ian.  20  .  .  177.80 


Iinl. 

l.■{o.;l 
i;;o.o 
i.to.o 
120.1 
I2!».  1 
I28.r» 
127.1 

— :l2 
i:i:).o 
108.0 


Gold 

o;i..’»8 

04.00 

o.’).2:i 
01.08 
01.. V. 
00..')7 


(  han;;c 
10  18- to 
r.ns- 10 


—2.07 
101.11 
I  to.i.’t 


Comb. 
MM 
lll.O 
I  10.0 
110.1 
1  10.1 
|0!L8 
I0S.!I 

1 10.0 


U.M. 
108.0.') 
108.00 
1 08. r>8 
100.80 
100.82 
100.82 
10.'). 08 
8.02 
n:i.08 
77.1)7 


liks, 
27.1m 
27.00 
27.1m 
27.0! 
27.01 
27.00 
27..')  1 
.11 
28.00 
20.08 


Papers 
880.27 
880.10 
.820.10 
821.10 
.82.'). 2.8 
828.24 
810.08 
—  10.20 
881.80 
200.20 


Volume 
280,04r> 
180.088 
282.22  I 
182,788 
0.').  100 


W.O.  Volume 

.M’l.ll  .  080,000 

.')7.02  082.000 

.'lO.OT  .  001,000 

.Mi.l.'i  .  828,000 

.Mi.ll  .  418,000 

.').*)..8!»  ..  ...  002.000 

,‘,.*).20  .  080,000 

.01  . . 

01.70  . 

28.08  . 


NEW  YORK  STOCK  EXCHANCiE  (Dow-Jonpn) 

1  S.  Ill  ’^,.’1  III  V  I 


Cliaii^e 

1018-10 

1018-10 


l.ow 


Jan. 

Jail. 

Jan. 


I’Vl).  1  . 

(.liaiiK<*  'V 
1048-40  .Hlftli 
1048-40  Low 


lligll 


180. .80 
170.18 
I70.1!» 


lli^l) 
81. !M 
81.00 
81.'M 

:u.: 

81.70 


80.01 
a  1.6a 


l.nw 
1  1  0 


1 78.1)8 
178.10 
178.02 


8I..")0 

81.17 

:m.oi 


Hi};)! 
10 
t  2 
1.08 
2.81 
2.71 


R  MIX 
Low 


(.lose 

:)8.i8 


lol.  Vol.  London  S  R. 


810.0110 
1,010  OOO 
810,000 
810,000 
:ioo.(M)o 
OlO.lHIO 
780,000 


122.8 

122.7 

122.0 

122..') 

122.:. 

12o’.'o 

100.2 


New  Canadian  bond  underwrit¬ 
ings  and  flotations  for  week  ended 
January  24,  as  reported  by  A.  E. 
Ames  &  Company  Ltd.,  totalled 
$78,526,700.  Distribution  by  bor¬ 
rowers  was  as  follows: 

Dominion  of  Canada  short-term 
(treasury  bills)  issue,  $75,000,000; 
municipal  bonds,  $3,276,700;  corpo¬ 
rations,  $250,000. 

Cumulative  1949  total  a.s  at 
above  date  was  $169,265,300,  with 
I  the  following  breakdown: 

Dominions,  $150,000,000;  provin- 
'  cials,  $9,556,000;  provincial-guar- 
I  anteed,  $50,000;  municipals,  $4,- 
I  409,300;  corporations,  $5,250,000. 

!  Total  to  date  compares  witli 
I  $162,685,957  for  full  month  of  Jan¬ 
uary  1948,  and  $308,432,200  for 
i  January  1917. 

Approve  4  for  1  Split 
In  Royolite  Oil  Stock 

Shareholders  of  Royalite  Oil 
Company,  Limited,  at  a  special 
general  meeting  in  Calgary,  ap¬ 
proved  the  4-for-l  split  m  the 
shares  and  an  increase  in  the  num¬ 
ber  of  directors  from  six  to  ten. 
There  will  be  no  difference  between 
tlie  old  and  the  new  shares  other 
than  the  increase  in  the  number  of 
shares  resulting  from  the  sub-divi¬ 
sion.  Authorized  capital  giving., 
effect  to  the  4-for-l  split  is  4,000,- 
000  shares,  with  2,869,948  shares 
outstanding. 

Dominion  Securities  Corpn.,  re¬ 
cently  purchased  from  Imperial  Oil 
approximately  90';;  of  the  717,487 
i.ssued  Royalite  shares.  A  public 
ol'leiing  ot  the  new  shares  will  be 
made  in  the  near  future. 

M.S.E.  L  ALI'.ATIONS  OFF 

The  value  of  shares  listed  on  the 
Montreal  Stock  Exchange  and 
Montreal  Curb  Market  at  the  end 
of  December  was  $8,710,559,142 
compared  with  a  total  of  $9,077,- 
235,647  at  the  end  of  the  previous 
month  and  $8,761,857,369  at  Dec¬ 
ember,  1947.  Excluding  the  gov¬ 
ernment  and  industrial  bonds  that 
are  quoted,  the  value  was  $7,531,- 
540,705  against  $7,523,798,855  in 
November  and  $7,174,187,335  at  the 
end  of  1947. 


rates  had  moved  sharply  upward,  I 
the  new  issues  market  was  at  a 
\  standstill  and  dealers’  shelves  were 
quite  bare,  and  finally,  investment  ! 
demand  was  active.  The  Govern- 
j  ment  bond  market  continues  to  j 
:  inch  ahead.  But  the  seasoned  cor-  ! 
,  porate  issues  seems  to  be  levelling  i 
I  off.  This  would  be  only  natural  in 
1  view  of  gains  up  to  five  points  i 
i  since  Election  Day,  well  in  cxce.ss 
:  of  the  .strength  in  Government  ; 
bonds.  But,  more  than  that,  the 
new  issues  market  has  opened  up. 
It  i.s  stated  that  February  scliedule 
is  growing  rapidly.  Almost  daily 
additional  financing  programs  are 
reported  in  the  planning  stage.” 

¥  ¥  ¥ 

Large-scale  expansion  program 
of  B.  C.  Electric  Company  Ltd.,  on 
which  much  work  has  yet  to  be 
done,  lias  necessitated  a  consider¬ 
able  volume  of  financing,  botli  loan 
and  equity.  It  is  believed  that  an¬ 
nouncement  of  a  new  bond  issue 
will  soon  be  made;  while  no  de¬ 
tails  arc  yet  available,  this  will 
likely  be  in  the  neighborhood  of 
$17  million. 


Province  of  Saskatcliewan 
Si’iCo  Debentures,  clue  Jan.  3,  1961 


97.64  4.00 


Canada  .Steani.sliip  Lines,  Limited 
4%  I’  irst  .Mortgage  Bonds, 

due  Dec.  15,  1966 .  99^8 


4.03 


H.  R.  MacMillan  Export  Co.  Ltd. 
Cumulative  Convert ible 

Class  “A"  Shares . 


9.75  5.12 


\Vc  offer  these  securities  as  principals. 

Bond  and  debenture  prices  quoted  “and  interest”. 

Descriptive  material  will  be  forwarded  gladly 
upon  request  to  our  nearest  office. 

The  Wood  Gundy  Corporation, 

Limited  ■  ■'  ' ' 

Montreal  Toronto  Winnipeg  V’ancouver 

Ottawa  Hamilton  London,  Out.  Kitchener 
Regina  Edmonton  New  Westminster  V  ictoria 
New  York  Halifax  London,  Eng. 


INYISTME 


To  Yield  from  2.92%  to  5.00% 


WE  OFFER  AS  PRINCIPALS: 


Rate 

Maturity 

Approx.  Yield 

Dominion  of  Canada 

3% 

1966 

2.92% 

Canadian  National  Railway 

3% 

1966 

2.96% 

Ontario  Hydro-Electric  Pow'er  Comm. 

3% 

1965 

3.04% 

Province  of  New  Brunswick 

3M% 

1965 

3.54%  . 

Shawinigan  Water  &  Power  Co. 

1973 

3.53% 

Canada  Steamship  Lines 

4% 

1966 

4.05% 

Dominion  Dairies  Ltd. 

4% 

1966 

4.37% 

Northern  Quebec  Power  Co. 

4J/2% 

1967 

4.50% 

Odeon  Limited 

4L4% 

1963 

4.50% 

Columbia  Cellulose  Co, 

5% 

1968 

5.00% 

Nesbitt,  Thomson  &  Company 


LIMITED 

%55  St.  James  Street  West,  Montreal 
Telephone  HArbour  9221 


MANUFACTURERS 

; I Ns.y R A NCE  Life 


Johnson  Mofthey  Opens 
New  Plant  in  Toronto 


Wide  Cains  For 
Past  Year  Shown 
N.  American  Life 


Canadian  manufacturers  in  the 
fields  of  metal  products,  jewellery, 
electrical  equipment,  chemistry 
and  welding  have  a  new  ally  in 
economical  precision  production  at 
the  new  plant  of  Johnson  Matthey 
&  Mallory  Limited,  recently  open¬ 
ed  in  Toronto. 

This  plant  is  thoroughly  equip¬ 
ped  and  staffed  for  the  accurate 
production  of  precious  metal  pre- 
Toronto  -  Large  scale  expan- '  cision  parts,  the  processing  of 
sion  in  volume  of  new  business  precious  metals  and  alloys,  pre¬ 
written  during  year  in  total  insur-  i  cious  metal  salts  and  standardized 
ance  in  force  at  end  of  period  is  ‘  substances  of  spectrographic  pur- 
shown  in  annual  report  of  the  ity.  Platinum  apparatus  for  chem- 
North  American  Life  Insurance  Co.  ical  laboratories,  electrical  con- 
for  1948.  tacts  for  every  purpo.se,  precision 

New  busine.ss,  amounting  to  !  vl<'ctrical  parts,  resistance  welding 
$82. 6  million,  was  nearlv  double  ■  fiolders  and  electrodes,  and  ring 
1945  total  and  was  20  per  cent  blanks  and  similar  items  for  man- 
greater  than  1947  figure  of  $65.7  I  “f^'^turing  jewellery,  are  typical  of 
million  while  business  in  force,  at  wide  range  of  products.  j 

$512. 2  million,  was  up  nearly  $78  This  new  plant  represents  a 
million  from  total  of  $434.3  million  combined  effort  by  two  interna- 
at  end  ot  1947.  tionally  famous  companies.  One, 

Total  assets  increased  during  Johnson  Matthey  &  Company 
year  to  $122.1  million  from  $113  I  (Canada)  Limited,  is  a  .subsidiary 
million  and  policy  reserves  are  of  the  200-year-old  English  firm 
shown  up  at  $113.7  million  from  of  Johnson  Matthey  &  Co.,  Lim- 
$102  million.  which  has  earned  world-wide 

Gross  income  was  $2.7  million  fame  in  the  refining  and  working 
greater  at  $19.4  million  as  com-  of  precious  metals.  The  other, 
pared  with  1947  figure  of  $16.8  P-  P-  Mallory  &  Co.,  Inc.,  of  the 
million.  United  States, 


Ingot  Production  Just 
Short  of  1944  War-time 
Peak  —  Finished  Steel 
at  Record 


350,000  CLIENTS 

who  liavc  eiitriistod  substantial  aiiiuuiits  of  their  life  savings  to  the 
Manufacturers  Life  .  .  . 

IN  THEI I{  INTERESTS 

we  adininister  funds  totalling  S366.H  13.0.39  invested  in  governineiit  and  indus- 
trial  bonds,  stocks,  mortgages,  and  other  sound  securities,  'J  hese  funds  arc, 
priiu'ipally,  the  aeeuinulatiou  of  premium  deposits  and  interest  earnings 
t  *  recjiiired  .  .  . 

I  TO  P.\Y  FUTURE  CLALMS  ^ 

&  as  they  arise  on  the  .Sl.l 43.694.677  of  Life  Insurance  aiul  Annuities  owned  by  ^ 

^  clients  of  the  Manufacturers  Life.  During  1948  a  total  of .  . . 

^  S20,93«,971  Vi  AS  RETURNED 

to  our  «‘lienls  —  $83,000  every  working  day  of  the  year.  Living  policyowners 
and  aiinuitaiits  received  ba'/v  of  this  total,  the  balance  going  to  dependents 
■  of  deceased  policyowners. 

NEW  LIFE  INSURANCE  AND  ANNUITY  CONTRACTS 

totalling  Sl.')8,l!66.419  were  arranged  througii  the  Manufacturers  Life  in  1948.  j 
.Many  of  lliese  contracts  were  additional  purchases  by  elic'iils  already  insured 
hi  the  (^.oiiipany  —  testimony  to  the  satisfaction  they  have  experienced  and  to 
the  fine  service  rendered  by  the  Company’s  carefully  selected  and  well-traiucd 
''  sales  representalives. 


New  Records 
Are  Set  By 
Ct.  West  Life 


ty,  and  opera-  Winnipeg  —  Xew  records  for 
js  without  holi-  the  pa.st  year  are  shown  in  annual 
leport  of  The  Great  West  Life 
ere.  of  course,  .\ssurance  Co.  for  1948. 
ewhat  higher  ,  Total  a.sset.s  at  end  of  year 
‘"‘''fa.secr  amounted  to  .$331,000,000,  an  in- 
I  proportion  of  .  crea.se  of  $26. .500,000  during  periovl, 
lucts  .sold  anti  and  total  busines.s  in  force  at- 
ibovc  tliose  of  tained  a  new  peak  of  $1,346,000,- 
Mit  continues,  qq^  providing  protection  for 
disbursed  al-‘'o  ggg  opo  policyholders  in  Canada 
igh  mark  by  a  g,.,d  the  United  States.  New  busi- 
.•\.t  the  close  amounted  to  $198,- 

e  hourly  earn-  ppp  ppp  nearly  four  times  the 
mpovees  were  business  placed  10  vears  ago. 
■rage  for  1939  ,  .  ’  ,  „ 

1  increa.se  of  years  increase  of  $139,- 

of  livin"*  inde.x  900.000  in  business  in  force  H.  W. 
iod  The  num-  vice-president  and  man- 

.'ce.s  was  85'':  director,  said  in  submitting 

annual  payroll  report  to  annual  meeting,  was  12 
three  and  one  larger  than  the  average 

:  the  vear  1939  !  increase  in  the  proceeding  three 
years.  Less  than  3  per  cent  of  the 
ulitiires  insurance  in  force  at  the  begin- 

liicvements  in  ning  of  the  year  was  allowed  to 
yment  and  lapse  or  wa.s  surrendered  for  its 
1  says,  "have  cash  value  in  1948  and  the  propor- 
by  the  verj*  tion  of  policy  loans  to  total  a.ssets 
made  by  the  \  was  at  the  lowest  point  on  record 
e  primary  and  despite  an  increase  in  consumer 
n  its  endeavor  ^  borrowing  and  spending. 

lusual  demand  ...  ,  , 

,  .,  Entered  New  tields 

during  the  war  ' 

en-year  period  '  The  Great-West  Life  entered  the 
939.  the  total  '  states  of  Delaware.  Iowa  and  Ken- 
ilant.  improve-  tucky  in  1948  and  now  has  23 
terial  reserves  branch  offices  to  serve  the  policy- 
500.000.  The  holders  in  15  states  with  nearly 
e  a  battery  of  half  the  total  United  States  popu- 
ist  furnace,  an  lation.  The  company's  new  busi- 
.  a  large  elec-  ness  in  the  United  States  surpassed 
plate  mill,  and  the  record  of  1947,  reaching  a  total 
itrip  mills  and  of  $85,000,000. 

Group  busine.ss  in  force  passed 
mand  for  steel  ,  $200,000,000  mark  in  June  last 

irms  continues  ,  year.  Mr.  Manning  said  the  first 
,  the  existing  gipo  million  had  been  developed 
ction  costs  dis-  i  ov'er  a  period  of  25  years  and  the 
further  expan-  second  $100  million  in  just  three 
Since  two  or  yparf. 

I  Tota!  income  of  $59,000,000  was 
t  11  rX  "^th;  30  per  cent  higher  than  the  aver- 
would  be’  un!  i  preceding  five  years, 

'ges  for  inter-  '  Policyholders’  premium  payments 
enl  as  well  as  amounted  to  $39,800,000. 

n  of  capacity  The  company  paid  $22,800,000 
previous  com-  to  policyholders  and  added  $25,- 
etitive  limits,  300,000  to  reserves  for  future 
nd  for  certain  benefits  to  policyholders.  Thus  the 
^oods  will  no  total  amount  of  $48,000,000  paid 
fleeted  in  that  j  to  policyholders  or  credited  to 
:iy  effect  upon  them  was  15  per  cent  greater  than 
will  be  defer-  the  premiums  received  from  them 
domestic  steel  during  the  year. 


now’  one  of  the 
I  world's  large.st  manufacturers  of 
j  precision  made  electrical  and  elec- 
I  tronic  parts.  These  two  com- 
I  panics  are  now  joined  (in  Canada 
only)  as  Johnson  Matthe.v  &  Mall¬ 
ory  Limited. 


Canada's  coal  supplies  in  the 
placed  at  393,300,000  bushels  as 
first  10  months  of  this  year  were 
10  per  cent  greater  than  in  the 


same  i>eriod  of  last  year. 


T/;/x  /s  tht  type  of  street  car  used  in  18S9.  It  ran  on  iron  rails  spiked  to  lonp,  timbers. 
Today  street  cars  are  bigp^er,  faster,  safer,  more  comfortable.  Nickel  has  helped  to 
make  them  so.  "Their  frames,  springs  and  many  mechanical  parts  are  tnade  of  nickel 
alley  steels  to  provide  toughness,  long  life,  and  great  strength  with  light  iveight. 


period,  Quebec  alone  registered  a 
decline. 

The  month's  total  output  for  all 
Canada  was  3, 638, 095. 000  kilowatt 
hours  compared  with  3,780,796,000 
in  October  and  3,613,726,000  in  No. 
vember,  1947,  The  total  for  the  11 
months  was  40,931  797,000  kilowatt 
hours  against  41.256.633,000  in  the 
.similar  period  of  1947. 

Ottawa.  —  Canada's  power  pro-  Primary  output  in  November 
duction  by  central  electric  stations  rose  from  3.330,741,000  kilowatt 
was  slightly  higher  in  November  hours  in  1947  to  3,507,087.000.  but 
than  in  November,  1947,  but  drop-  secondary  fell  from  282,985.000 
ped  slightly  below  the  1947  output  kilowatt  hours  to  131,008,000.  Cu- 
for  the  11-month  cumulative  period  mulative  totals  show’  that  primary 
last  year,  the  Dominion  Bureau  of  power  output  rose  from  35,257,- 
Statistics  reports.  360,000  kilow'att  hours  a  year 

All  provinces  except  Quebec  and  earlier  to  38  474,677,000.  and  that 
Manitoba  showed  increases  in  No-  for  secondary  power  fell  from  5,- 
vember  compared  with  the  previ-  999.273,000  kilowatt  hours  to  2,- 
ous  year,  while  for  the  11-month  457,120.000. 


Modest  Increase  In 
November  Power  Output 


Record  Growth 
For  Crown  Life 


'Toronto  —  Annual  report  of  the 
CrTown  Life  Insurance  Co.  for  1948 
shows  $121  millions,  which  exceed¬ 
ed  the  issue  of  any  previous  year 
and  compared  with  $114.9  million 
in  1947. 

...The  increase  of  insurance  in 
force  after  deducting  all  policies 
terminated  for  whatever  cause,  to 
$614.4  million  from  $541.9  million, 
also  exceeded  the  increase  of  any 
previous  year  before  the  exchange 
revaluation  made  by  the  Company, 
under  which  all  year-end  items  in 
s'^terling  and  related  currency  were 
Converted  at  the  rate  of  il  equals 
$4.00  instead  of  at  the  rate  of  £1 
equals  $4.65,  as  was  done  in  1947. 
All  comparisons  between  figures  of 
the  tw’o  years  must  be  read  with 
this  change  in  mind. 

"The  increase  of  insurance  in 
force  in  1948  was  $83  millions  be¬ 
fore  and  $72.5  millions  after  this 
change.  The  increase  of  a.sset.s 
was  $13.5  millions  before  and  $10.5 
millions  after  this  change  and 
similarly  for  all  other  year-end 
items  including  both  assets  and  lia¬ 
bilities. 

The  average  size  of  the  com¬ 
pany’s  policies,  report  shows,  has 
increased  rapidly  since  the  end  of 
the  war.  The  average  of  all  pol¬ 
icies  issued  in  1948  was  $3,623, 
as  compared  with  the  average  of 
ail  policies  in  force  at  December 
31,  1945,  of  $2,446.  In  other  words, 
the  average  size  of  policies  now 
being  is.sued  i.s  about  50’r  larger 
than  of  those  in  force  three  years 
ago. 

Total  a.ssets  increased  to  $112.5 
million  from  $102  million. 

Premium  income  wa.s  $20.7  mil¬ 
lion.*;  amounts  deposited  $2.1  mil- 

inrr>m^  ®  i 


Defends  Investment  Dealers 
On  Venture  Capital  Policy 


How  Nickel  Benefits  Canada 


These  dollars  help  pay  the  wages  of  the 
14,000  Nickel  employees,  and  help  provide 
the  dollars  which  make  it  possible  to  pay 
millions  in  freight  to  Canadian  railways,  to 
buy  timber,  steel,  coal,  machinery  and  sup¬ 
plies  amounting  to  many  millions  each  year. 

These  millions,  flowing  into  all  industries 
through  the  length  and  breadth  of  (Canada, 
help  create  jobs  for  Canadians. 


Since  more  than  ninety  per  cent  of  the 
Nickel  produced  in  Canada  is  sold  to  the 
United  States  and  other  countries,  it  brings 
a  constant  flow'  of  dollars  back  to  (ianada. 
In  fact,  Cianada’s  Nickel  industry  is  one  of 
our  chief  sources  of  U.S.  dollars  so  essential 
at  the  present  time  to  maintain  our  foreign 
trade  and  make  available  products  not 
produced  in  this  country. 


THE  INTERNATIONAL  NICKEL  COMPANY  OF  CANADA,  LIMITED,  25  KING  STREET  WEST,  TORONTO 
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Steam  Power 
Future  Source 
Energy  For  N.S. 

Nova  Scotia  Light  Offi¬ 
cials  Say  Hydro  Resour¬ 
ces  of  Province  Are 
More  or  Less  Used  Up 

Halifax,  N.  S. — Officials  of  the 
Nova  Scotia  Light  and  Power 
Company  state  that  from  now  on 
It  will  be  steam  developed  elec¬ 
trical  power  in  Nova  Scotia  be¬ 
cause  there  are  few  power  sour¬ 
ces  left  in  the  province  that  can 
be  developed  from  a  practical 
point  of  view. 

They  also  point  out  that,  de¬ 
spite  some  predictions  to  the  ^ 
contrary,  the  demands  for  elec-  | 
trie  power  in  Nova  Scotia,  since  j 


[Sees  /dfustment  Greater 
I  By  Reason  of  Its  Delay 


Observer  Looks  for  Resumption  of  Downward 
Course  in  1946  Bear  Market  on  Basis  of  Business 
Conditions 


f'lRIE  M1I.LEK 


(About  2  years  ago  The  Fin¬ 
ancial  Times  published  a  series 
of  articles  by  Mr.  Miller  under 
the  heading  “Are  We  to  Have  a 
Depression?"  It  was  pointed 
out  at  that  time  that  the  views 
expressed  were  those  of  the 
author  and  did  not  necessarily 
coincide  with  those  of  the  pub¬ 
lisher  and  editor.  This  also  ap¬ 
plies  to  the  conclusions  reached 
in  the  following  article. — Editor. 


prices  stimulate  production  and 
I  finally  limit  consumption.  This 
'  results  in  sharper  and  sharper  com. 
petition,  and  finally  price  cutting. 
Then  because  of  the  high  cost 
factor,  reduced  prices  cut  profits 
severely.  Marginal  firms  fail  and 


the  government  lifted  credit  con- |  a  total  of  12  billion.  Thus,  which 
trols  while  continuing  to  hold  in-  I  ever  one  calculates  it,  I  believe 
terest  rates  down  ?  j  that  the  inescapable  answer  is  ar- 

This  upswing  in  business  activity  i  rived  at,  that  in  the  near  future 

:  during  1917-1918  was  also  aided  |  tiie  annual  rates  of  business  will 

by: —  !  be  cut  by  at  least  12  billion  dollars. 

(1)  The  extremely  severe  win-  I  It  follows,  becalise  of  the  high 

j  ter  in  Europe  (1946-17).  1  cost  factor  or  high  break-even 

(2)  Poor  weather  for  corn  in  point,  that  such  a  cut  in  general 

the  U.S.A.  (1947).  j  business  will  sharply  reduce! 

(3)  On  September  1st,  1947,  profits.  One  manufacturer  who  I 

the  Veterans  were  allowed  to  cash  i  recently  suffered  a  cut  in  sales  ] 
their  Bonus  Bonds  in  the  U.S.A.  found  that  his  profits  were  re-  | 

and  later  States  granted  bonuses  duced  30', 'r.  Also  a  cut  of  12  bil-  ! 


Cl-AAI-k  DAWAr  ^  forerunner  of  floods  such  |  Jh^ee  N.B.  NeWSpap«n  , 

rWWd  WMl  as  occurred  last  summer.  These  _  ^  »  l 

floods  were  due  in  part  to  a  pro-  ;  BOOSt  SubsCriptlOH  PlIC^ 

kEnf />  In  longed  cold  season,  such  as  pre-  i  '  _  „ 

^  ivCO  I  vails  now,  and  a  sudden  turn  to  |  Saint  John,  N.  B.  Three  I'tov 

M  ^  I  _ «  hot  weather  and  rain  which  con- !  Brunswick  daily  newspaper* 

BriT*  wOlUmDI3  verted  mountain  streams  into  |  nounce  an  increase  in  suhscriptlOT 

-  torrents.  price  because  of  the  greatly  in- 

DollVGriGS  IndustriGS  IIV'FSTOUK  sales  up  '  orea-sed  cost  of  newspaper  pro* 
on  Mainland  to  hp  Rp-  -  -  -  -  duction.  They  are  “The  Tele* 

on  maimana  to  oe  Ite  Calgary.  -  L  i  v  e  s  t  o  c  k  sales  ;  graph-Joumal"  Saint  John’s  mor* 

duced  33  p.c.  -  Com-  through  the  stockyards  and  direct  j  ning  daily,  and  “The  Transcript’ 

merclal  Users  Rationed  to  packing  plants  in  Calgary  reach- j  and  “Times”  of  Moncton,  N.  B. 

_  ed  an  all-time  high  of  $49,750,000  |  evening  and  morning  papers,  re* 

(Special  to  The  Financial  Times)  for  1948.  W.  G.  Dunsmore,  senior  1  spectively. 

Vancouver  —  Despite  huge  ex-  livestock  products  grader,  dis-  I  The  increase  is  from  four  tc 
penditures  in  recent  years  on  new  doses.  In  his  annual  report  he  j  five  cents.  A  short  time  ago 
power  projects,  British  Columbia  said  the  figure  represented  an  in-  |  “The  Evening  Times-Globe”,  SalAi 
is  sharing  the  experience  of  oth-  crease  of  31.9  per  cent  over  the  John  evening  paper,  advanced  Itl 
er  regions  this  winter  with  a  crit-  previous  high  set  in  1947.  'price  from  four  to  five  cents.  - 


Three  N.B.  Newspapers  , 
i  Boost  Subscription  Prie^ 

i  Saint  John,  N.  B.— Three 


LIVE-STOCK  SALES  UP 


to  Veterans. 


lion  in  general  business  will  reduce 


(4)  Last  and  not  least  a  sue-  employment  and  payrolls.  Capital 
cession  of  strikes  led  by  John  L.  I  expenditures  will  contract  further 


■pitc  «onie  preuicLions  lo  me  ^  advent  of  a  New  Year  i  .p 

contrary,  the  demands  for  elec-  j  j  j  should  bring  mv  i  There  is  one  other  main  factor 

trie  power  in  Nova  Scotia,  since  j  -.Review  of  Market  Background”  |  entering  into  the  problem,  which 
the  close  of  the  war,  have  shown  j  „„  ,if,te*  that  is  clarifv  and  '  f  have  as  vet  onlv  mentioned  in 

.,t.aaylncr..»  As  tl.iag.  are, ,  .rrSuarv %”«■  -'<■  i  I 

equipment  has  already  been  ord-  ;  ig.ig  1947  and  Anril  104«  with  more  fullv;  that  is  credit 

ered  for  the  building  of  a  -sec-  i  „  f  Xt debt.  I  have  referred  to  the 


factor,  reduced  prices  cut  profits  j  Lewis  disrupted  coal  supplies  to  ,  and  the  downward  cycle  will  con-  projects  British  Columbia  the  figure  represente 

severely.  Marginal  firms  fail  and  «uch  a  degree  that  a  large  scale  tinue.  Further  let  it  be  remem-  1!“  sharing 'the  experieLe  of  "S  crease  of  ll.9  per  cent  . 

the  expansion  of  industry  is  check-  |  cha.ip  over  from  the  u.se  of  coal  ,  bered  that  an  abnormal  quantity  of  regions  this  winter  with  a  crit-  previous  high  set  in  1947. 

ed.  The  consequent  decline  in  to  oil  was  initiated.  This  set  up  con.siimer  durable  goods  and  capi-  shortage  of  electric  enerev 

capital  expenditure  turns  busine.ss  ^  huge  demand  for  oil  producing,  i  tal  goods  have  been  put  in  place  (Announcement  was  made  over 

downward  and  the  upward -sweep  tran.sporting.  .storage  and  con- ,  in  the  la.st  two  years.  This  means  weekenrl  hv  a  ‘  ir  nrc.no. 

of  the  cycle  is  reversed.  suming  equipment  which  in  turn  !  that  in  the  immediate  future  re-  president  of  B.  C  Electric  Co  of  | 

tor  steel  ,  Placement  will  be  below  normal.  :  ^  reduction  effective  this  week  of 

I  whose  production  in  turn  was  cut  I  It  follows  from  this  that  the  Fed- 

There  is  one  other  main  factor,  jjy  strikes.  i  eral  Reserve  Index  of  Business  ..  mdnstrial  onnsiinior  "'c  ’cs  , 

entering  into  the  problem,  which  |  ¥  ¥  ¥  which  recently  stood  at  195  will  f  consumers  on  the  | 

I  have  as  vet  onlv  mentioned  ini  ,,,,  tv,  t  i  i  .*  niobablv  fall  below  normal  (100)  aiainland.  Power  cut  is  expected.  \ 

pa.st.  and  which  i  feel  I  .should!.  ('""V  to  have  an  effect  on  pay  enve- I 


is  discussed  I  believe  that  a  seri¬ 
ous  error  is  being  made  in  over- 


,  seri-  j  ^  ®ay  lo,  y  ...  |  lopes  of  75,000  wage  earners.  | 

over-  )(■>(■>{■  I  Restrictions  will  also  affect  stores,  | 

ed  by  !  Because  normal  post-war  adjust.  1  offices  and  theatres  and  possibly  ! 

e  one  j  ment  which  got  underway  in  1946  '  cut  transportation.  Commercial  ! 


ered  lor  xne  ouiiding  ot  a  sec-  |  li^ht  of  occurrences  since  ’  O^bt.  I  have  referred  to  the  “  ;  situation  created  bv 

ond  steam  plant  in  Halifax  but  |  written  I  buRc  national  debts.  Now  debt  or  ! '  .  f  t  ,•  treated  by 

this  ia  nnt  AvnnrfpH  in  nn.  I wcie  V.  ritieii.  j  f. _  _  _  l  Johii  L.  Lcwis.  Let  me  give  one 


this  is  not  expected  to  be  in  op¬ 
eration  until  1951. 

As  an  index  on  the  rise  in  de- 
inand  for  power  in  Nova  Scotia 


the  use  of  credit  has  expanded  ra-  ! 


These  fundamental  conceptions  pjjly  sjppg  ic)*)*>  mainlv  as  a  result  '  ^  was  arrested,  it  does  not  mean  that  and  residential  customers  already 

L*  — ... TT. . . J..  I  1  .  *  .  ,  y  j  tVlirrl  n.lurtnr  ronnrt  fnr  1 0.i  Q  '  _ _ ,  v...  -  « 4- _  rr, _ _ 4 


are:  that  Western  Europe  is  no  gf  i^e  expansion  in  ‘government  j  Tv’!  i  will  not  be  com 

longer  “The  Work.shop  of  the  '  debt.  Normally  such  a  rapid  and  Bethelehem  Steel  Co.^ said  that  |  pietcd,  but  it  does  mean  that  then 


I-  are  rationed  to  50  per  cent  of 
■e  :  normal  lighting  power.  Industries  | 


officials  of  the  company  cite  the  I  VVorld”.  That  North  America  is  I  sustained  rise  in  the  use  of  credit,  factors  in  setting  will  lie  a  more  severe  adjustment.  Will  be  forced  to  cut  operations 

increased  number  of  meters  in-  i  no  longer  industrially  undeveloped,  ;  as  w'e  have  witne.s.sed  in  the  past  strong  demand  for  their  j  That  the  completion  of  the  post-  up  to  12  hours  a  week  either  by 

•tailed  in  the  areas  they  serve.  a  producer  of  raw  commodities  '  fifteen  years  should  have  resulted  '  increase  in  ship  build-  j  war  adjustment  is  upon  us.  is  now  shortening  the  work  day  or  clos- 


•talled  in  the  areas  they  serve.  a  producer  of  raw  commodities  '  fifteen  years,  should  have  resulted  '  increase  in  ship  build-  j  war  adjustment  is  upon  us.  is  now  shortening  the  work  day  or  clos- 

It  is  emphasized  that  water  ;  and  an  ab.sorber  of  manufactured  |  increase  in  the  cost  of  credit;  1*"^'  report  went  on  to  say  j  rea.sonably  certain.  There  are  sev- '  ing  down  for  a  day  and  a  half.) 

power  sources  in  the  Annapolis  j  goods,  but  is  now  the  greatest  in- ,  that  is,  a  rise  in  interest  rates’.  I  ^  were  i  eral  signs  of  this:  Corn  is  $1.25'  The  situation,  which  has  few 

Valley  Black  River  district  have  dustrial  power  in  the  world.  This  |  jjg^ygygj.  j^his  has  not  happened  be- I  'This  is  not  all  the  ;  below  its  post-war  high.  Wheat  if  any  precedents  in  the  west 

been  utilized  almost  to  the  limit  ■  is  to  say:  that  the  economies  of  j  cause  of  government  action!  Bethelehem  is  supplying  the  j  $i,io,  and  the  Dow  Jones  Future  coast  province's  history,  is  attri- 

with  the  recent  completion  of  a  i  Western  Europe  and  North  Amer- |  fhrough  the  re.serve  banks.  j  oil  industry.  |  index  is  137  against  a  high  of  175.  i  buted  solely  to  the  extremely 

fifth  generating  plant  by  the  '  ica  are  no  longer  complimentary  '  ‘  •  fi,  f  points  which  I  have  striven  Lumber  markets  have  weakened,  dry,  cold  weather  of  the  past 
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rough  the"reserve  banks.  oil  industry.  j  index  is  137  against  a  high  of  175.  !  buted  solely  to  the  ’  extremely  1 

_.  '  •  4u  4  points  which  I  have  striven  Lumber  markets  have  weakened,  dry,  cold  weather  of  the  past 

The  -normal  increase  in  the  cost  fg  ^lake  clear,  and  that  are  im-  j  even  if  steel  is  still  strong.  In  the  two  months.  The  lower  mainland  i 


Avon  River  Power  Company.  Con-  i  but  competitive.  '  .  l  i.  -a.  ,  make  ck 

struction  has  been  started  on  one  j  Further,  Eastern  Europe  and  i  when  it  does  occur  adds  j  pgrtant  are: 


more  plant  in  that  district  and  i  Russia,  presently  occupy  a  similar 
this  will  utilize  the  last  drop  of  I  position  with  respect  to  Western 
water  available  for  power  pur-  j  Europe,  as  did  North  America 


to  the  cost  of  doing  business  and 
acts  with  the  other  factors  pre¬ 
viously  mentioned  to  check  and 


poses  there.  The  plant  recently  |  fifty  years  ago.  This  fundamental  upwar  swing  o  e  eye  e. 

completed  will  increase  the  out-  !  change,  all  obstacles  and  efforts  to  !  ,  t  extraordinary  demands  set  up  by  J  time  and  allocations  to  filling  sta-  I  or  so  of  .snow,  most  of  it  con- 

put  of  the  Avon  River  Company  I  the  contrary,  will  finally  assert  it-  !  to  operate  in  1946.  Debt  ^  rapid  expansion  of  credit  plus  |  tioiis  are  practically  a  thing  of  the  fined  to  a  brief,  single  period, 

by  six  million  kilowatt  hours,  i  self,  and  to  quote  my  earlier  let-  '  credit  declined;  com-  j,grn  shortages  and  plus  the  j  past.  Recent  weekly  carloading  |  But  this  winter  the  Vancouver 

sufficient  to  supply  the  Town  of  |  ters;  “The  streams  of  trade  frg^  ; demand  set  up  by  the  rapid  j  figures  indicate  a  falling  off  in  area  alone  has  been  subject  to 
Kentville  for  a  year  or  operate  |  Western  Europe  are  going  to  turn  '  stock  market  dropped,  as  fore-  change  over  from  coal  to  oil.  bu.siness.  I  almost  six  weeks  of  unbroken 

the  street  lights  of  Halifax  for  j  inward  across  the  great  land  mass  i  1946  letter;  (2)  And  that  our  industrial  and  1  submit  that  the  evidence  at  the  '  cold,  with  very  little  rain  but 

three  years.  |  from  Antwerp  to  Vladivo.stok”.  1  but  this  decline  was^ not  continued  agricultural  capacity  has  also  nioment  is  preponderantly  favour-  several  falls  of  snow.  There  have 

Five  Plants  On  River  I  This  conception  of  mine,  'vith  |  ‘  been  able  to  meet  the  extraordi-  ^g  assumption  that  in- i  been  several  weeks  of  skating  on 

Five  power  plants  have  i^een  j  ^  the  prc.sent  fundamen-  ^J’®  ®®J®®®®  nary  demands  of  war  and  post-  agriculture  have  now  ;  Lost  Lagoon,  in  Stanley  Park, 

built  on  Black  River  since  the  !  Position  of  Western  Europe  ha.s  ®^P^  war  rehabilitation  of  Mestem  met  and  surmounted  the  great  ma-  close  to  the  cent^*e  of  the  city, 

first  one  tva^  erected  there  eigh-  !  received  strong  support  since  I  ®^®®  “®  L  ®  Europe.  ,  .  ,  „  ,  jority  of  abnormal  post-war  de-  although  the  lagoon  is  often  free 

teen  years  ago.  They  extend  over  my  first  three  letters.  In  the  ®®®''"®  ^  f®"  The  final  conclusion  to  be  drawn  P^,,ther  there  are  indica-  '  ice  several  years  running  and 

a  ten  mile  stretch,  water  also  be-  the  U.N.  Committee  TxceSed  thS  S  a  our  present  in-  k^g^^  ^^at  before  1949  is  out  the  /--ozen  sufficiently  for  skating 

Ing  drawn  from  adjacent  sour-!®''  Western  European  economic  |  dustrial  capacity  is  far  greateH  ^  steel,  will  have  met  ,  about  once  in  seven  or  eight 

ces,  but  with  the  completion  of  Problems,  ^vhich  sat  in  Geneva,  is-  '  Jollow  ng  tne  miu^^  t^an  that  necessary  to  meet  normal  surmounted  its  period  of  ab-  |  i'cars. 

the  new  plant  the  limit  of  de-  sued  its  report.  This  report  stated  ®®®‘‘”®  ^  demand.  normal  demand.  I  These  conditions  have  placed  an 

velopment  will  have  been  reach-  tbaL  m  the  opinion  of  the  com-  Labour  Day  1946  it  has  re-  "’®  ®*^®  ®"®  ®®"®'’®‘®  ®''-  Thus  the  arrested  downward  ! 

ed  mittee,  even  jf  Western  Europe  ‘  ^  ri  4  +  i*  ample  of  this:  A  bus-maker  in  the  I  4v,p  •*iojfi*>  hear  market  facilities.  Restrictions  have 

M0.t  et  Oil.  development  came  -ae  nnited,  ita  economic  proMema  -/-f  i'v™  nr  o'llie?  i  <»  Trout  rimed  iS  an  :  r"  : 

about  when  the  Avon  River  Com-  "ot  be  solved:  unless  trade  ,  ’economic  indices  !  ‘"du-^try.  “The  trouble  with  our  |  gbjective  of  92  on  the  Dow  Jones  ,  '^^"couver  and  a  shutdown  of 

■nanv  wa.<j  taken  over  aa  a  siih-  between  Western  Europe  and  East-  .  .  ncr  business  is  that  we  have  the  capa-  k,,  i or,*,  I  some  power-using  industries  has 


portant  are: —  I  retail  field,  bargain  sales  are  now  of  British  Columbia  usually  has 

(1)  That  our  present  indu.strial  i  the  order  of  the  day.  Ev'en  high  a  so-called  “cold  spelT*  every  win-  ! 
capacity  is  such  that  it  has  been  I  flying  oil  is  giving  preliminary  ter  consisting  of  about  three  or  i 
able  to  meet  in  the  past  four  |  signs,  the  prices  of  heavy  crude  has  four  days  of  freezing  weather  | 
years  normal  demand  plus  the  j  recently  been  cut  for  the  third  with  perhaps  a  couple  of  inches 
extraordinary  demands  set  up  by  J  time  and  allocations  to  filling  sta-  I  or  so  of  .snow,  most  of  it  con-  i 
a  rapid  expansion  of  credit  plus  |  tioiis  are  practically  a  thing  of  the  fined  to  a  brief,  single  period, 
war  born  shortages  and  plus  the  j  past.  Recent  weekly  carloading  |  But  this  winter  the  Vancouver 
demand  set  up  by  the  rapid  j  figures  indicate  a  falling  off  in  area  alone  has  been  subject  to  ' 
change  over  from  coal  to  oil.  |  bu.siness.  I  almost  six  weeks  of  unbroken  j 


change  over  from  coal  to  oil.  j  bu.siness.  I  almost  six  weeks  of  unbroken 

(2)  And  that  our  industrial  and  I  i  submit  that  the  evidence  at  the  '  cold,  with  very  little  rain  but 
agricultural  capacity  has  also  I  moment  is  preponderantly  favour-  several  falls  of  snow.  There  have 
been  able  to  meet  the  extraordi-  g^jg  ^.^g  assumption  that  in-  i  been  several  weeks  of  skating  on 


nary  demands  of  war  and  po.st-  j  agriculture  have  now  L'Ost  Lagoon,  in  Stanley  Park, 


war  rehabilitation  of  'Western  |  j^g^  g^^j  surmounted  the  great  ma-  close  to  the  centre  of  the  city,  j 

Europe.  j  jQ^ity  of  abnormal  post-war  de-  .  although  the  lagoon  is  often  free  | 

The  final  conclusion  to  be  drawn  i  mands.  Further  there  are  indica-  ‘  *ce  several  years  running  and  ' 

from  this  is  that  our  present  in-  I  ^^at  before  1949  is  out  the  frozen  sufficiently  for  skating  | 


:  arawn  irom  aajacenc  sour-  i  “  ■  -  - r- -  - - 'normal  rallv  fnllowine*  the  initial  4,  4,  4  4  4  iiiam  laggaiu,  sLcei,  win  jiicl 

;  hut  with  the  completion  of  |  P®®^^®-®. L  W46.  S  surmounted  its  period  of  ab- ,  >--3 


the  new  plant  the  limit  of  de-  its  report.  This  report  stated 


velopment  will  have  been  reach¬ 
ed. 

Most  of  this  development  came 
about  when  the  Avon  River  Com- 


4i,.4 _  did  not  continue  its  decline,  oui.  i  ,  .  ..  » 

that,  in  the  opinion  of  the  com-  loic  -4  u.  Let  me  cite  one  concrete  ex- 

mittee,  even  if  'Western  Europe  ®'"cc  a  our  ay  i  s  re  L,mple  of  this:  A  bus-maker  in  the 

was  united,  its  economic  problems  , ^  narrow  flat  trai  mg  |  ^  to  sav  about  his 

would  not  be  solved:  unless  trade  |  ®®"^®-  However,  most  of  our  other 

•ir'„„4  I  business  and  economic  indices  ,  .  ‘  .  4,  4  4,_ 


demand. 

Let  me  cite  one  concrete  ex- 


j  normal  demand. 

Thus  the  arrested  downward 
!  course  of  the  “1946”  bear  market 
I  is  about  to  be  resumed  with  an 
®®®  1  objective  of  92  on  the  Dow  Jones 


pany  was  taken  over,  as  a  sub-  between  Western  Europe  and  East-  ^  business  is  that  we  have  the  capa-  '^.g^g^  1952.  power-using  industries  has 

•idiarv  by  the  Nova  Scotia  Light  ern  Europe  including  Russia  was  J"®®®  ®® ''®"^  ®  *•  ,®/  city  to  build  at  least  25,000  buses  .  ..  ;  been  threatened. 

Biujdry,  oy  uie  i-sovd.  ocoi-itt  ,  ,  highs  Were  set  by  commodity  ’  4  ^  This  adjustment  cannot  be  avoid- i  Residents  in  the  nearhv  Fraser 

and  Power  Comnanv  as.  at  that  developed.  - _ _ _ , _ 4  a  year,  and  normal  replacement  de-  ,  .  4'  «esiaenis  in  me  nearoy  eraser 


change  in  the  position  of  Western  j  States.  Also  business  activity  set  j  induced  an  abnormaly  high 


a  new  peace  time  high. 


and  Power  Company  as,  at  that  *  prices,  farm  income,  employment, 

time,  there  was  only  one  plant  on  y  payrolls,  bank  loans  to  business. 

Black  River.  The  impact  of  this  fundamental  purchases  and  the  debt  of 

Today,  the  Avon  River  Com-  change  in  the  position  of  Western  gtates  Also  busi 
pany  supplies  about  one-third  of  Europe  can  be  and  has  been  de-  a  new  peace  time 
the  150  million  kilowatt  hours  layed  by  Russian  opposition  and 
Which  is  ■used  in  the  Halifax  area  by  E.R.P.,  but  the  final  impact  can  ^  ^ 

and  distributed  by  the  Nova  Sco-  only  be  delayed  not  avoided,  no  Why  was  the  d( 
tia  Light  and  Power  Company  matter  what  barriers  are  raised  1947?  Because: — 
and  its  subsidiaries.  In  1948  the  and  efforts  made  to  avoid  it.  Ido  (l)OnNoveml 
St.  Margaret’s  Bay  development  not  believe  that  anyone  who  studies  payment  restrici 
generated  some  30  million  kilo-  this  problem  thoroughly  can  arrive  and  personal  1 
watt  hours  for  use  in  the  Hali-  at  any  other  conclusion,  witness  sharply, 
fax  area,  the  steam  plant  in  Hali-  the  U.N.  Committee.  (2)  The  U.S. 

fax  nearly  74  millions  and  the  With  respect  to  our  domestic  granted  credits 


a  year,  and  normal  replacement  de-  |  4  ‘  rtesiaenis  in  me  nearoy  r  raser  1 

m'and  is  only  7,500  yearly.”  That  j  ®'*-  '■'®®®  ®''®  hoping  that  the  I 

is,  capacity  exceeds  normal  demand  I  "®  ''®®f*  -  5.  4  °  ^  present  winter  conditions  will  not 

hv  thr4.o  tn  on,.  Thp  ritp.i  expansion  of  the  pa.st  fifteen  years  ,  _ 


jriave  events  made  it 
important  that  you  should 
take  a  new  look  at  your  whole 
estate  picture  ? . . 

VC’e  invite  you  to  consult  us  for  a  complete 
analysis  of  your  estate. 

MONTREAL  TRUST 

Company 

,'>11  Place  d’Armes,  MontreaL 

■■■"  OFFICES  IN  PRINCIPAL  CANADIAN 


not  an  isolated  instance,  it  applies  '  ,  .  4  i 

to  most  industries  in  North  Amer-  ®«t®  ®f  business  This  rate  of  ex- 
ica.  I  believe  that  a  thorough  1 ®f  cannot  be  conti- | 


Why  was  the  decline  checked  in  study  would  show  that  in  general 
947?  Because: —  our  productive  capacity  today  is 

(1)  On  November  1st,  1947  time  approximately  double  that  requir- 
payment  restrictions  were  lifted  ed  to  meet  normal  demand. 


nued  unless  we  wish  to  undermine  | 
both  government  and  private' 
credit.  It  is  a  generally  accepted 
fact  that  we  cannot  stand  any  ap- 


fax  area,  the  steam  plant  in  Hali-  the  U.N.  Committee. 

fax  nearly  74  millions  and  the  'With  respect  to  our  domestic 

Avon  River  company  some  44  economy,  I  pointed  out,  in  my  Feb- 


and  personal  loans  adv'anced 
sharply. 


Now  it  is  the  avowed  policy  of  i  P'-®®iahle  addition  to  our  present 
4  » -i™;„;44_..4.*„.,  I  burden  of  debts. 


the  Administration  in  Washington 


(2)  The  U.S.A.  and  Canada  to  check  inflation,  however,  they 
granted  credits  to  Europe:  the  use  this  word  so  loosely  that  it  al- 


With  respect  to  Canada  in  parti¬ 
cular;  the  majority  of  our  bank 


U.S.A.  instituted  E.R.P.  most  loses  its  meaning.  I  feel 

ruary,  1946  review  that  the  fol-  (3)  State  and  municipal  debt  therefore  that  I  must  strictly  de- 
lowing:  expanded.  fine  the  word  in  its  economic 

(1)  Huge  National  debts  which  (4)  Bank  loans  to  business  rose  sense.  In  the  economic  sense  you 
continue  to  make  necessary  as  did  the  funded  debt  of  corpora-  inflate  or  deflate  when  you  increase 
high  taxes  for  their  service.  tions;  that  is,  capital  was  raised  or  decrease  the  supply  of  money. 

(2)  High  wages.  through  issue  of  bonds  rather  If  what  one  says  is  not  to  become 

(3)  Record  high  prices  for  raw  than  by  the  issuance  of  stock.  meaningless  one  should  not  say 

commodities,  all  spell  high  1  This  adds  up  to  the  fact  that  that  prices  are  inflated  or  deflated, 
costs  and  instability.  j  credit  inflation  finally  ran  its  prices  are  high  or  low,  and  they 

1  Also  it  is  axiomatic  that  rising  i  normal  post-war  course,  because  rise  or  fall  because  of  inflation  or 
_  _  deflation;  that  is  because  of  an  in- 


ALUMINUM  APPOINTMENT 

Mr.  F.  W.  A.  Baulch  has  been 
appointed  Plant  Superintendent  of 
the  Aluminum  Company  of  Can¬ 
ada,  Limited,  foundry  at  Etobi¬ 
coke,  Ont.,  according  to  an  an¬ 
nouncement  by  Mr.  R.  A.  Blay, 
Etobicoke  Works  Manager. 


most  loses  its  meaning.  I  feel  h^'’®  y®«®" 

tn4.r4.f4.vp  ihof  T  m..«t  striPtiv  ,1p-  I  ^nd  pointed  up  the  “DOLLAR 


PROBLEM"  and  foreign  trade  dif- 


expanded.  fine  the  word  in  its  economic  f  7^.  „.  ■  ^  , 

(4)  Bank  loans  to  business  rose  sense.  In  the  economic  sense  you  mav^solve^^elf 

as  did  the  funded  debt  of  corpora-  inflate  or  deflate  when  you  increase  ^  *f  this  matter  T  refer 
tions;  that  is,  capital  was  raised  or  decrease  the  supply  of  money.  nhs  of 

through  issue  of  bonds  rather  If  what  one  says  is  not  to  become  ^®  P  &  P 

than  by  the  issuance  of  stock.  meaningless  one  should  not  say  ieiier. 


than  by  the  issuance  of  stock.  meaningless  one  should  not  say 
I  This  adds  up  to  the  fact  that  that  prices  are  inflated  or  deflated,  ; 
credit  inflation  finallv  ran  its  prices  are  high  or  low,  and  they  j 


prices  are  high  or  low,  and  they  I  liave,  in  closing,  no  excuses  to  j 
rise  or  fall  because  of  inflation  or  make  for  my  1946  letter  or  those 
deflation;  that  is  because  of  an  in-  since.  If  anj’one  will  take  an 
crease  or  decrease  in  the  supply  average  list  of  diversified  stocks  | 


I  of  money.  a»'l  clieck  their  price  in  March  and  j 

if.  April  1946  against  their  present  j 

I  have  said  that  post-war  credit  P"®®®*  ^he.v  will  find  that  sales  in 


inflation  ran  its  ultimate  natural  '’esult  in  a  gain  even  if  the 

„  -tasT  10  „p4  .i„rirp.  loss  of  mcoiTie  IS  taken  into  ac- 


LONDON  and 


. . .  Canada  Life's  Contribution 
to  Increasing  Thousands 
of  Men  and  Women 
through  1948 


course  during  1947-18,  yet  during 
this  period  the  federal  govern¬ 
ment’s  operations  showed  a  sur¬ 
plus.  Why  did  inflation  occur 
when  the  budgetary  operations  was 
deflationary?  Because  past  defi- 


count;  as  against  retention  of  these 
same  stocks. 

To  those  who  .say  “you  said  the 
decline  would  continue  then;  »t 
didn’t,  it  may  not  be  renewed 


BIRMINGHAM 


4.  now.”  I  sav  vou  who  follow  this 
cits  had  built  a  huge  base  on  which  *  ’  ,  f“*  •  .  ,.  ,,  , 


credit  expansion  could  be  raised. 


line  of  thought  will  finally  be 


and  because  as  I  have  pointed  out  caught.  I 

I  the  restrictions  on  the  use  of  credit  ^  icpea  ,  e  v  o  las  a  op  j 
were  lifted  in  1947.  conversative  attitude  has  some, 


were  iiiLea  iii  iyi<.  .  .  ,  .  .-i.  i 

R  •  A  A-  *1  small  caiii  to  his  credit  now,  and 

Money  is  used  in  two  forms  m  ]  ”  '■'j  j 

,  he  w'ont  iret  caught.  Also  he  will 
North  America,  currency  and  .-a 


cheques.  Any  fiduciary  organiza¬ 
tion,  through  the  banking  system. 


make  handsome  gains  in  the 
future;  whereas  he  who  has  hung 


f 

;y< 


*  At.®  A-  1  1-A  S  x’  on.  unless  he  wakes  up  and  acts 

can  use  the  national  credit  base  to  uuic»a  j  y  ^  r  ’ 

increase  the  .supply  of  cheque  now,  is  in  serious  danger  of  .suf- j 

money.  The  supply  of  cheque  f®*^ng  hc^vy  osses.  „  1 

money  is  increased  every  time  such  Finally  1  be  ie\e  a  am  1  t  ^ 
an  institution  grants  a  credit.  Such  change  in  the  international  situa-  : 

institutions  granted  large  loans  t'®"  "'»>  'l®y®’®P  «>’®®  I 

during  1947-18,  and  these  grants  Eebruary.  I  do  not  knovv  what  , 

far  more  than  offset  the  surplus  shoit  teini  e  ec  o  is  wi 

in  the  Federal  Budget,  lienee  the  P®  ®''  ^  '®  "t*  4h"”i!  ! 

supply  of  money  increased,  that  is  change  the  u  ^  ima  e  ce'K  .  _  in  , 

there  was  inflation  and  prices  Pl'ase  Two  i.s  a  )ou  o  i  in  ^ 

augurated  (on  this  subject  see  my  1 

"u^at  is  the  position  now:  Re-  «Hicles  in  the  Financial  Times  of  ; 
ofrir. 4.r,  May  and  June  lOli). 


What  is  the  position  now:  Re¬ 
strictions  have  been  reiinposcd  on 
consumer  credit;  tliey  were  restor¬ 
ed  on  September  20th.  1948.  Presi¬ 
dent  Truman  in  his  messages  to 
Congress  for  1949  has  stressed  the 
need  for  a  balanced  budget  and  has 


Steel  Production  In 
1948  at  Record  Peak 

Ottawa  —  Steel  production  in 


Our  representatives  arranged  more  new 

protection  in  1948  than  in  any  previous  year. 

HIGHLIGHTS  OF  THE  YEAR 

Paid  to  Policylioldcr.s  and  Beneficiaries . . . $  24,282..').>2 

New  Insurance  (excluding  annuities) . . . . .  122,797,159 

New  Annuity  Business . 17,434,506 

Insurance  in  Force  (excluding  annuities) . . .  1,151,926.450 

Annuity  Business  in  Force . 153.(»39,491 

Total  Assets . . . . . I . . ,  369,875,349 

Surplus . 19,231.976 

Interest  Earned . . . 3.82% 


requested  extended  and  added  Canada  for  1948  was  above  3,000,-  j 
powers  to  control  the  use  of  credit,  fjq  tons,  a  new  record,  according 
Now  on  the  basis  of  statistic  to  F.  K.  A.shbaugh,  steel  controller,  1 
which  have  been  available  to  me  I  announced.  | 

estimate  tliat  the  average  annual  .  Expansion  of  capacity  is  expec-  ! 
rate  of  debt  expansion  in  the  ted  to  raise  1949  production  still 
U.S.A.  over  tlie  fifteen  year  period  iiigher,  but  due  to  cuts  in  imports  1 
1933-48  has  been  16  billion  dollars,  'from  United  Slates  the  total  vol- 
In  view  of  the  Administration’s  ex-  I  ume  available  in  Canada  may  still  | 
pressed  policy,  I  believe  it  fair  to  |  be  less  than  in  1948.  j 

assume  that  even  if  debt  expansion  j  Mr.  Ashbaugh  said  arrangements  I 
is  not  halted,  that  the  rate  of  in-  j  have  been  made  for  Canada  to  re-  j 
crease  will  be  reduced  to  at  least  i  ceive  40,000  tons  of  scrap  from 
4  billion  per  year;  that  is,  that  12  Germany  in  the  12  months  ending  [ 
I  billions  per  annum  will  be  cut  from  I  June  30  next.  Britain  and  the  | 
buying  power.  Or  put  another  j  United  States  will  receive  240,000  | 
way,  I  believe  it  is  conservative  to  |  tons  each  out  of  a  total  projected  j 
assume  that  capital  expenditures  !  German  export  of  600,000  tons.  | 
will  be  cut  to  It  billion  from  the  The  steel  controller  paid  tribute  ' 
record  19  billion  for  1918,  a  re-  !  to  the  Canadian  Pacific  Railw'ay  ! 
j  duction  of  5  billions;  that  5  billion  for  co-operating  in  a  drive  to  save  | 
j  will  be  cut  from  inventory  expan-  scrap,  shortage  of  w’hich  is  a  han- 
I  Sion  and  2  billion  from  retail  sales,  dicap  to  expanding  steel  output.  [ 


BRITISH  INDUSTRIES  FAIR 

I  Britain  has  long  been  the  world’s  greatest  customer,  and  has  led  the  way  in  the 

export  of  manufactured  products.  By  initiative  in  modem  research,  and  from' 
experience  of  commerce  with  other  nations,  her  industrial  production  has  become 
greater  and  more  varied  than  ever  in  history.  - 

Renowned  for  the  quality  of  her  work,  Britain  has  applied  new  technique  to  her  famous 
industries.  By  enterprise  in  fresh  markets  she  has  achieved  record  deliveries,  and  export 
production  still  expands.  To  keep  in  touch  with  these  developments  great  numbers  of  the 
world’s  principal  buyers  are  making  visits  to  Britain.  * 

Every  year,  from  over  100  countries,  trade  buyers  gather  at  the  British  Industries  Fair.  The 
Chamber  of  Commerce  in  Birmingham,  and  manufacturers  from  every  part  of  Britain,  join 
with  the  Government  of  the  United  Kingdom  to  welcome  them. 

At  BIF  1949,  Irom  2-13  May,  three  thousand  exhibitors  will  display  the  latest  developments 
in  thirty  groups  of  allied  trades.  The  leading  men  of  international  commerce  are  invited  to 
attend  the  world's  greatest  assembly  of  national  products. 


2-13  MAY  1949 

TRADE  BUYERS -PLAN  YOUR  VISIT  NOW 

Information  about  exhibitors,  special  displays  and  faciUtks  at  the  Fair  can  be  obtained  from  Ika 
United  Kingdom  Trade  Commissioner  at  Ottawa,  Montreal,  Toronto,  Vancouver  or  Winnipeg  } 
or  from  the  Imperial  Trade  Correspondent  at  St.  John’s  or  Halifax. 


Tlie  financial  TTmes 


RSTAniJSHED  1912 


I  their  "full  rights  and  privileges”  that  they  almost 
inevitably  fall  into  the  error  of  contravening  one 
I  or  other  of  the  laws  of  the  country,  the  eomnuinity 
or  tlie  organization  in  which  they  move  and  have 


i  Fubli5fanl  Every  Friday  af  282  Notre  n.ime  St.  West  i  their  being.  In  this  way  they  lay  themselves  open 
f  jS.crria"r.l.*’LMl’V' How."'  Amhorired'' as'“swond  Class  legal  withdrawal  of  the  rights  they  so  great-  I 


Mail,  i’ost  Office  Department,  Ottawa. 


D.  W.  JOHNSTONE 
A.  R.  W.  YOUNG  . 
R.  G.  LEE.S  .  .  . 


_  '  ly  cherish;  and  this  is  what  the  McGill  Lc.bor  I  rog- 

Pre.sident  ressive  Club  did.  They  ignored  a  clause  in  the  1 
.  Editor  I  constitution  of  the  Student's  Council  which  forbids 


All  We  Can  Make  Is  Gestures, 
And  That  Too  Late 


work  backwards:  filling  and  back- 
ing,  depending  not  on  any  econom¬ 
ic  reasoning,  but  on  day  to  day  I 
political  considerations:  on  ques¬ 
tions  such  as  who  should  be  boy¬ 
cotted  today,  who  recognised  to- 


SCRAP  BOOK 

Spicy  Adventure 
A  missionary  was  preaching  on 
one  of  the  remote  Pacific  islands, 


R.  G.  LEE.a . Circulation  Managei  ^  pamplots,  magazines  etc.  witliin  the  relief  measure  having  a  j  and  good  economics  also,  to  speak  ^  where  they  were  given  up  willing- 

SUBSCRiI’TUiN  l*nK:E:  In  Canada  and  the  Cniipd  KinK- |  precints  of  the  Union  building  and  also  ignored  function  the  Marshall  of  every  foolish  step  as  conceived  I  l.v  enough,  or  create  them  where 


r\llU  1  I IdL  1  U U  LidLe 

trustee  m  this  worldwide  reform  cannibal  chief.  To  his  aston- 
By  E.  C.  EKTL  school,  and  who  has  fallen  from  jghment,  he  was  not  eaten,  but  al- 

As  a  relief  measure  having  a  •  and  good  economics  also,  to  speak  ^  where  they  were  given  up  willing-  nn^'*nr  water  ^  ^  hack  on  tg  go  free,  on  condition  that 

-  .  _  ...  I  -  .....  .  .  I.  ...  .  oreau  aiiu-oi  waier.  .  oarrv  a  small  aoalA/1  nortUaf  n 


Plan  wa-s  soundly  conceived.  As  in  charity  and  pity  for  the  down-  I  they  are  quite  unknown  and  even  i  .  extent  that  the  assump- 

a  measure  which  pretends  to  stand  i  trodden.  There  are  enough  indica-  mistrusted.  Still,  the  very  fact  !  were  wrong,  ere  s  ou 


dom.  Elsfwhere.  ?»>.0e  (CanndiHii  funds).  warnings  that  they  were  contravening  the  law  ;  Plan  was  soundly  conceived.  As  in  charity  and  pity  for  the  down-  |  they  are  quite  unknown  and  even 

ADVEHTISING  Rate  Cards  on  application  at  all  onr  of  ‘  •  -  ‘  ‘  a  ‘  n^ejjsure  which  pretends  to  stand  i  trodden.  There  are  enough  indica-  mistrusted.  Still,  the  very  fact 

.  Univer.sity  development  arose  from  f^ll  on  the  judgment  of  econom-  '  tions  that  the  ones  for  whom  we  i  that  on  such  bases,  enlightened 

*'*’'i!ients  *  ’  ’  "cas  tr  .  .  i  .  ip.ir  recent  move  on  the  part  of  the  provincial  gov-  i  jg  orthodoxy  the  plan  is  a  failure  ^  have  this  charitable  feeling  know  |  governments  can  be  elected  and 

TOIIDNTO:  24  Kins  sirret.  West,  Telephone:  El.  7201  eminent  Of  Quebec  Under  the  terms  of  the  much  dis- j  and  its  extension  into  a  Global  twice  as  much  about  the  way  we  men  made  chief  executives,  illus- 
^'^^BepresentaMves**''  ^  cussed  Padlock  Law.  There  is  a  strong  clement  of  |  Works  Progress  Administration  |  are  going  than  we  do  ourselves.  |  trates  that  we  too  are  not  yet 


he  carry  a  small  sealed  packet  to  a 
neighboring  mountain  chief. 

So  grateful  was  the  mbssionary 
that,  when  he  encountered  a  de- 


any  responsible  ‘'dvertisinK  .\sency  I  The  McGill  Univer.sity  .ievelopnient  arose  from  gr  fall  on  the  judgment  of  econom-  'tions  that  the  ones  for  whom  we  I  that  on  such  bLses,  enlightened  |  corrections.  One  assump-  j  that,  when  he  encountered  a 

itnal.  EAncastcr  .1.%  -  All  Depart  ^  ,jjgye  gg  pa,.t  of  the  provincial  gov- lie  orthodoxy  the  plan  is  a  failure  'have  this  charitable  feeling  know  ;  governments  can  be  elected  and  |  was  that  Europe  would  be  tachment  of  English  sailors  he 

;  sircpt.  West.  Telephone:  EE  7201  ernment  of  Quebec  Under  the  terms  of  the  much  dis- j  and  its  extension  into  a  Global  twice  as  much  about  the  way  we  men  made  chief  executives,  illus-  I as  fused  to  accompany  them  to  si 
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Canoda's  Trade  With  Britain 


- opinion  in  province  —  not  by  any  means  con-  !  can  only  deepen  the  rut. 


..  Not  a  single  one  of  the  world-  near  that  measure  of  maturity  , 

11  r,.  ....  ...  -1.  J.  .  the  case  even  bv  1953.  the  end  promised, 

Politically  these  measures  mav  saving  ,  agencies  winch  we  were  that  we  would  prescribe,  like  a  diet  '  -  „  r,  n  fv,  Wnt  fh. 


increasingly  self  supporting  as  |  fused  to  accompany  them  to  safer 
time  goes  on.  Although  it  is  now  I  territory.  He  vowed  that  he  would 
admitted  that  this  will  not  be  '  deliver  the  sealed  packet  as  he  had 


I  fined  to  the  communists  or  anv  other  subversive  ' 


-  .  -  -  -  K..  .J  .  »  u  1  ■  J  L  .  -11  .  .V,  w  1.  J  i  of  the  Marshall  Plan,  rather  than  But  the  commander  of  the  Eng. 

roup  —  which  is  unsympathetic  to  the  terms  of  ,  be  sound  or  not,  such  soundness  ^  Padded  into  creating  because  we  ;  ot  milk,  for  the  backward  races.  mistakes  that  lish  ship,  being  a  man  of  action, 

hi.s  law.  It  is.  however,  on  the  statute  books  and.  always  judged  on  the  basis  of  :  thought  we  could  not  do  without  .Having  fallen  into  the  trap  of  L  undoubtedly  been  made,  we  asked  to  see  the  packet.  When  it 

.  -  ^  _  nnw  pffprtivp  wptp  in  nm-  ir  h'^Q  rnlfillarl  a  fnnfVi  nf  fVip  ,  pnnnnmin  Haforminiam  wa  navp  *  i 


accordingly,  must  be  observed.  Here  again  the  La- , ^^■ore  in  pro-  it  has  fulfilled  a  tenth  of  the  economic  determini^sm,  we  have 


THE  extent  to  which  Canana  has  already  re- '  p— — ^  ^  desired  result, 

directed  her  trade  emphasis  in  favor  of  the  United  action  and  were  entitled  to  no  sympathy  | 


uio-  it  ucia  iuiiiiieu  a  lentn  oi  me  eeoiiuiiiie  ueieriiwinsin,  we  nave  tt  •  w  a  ai.  uraa  Viiwi 

„  .  ^  4  ^  A  A  1,  A  J  A  J  now  cry  Hosiannah  at  the  spec-  ;  was  lenaerea  him,  without  so  much 

But  promises  that  were  made  for  it.  actually  now  erected  as  our  stand-  .  ,  /  a  i.  a2  !a«  vmii*  <« 

if  . .  ^^^le  of  extending  existing  relief  ^  your  leave,  he  opened  U. 


Kingdom  is  again  illustrated  by  figures  released  in  'score  of  the 

"Foreign  Trade”,  published  by  the  Department  of  i  p,.g,.iggi;i  authorities. 
Trade  &  Commerce.  Somehow,  these  figures  show  i 


i  economically,  the  conception  of  Indeed,  if  anybody  wanted  to  de-  ,  ard  the  words  "Backward  Races  |  g  ®^gg  AoDarent-  It  contained  some  fragrant  herbs.’ 

[creating  blocks  of  powers,  to  be  vise  a  foolproof  means  of  weaken-  I  are  backward  only  if  they  lack  our  | ,  •  ,  .  f  1  ♦  tocether  with  this  brief  messnire 


on  the  score  of  the  effects  of  the  move  by  the  ;  financed  by  one  or  two  powers  [  ing  quickly  the  economic  bastions  <  industrial  civilisation”. 


ly  all  that  is  needed  for  a  country  together  with  this  brief  message, 
to  qualify  is  to  show  that  it  shall  "The  bearer  will  be  delicious  with 


that  the  continued  demand,  that  Canada  should 


:  alone,  such  measures  inevitably  j  of  what  is  known  as  our  way  of  i  How  funny  can  we  get?  How  j  .  U  g-obbied  un  bv  the  com-  these.”  —  The  Wall  Street  Journal. 

in  hpcfimp  dph-nspH  intn  hrihino*  anH  :  lifp  hp  nppHpA  nnltr  fn  eiicrtypaf  1  cnipi.Ial  pnn  wp  flpt  anfl  kppn  “  y  o  P  y 


These  examples  of  how  the  communists  can  trip  ,  become  debased  into  bribing  and  i  life,  he  needed  only  to  suggest  j  suicidal  can  we  act  and  keep 


Import  more  from  the  U.K.  lest  it  lose  what  exports 
to  that  country  still  remain,  is  not  nearly  as  strong¬ 
ly  based  as  is  generally  assumed. 

In  the  eleven  montlis  to  November  1948  Canada 


themselves  up  lend  weight  to  the  widely  held  opin-  .bribe  taking  —  and  that  is  where  'that  North  Americans  spread  their  getting  away  with  it’ 


!  munists.  A  measure  of  relief  hav- 
!  ing  been  extended,  we  %hen  drop 
i  the  matter  and  look  for  another 


ion  that  it  would  be  a  major  error  to  outlaw  the  i  "e  have  already  come.  We  can  ^substance  as  thinly  as  possible  |  The  thing  that  sugar-coated  the  [  matter  and  look  for  another 
i  Labor  Progressive  partv  and  thus  force  the  com-  j  possible  have  it  both  ways,  ^  around  the  world,  that  they  let  i  Marshall  Plan  and  incidentally  !  World’s  Neediest  Cases 

!  munists  underground.  Let  them  have  the  rights  I*’®  political  results  'it  drop,  even  as  gentle  rain,  upon  [any  plan  along  these  lines  we  economic  lunacy! 

I  and  liberties  they  so  vociferously  claim  so  that  they,  an  economic  system  ;  the  just  and  the  unjust  alike  ;  Canada  has  had  the  idea  that  j 


EDITORIAL  FORUM  I 

_ I 

OLD  LANDMARK  PASSING 

There  must  be  many  who  regret 


purchased  British  goods  to  the  toUl  of  nearly  $275  !  demonstrate  how  quicklv  they  can  lose  them  th®  dubious  promise  jUpon  the  former  so  as  to  prevent  we  would  enable  people  to  learn  , the  gradual  disappearance  of  the 

nrVija  ^•oef  ^vnanemn  in  nnr  niirpnflJSP.Q  frnm  ^  n  ^  fUa  nrirr  of  snm#'  ronntrips  that  tham  from  npoominfr  unmet*  iinon  hour  to  Ho  it  for  thpmsplvps  ne^ain.  .  _  ”  _  .  ta  _  « _ i _ i. 


millions.  The  vast  expansion  in  our  purchases  from 
the  U.K.  is  indicated  by  the  fact  that  the  compara¬ 
tive  amount  in  1947  was  only  $169  millions  while 
the  supposedly  normal  year  of  1938  resulted  in  im¬ 
ports  of  only  $112  millions.  Considering  that,  in  this 
past  decade.  Canada  has  learned  to  produce  many 


as  a  result  of  illegal  activities. 


on  the  part  of  some  countries  that  [them  from  becoming  unjust;  upon  [how  to  do  it  for  themselves  again,  places’  Laziness  in  thought  watering  trough.  It  is  a  landmark 

they  will  not  listen  to  the  bribery  the  latter  so  as  to  make  them  see  Whether  they  are  or  not  is  at  ®  iioo-  noti,..,  much  like  the  covered  bridge 


this  stage  a  debatable  question. 


I  offers  made  by  our  adversaries.  .  the  light.  i  this  stage  a  debatable  question. 

For  A  Municipal  Civil  Service  !  A.s  long  as  we  in  Canada  are  j  If  given  enough  time  and  enough  '  Certain  it  is  however,  that  many 

j  said  to  have  worthwhile  influence  ;  opportunity  we  shall  indeed  sue-  i  economies  which  even  in  times  of 

Among  a  total  of  twenty  seven  items  of  a  pro-  j,^v'ith  the  powers  that  be,  we  might  |  ceed  in  strengthening  everybody  [great  stress  could  stand  on  their 

ram  that  has  been  drawn  up  by  the  Canadian  .  least  become  clear  in  our  minds  ;  but  ourselves.  And  we  are  doing  i  own  feet,  or  work  themselves  back 


and  imagination  is  one  thing  his-  j  *"“ch  like  the  covered  bridge, 
tory  never  forgives;  it  is  one  thing  Usually  it  was  placed  in  the  cen- 


If  given  enough  time  and  enough  'Certain  it  is  however,  that  many  .j.  rarely  mee’ts  with  another  i  Ibe  village  and  received  its 

'portunity  we  shall  indeed  sue-  i  economies  which  even  in  times  of  gj^gg^g  ^  water  piped  from  a  nearby  spring 

ed  in  strengthening  everybody  j  great  stress  could  stand  on  their  become  enthuslasUc  in  I  Some  were  the  utilitarian  wood 


thinp  for  which  she  formerly  had  to  <^epend  on  '  Mayors  and  Municipalities  for  dis- |  as  to  what  we  are  letting  ourselves  [it  because  of  the  misbegotten  i  onto  their  own  feet,  are  now  being  j  iron  and  round  in  shape.  Others 


foreign  or  British  suppliers,  this  import  perfor-  j  guggigg  at  the  next  annual  conference  of  that  body  |  in  for. 


i  ..  .u  1.  ^  ,  1.  1  .1.  .global  “Milk  for  All”  scheme  and 

,  notion  that  Communism  is  an  [  taught  to  rely  p  what  North 

jeconomic  doctrine,  primarily.  VVe  '  America  will  grant  -  and  it  better  ,  indnatvy  or  that,  we 

.  riAf  Ai-lrvttf  farl  «n  orvifA  l  m  ^  'T'ViAvtA  i «  via  ’  ^  * 


mance  is  not  at  all  bad. 


in  June  next  is  one  for  the  establishment  of  a  good  We  may  decide,  clearly  and 


were  hewn  from  granite  blocks 
with  the  year  boldly  inscribed  on 


The  table  referred  to  further  shows  that  this  '  municipal  civil  service.  This  is  a  worthy  objective  ;  purposefully  that  we  are  willing  have  not  yet  admitted,  in  spite  ;  be  good  and  plenty.  There  is  no  gg’ ^g  g  moments  to  i  front, 

was  by  no  means  only  a  reflection  of  a  general  and,  if  considered  seriously  by  the  federation,  with  '  to  accept  economic  foolhardiness  j  of  all  the  evidence,  that  it  is  j  sign  even  that  they  have  done  ggggj^gr  tj,gj  jg  ^},g  gajge  gf  The  watering  trough  was  mo.e 
trend.  In  the  eleven  months  reviewed,  imports  from  '  ^jue  regard  to  all  the  circumstances  that  have  tra-  i  I®*"  the  sake  of  achieving  tern-  i  purely  a  racket  perpetrated  on  j  away  with  the  most  glaring  ..vygrid  Power  Power  who’s  got  ^ban  a  place  where  a  horse  c;ulU 
the  United  States  were  $185  millions  lower  than  in  ^  aitionallv  surrounded  the  appointment  of  municipal  j  people  who  are  often  jealousies  as  between  themselves^  g^,  drink  deep  and  long  after  a  hot 

the  same  period  of  1947,  while  imports  from  the  :  gffigials.*  would  have  markedly  beneficial  effects  on  ’  i  h  T'  '  shortsightedness  and  ^^.g  g^^^jg  ^g  day  on  the  mowing  machine.  It 

industrialised  countries  on  the  European  continent ‘civic  finances  and  municipal  services.  [ly  worth  the  candle.  ’These  are  ;  nomic  levels  .  a  racket  which  has  jealousies  as  betwe^  g,^g^  was  the  natural  gathering  place 

^  ci\ic  Iinances  anu  municipal  aci  v  cco.  decisions  which  we  should  no  as  its  end  the  grasping  of  power.  |  Although  the  chief  lack,  that  of  „  .  .  ..  phonon  tn  oinor  farmers  from  all  over  the 

amounted^  to  only  $o8  millions,  up  four  millions  .  xhere  are,  unfortunately,  valid  reasons  why  this  longer  make  simply  on  the  basis  !  The  fact  that  this  power  in  the  i  hard  currencies,  is  being  reduced,  ^  g^g  gjgg,g  y^g^  while  we  While  their  horses  dalliee 

from  194  (.  particular  point  in  the  federation’s  program  will  be  [  that  the  all-inclusive  propaganda  j  modern  age  can  be  had  the  quicker  j  this  is  due  chiefly  to  the  free  .  ^  dredges  and  what  have  you  ^be  cold,  clear  water  thes« 

There  has  therefore  been  a  direct  and  pronounced  •  regarded  with  a  certain  degree  of  cynicism  by  the  'is  in  favor  of  it.  ’The  same  pro-  [if  one  uses  the  political  imma-  supply  they  obtain,  and  from  cut-  irrieate  the  desert  we  miss  the  swapped  yarns,  talked  poll 

switch  to  imports  from  the  United  Kingdom,  a  [  majority  of  ciUzens  who  have  taken  the  trouble  I  paganda  has  been  wrong  too  often  |  turity  and  the  baser  susceptibil-  ting  down  on  every  bit  of  import  g},gggg  ^g  irrigate  our  own  grow-  I*®®  outlook,  caught  Uj 

switch  substantial  enough  to  more  than  double  the  [  ^g  fg^g^v  the  workings  of  municipal  politics  and  ^  i”  Ibe  past  half  decade.  The  mess  |  ities  of  so-called  masses  is  inci-  j  that  could  be  spared,  and  not  be-  deserts  to  inhabit  our  own  Ibe  local  news,  and  often  mart 


last  prewar  figure.  ’These  increases  have  not  been  ‘  ^g  fgggiiarize  themselves  with  the  short-comings  of  ;  i"  "’bich  we  find  our  world  eco-  .  dental, 
brought  about  quite  without  sacrifice  on  the  part  average  municipal  department.  !  nomically  could  hardly  be  greater  , 

of  at  least  some  sections  of  Canadian  industry.  For  i  ^  i  •-  i*I  bad  been  designed  to  be  that  j  vVe 


instance,  today  over  48  per  cent  of  the  larger  im¬ 
port  total  is  accounted  for  by  textile  products  com¬ 
pared  with  36  per  cent,  a  much  smaller  total  before 
the  war.  ’The  Canadian  textile  industry's  fears  that, 
Since  Canadian  mills  are  also  operating  at  full  ca¬ 
pacity,  there  may  shortly  be  a  serious  over  supply 
of  textile  goods  in  Canada  are  not  completely 
groundless.  The  industry  has  gone  through  one  pe¬ 
riod  of  great  difficulties  and  does  not  look  forward 
with  equanimity  to  another  industry  depression  suf¬ 
ficient  to  shut  down  textile  towns  across  the  land. 


I  It  has  become  a  truism  that  political  efficiency  i 
and  morality  deteriorates  as  we  go  dowm  the  line  j 
j  from  the  federal  to  the  provincial  field  and  from  ' 
'  the  province  to  the  municipalities.  There  are,  of  j 
I  couise,  outstanding  exceptions  among  the  latter,  j 
,  notably  smaller  cities  and  towns  on  the  borders  of  [ 
large  cities  such  as  Montreal,  Toronto,  etc.,  but 
they  only  serve  to  emphasize  the  weaknesses  in 
'  management  of  the  larger  municipalities. 

!  So  long  as  paternalism  —  an  integral  feature  of 
I  municipal  p>o!itics  in  the  majority  of  communities  — 
exists  to  the  extent  it  does,  any  question  of  a  not- 


cause  the  comity  of  nations  has  Lg^iegted  greas. 

succeeded  in  balancing  its  trades.  „  ^g  happens  that  we  north 


a  trade.  It  was  a  place  too,  when 
a  boy  —  if  he  stood  on  ti 


,  ,  Americans  have  become  busibodics  .  by  dipping  his  hands  to  thi 

hydro  development  here  and  an  x-  X-  ^  ^.j,g  g^^  ^gg^^^  g^t  gj  wits  ^et  cooled  off.  He  ever 

equipment  plant  there,  will  sud-  i  Having  primed  the  pump,  as  it  ;  ^g^^^  undeveloped  region  fall  i  ^  ‘'around 


nomically  could  hardly  be  greater  ■  XXX  succeeded  in  balancing  its  trades,  ^g  hgppegg  we  north  I  ^  be  stood  on  ti 

if  it  had  been  designed  to  be  that  j  We  still  claim  that  a  bit  of  a  j  its  books  or  its  viewiioints.  Americans  have  become  busibodics  by  dipping  his  hands  to  thi 

way.  ,  hydro  development  here  and  an  I  x  X  X  ^,j,g  gj.^  gpgred  out  of  their  wits  !  cooled  off.  He  ever 

XXX  I  equipment  plant  there,  will  sud-  i  Having  primed  the  pump,  as  it  ^g^^^  undeveloped  region  fall  i  ^  ‘‘around 

It  now  has  become  good  politics,  denly  restore  democratic  processes  were,  we  almost  see  the  thing  •  ^g  Communists  our  sence  of  ^®  without  so  much  ai 

- - - - I  proportion  is  bad  ’if  we’ assume  |  his  village  square.  - 

_  _ _  .  _  ri-.r  _  _ 1 _  * _ _  Christian  Science  Monitor. 


Nor  does  it  appear  healthv  from  the  BriUsh  point  ...  -  ...... 

,  .  .  .  .  _  .  V  -1  .u  .  .  1  able  improvement  in  the  calibre  of  municipal  civil 

of  view  to  bear  down  too  heavily  upon  the  textile  |  .  ,  -.i  a  re  ■ 


The  Two  Roads— A  Problem 
In  Understanding 


industry  £is  a  producer  of  Canadian  dollars.  As  a 


service  is  hardly  worth  considering.  An  efficient  | 


By  R.  J.  DE.4CIIMAN 

I  have  been  looking  through  salary  payments  by  the  total  num- 1 


one  crop  economy  has  shown  more  than  once,  re- I  impossible  while  The  Canada  Year  Book  that  ber  of  workers. 

.  J  •.  V.  .1  government  jobs  are  handed  out  in  pavment  for  amazing  repository  of  facts  and  1  In  the  above  t 

nanoa  /in  TrariA  itotvi  can  nAc/ima  ria»ifrAv»_  ;  o  ^  _ 


liance  on  one  trade  item  can  become  very  danger¬ 
ous  indeed.  This  consideration  however  is  quite 
aside  from  the  fact  that  one  must  wonder  at  the 
reiteration  of  the  argument  that  Canada  is  not 


political  services  or  obtained  because  the  applicant  '  figures.  It  always  interests  me 
I  is  related  to  a  councillor.  7'by  shouldn’t  it?  It’s  an  astou 

1  record  of  progress  anyway  ^ 

There  is,  of  course,  the  even  more  deplorable  fac- tak,*  if  Think  nf  ti 


- — - - proportion  is  bad  if  we  assume  | 

■  ^  -m  -m  that  a  gesture  toward.s  some 

/  L  § Ai-xr\  Armenian  village  will  stop  It. 

#  ^ Rather  will  it  inflame  still  further  I 

^  ^  the  greed  of  the  adversary  and  [ 

strengthen  him  against  the  day  | 
when  all  sorts  of  gestures  have  1 
squandered  what  resources  we  | 
still  possess.  Surely  we  are  not  | 
crazy  enough  to  thing  that  either  1 
our  resources  or  our  desire  ac-  ; 
increasp  in  prixiiiption  In  1942  tuallv  go  bsvond  the  making  of 
over  1990.  The  worker  would  re-  .  , 

reivp  22.2S',k  of  this  sum,  or  j  Some  gestures. 


Toole,  Pe6t& Go. 
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pel  VP  22.2S',k  o; 

amazing  repository  of  facts  and  j  In  the  above  table  1939  is  taken  !  •i'.'kij  I'rr  unimm. 
figures.  It  always  interests  me  —  as  a  peace  year.  There  were  many  ,  XXX 

why  shouldn’t  it?  It’s  an  astound- :  unemployed  at  the  start  of  the:  We  have  now  meeisured  the 
ing  record  of  progress  anyway  you  war.  Wage  rates  did  not  advance  !  gains  which  came  from  increased 
want  to  take  it.  Think  of  this!  'rapidly  until  the  unemployed  were  '^vage  rates  and  those  which  arise 


We  have  now  meeisured  the 


doing  enough  by  way  of  import  policies  to  warrant  |  I®*"  of  graft  in  the  letting  of  contracts  which  still  |  when  the  war  came  in  1939  Cana-  absorbed  into  industry.  Produc-  i  out  of  increased  production  per 
the  British  government’s  being  our  customer  for  i  exists  and  is  more  or  less  tolerated  in  many  munici-  '  dian  industry  employed  658,114  '  tion  in  1939  was  only  slightly  '  worker.  There  remains  the  simple 
lumber  and  similar  industries.  j  palities.  'WTiere  there  is  graft  there  cannot,  in  the  workers,  they  received  in  wages  [above  the  average  of  the  four  pre-  'task  of  bringing  these  figures  to- 


_  very  nature  of  things,  be  efficiency.  <  and  salaries  $737,800,000. 

The  B  B  B  Does  a  Job  it  >'"ust  be  admitted  that  there  has  been  a  marked  !  peak  war  year,  so  far  as 

ine  D.D.D.  i/oes  a  <fOD  .....  ,  .  .  .  .  ,  ,  learnings  of  labour  are  concerned, 

improvement  m  the  general  tone  of  municipal  pol-  |  .  .  iwH,.ot,.iai  opiv,,. 

IN  pointing  to  the  fact,  at  the  annual  meeting  of  j^ics  and  in  the  operation  of  municipal  politics  dur-  i  ^g^y  workers  totalline  1  222  882 

lie  Toronto  Better  Busines.s  Bureau,  that  Toronto  1 : _ . _ ....  .  ° _ I..  1 .  _  ’ 


The  B.B.B.  Does  a  Job 


i  and  salaries  $737,800,000.  [  vious  years.  1940  is  omitted  from  gather.  A  very  simple  table  tells 

!  In  1944,  peak  war  year,  so  far  as  [  the  table.  It  takes  time  to  change  J  the  story.  It  begins  with  1935-39 
[earnings  of  labour  are  concerned,  from  depression  to  full  employ-  and  continues  through  1941-45  — 
'  we  had  an  industrial  army  of  fac-  :  ment.  We  are  comparing  one  five  leaving  out  only  one  year  1940. 

'  tory  workers  totalling  1,222,882.  year  period  with  another  —  five  '  We  start  with  the  earlier  level 


the  Toronto  Better  Business  Bureau,  that  Toronto  *1..  gg-t.  a™,  dprade?  The  denression  "thirties”  i\x'/  ^  1  Aon  Aim  ’  ^  pi-iiou  wita  anouier  iive  '  u-  i,  o  « 

.  iDg  me  past  two  aecaaes.  me  oepression  iniriies  ,  1  we  paid  them  nearly  $2,030,000,-  years  of  soothing  peace,  then  five  and  add  the  increases  which  arose 

was  comparatively  free  from  "rackets’  during  the  saw  so  many  municipalities  go  into  bank-  ;  OOO.  Meanwhile  our  armed  forces  ^  years  of  deadly  war.  ’  i  from  increased  wages,  then  add 


was  coiiipaiauveij  iree  iroiii  racKcuj  uuiuig  which  saw  SO  many  municipalities  go  into  bank- [000.  Meanwhile  our  armed  forces  years  of  deadly  war.  j  from  increased  wages,  then  add 

past  year,  A.  R.  Haskell  general  manager  made  j  r^ptcy,  and  a  host  of  others  get  so  deep  in  the  hole  amounted  to  almost  1,000,000.  Be-  !  x  X  X  those  from  increased  production, 

the  claim  —  amply  justified  on  the  strength  of  the  citizens  are  still  paying  for  the  profligacies  of  ’  sides  we  prorided  food,  transporta-  |  There  are  two  factors  which  de-  '  We  then  see  clearly  the  changes 
bureau’s  record  —  that  this  was  due  in  large  mea-  |  ^.gj.g  j,ot  without  their  profitable  fea-  I  lion  and  other  services  on  a  scale  ;  termine  the  rewards  of  labor,  ;  which  have  taken  place  in  the  po- 

sure  do  the  tremendous  amount  of  publicity  created  ■  ^^^es  in  this  regard.  Lessons  have  been  learned  that  never  before  known.  What  un-  .  wage  rates  and  volume  of  produc-  .  sition  of  labor  and  what  brought 


by  the  B.B.B.  to  warn  the  public  of  such  false  probably  will  not  be  forgotten  very  soon 

practices.  It  is  reasonable  to  assume  that  other  ,  .  ,  ....  ,  .  i. 

.  Ingrained  political  practices  are  not,  h( 

cities  where  Better  Business  Bureaux  are  operat-  1  j-  1  j  a-  1  1  v,  av, 


j  paralleled  waste  there  must  have  tion.  Note  in  the  previous  table  j  them  about. 


■;  ■  been  in  our  pre-war  life!  We  had  the  figures  for  1935  —  produc- 

Ingrained  political  practices  are  not,  however,  so  gg^  yg^  dreamed  of  the  things  we  tion  per  worker  $4,768  _  in  1944, 


ing,  such  as  Montreal,  Ottawa,  etc.  have  had  I  ''•®  8°!  The  road  to  higher  earn- 

°  :  gic  citizenzy  to  attract  the  self-seeking  politician,  j  busy  at  them.  = - —  — j--.,-. 


same  favorable  experience.  a..  ,  *.  ■  •  •  1 

^  ^  ^  I  While  the  latter  is  running  free  in  the  municipal 

The  B.B.B.  official,  however,  warned  by  infer-  i  ....  ,  .  ■  1 

^  ^  political  arena,  any  talk  of  an  efficient  civil  serv- 

ence  that  public  interest  in  the  activities  of  the  .  ... 

.....  .  I  ive  in  the  civic  field  can  be  no  more  than  a  waste 

bureau  should  not  be  permitted  to  wane  because  :  , 

Au  A-  ..  1  a  ..  a-  a  a  tt  '  oI  I’i”®  words, 

there  are  fewer  ’  rackets  for  it  to  expose.  He  ' 

pointed  out  in  this  connection; —  .  — , .  .... 

It  has  ten  .aid  that  th.  aarvica.  oi  the  Cuft  Comments  On  CoiTent  EvenK 

Better  Business  Bureaux  should  not  be  mea-  — ' 

sured  so  much  by  the  unfair  practices  and  fake  ^g  ^g^g  agitation  in  some  smaller  urban 
schemes  which  they  break  up,  but  rather  that  a-  ^  ,  a  ..  .  a 

the  value  of  the  organization  lies  in  the  preven-  communities  for  a  local  postal  rat:  of,  say.  1  cent, 

tion  of  unfair  practices  and  fake  schemes  it  ac-  Argument  is  that  a  merchant  v,nth  a  batch  of  bills 

complishes.  In  this  way  money  for  investments  '  puts  them  in  the  post  office  and  they  are  then  dis- 
and  the  purchase  of  merchandise  is  kept  in  tributed  to  the  local  box-holder.s,  or  through  gen- 

le^timate  channels  of  trade  I  j  ^gj^yg^y  gt  jittie  cost.  Could  be.  But,  if  it  is 

Experience  has  proven  that  the  things  which  :  ’ 

do  not  happen  —  the  fraud*  that  are  not  at-  as  simple  as  that,  why  should  not  the  merchant 

tempted  —  rackets  that  are  not  born  —  mis-  hire  a  smart  boy  to  distribute  the  bills,  and,  if  the 

leading  advertising  not  printed,  and  unfair  contention  is  sound,  thus  save  the  monev  now  going 

competition  which  do&s  not  develop  because  ^g  ^^g  g^^  g^^j^g  non-e.ssential  service?  Or 

of  the  existence  and  efficient  operation  of  the  ...  .  ,  ,.0 

Better  Business  Bureau  —  all  combine  to  reveal  ,  there  a  catch  somewhere  . 
the  Inherent  value  of  this  organization  to  the  |  XXX 

community.  I  Publication  of  a  series  of  five  volumes  entitled 

A  community  does  not,  because  it  has  had  no  Ihi'P  and  Paper  Manufacture,  which  will  contain 
crime  over  a  period,  dispense  with  a  police  force,  most  complete  information  upon  manufacturing 
Nor  does  the  individual  who  has  not  experienced  a  P^ocessess  and  equipment  ever  assembled,  is  pre¬ 
fire,  if  he  is  at  all  sensible  or  farseeing,  allow  hi.s  s^Dtly  being  undertaken  by  the  joint  textbook  corn- 
insurance  policy  to  lapse.  The  achievements  of  the  Diittee  of  the  Canadian  Pulp  and  Paper  Association 
Better  Business  Bureaux  over  a  period  of  more  Ihe  American  Paper  and  Pulp  A.ssociation. 

than  two  decades  demonstrate  plainly  how  valua-  'These  books  are  a  revision  of  the  current  volumes 
ble  a  role  they  play  in  our  every-day  commercial  j  hy  the  committee.  They  are  being  written 

and  financial  affairs.  Permit  the  bureaux  to  .shut  '  reviewed  by  the  most  informed  men  in  the 
up  shop  through  lack  of  support  and  it  would  not '  in^Iu.stry. 

be  very  long  before  the  host  of  "rackets”,  ii"'’'--:'  ,  X  X  x 

practices  and  barefaced  misrepre.sentations  which '  According  to  ‘  Tempus  ’,  it  look.s  like  Renaud 
they  have  chased  into  hiding  would  emerge  ag..  Chapdelaine,  the  Progres.sive  Conservative  candi- 
to  plague  us  1  ^  Nicolet  Yamaska.  Chapdelaine 


ings  lies  in  higher  production  —  I 


While  the  latter  is  running  free  in  the  municipal  i  I  was  fascinated  by  the  figures  there  is  no  other  road.  '  ' 

political  arena,  any  talk  of  an  efficient  civil  serv-  ol  industrial  progress.  From  Higher  production  brings  with 
ive  in  the  civic  field  can  be  no  more  than  a  waste  "'hence  came  this  great  increase  ,  it  increased  demand  for  labor  and 
of  time  and  words.  '  wage  and  salary  pay-  raw  materials.  There  follows  in- 


TABLE  III 

(1)  (2)  (.1)  (I)  , 

TiHiiis  rialtis  ! 

from  frmu  | 

E.Trnlnss  Increased  Iiirr.  Total  | 

l!(;i.')-:i!i  Wanes  I’rod  Eariiiiins  | 

>.T">  SI, 0(1.'.  ?-12  8.!2.1  .Sl.rilfi  ' 

1:1c,  i.o.iii  !i(i  1,101  1 

):i7  1  (HOi  i.'.ii  ;ci2  1,001  j 

OiS  1.0!l'.»  01  407  1,000  I 

l.'iO  1. 121  oil  408  1,010  [ 

How  do  we  account  for  the  i 


'  !  ments  ?  Did  it  represent  increase  creased  freight  movements,  better  How  do  we  account  for  the  j 

— I  in  wage  rates  or  did  a  large  part  [  markets  for  farm  products,  a  gains  in  column  No.  3  ?  They  re-  I 
Curt  CoinnientS  On  Current  Events  l  come  from  increased  pro-  speedier  turnover  in  the  move-  present  added  capacity  of  the  in- 

j  duction  7  I  jotted  down  a  few  fi-  ment  of  goods.  Prosperity  must  dividual  worker  to  produce.  They 
..  ..  •  1,  1.  I  gures.  ‘‘Might  be,”  I  said  to  my-  be  on  a  nation-wide  scale,  better  are  the  re.sult  of  improved  ma- ' 

We  note  an  agitation  in  some  smaller  urban  .gglf  as  I  added  a  few  more  fi- .  still  on  a  world  basis.  Isolated  ,  chinery,  better  equipment.  All' 
communities  for  a  local  po.stal  rat :  of,  say,  1  cent.  ;  gures  to  the  sheet  of  paper  in  prosperity  is  dangerous  —  rarely  '  through  the  history  of  industry  the 

!  Argument  is  that  a  merchant  ■with  a  batch  of  bills  ^  front  of  me  —  “it  .should  be  pos-  can  it  be  long  retained.  ‘  fruits  of  improved  technology  have 

'  puts  them  in  the  post  office  and  they  are  then  dis-  ,  sible  to  measure  the  pay  of  the  '  We  can  measure  the  effect  of  gone  to  improve  the  position  of  la- 

:  tributed  to  the  local  box-holders,  or  through  gen-  j  average  worker  and  determine  its  :  wage  increases  by  applying  the  *  bor.  The  worker  of  today  works 

I  eral  delivery,  at  little  cost.  Could  be.  But,  if  it  is,  source.”  'percentage  rate  of  1941-45  (see  !  with  better  machines,  more  power, 

as  simple  as  that,  why  should  not  the  merchant  XXX  ;  column  2  table! )  to  the  produc-  .  and  increased  demand, 

hire  a  .smart  bov  to  distribute  the  bills  and  if  the  Then  I  put  down  more  figures,  tion  of  1935-39.  This  will  show  1  Demand  must  exist  or  produc- 
^ontent^n  L  souU^hu^^^^^^^^^  easier  to  see  the  full  what  the  workers  would  have  re- j  tion  will  not  take  place.  Increased 

to  the  Dost  office  for  non-essential  service’'  Or  have  the  whole  ceived  in  1935-39  if  they  Dad  been  ;  capacity  to  produce  lifts  the  stan- 

.  Av,  ^  A  vi  -h  ">  ’  story  before  us.  There  is  a  certain  [  favored  by  the  1941-45  wage  scale.  [  dard  of  living  to  new  levels.  On 

1.S  there  a  catch  somewhere .  fascination  in  a  table  of  figures,  i  It  measures  the  effect  of  wage  in-  |  this  rests  the  hope  of  the  future 

I  XXX  The  facts  are  vitally  important.  [  creases.  The  top  line,  in  the  follow-  '  not  only  of  the  individual  but  of 

I  Publication  of  a  series  of  five  volumes  entitled  When  we  have  the  facta  the  analy-  ,  ing  table,  shows  this  new  scale  of  |  the  nation.  Here  too  is  the  basis 
Pulp  and  Paper  Manufacture,  which  will  contain  !sis  follows  naturally.  It  becomes  [earnings  —  the  second  line  is  the  for  better  co-operation  between 
the  most  complete  information  upon  manufacturing  simply  a  question  of  following  the  old  rate  —  the  third  line  gives  the  :  capital  and  labor.  There  is  now  a 


f—'  I  IF  YOU  ARE  SHORT 
I  OF  CASH... 

arrange  a  low-cost  loan  at  the  B  of  M. 
f  flK  1111*1  saved  a  long  time  for  those  bonds. 

'  HANK  Don’t  let  your  investment  go  now  . .  • 

Unllll  you’ll  find  It  hard  to  replace. 

At  the  B  ot  M  you  can  borrow  against 

■  your  bonds  quickly  and  easily — and  repay 

■  your  loan  in  easy  instalments.  The  low 
interest  rate  will  surprise  you. 

Ask  fit  for  dttasli  today. 

Bank  of  Montreal 

working  with  Canadians  in  tvtry  walk  of  life  since  It J7 


HIGHLIGHTS 

from  our 

50^  ANNUAL  REPORT 


proceseess  and  equipment  ever  a.ssembled,  is  pre- 


TABLE  I 

H)  (2)  (3) 

Prrxiuc- 

tion  per  Thf*  I'rropnt- 
Eniployee  iigp  .Avrrjigf* 

per  worker  E-irnlnj^s 


,  gains  per  worker  per  year  from  1  common  interest.  In  time,  labor 


,  the  application  of  the  new  rate. 


and  reviewed  bv  the  most  informed  men  in  the 


XXX 

According  to  "Tempus”,  it  look.s  like  Renaud 
Chapdelaine,  the  Progressive  Conservative  candi-  , 
date  by  a  nose  in  Nicolet  Yamaska.  Chapdelaine  ,  jiiJa 
is  not  campaigning  actually  as  a  Conservative  at,j;j}* 


The  Questions  of  Right  and  Liberty 

ANNOUNCEMENT  thus  week  by  the  Student's 


Sabourin  to  keep  out.  Mr.  Drew,  being  the  wise 
man  he  i.s.  Sabourin  also  will  .stay  away.  So  Mau- 


133.-,  ... 

Jf4,7«8 

21.08% 

^1.00.-) 

1 330  _ 

,-,,(l.-,2 

2o.:w% 

1 .0.'{0 

.3.183 

1*1. 

1.00:1 

a").  1*17 

21,1  1*0 

1.000 

:..27x 

21.23': 

1,121 

A\*  r. 

>  ears 

•'•.■',,T.'-,7 

■20.710',:, 

*1,063.4 

1311  ... 

80,321 

20 

81,310 

1  1342  .... 

22.2'S*"r. 

l.toi 

v.n.i  .... 

T.O.'iii 

21>  7"'J. 

1,001 

'I'MI  .. 

7.11*1 

22. .'17*';. 

1,000 

:  19 1.3  ... 

7, .'172 

22.:i7% 

1,013 

1  .\mt.  of 

?0,3II 

22.]2'3, 

81  .',.37 

will  become  conscious  of  the  facta. 

XXX  ! 

How  much  does  it  mean  to  the 
workers?  If  wo  multiply  the  gains 
which  accrued  from  increased  pro¬ 
duction  per  worker,  by  the  number 


hiKhcr  because  production  ‘  period,  we  have  a  total  figure 
,  of  .$2,263,995,365.  There  were 


lO.'i.'j 

1930 

13.'I7 

13:t8 

19:13 

New  mte 

*)*):i 

1,1 ‘20 

1,213 

1.103 

1,181 

Old  rate 

1  ,oo:> 

1,030 

1,033 

1,033 

1.121 

Cains 

$-12* 

8  30 

8  L',n 

.?  61 

§  60 

*  —  J  his 

is  a  drhit 

item. 

The 

per¬ 

rl•ntaR(• 

rnlp 

of  wxijjes  in 

1311 

is  as 

mss  were  liiRlier  because  production 

was  higher.  of  .$2,263,995,365.  There  were 

f  gains  also  from  increased  wages 

This  represents  only  a  small  _ i.ati, 

..  .  ..  y  ,,  .  —  small,  in  comparison  with 

portion  of  the  gams  of  the  work-  •  j  ai 

‘  ,  .....  j  gains  from  increased  production, 

ers.  More  important  to  those  em-  u  .  •  .  .  .Z  .  -r 

,  ,  .  i  but  important  nevertheless.  In- 


Council  of  McGill  Univer.sity  of  the  .saspen.sioii  of  '  rice  Dupie.'sis  i.s  running  the  eampaign  through 
’the  constitution  of  the  Labor  Progre.s.sive  Club  of  '  the  back  door.  Chapdelaine  in  effect  .says;  “What 
the  university  will  inevitably  bring  the  familiar  ,  do  you  care  about  Drew  or  St.  Laurent?  You  prob- 


pioyed  are  the  gain.s  from  increa.s-  ,  g^gg^gj  represented  $438,- 

cd  production.  We  must  measure  ^j^g  ^g^g, 

the.ee.  then  merge  them  with  the  i„  the  1941-15  period  to 

gams  which  are  the  direct  re.sult  S2  702  208 ’141 

of  wage  increa.se.  Here  are  the  fi-  -ru  '  w  ,  1  -a 

,  J  ..  ,  .  There  is  a  broader  appeal,  if  it 

urcs  of  production  per  worker  m  u  •  i...  • 

,  .  ^  '  has  any  weight!  The  prosperity  of 


charge  of  undemocratic  action;  of  abrogation  of  ably  have  never  .seen  either  of  the.se  gentlemen.  and  1941-45.  Each  figure. 


Column  No.  1  shows  production  .  pro  lucvion  per  worxer  in  ha.s  any  weight!  The  prosperity  of 
per  worker  during  two  periods  [  f'*^®  penods  and  the  re.sultmg  ^  the  nation  ilepends  on  production. 
1935-39  and  1941-45.  Each  figure,  ’"greases  m  production  and  earn-  ^hLs  applies  not  only  to  the  na¬ 


tion  but  to  the  world.  Our  load  is 


the  righta  and  liberties  of  the  individual.  [  But  me  you  know.  Why  not  vote  for  me?”  I’  'wa-s  obtained  by  ■ over-crowding  numbers  ^”a  "'orld.  Our  load  is 

.  I  V.  K  II  11  1  '  a  «  «  dividing  total  production  by  the'  ^ .  too  heavy  to  carry,  taxation  is  too 

No  two  words  have  been  so  sadly  ill-used  as  aw,,  •  •  ' '’umber  of  workeVs  employed,  P'aced  at  the  head  of  each  '  high.  We  have  to  divert  too  much 

"democracy'’  and  “liberty  ”  have  been  in  recent  |  The  i-ecent  break  111  cast  iron  .scrap  prices  m  |  ^he  increase  in  production  ‘  ®'’^umn.  explanations  appear  below  gf  g,jg  g^g^^  ^g  ngtjggg,  defence 

yeans.  The  most  widely  accepted  definition  of  the  ,  the  United  State.s  according  to  a  special  committee  during  the  war  years.  We  shall  [  ^''®  figures 


former  today,  apparently,  is  the  rights  and  privil¬ 
ege  of  citizenship  without  tlie  responsibilities  there¬ 


on  steel  of  the  Canadian  Manufacturers  Associa-  I  return  to  that  again.  The  second 
tion  was  not  an  indication  that  supplies  were  be-  '  column  shows  the  percentage 


invariably  the  ones  who  would  -  and  do  when  the  U.S.  scrap  officials  still  maintained  that  the  scrap  g‘ nS  worker  ’There 

opportunitv  occurs  —  withhold  from  others  these  :  situation  was  serious  and  that  the  shortage  would  are\wo  wayf  o?  obtaining 'this  fi- 

esnie  rights,  la-st  for  many  years.  It  was  pointed  out  however  ^^^g  ^^g  ^gy  n,ultiply  produc- 

Fortunately  for  tiie  great  mass  of  good  citizens,  i  that  tliis  somewhat  optimistic  picture  could  change  ^gj^  pgj.  worker  by  the  percentage 

the  Communists  in  oui’  midst  are  prone  to  ine^fi-  almost  overnight  if  there  should  be  strikes  in  the  |  figure  shown  in  column  No.  2  or 
tude;  thev  are  so  aggressive  in  their  demand  for  ,  coal  mines  or  steel  mills.  |we  mt-y  divide  total  wage  and 


I  we  mfc.y  divide  total  wage  and 


‘ '  :  Everywhere  the  cry  goes  forward 

TABLE  II  :  for  more  production,  to  restore 

Ml  (2,  (3)  (4)  'the  balance  between  demand  and 

.?II,321  l!i;r.  ?  1,708  .Sl,.',.-)3  .r23:  supply. 

7  033  1037  <81  i,.',i7  :!.'2  '  It  s  a  tough  World.  It  has  been 

IMJ  .i.-ij  .,034  I  riod  of  convalescence  ahead  Of  it. 

I’lotiii.iinn  ppr  woipkr  1311-1.'.  i  The  restoration  of  normal  condi- 

I'rrxiiiction  ppr  workpr  193.'i-39.  :  ai _ _ ii_  r _ au  ,.1  j  ,  a 

iiuTPuspii  production,  1311-4.,  over  |  f'ons  cqlls  for  the  combined  intelli- 

i33.-,-33.  .  ^  genre  of  every  group  and  the  basis 

/!pr  >“" '•'VsTininK’'^f^o'Iii''hKupn?^^^^  Understanding  now  and  always 
pirxiiiriioii.  This  is  ;i  sinipip  |  must  be,  full  knowledge  of  essen- 

pxaiiiplp:  The  scrniid  fiRiire  in  Uioi  p^^a. 
column  3  is  .$1,.-,0I.  This  is  the  ' 


Payments  to  Policyholders 

f  [J  $1.132.7e3.2eT~T^ 

Life  Insurance  in  Force 

i  ,  $116.154.463.00^ 

Gain  of  Business  in  Force 

;  $6.009,929.00 


IW.  '<■  ■  $21,91 6,12T 

Surplus  and  Contingency  Reserves 

1  $1,053,228.58  1 


National  life 

Assurance  Company 

of  Canada 


Home  Office 
Toronto 


Established 
18  9  7 


'  '  .  '  isignals  for  business  and  industry  Dam 

i  in  general  and  hold  to  your  West-  ^\SIC  D3l1  ^^yolllST 

■  11^  I "  B  *Tr*  I  W.  XB  B  B^  !  ern  oil  stocks  for  their  speculative 

MINI^  ItJ  lINVt^l  UK^  urS.:a..?”eYrr.ir:  B.C  iron  Exports 

:  fillip  to  the  Western  oil  producers,  ^  - 

;  most  of  which  have  been  acquiring  :  First  Shipment  by  Coflst 

. ,  I  drilling  rights  in  that  potentially  i  Irnn  Rrinnc  Pm+oet  k\/ 

International  Nickel  I  - - - - ^1  production  next  year.  This  so  dependent  on  outside  sources  ;  prolific  area  i  "wi  oiitiys  riuie»r  uy 

1  «.«  ^vrltine-  to  seek  v«ur  ad-  I  .  Jf"!"  »ubi«ib«r»  will  give  Winnipeg  Electric  ample  I  for  our  crude  oil  supplies  and  can  j  Ba.se  metal  stocks  also  seem  to  I  Provincial  Minister 

I  am  wrmng  investments  I  power  resources  to  take  care  of  I  use  to  advantage,  for  the  time  |  he  worthv  of  retention  Even  in’  - 

"e^tors  cofumrVgardlng  some  |  l^terfTre'bTsed  ‘upon  in7ol*f  I  f ^J^omestic  the  U.S,  there  has  been'  no  deter-  ‘  Vancouver-Approximately  1,000 

ihares  of  International  Nickel  j  vvhich  THE  FINANCIAL  which  may  develop.  |  production  we  can  get,  the  posi-  joration  in  the  base  metal  Indus-  ^ons  of  Quinsam  Lake  ore  has 

A'hich  I  have  been  holding  for,  fityiES  believes  reliable,  lair  Principal  factor  in  r  e  c  e  n  t  1  ^>01^  is  different.  Under  the  cir-  try,  with  government  stock  piling  reached  Wenatchee,  Washington, 
;ome  years.  I  have  been  wonder-  |  unprejudiced,  but  beyond  :  strength  of  common  stock,  how-  [  cumstances,  it  appears  to  us  that  for  defence  purposes  a  factor  of  and  a  nermit  has  been  eranted  for 

ng  what  the  effects  of  the  chang-  exercise  of  care  in  securing  i  ever,  has  been  possibility  of  com-  ;  you  can  affbrd  to  any  early  danger  considerable  importance.  .  .  ,  ... 

ng  conditions  in  the  United  information.  THE  FINANQIAl  j  pany  being  taken  over  by  province  i  - - - - - - — - - - j  of  uu  additional  49,000  tons. 

states— and  partieiilaHy  in  the  ^,^^£5  assume  respon  of  Manitoba.  Sometime  ago,  pro- 1  EvArrScilin  V/irlor  The  initial  delivery  was  made  by 

'^n**the 'onerations^of  t^  com-  ^  vincial  government  embarked  on  |  VeBIlBOS  EXOrClSIflQ  TT  IClGf  barge  and  rail  from  the  iron  ore 

ianv  I  am  not  so  much  con-  Inquiries  must  bear  the  signa  a  large  scale  program  of  rural  elec-  ,  ■  •  « *  *  i  J  A  MM  •  ^  deposits  at  Upper  Quinsam  Lake. 

cSd  regarding  the  market  for  l%V"to  ^ec'.?va°ltte^^^^^^^^^  trlfication  throughout  the  prov- Jnf lUeilCe  111  WOflcI  AftairS  '  in  the  Campbell  Kiver  watershed, 

the  stock  as  with  the  income  from  thought  to  be  of  public  in  progress  has  been  made  j  _ _ _ _  Vancouver  Island.  The  move  to 

;he  dividend.— A.  M.  C.,  Toronto.  p^bUjhed.  Stamp-  therewith,  but  point  has  been  Toronto.  —  “As  full  partner  in  Ottawa.  Nor  should  we  lose  sight  Co>- 

International  Nickel  stock  ap-  .j,  addressed  envelope  or  reached  where  resources  of  the  |  g^tish  Commonwealth  along-  of  the  fact  that  with  any  further  strongly  opposed 

pears  to  be  a  hold  at  cur-  postage  should  accompany  all  provincial  hydro  system  are  being  j  United  States  and  other  onset  of  socialist  policies  we  should  "’^ucUonald,  provincial 

rent  market  (Wednesday  noon)  inquiries.  _  taxed.  ^Recently  as  a  result  of  a  ,  Western  Powers,  Canada  is  now  in  drift  into  a  state  in  which  political  of  Mines,  who  has  urged 

of  around  34  Directors  of  com-  survey  conducted  on  behalf  of  the  j  ^  position  to  exercise  a  wider  in-  monopolists  would  control  finance  ,  Ottawa  that  no  further  export  per- 

pany  at  end  of  last  year,  declared  for  1946-47  fiscal  year  at  government,  a  report  was  brought  |  international  affairs.”  and  dictate  our  individual  and  in-  !  approved, 

an  extra  of  40  cents  a  share  along  j2.83  a  share  as  compared  with  ^own  recommending  control  by  the  |  Gooderham,  president  of  dustrial  lives/*  'The  iron  deposit  is  being  work- 

with  regular  40-cent  payment  for  ^2.59  a  share.  For  past  3  years  ^  i  Canada  Permanent  Mortgage  Cor-  j  Mr  Charles  S  Robertson  vice  Coa.st  Iron  Co.,  recently  in¬ 
final  quarter  of  1948,  iwaking  total  dividends  and  extra  payment  on  7>thin  its  borders  Subsequently  |  in  addressing  the  president  S  general  ma’naT^^^^  ‘’•V  ^  combination  of 

distributions  as  for  the  previous  },as  amounted  to  $1.50  a  the  Legislature  acted  on  this  re- meeting  of  shareholders  said  that  1948  had  been  one  of  the  ' 

year,  of  $2  a  share.  This  indi-  ghare.  Here  also,  it  will  be  seen,  P°^*^  •’y  passing  enabling  legisla-  during  past  week.  most  prosperous  vears  in  Canada’s  exporting  firm  of  Frith- 

cates  a  yield  basis  on  stock  of  ^^^^nings  are  almost  double  an-  >on  which  empowers  government  Addition  of  Newfoundland  gives  Eor^  w?th  no  (Exports).  Ltd.  Of  the 

approximately  5^8%.  an  apparent-  dividend  requirements  on  to  take  over  all  power  develop-  A^J^tion  of  New^^^^^^^^  p  fviror  spendrnnowef  authorized  capital  of  .500,000 

w  o-pnprniis  return  in  lieht  of  com-  ments  in  the  prov  nee.  canaaa  an  area  larger  man  mat  pioyment  or  spending  power.  Ma-  _ _ _ ’ 


International  Nickel 

I  am  writing  to  seek  your  ad¬ 
vice  through  your  Hints  to  In¬ 
vestors  column  regarding  some 
ihares  of  International  Nickel 
ivhich  I  have  been  holding  for 
iome  years.  I  have  lu'en  wonder- 
ng  what  the  effects  of  the  cliang- 
ng  conditions  in  the  United 
states— and  particularly  in  the 
lUtomobile  industry — might  have 
>n  the  operations  of  the  eom- 
,>any.  I  am  not  so  much  con¬ 
cerned  regarding  the  market  for 
the  stock  as  with  the  income  from 
;he  dividend.— A.  M.  C.,  Toronto. 

International  Nickel  stock  ap¬ 
pears  to  be  a  hold  at  cur¬ 
rent  market  (Wednesday  noon) 
3f  around  34  Directors  of  com- 


INQUIRIES  from  tubicribert 
in  regard  to  their  investments 
and  problems  are  invited 
Answers  are  based  upon  intorma 
tion,  which  THE  FINANCIAL 
TIMES  believes  reliable,  (air 
and  unprejudiced,  but  beyond 
the  exercise  of  care  in  securing 
information,  THE  FINANQIAl 
TIMES  cannot  assume  respon 
sibility. 

Inquiries  must  bear  the  signa 
ture  and  address  of  the  writer  in 
order  to  receive  attention.  An¬ 
swers  thought  to  be  of  public  in. 
terest  will  be  published.  Stamp¬ 
ed,  addressed  envelope  or 
postage  should  accompany  all 
inquiries. 


Ask  Ban  Against 
B.C.  Iron  Exports 

First  Shipment  by  Coast 
Iron  Brings  Protest  by 
Provincial  Minister 

Vancouver — Approximately  1,000 


barge  and  rail  from  the  iron  ore 
deposits  at  Upper  Quinsam  Lake, 
in  tlie  Campbell  River  watershed, 
Vancouver  Island.  The  move  to 


THE  FINANCIAL  TIMES,  FEBRUARY  4,  1!)49  7 

I  Ltd.,  35  per  cent  by  Privateer,  and  fing  Privateer  organization,  and  the 
15  per  cent  by  other  associated  export  company  has  sole  rontro'  of 
parties.  Mining  and  development  j  marketing  and  financial  arrange- 
are  being  carried  on  by  the  exist-  ments. 


ly  generous  return  in  light  of  com-  gtock. 


ments  in  the  province. 


with  the  exporting  firm  of  Frith- 
Kershaw  (Exports),  Ltd.  Of  the 
authorized  capital  of  500,000 


Investment  Service 

Dominion  of  Canada  Bonds 
Provincial,  Municipal, 

Public  Utility  and 
Industrial  Securities 


Royal  Securities  Corporation 

Limited 

244  St.  James  St.  W.  330  Bay  Street 

Montreal  Toronto 

Halifax  Saint  John  Quebec  Otta\va  flamiltoa  VC^innipeg 
(.al^ary  Vancouver  (..harlotrctoun  St.  John’s,  Nfld. 


rir-oHAnf  nnsitinn  nnrt  earlv  I -  I  a  fo  a-  ♦  ^  Europe,  Said  Mr.  Gooderham,  nufacturers  had  as  a  rule  been  P®** 50  per  cent  is 

^  ^  -A-t  the  moment,  demand  for  ®  |  and  a  splendid  addition  to  our  pop- |  busy  up  to  capacity:  the  construe-  •’y  (Exports), 

^  '  brewery  products  still  exceeds  ® I  ulation,  while  we  give  them  in  re-  tion  industry  had  made  an  all-time  ' 

Point  should  not  be  over  00  e  .productive  capacity  of  the  Indus-  ^  company.  1  y  o  1  certain  financial  advantages  record  for  a  period  of  twelve 

that  International  Nickel,  in  ad-j^j,y.  expansion  of  and  I  Winnipeg  Hydro  has  a  plant  of  its  ^  vastly  widened  domestic  months;  Canadian  farmers  as  a'  p— — 

dltion  to  its  dominant  position  in  i  improvements  to  plant  facilities  supposition  is  that  arran-  |  ^  ^  “Canada  closed  1948  with  |  body  had  enjoyed  one  of  the  best  —  '  '  ’ir  ^ 

the  nickel  industry,  also  is  Can-  ^^^^ing  past  2  yeans.  Even  if  there  ,  gements  will  be  made  for  acquisi-  ,  ^ 

copper  a,’^  in  zinc  and  load  |  ntcTaSS  £r.  qulMns  Wlnnlpc,  Electric  1.  made.  "jS^SorM -SfaS  f.X.“’.nTt  S'"  II;' 

and  selling  price  of  the  red  metal  reason  to  believe  there  will  be—  meantime,  various  estima-  exports  have  gone  far  towards  i  ^ 

ha.s  increased  widely  during  pastiche  brewery  companies,  accord-  have  been  made  in  financial  reSrSg  00^3  Averse referring  espe- 

!  ingly,  would  not  be  likely  to  suf-  “  to  Possible  price  that  "Cce  titS  the  United  States  !  l  I  bet  er  prices  farmers  .  -  — 

tpa-  fir-ert  Q  rvtAnthc:  of  1048  fra  n.a„  AvfAnf  frnm  A  zirAra  might  Hccrue  to  common  Share-  balance  with  the  United  States,  had  received  and  the  almo.st  com- ’  |  I 


Have  You  Enough  Cash.^ 


1  ingly,  would  not  be  likely  to  suf- 


For  first  9  months  of  1948,  i  fer  to  any  extent  from  a  drop  !  accrue  to  common  share-  tending  to  stabilize  the  value  '  t  ^  *^o**^^  com- 

ickel  reported  a  material  im- 1  in  sales.  It  seems  fairly  safe  to  I  ^  nf  Vvip  rnnnHinn  Hrviinr  ami  thP  ^  ^  ^  ^  recovery  o  eir  purchasing 


Nickel  reported  a  material  im-  i  in  sales.  It  seems  fairly  safe  to  i  ^  ^  result  oi  any  aeai  mat  Canadian  dollar  and  the  ;  «  *'  " 

provement  in  earnings  as  com- i  assume,  in  the  light  of  all  oir-  ^  Marshall  plan  has  helped  to  make  | 

pared  with  corresponding  period  |  cumstances,  that  National  Brew-j^beir  estimates  range  all  the  way  ,  ,.  ,  .  anipq  to  other!  Acnievements  of  the  past  few 

of  last  year,  net  after  all  charges  I  eries  and  Molson’s  will  be  able  to  |  ^^m  $35  a  share  to  $45  a  share.  „  .  The  economic  slumo  '  should  inspire  us  to  beat  our 

being  equal  to  $1.95  a  share  on  ;  earn  and  pay  current  dividends  j  Wi/n^^^^P^ctri/rom^  which  wm  to  follow  the  war  has  '  ^  w 

common  stock  as  against  $1.50  a  on  their  stocks  for  some  time  to  ^bat  Winnipeg  Electric  com-  ,  .  .  aonear  The  North  At-  declared.  With  double  our  pres- 

. '  .  imon  is  a  hold  rather  than  a  sale  Jefense  arrangements  pltce  PoP^'^tion  we  should  double 

today.  defense  arrangements  place  achievements.  The  Govern- 

-  fresh  demands  upon  our  natural  concentrate  upon  a 

Oils  -  Base  Metals  resources  and  industrial  equipment.  immigration 


share  in  corresponding  period  of  |  come  in  the  absence  of  our  un-  ‘ 

1947.  Benefits  from  increase  in  foreseen  major  reversal  in  busi-  *^uday, 
selling  price  of  nickel  and  from  ness  conditions. 

major  part  of  rise  in  price  of  -  —  ’ 

copper  have  accrued  to  company  Grandleduc  Oils  Wil 

during  latter  half  of  year,  hence,  vvould  be  pleased  If  you  !  "P'"*® 


Oils  —  Base  Metais 


lantic  defense  arrangements  place 
fresh  demands  upon  our  natural 
resources  and  industrial  equipment. 


.....  '  British  industries  are  establishing  j .  . 

Will  you  kindly  give  me  your  canaiia  ’>  I  ^bat  would  bring  us  the  right  kind 

opinion  on  the  following:  I  hold  ;  ^  ,  j  of  people  from  the  United  Kingdom 


with  "an  avid  demand  still  pre-Uvoiild  give’iis  '  what  informaMon  we  oil  stocks  vlz^-  Estimating  the  future  was  made  ;  and  W’estern  Europe, 

vailing  for  both  metals,  prospects  :  you  have  in  connection  with  L*  Anglo-Canadian,  Globe,  difficult,  said  Mr.  Gooderham,  by 

are  that  operations  for  full  12  I  Granlediic  Oils  as  to  their  posi-  ®omlnlon^^  met-  uncertainties  surrounding  the  poli- 

months  of  1948  will  make  an  even  !  tion  of  solvency,  miniber  of  wells  Isherritt  SLn  In  vS  of  vari  Moscow  in  Western  Europe 

more  favorable  showing  as  com-  jin  production  amount  of  acreage  newspaSr'storles  of  a 

pared  with  last  year  than  i|n^  depression  in  business  do  you  1  visitors  had  reported  that 

reported  for  first  9  months  of]  ^  .*  think  these  stocks  shou'd  be  held  I  Europe  appears  less  and 


Slight  November  Gain 
Sawn  Lumber  Production 


reported  for  first  9  months  of  un<en\ay.  an  cr.  think  these  stocks  shou'd  be  held  :  Europe  appears  less  and  Ottawa.  Canadian  production 

year.  For  year  1947,  Nickel  re- | .  Granleduc  Oils  was  incorporated  ^  or  sold.— P.  \V.,  Alberta.  i  less  allergric  to  Soviet  Communism,  of  sawn  lumber  moved  up  slightly  , 

ported  net  earnings  after  all  |  bas  subsequently  ^  Opinions  are  mixed  on  the  in  November  but  for  the  first  11  ' 

charges  and  preferred  dividends,  ;  acquired  ^ea.ses,  and  options  on  |  gutiject  of  what  the  pros-  | be  mentioned  the  iron-ore  dis-  -  ,0,0  , 

equal  to  $2.16  a  share  on  com-  .leases,  in  the  Leduc  and  Lloydmin-  ,  pects  for  business  are  for  the  cur-  !  eoveries  in  Quebec-Labrador;  oil  Koo.nAAn  w  j  .  ' 

mon  stock.  Net  of  around  $2.75  i®ter  areas  of  Alberta.  The  revenue  |  Consensus  is  that  some  i  coal  developments  in  Western  1  dme  of  58,849,000  board  feet  from 

a  share,  or  well  in  exceas  of  cur-  I  company  at  the  current  ;  recession  in  business  is  almost  in-  j  Canada;  and  new  hope  for  the  St.  the  5,087,671,000  produced  in  the  . 

rent  year’s  dividend  distributions,  seems  to  be  derived  largely  evitable — as  a  matter  of  fact  there  '  Lawrence  seaway  and  power  pro-  corresponding  period  of  1947,  the  | 

may  quite  probably  be  reported  at  the  that  such  a  develop-  j  j^ct.  Dominion  Bureau  of  Statistics  re-  i 

for  1948.  Lloydminster  field,  which  at  the  ^nenj  already  is  underway  in  the  I  Questions  Tax  Structure  I 

►  ...  J  ,  J  J  r  •  moment  are  held  to  a  monthly  TTnif-,!  qtnteo  I  .  poriea. 

Widely  expanded  uses  for  me-  production  of  approximately  3,000  ;  "There  is  much  questioning  as  to  m  November,  the  last  month  for  ! 

kel  and  alloys  during  war  years  There  has  been  some  softening  }  the  wisdom  of  continuing  excess!-  ..  .  .. 

and  since  constitute  a  factor  that  ’  the  oil  situation  across  the  line,  ■  vely  high  taxation  in  view  of  sue-  which  tjeures  are  available,  the 

must  be  considered  in  relation  to  Arrangements  were  recently  ^ut  here  in  Canada,  where  we  are  !  cessivefy  high  budget  surpluses  at  f 292.192,000  , 

nttrantion.  of  International  Nio-  completed  for  the  drilling  of  a  well _ _  _ _ _ _  board  feet  compared  with  291,261,-  ; 

fe i  sto^  af  an  investment  for  at  Leduc,  work  on  which  was  to  1  1  .  000  a  year  earlier. 


There  are  many  industrialists  wlio  believe  that  tlie  high  level  of 
inventory  values,  the  increased  cost  of  securing  business  and 
credit  restriction  will  combine  this  coming  year  to  test  the  strength 
of  present  working  capital  positions  and  cash  resources. 

High  taxation,  plant  rehabilitation  deferred  during  war  years  and 
now  urgently  needed  although  at  greatly  increa.sed  cost,  plus 
inadequate  depreciation  reserves  and  vastly  increased  need  of 
working  capital  have  combined  to  prevent  achievement  of  a  proper 
margin  of  safety. 

It  is  fortunate,  however,  that  in  today’s  money  markets  this 
condition  can  be  rectified  economically  and  profitably  by  obtain¬ 
ing  additional  capital  by  means  of  a  public  issue  of  bonds  ot 
debentures  or  of  preferred  or  common  stock. 

We  would  deem  it  a  privilege  to  be  consulted  by  corporate 
management  who  are  in  agreement  with  our  views  that  securing 
a  proper  margin  of  safety  is  sound  business  insurance.  Any 
conversations  on  the  subject  would  be  held  in  the  strictest 
confidence  and  without  obligation  during  preliminary  stages 
of  discussion. 


*  Widelv  expanded  uses  for  ^  monthly  united  states, 

widey  expanaea  uses  lor  nic  production  of  approximately  3,000  — 

kel  and  alloy.s  during  war  years  ^j^j.j.g]g  There  has  b( 

and  since  constitute  a  factor  that  '  .  .of  the  oil  situai 


Dominion  Bureau  of  Statistics  re¬ 
ported. 

In  November,  the  last  month  for 
which  fig(ures  are  available,  the 


attractions  of  International  Nic-  completed  for  the  drilling  of  a  well - -  - ^ ^ - _ 

kel  stock  as  an  investment  for  ^t  Leduc,  work  on  which  was  to  |->.  1  1  • 

Income  .„a  pote„H.I  market  .p-  UrCW  8110  UUDleSSIS  — 

predation.  So  too  is  rearmament  ruary.  indications  inereiore  are 

program  that  Is  currently  being  that  it  will  be  some  time  before  \ /* 

undertaken  by  all  the  Western  anything  more  definite  will  be  r\nOtn6r  V ICW 

nations  as  a  consequence  of  So-  •'"own  as  to  the  possible  produc-  _  _ _ 

Viet  Russia’s  aggressive  policy,  tion  available  from  the  r  is  always  flattering  when  .o  and  hold  office  at  Ottawa  by 

Slowing  up  in  operations  of  Company  is  capitalized  at  3,500,-  thoughtful  an  editorial  page  as  :  control,  not  merely  of  the  Pro¬ 
automobile  companies,  and  filling  ..  ^  ^  the  Quebec  Chronicle  Telegraph  j  vincial  but  also  of  the  Municipal 

of  back  orders  for  other  steel  us-  which  slightly  more  than  two  mil-  J  this  i  Administrations  from  one  end  of 

Ing  indiistrie.s  probably  will  have  :on  s  ares  are  o  ®  ^  ^  ,  ,  Quebec  daily  finds  much  interest  i  the  country  to  the  other.  And  this 

some  effect  iiijon  nickel  demand  momen  .  ome  ousan  o  vvha t  our  columnist  Temous  !  Is  nreciselv  where  nartv  interest.^ 


Member 

Investment  Dealers' 
Association 
of  Canada 


Gairdner  %  Company  Limited 

360  St.  James  St.  W. 

Toronto  Montreal  Kitchener 

Hamilton  HArbour  5252  Quebec  City 


Ybui*  fiiiure  is  oup  business 


some  eriecL  uijon  uemuiia  •  ’What  our  columnist  Tempus  ;  Is  precisely  where  party  interests 

and  there  i.s  a  possibility  that,  if  ese  s  ares  are  s  i  m  escrow  j  written,  also  finds  something  ^  and  public  interests  clash, 
the  recession  becomes  at  all  ’  ’  |  which  he  does  not  agree  with,'  “Thus  far  Hon.  Maurice  Duples- 

marked,  operations  of  company  s  lares  c  ,h*'^3^nd  that  too  is  all  to  the  good,  sis  ha.s  adhered  scrupulously  to 

may  be  affected  to  a  point  where  proper  les.  e  a  ance  o  Herewith  is  the  Chronicle-Tele-  his  declared  principle  and  we  he- 

the  extra  of  40  cents  a  share  s  oc  appeap  o  ®  |  graph’s  editorial  which  is  headed,  lieve  that  he  will  continue  to  do 

that  has  been  distributed  for  past  o  oron  o  inancia  m  eres  .  ®  Drew’s  Fortunes  Do  Not  Touc.h  so,  regardless  of  what  happens  at 

2  years  might  be  omitted.  Fail-  company  has  not  issued  any  recent  Ottawa.  But  we  believe  aL  that 

ing  a  sharp  drop  in  industrial  in  orma  ion  as  o  i  s  inancia  "The  attitude  of  Premier  Du-  i  this  need  not  do  any  material  in¬ 
operations -something  which  is  standing  and  pending  the  release  towards  the  Progre.ssivc- I  jury  to  Progressive-Conservative 

.rx<u.*NA.^f A.-1  rtf  Qiiph  rpnorf-c  nritninp-  mnrp  ran  ®  T  .  *  _  ” 


not  generally  expected — regular  of  such  reports  nothing  more  can 


Conservative  Party  at  Ottawa  .  interests.  Even  if  the  Quebec  lead- 


dividend  of  $1.60  a  share  would  be  said  as  to  the  strength  or  other  j  p^j^tinues  to  be  the  subject  of  j  er  is  not  tied  to  or  even  friendly 
- -  (■_  - ui..  vvise  of  the  company  s  position  I  j  i  a 


appear  to  be  reasonably  safe.  w.ac  u.  o  speculation  in  the  Press.  |  with  Mr.  Drew,  there  is  no  rea- 

,  ,  TET  x.»i  -o  •  Stock  is  currently  quoted  at  ^g  typical  example  “Tempus”  son  why  he  should  be  hostile  to 

Molson  S  —  Natl  Breweries  about  26c  a  share  pointing  to  the  conducts  a  column  in  the  him.  In  federal  affairs,  in  short. 

In  view  of  the  apparently  un-  issue  being  of  a  highly  speculative  Financial  Times  of  Montreal,  !  his  opsition  is  one,  not  of  par- 

certain  outlook  for  business  this  nature.  queries;  “Would  Drew’s  election  tisanship  but  of  neutrality.  Just 

year,  I  have  been  wondering  what  undermine  the  political  position  of  how  this  works  was  strikingly 

that  I** hold." I 'am  refeTring  par-  Winnipeg  Electric  Duplessis?”  And  he  adds,  “It  is  illustrated  during  the  Progressive- 

ticularly  to'  the  shares  of  Mol-  Please  advise  me  In  the  matter  being  suggested  that  if  the  Que-  Conservative  Convention  last  sum- 

son’s  Brewery  and  National  Brew-  some  eommon  shares  of  Winni-  bee  Premier  had  a  “friend”  at  mer.  Both  the  Drew  and  the 

eries  (both  common).  Should  I  |  Electric  which  I  hold  and  j  Ottawa  it  would  cramp  his  style.”  Fleming  organizations  were  anx- 


kCMAKiin-  uftAViutmcioll 


year,  1  have  been  wondering  what 
1  should  do  \i'ith  some  shares 
that  I  hold.  I  am  referring  par¬ 
ticularly  to  the  shares  of  Mol¬ 
son’s  Brewery  and  National  Brew¬ 
eries  (both  common).  Should  I 


get  out  of  these  into  something  |  which  were  bought  well  below  lo-  jg  yej.y  interesting  as  a  I  ious  to  get  favoring  statements 

else,  or  would  you  advise  me  to  i  demonstration  of  the  modern  men-  |  from  Premier  Duplessis  but  he  re- 


hold  on. — B.  D. 

Irrespective  of  prospects  of 
trend  of  business  during  year  just 
commenced,  we  can  see  no  good 
reason  for  disposing  of  your  Mol- 


mend  a  hold  or  a  sale? — C.  P., 
Montreal. 

At  current  market  of  30?*,  com¬ 
mon  stock  of  Winnipeg  Electric 
Co.  is  just  short  of  its  1948  high 


tality  in  North  America  which  is  mained  silent.  Then  at  a  critical 
not  only  “from  Missouri”  so  far  moment  the  friends  of  Mr.  Flem- 
as  believing  anything  or  anybody  ing  were  unwise  enough  to  claim 
is  concerned  but  looks  for  “angles”  that  the  sympathies  of  Mr.  Du- 
underlying  even  the  simplest  ac-  plessis  were  with  their  candidate 


son’s  and  National  Breweries  |  ®^  ^  tion,  the  most  straightforward  po-  and  immediately  a  denial  was 

shares,  more  particularly  in  view  |  h^e  been  paid  on  stock  last  forthcoming  and  probably  this  in- 

of  fact  that  dividends,  and  not  hence,  on  basis  of  ..^^ctually  there  is  nothing  to  i  fluenced  the  Quebec  delegation 

market  valuation,  are  your  chief  ®hout  premier  Duplessis  from  j  but  it  preserved  his  neutrality  be- 

concern.  Whatever  should  happen  ^  •*  P®*"  ®®®’^  indicated.  This  ■  "friend”  at  Ottawa  or  j  tween  the  two  leadership  aspir- 

to  business  in  general  this  year  ^  meagre  return,  but  it  is  worth  I  anfe 


-  *.  4.U  A  i.  ^  je  \  in  any  other  Canadian  Capital,  ants, 

—and  general  opinion,  as  you  company  reported  fo^  khd  tL  politics  of  such  a  friend  tf  >(■ 

suggest,  is  that  some  recession  y®®*’  n®»^  earnings  after  all  j  ^^g^grial.  He  has  already  ’’Answering  the  query  put  by 

both  in  price  and  production  lev-  charges  and  preferred  dividend.^  i  friends  at  Toronto  in  the  per-  "Tempus”  we  do  not  hesitate  to 
els  appears  likely— there  seems  to  almost  Mitchell  Hepburn  the  Lib-  :  say  that,  in  itself,  the  election  of 

be  every  possibility  that  the  two  ‘•'^'®®  current  dividend  require-  George  Drew  the  Mr.  Drew  at  Ottawa,  far  from 

big  Quebec  breweries  will  be  able  Conservative.  All  that  is  neces- i  undermining  the  political  position 

to  maintain  dividends  at  pre-  with  $1.26  a  share  earned  for  1946  j  ^  willingness  to  co-op- j  of  .Mr.  Duplessis,  would  make  no 

vailing  rates.  I  Conditions  in  and  around  Win-  grate  on  a  footing  of  freedom  and  I  more  difference  to  it  than  did 


A  YEAR  OF  ACHIEVEMENT 


The  year  1948  was  the  greatest  in  the 
fifty-seven  year  history  of  the  Great- 
West  Life.  Among  the  achievements 
of  the  year  are  recorded: 

$198  millions  of  new  protection 
placed  on  the  lives  of  more  than 
39,000  people  in  Canada  and  tha 
United  States. 

$22  millions  paid  to  living  policy¬ 
holders  and  beneficiaries  .  .  .  $25 
millions  credited  to  them  for  future 
benefits. 

These  figures  illustrate,  in  part,  the 
expansion  of  the  Company's  services 
in  1948. 


1948  1947 

Business 

in  Force.  $1,346,000,000  $1,207,000,000 

New 

Business  198,000,000  195,000,000 

Assets .  331,000,000  304,000,000 


’’Answering  the  query  put  by 


to  maintain  dividends  at  pre¬ 
vailing  rates. 


There  may  be  some  degree  of  |  nipeg  have  continued  on  an  active  equality  towards  the  attainment  Mr.  Drew's  election  at  Toronto, 
unemployment  towards  latter  part  |  scale  during  pre.sent  year,  pointing  ^f  gommon  ends.  Bufif  the  Que-  In  the  inter-provincial  field  the 
of  this  year  but  not,  we  should  to  large  scale  demand  for  electri-  j,ee  leader  were  to  acquire  an  two  men  co-operated  intelligent- 
imagine,  sufficient  to  affect  to  city  and  gas  services  of  company  ally,  associate  or  confederate  at  ly,  while  maintaining  their  inde- 
any  great  extent  sales  of  brew-  being  well  maintained.  Steel  rail-  Ottawa  this  might  indeed  cramp  pendence  in  each  case,  and  they 
ery  products.  On  the  other  hand,  way  traffic  has  shown  some  con-  j^jg  g^yig  there  i.s  no  danger  can  be  trusted  to  do  the  same  in 
should  there  be  any  marked  dip  traction,  but  company  was  granted  gj-  making  so  foolish  a  mis-  |  the  Dominion-Provincial  field  if 
in  prices,  the  breweries  would  a  small  upward  revision  in  fares  take.  they  should  be  called  upon  to  do 

benefit  therefrom,  as  operations  which  will  offset  to  some  extent  !  so.  True  enough,  with  Mr.  Drew 

in  recent  years  have  been  affect-  widely  increased  operating  costs  “One  of  the  cardinal  principles  I  in  power,  the  question  of  provin- 

ed  by  widely  rising  costs  with  in  recent  years.  which  Premier  Duplessis  j  cial  rights  might  no  longer  be 

selling  price  of  brewery  products  Since  end  of  war,  many  new  in-  I  founded  the  National  Union  Par-  !  a  burning  issue.  But  even  so,  Que- 
unchanged  up  until  last  Summer  dustries  have  been  located  in  M’in-  ty  was  the  complete  .separation  |  bee  'W’ould  still  need  the  vigilance 
when  there  was  a  general,  but  nipeg,  while  previously  existing  in-  of  provincial  from  Dominion  af-  ■  and  the  determination  of  Duples- 
not  at  all  substantial,  upward  re-  dustries  have  expanded  materially,  fairs  and  their  independence  the  sis  to  see  that  her  interests  were 
vision  in  prices  by  the  industry.  This  has  been  reflected  in  a  widely  one  of  the  other.  This  is  a  logi-  |  not  neglected  at  Ottawa,  as  also 
National  Breweries,  for  year  increasing  demand  for  power  and  cal  position  and  far  from  making  |  to  keep  the  Liberal  organization 
1917,  reported  net  earnings  equal  electricity  and,  directly  and  in-  it  more  difficult  for  Quebec  and  with  its  proclaimed  policy  of  cen¬ 
to  $4.02  a  share  on  common  stock,  directly  for  greater  gas  consump-  Ottawa  to  work  harmoniously  to-  tralizatioii  in  check.  Moreover, 
more  than  double  dividend  re-  tion.  Company  has  .spent,  and  is  gether  where  their  mutual  inter-  apart  entirely  from  Federal  is- 
quirements  of  $2  a  share  annual-  spending,  considerable  sums  of  ests  are  involved,  it  should  make  sues  that  hav#  no  proper  place 
ly  and  up  from  $3.49  a  share  for  money  on  extensions  and  improve-  friendships  more  easy  provided  in  provincial  politics,  Mr.  Duples- 
preceding  year.  Motson’s  Brewery  ments.  One  of  major  item.s  in  ex-  it  i.s  loyally  accepted  and  re-  sis  is  easily  able  to  ask  for  and 
ends  its  fiscal  year  September  pansion  programs  will  be  ultimate  spected  by  both  of  them.  Nat-  I  obtaia  the  confidence  of  Quebec 
30th  and  annual  report  for  per-  doubling  of  capacity  at  company’s  urally,  the  principle  of  .separation  j  electors  solely  on  the  strength  of 
iod  ended  September  30th,  1948,  big  seven  Sisters  Falls  plant,  with  and  independence  does  not  suit  «.  his  own  provincial  policies,  his 
showed  earnings  moderately  high-  first  unit  of  addition  slated  to  come  political  party  that  seeks  to  ^ain  own  provincial  administration.” 


A  FUTURE  TO  SHARE 

Great-West  Life  insuremce  is  an  investment  in  a 
more  secure  future.  The  Compcuiy  and  its  388,000 
policyholders  will  share  this  fuhue  together.  By 
entrusting  their  savings  to  the  Great-West  Life, 
these  prudent  people  free  themselves  from  worry 
about  one  important  factor  in  the  future.  They 
know  that  their  funds  will  be  safely  invested;  they 
know  that  these  all-important  dollars  will  be  ready 
when  needed. 

This  partnership  between  the  Great-West 
Life  and  its  policyholders  will  endure  for 
mwy,  numy  years.  In  the  distant  future,  the 
miracle  of  life  insurance  will  continue  to 
bring  happiness  and  security  to  them  and 
their  faunilies  through  the  Great-West  Life, 
the  trustee  of  their  plev’^s  for  the  future.  _ _ 
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rial  I  i«A  I  CANADA  LIFE  DIRECTORS 


Imperial  Life 
Business  Over 
Half  Billion 

Insurance  in  Force  In¬ 
creased  by  $37.7  Million 
in  1948  to  Total  Of 
$526.9  Million 


Force  Increased  by 


Fire  Prevention  Bodies 
To  Convene  in  Regina 

Ottawa.  —  Annual  meetings  of 


,  Assessment  on  Home 
lAssee  Shareholders 


'  Mow  Ror orHc  In  F'>e  Prevention  Bodies  ,  Assessment  on  Home  i Canada  and  some  posits  amounting  to  $335  ooo  u. 

I^CW  l%6COl  QS  iri  •  •  B  •  A  Ck  k  M  ■  United  States.  The  '  turned  over  to  him.  The  deposit:. 

To  Convene  in  Regina  I  Assce  5harenOlaerS  '  comp.Tny  was  ordered  into  liquida-  j  now  are  held  by  the  Provincial 

Yoar  Cnr  -  - •  n-  Alberta  Government  Treasurers  of  Alberta  and  Quebec 

■  *  CoS  S^Wl  Ottawa.  Annual  meetings  of  Calgary.  Claims  totalling  ^  appointed  liquida-  He  also  asked  for  instructions  on 

^  t  g  •£  Association  of  Canadian  Fire  $375,177  were  filed  against  210  |  tor  to  wind  up  its  affairs.  The  the  disbursement  of  the  deposits. 

^311303  LIiG  Marshals  and  the  Dominion  Fire  .shareholders  of  the  defunct  Home  ^  liabilities  exceed  $725,000.  - 

-  Prevention  Association  will  be  held  |  Assurance  Co.  of  Canada  in  Su-  xhe  application  to  obtain  the  Stocks  of  creamery  butter  were 

Assurance  and  Annuities  this  year  at  the  Hotel  Saskatche-  preme  Court  chambers  here.  The  ,  money  outstanding  on  the  purcha.se  j  lower  on  January  1.  totalling 

P«r/.o  L„  wan.‘ Regina,  Saskatchewan,  from  “I"  i  of  the  companys  Shares  was  the  ,  37,129,000  pounds  as  compared 

in  rorce  increased  ^y  "  inclusive  An  in-  the  stock  and  were  laid  on  apph-  second  step  t.aken  by  Mr.  Burton.  ;  with  46.710,000  on  December  1 


wan,  Regina,  Saskatchewan,  from 
Mav  9th  to  12th.  inclusive.  An  in- 


Over  $109  Million  Dur-  l  teresUng  program  is  being  an-ang-  ‘^“tion  of  A.  G.  Burton,  Calgary,  j  Earlier  this  week  he  applied  for  j  and  43,818,000  on  the  correspond 
ing  Past  Year  I  ed  and  a  cordial  invitation  is  ex-  The  shareholders  are  scattered  !  an  order  directing  that  security  de-  j  ing  date  last  year. 


ance  Co.  for  year  1948.  company's 
102nd  year  of  operations. 


Toronto.  —  Marking  a  new  mile-  ! 
stone,  in  operations  of  the  Imperial 
Life  A.s.surancc  Co.  of  Canada, 
total  business  in  force  passed  the 
half  billion  dollar  mark  during  i 
1918  and,  at  end  of  year,  amounted 
to  $526.9  million.  This  represented 
a  major  increase  from  end  of  previ¬ 
ous  year  when  insurance  in  force 
amounted  to  $489.2  million. 

New  business  written  during  vious  year,  wnue  new  me  uismnntc 

past  year  totalled  $72.3  million,  an  |  "  •  '*•  Ha.stie  James  V.  Young  written  during  year  totalled  $122.7 

increase  as  compared  with  1947  At  the  Annual  Meeting  of  The  Canada  Life  Assurance  Company  j  IT*"'?" 

figure  of  $69.3  million.  it  wa.s  announced  that  \V.  J.  Hastie  and  James  V.  Young  have  been  !  Total  annuity  business  in  force 

Total  assets  of  $152.9  million  elected  members  of  the  Company's  Board  of  Directors.  Mr.  Hastie  is  up  at  $153.6  million  from 

were  up  from  $146,6  million  at  end  Fre-sidont  of  The  Toronto  Savings  and  Loan  Company  and  a  Director  $136.4  million  at  end  of  1947  and 
of  preceding  year,  while  policy  lia-  The  Bank  of  Nova  Scotia.  Mr.  Young  is  Vice-President  and  General  mew  annuity  business  of  $17.4  mil- 
bilities  are  shown  up  at  $122  6  mil-  j  of  the  Hamilton  Cotton  Company  and  Vice-President  and  Hon  compared  with  $14.5  million, 

lion  from  $118.1  million.  Surplus  ontTifr"  Imperial  Mills,  Limited.  Hamilton.  attained  a  new  high 


ing  Past  Y©ar  '‘^d  a  cordial  invitation  is  ex- 

_  !  tended  to  all  fire  prevention  and 

New  records  in  business  ■written,  fire  protection  officials  to  attend. 


insurance  in  force,  total  assets  and  Further  information  may  be  ob- 
surplus  are  shown  in  financial  i  tained  from  VV.  L.  Clairmont,  Do- 
statement  of  Canada  Life  Assur-  minion  Fire  Commissioner,  Ottawa. 


The  president  of  the  Association 
of  Canadian  Fire  Marshals  is  R.  E. 


James  V.  Young 


Business  in  force  at  end  of  last  ■  Tiffin,  fire  commissioner  of  Sas- 
year  (excluding  annuities)  amount-  katchewan,  30  Saskatchewan  Gov- 
ed  to  $1,151.9  million  as  compared  eminent  Building.  Regina;  and  the 
with  $1,059.2  million  at  end  of  pre-  president  of  the  Dominion  Fire 
vious  year,  while  new  life  insurance  Prevention  Association  is  F.  X. 
written  during  year  totalled  $122.7  Ahern,  deputy  fire  commissioner 


At  the  Annual  Meeting  of  The  Canada  Life  Assurance  Company  |  '  Ouebef  Buildings, 

it  wa.s  .announced  that  W.  J.  Hastie  and  James  V.  Young  have  beeh  'Total  annuity  business  in  force  Quebec. _ 


Director  of  Cosmos  Imperial  Mills,  Limited.  Hamilton, 


funds  at  end  of  1948,  at  $8.6  mil-  _ 

lion,  compared  with  $8.2  million  at  ^  ““  ~ 

Rank  Staff  fhanap^ 

Total  income  was  moderately  I  UfllUi  Jlull  l/llaUgC5 

higher  at  $24.6  million  as  compared  ;  . . . . . 

with  $24.1  million  with  premium  .  BANK  OF  NOV.A  SCOTIA 
income  more  than  accounting  for  j 

the  gain,  up  at  $16.3  million  from  ,  Robson  has  been  given 

$15.2  million-.  of  accountant  at  The 

Payments  to  policyholders,  at  B^uk  of  Nova  Scotia  at  Tisdale, 
$8.5  million,  were  up  from  $8.2 

million  for  year  before.  J.  .  Coughlan  and  R.  F.  Jones 

In  reviewing  operations  for  .vear  ^  made  assistant  account- 
at  annual  meeting  in  Toronto,  j.  G.  '  Halirax,  N.  S. 

Parker,  president,  pointed  out  that 

company's  business  in  force  has  B.VNR  OI-  MONTRE.AL 
practically  doubled  in  the  last  10  \V.  L.  Lythgoe,  formerly  assist- 

years  of  operations.  ant  accountant  of  the  Bank  of 


Ye3r  of  Growth 
Huron  3nd  Erie 


HEAD  OFFICE 
TORONTO 


CANADA  PERMANENT 
MORTGAGE  CORPORATION 

•  (ESrABLISlIEI)  1853) 

Reports  Substantial  Growth 


J.  W.  Coughlan  and  R.  F.  Jones 
ha''  e  been  made  assistant  account¬ 
ants  at  Halifax,  N.  S. 

B.VNR  OF  MONTREAL 

W.  L.  Lythgoe,  formerly  assist¬ 
ant  accountant  of  the  Bank  of 


xaaiiiiiLUii,  Total  assets  attained  a  new  high  nuron  3na  Erie 

_ _ _  peak  of  $369.8  million  and  com-  ,  _ 

_ pared  with  figure  of  $352.6  million  '  ,  -  ,  a 

■  e3r  or  ^irovftn  at  end  of  previous  year  while  poUcyi  Mortgage  Co.  Reports 

liabilities  were  up  at  $339.5  million  Assets  Up  Over  $  1 .5 

Chsrtered  Trust  from  $323.9  mmion.  Million  at  $52,041,000 

I  Total  income  was  higher  by  $2.4  I  _ 

million  at  $54.3  million  as  against!  London,  Ont.  —  Annual  financial 
Assets  Up  Over  $6  $51.9  million  with  average  interest  statement  of  The  Huron  and  Erie 

Mi  ion  From  Year  Be-  rate  earned  being  shglitly  higher  1 

t  1  tcnoc.4Q7^  at  3.82  per  cent  as  compared  with  Mortgage  Corporation  lor  the  past 

tore  at  ^DU,7b4,o/i  ,3.81  per  cent.  year  shows  that  assets  have  in- 


Assets 


fore  at  $50,954,873 


Mortgage  Co.  Reports 
Assets  Up  Over  $1.5 
Million  at  $52,041,000 

London,  Ont.  —  Annual  financial 


Surplus  and  contingency  reserves 


year  shows  that  assets  have  in¬ 
creased  from  $50,511,000  to  $52,- 


Toronto  -  Financial  statement  2  million  and  showed  O^l-OOO.  The  most  noticeable 

of  Chartered  Trust  and  Executor  increase  over  figure  of  $18.3  change  is  in  mortgages  and  agree- 
Co.  for  vear  1918  shows  an  increase  million  at  end  of  1947.  1  ments  for  sale  which  now  total 

i  J  •  .  J  „  ,  ...  $23,027,000.  Little  change  has 

OI  over  $6  million  in  funds  invested  Pavments  on  companies  policies  .  ,  ,  .  „„  „„ 

,  .  -  .  1  *1  ir  taken  place  m  office  premises  ac- 


,  Co.  for  year  1918  shows  an  increase  million  at  end  of  1947. 


and  entrusted  to  their  care  over  during  year  were  nearly  $1  million 


An  analysis  of  invested  assets  Montreal  at  Regina.  Sask.,  goes  the  year  1947  with  total  of  $50,- 
shows  that  of  each  dollar  invested  to  Duck  Lake,  Sask.,  as  manager.  954.893  up  from  $44,652,170  at  end 
54  cents  are  in  the  bonds  of  the  \V.  E.  Stewart,  formerly  assist-  of  1947.  The  largest  increase  is 

governments  of  those  countries  in  I  ant  manager  at  Montreal  branch  . 

,  .  ,  „  , .  ,  ,  .  ,  lu  the  estates,  trusts  and  agencies 

which  the  companv  operates.  14  has  been  given  tne  post  of  man-  ,  .  .■  -h-  h 


greater  at  $24.2  million  as  against 
$23.3  million  year  before. 


count  which  stands  at  $1,823,000. 
Holdings  of  Dominion  and  Provin¬ 
cial  bonds,  bonds  guaranteed  by 


-,1  ’  \  ‘  ‘  ^  '  '  '  Report  points  out  that  1948  wa-s  ..  a  -a  ■ 

b.ewart,  formerly  assist-  of  1947.  The  largest  increase  is  the  eighth  consecutive  year  in  t'!  ^  t 


cents  are  in  provincial  and  munici-  ager  at  King  and  Vonge  Sts.,  To-  ,  ,  f  c,  j. 

,  .  ,  .  .  ,  ,  counted  for  over  >4  million,  at  over  the  preceding  vear. 

pal  bonds.  9  cents  in  public  utilitv  ronto,  Ont.  onn  cm  _ _ ,1  eo,  .•  .  •  ‘ 

f.  ,  -  .  .  ‘  I  .80b, 209. 891  as  compared  with  $31,-  New  retirement  income 

bonds,  6  cents  in  railway  and  cor-  '  -  -c,  000  j  , 

,  ,  .  .  •  .  I  .0-,-  ...  (61,082,  representing  a  14 in-  tailed  $lo.9  million,  excl 

poration  bonds,  6  cents  in  policy  189.  more  than  $180,000,-  deposited  bv  the  vivals  and  increases.  Ni 

loans,  6  cents  in  mor  gages,  4  cents  000  has  been  distributed  to  polic.v-  increased  $1,766  thousand  ,  diate  annuities  totalled  $1 

in  stocks,  and  1  cent  in  casn,  head  .iciders  and  beneficiaries  and  at  of  I  -oi,  , _ _ e  , 


New  retirement  income  bonds  to¬ 
talled  $15.9  million,  excluding  re¬ 


crease.  Fiind.s  deposited  by  the  vivals  and  increases.  New  imme- 
public  increased  $1,766  thousand  diate  annuities  totalled  $1.4  million. 


ant  manager  at  Montreal  branch  -  tv.**.  a  ‘  a  1.  bonds  and  debentures  together  with 

.  ,  ,  in  the  estates,  trusts  and  agencies  which  new  business  arranged  bv  * 

has  been  given  the  post  of  man-  ,  j  •  •  -  u-  i.  ..  j  .  stocks,  less  reserve,  amount  to 

,  ‘  Of  T  under  administration  which  ac-  the  field  force  showed  an  increase  1  oo„  ,,, 

ager  at  King  and  \onge  Sts.,  To-  ,  ,  ,  c,  ..  '$24,165,000.  Canada  Trust  Com- 

counted  for  over  >4  million,  at  over  the  preceding  vear.  *  1  •  1  ^  f  .oonnA 

ront[.,  Ont.  oao  on,  1  tu  co,  ..  -  •  ‘  ..  j  -  pany  stock  is  valued  at  $1,489,000 

.80b, 209, 891  as  compared  with  $31,-  New  retirement  income  bonds  to-  ^  u  ■  tc-  a  1-.-,  o  f 

-  Aoo  »  f  J  .--n  .  J.  and  cash  in  offices  and  on  deposit 

fu  (61.082,  representing  a  14'^r  in-  tailed  $lo.9  million,  excluding  re-  .  -mnnn  t  oooofo 

par.y  in  189.  more  than  $180,000,-  deposited  bv  the  vivals  and  increases.  New  imme-  $1,519,000.  Liquid  assets  con- 

000  has  been  distributed  to  polic.v-  increased  $1,766  thousand  ,  diate  annuities  totalled  $1.4  million.  '  f  ^  ^  percentage  of  sav- 

noidcrs  and  beneficiaries  and  at  ^  I  protection:*"®^®  deposits. 

the  same  time  the  company  has  512.687, 075.  was  provided  under  24,534  new  life  '  ^  review  of  liabilities  to  the 

S''  -N’et  profits  after  taxes  amount-  '  policies;  2,859  annuity  contracts;  there  has  been  a  note- 

SS^Soo  ed  to  $109,264  against  $101,937  the  and  group  contracts  of  12,069;  a  ;  7°*-thy  a^an^ 

8lo2.Sol.000.  previous  vear  -eo-esentino-  $10  92  total  of  39,462.  i  $24,019,000  to  $26,800,000  — 

"The  m.ortality  experience  of  an  P  •  J,.'.,?'  ‘  ®  *  the  increase  being  over  $2%  mil- 

insurance  company,  "  president  ^t^the  Vate  of'S'^'"'  ^th  $'i<le  Gain  In  Business  |  Hon.  The  corporation's  debentures 

pointed  out,  "is  the  most  important  ha’an^e^was °added  to  the  ^p’-ofit  '  annual  premium  income  .held  by  the  public  amount  to  $17,- 

factor  in  determining  the  cost  of  ,h(,r,-.hnider.i'  inuitv  amounted  to  over  $3.8  million.  The  1 585.000. 


,  ■  ■  '  ,  for  a  16'^;  increase  and  stood  at  This  large  volume  of  protection 

.'AT*'  $12,687,075.  ^  was  provided  under  24,534  new  life 

Net  profits  after  taxes  amount- '  Policies;  2,859  annuity  contracts; 
ed  to  $109,264  against  $101,937  the  and  group  contracts  of  12,069;  a 
previous  year,  representing  $10  92  total  of  39,462. 


office  and  real  e.state  owned.  the  same  time  the  company  has  519657075  was  0*1 

Interest  Downtrend  Halted  .  bu.lt  up  assets  to  cover  its  future  ^  '  ‘ 

The  doivnward  trend  in  interest  obHg.ilions  to  policyholders  of  Tfd  I 

rate  was  halted  in  1948  and  the  $1,52.861.000.  ‘  $109,264  against  $101.93  (  the  and  g 

company's  interest  rate  .showed  an  "The  mortality  experience  of  an  >eai7  repre.senting  $10  92  o  a  i 

upward  trend  to  3.5  per  cent,  frac-  insurance  company,"  president  ®^are.  Divjdends  were  paid;  ' 
tionally  higher.  "The  trend  in  the  pointed  out,  "is  the  most  important  ®  ®  JI  '^a  New 

rates  of  interest  realizable  on  se-  factor  in  determining  the  cost  of  ‘'’f®  ’  amour 

cunties  in  the  markets  of  the  insurance  for  all  U-pes  of  policies  and  loss  the  shareholders  equity 

world,"  Mr.  Parker  told  the  annual  involving  protection  against  death.  ®  ®"  ®  "  ®  compa 

meetin,g,  "gives  us  some  confidence  In  keeping  with  the  general  experi-  During  the  year,  two  new  Direc- 


per  share.  Dividends  were  paid 
at  the  rate  of  5'''r  and  after  the 


Wide  Gain  in  Business 


that  we  will  secure  an  increase  in  ence  of  life  insurance  companies,  tors  joined  the  biaard,  Maynard  A.  million,  a  total  gain  of  over 
the  rate  of  interest  on  our  total  the  mortality  among  Imperial  Life  ^tetcalf,  vice-president  of  Canadian  ,  5^^^  million. 


funds  in  future  years.  ' 

Since  the  inception  of  the  com 


policvholder.s  continues  at  a  most  ^^^tional  Railways,  and  W  illiam 
iavorah’»  rate  "  [Harrison,  chairman  of  the  board, 

Ayerst,  McKenna  and  Harrison 

-  ■  "  -  •  "  -  Limited,  both  being  residents  of 

I  Montreal. 

- - — 

\  Canada  Trust 

Assets  Expand 

^ ^ '  I  Increased  by  Over  $4 


stands  at  $195.63  per  share.  actual  gain  in  life  insurance  on  the  !  Paid-in  capital  and  reserve  fund 

’  .  '  ‘  '  .  company's  books  was  over  $92  mil-  total  $7,200,000,  the  latter  having 

During  the  year,  two  new  D.rec-  over  been  increased  by  $100,000. 

tors  joined  the  board  Maynard  A.  ^  ^ 

Si'"  :  niillion.  !  were  $414,074  or  .796%  upon  $52.- 

u‘.‘  Amounts  received  by  living  pol- ;  000,000  of  assets.  For  the  pre- 

Harnson,  chairman  of  the  board,  '  ■  ^  1.1  a  v  ™  ...  . 

T  Wb  hA',,/  Aocilltv  A  Canada  Life's  total  policy  pay-  i  to  $50,500,000  handled  was  .783%. 

h  ”  !  residents  of  ;  ^24.2  million.  i  _ _ 

on  rea  .  Income  dollar  analysis  showed 

'  ^  I  77  1-5  cents  of  each  dollar  arising 

Csnsds  Trust  jfrom  premiums  and  22  4-5  cents  • 

from  investments;  84  2-5  cents  of 
A  _  ™  J  ’  every  income  dollar  was  either  paid 

^LSS3tS  BXpSflu  I  to  policyholders  or  their  benefi¬ 
ciaries,  or  invested  for  them  to 

Increased  by  Over  $4 !  TS 


I\ew  high  peaks  reached  in  Assets,  Deposits  and  Canadian 
Debentures  Issued — Strong  liquid  position 
maintained 

DliKIiSG  the  year  ending  Deeember  31,  1918,  assets  of  Canada  Permanent 
reached  the  highest  peak  in  llie  history  of  the  Corporation,  increasing  from 
.'$77,779,688  to  §82,996,350. 

Deposits  rose  from  833,425,003  to  $38,028,365  and  Debentures  payable  in  Canada 
increased  to  $30,495,749  from  $29,911,844. 

Mortgage  investments  increa.sed  from  $41,826,003  to  $49,510,143,  while  Real 
Estate  held  for  sale  was  reduced  to  $6,176. 

Net  profits  showed  a  moderate  increase,  being  $816,362  as  compared  with  $766,331 
in  1947. 

Assets  as  shown  in  the  Annual  Statement  for  1918  arc  as  follows: 

Premises;— -Toronto,  iniiineg,  Vancouver,  Saint  John,  Edmonton,  Regina 

Halifax,  Vi’ooilstork  (Ont.),  Brantford,  Hamilton  and  Port  Hope .  $  2,904.300.00 

Real  Estate  held  for  Sale .  6,1  T6..56 

Mortgages  and  .Agreements  for  Sale  on  Real  Estate .  49,510,143.60 

l/oans  on  Ronds  and  Storks .  571,663.41 

Ronds  of  or  guaranteed  by  the  Dominion  of  Canada .  17,955,499.29 

Bonds  of  or  guaranteed  hy  the  Proviiires  of  Canada .  2,295,470.63 

Bonds  of  Canadian  Municipalities .  564,450.96 

Other  Bonds  and  Debentures .  704,808.05 

Storks  (mcluding  19,700  shares  of  The  Canada  Permanent  Trust  Company  at  cost, 

$2,470,000) .  5,653,707.05 

Casli  in  Chartered  Banks  and  on  band .  2,830,131.31 

$82,996,350.86 

Copy  of  Report  and  Proceedings  of  Annual  Meeting  on  Request. 

Head  Office;  CANADA  PERMANENT  BUILDING,  Toronto 

BRANCH  OFFICES; 

Toronto,  Hamilton,  Woodstock,  Brantford  and  Port  Hope,  Ont.; 

W  innipeg,  Man.;  Edmonton,  Alta.;  Regina,  Sask.;  Vaneouver,  B.C.; 
Saint  John,  N.B.;  Halifax,  N.S.;  and  Montreal,  Que. 


bi;nine.sk  in  force 


;y  /r 


Million  During  1948  'lo  i  future.  Operating  expenses  ac-  ! 
Total  of  $1  1 1,931,518  :  counted  for  13  4-5  cent.s  of  the 

_  1  income  dollar,  an  8%  increase  over 

Financial  statement  of  Canada  1947. 

ust  Co.  for  year  1948  shows  :  protection  of 

......  1  the  ewners  of  over  490,000  con- 


Trust  Co.  for  year  1948  shows 
total  a-ssets  under  administration 
of  $111,931,518,  up  from  $107,- 


;  tracts  increased  again  this  year  to 
$369  million.  Efforts  toward  their 


f02  YOUR  V/INTER  CROSSINGS 


TO  EUROPE 

For  a  full  week  of  relaxation  and  romfort  afloat,  go 
\1  lute  Linpress  to  Liirope.  Congenial  (•oiii[)anions  .  .  i 
varied  entertainment  .  .  .  courtc.sv  and  service  in  the 
Canadian  Pacific  tradition. 

Sailings  from  Saint  John  and  Halifax  to  Liverfiool  by  the 
completciv  reconditioned  20,000  ton  l.mpress  of  Canada 
and  her  sister  ship  Lniprvas  of  Iiance  ,  »  ,  first  claM 
return  accommodation  availafile. 


888,241  at  end  of  previous  year.  ... 

.  ’  .  .  ^  ~  ;  diversification,  consistent  with 

Assets  in  guaranteed  account  are  :  .  ,  . 

,  ^  changing  conditions,  are  being  con- 

up  at  $13.(21,Joo  from  $13,242,-  :  ^  « 

tinued  and  a  larger  proportion  of 
20  (;  in  capital  account  slightly  ..  „  ,  , 

...  ,  ir,  n-o  r-o-  “  A  the  company  s  assets  are  now’  in- 

nigner  at  S2,0o3,62o  as  compared  .a  •  .•  .i.j  j 

sow-,  r>o,  .  vested  m  corporation  bond.s  and 

with  $2,0.01,321;  while  estate.s,  i  .  .  ^ 

,  ,  ’  .  .  1  urban  mortgages, 

trusts  and  agencies  show  an  ex-  , 

„  ®  .  :  New  mortgage  loans  were  over 

pansion  of  over  $3.5  million  at  -  ir  a  ■  . 

-oo  J  ■:  523  million  for  the  year  and  assist- 

$96,lo6,o38  as  compared  with  j  .  « 

soo  -qi  '-iQ  ,ed  in  the  construction  of  some  3.- 

^  '*  ■  !  300  new  homes.  In  addition  some  i 

Funds  deposited  by  the  public  j  eoo  other  families  were  helped  j 
in  the  company  .s  guaranteed  de-  ;  their  purchases  of  existing 
posit  certificates  amount  to  $7,-  '  homes. 

■,50,000  an  increase  of  $1,680,000.  -phe  reserve  for  contingencies 
Having  handled  more  than  $4  a,nd  una.ssigned  surplus  showed  a 
million  additional  assets  during  i  gain  proportionate  to  the  growth 
the  year,  an  increase  in  earnings  ^he  company  during  the  year 
was  anticipated,  the  net  of  $125,-  ^nd  now’  total  $19.2  million. 


719  being  $20,614  more  than  for  ,  Mortality  ex] 
1917.  Based  on  $111,930,000  of  jq  he  favorable. 

I  assets  managed  in  1948,  the  ratio  ^  _ _ _ 

of  earnings  to  volume  was  .1123  ;  n— roiwhnr  L 
or  one-ninth  of  1  per  cent.  For  ^  *^“weiTIDer  L 
the  previous  year  the  ratio  was  :  Total  $112,! 
.0974,  slightly  less  than  one-tenth  i  — 

of  1  per  cent.  !  Toronto.  —  i 

I  Tne  reserve  fund  ha.s  been  in-  ,  i’^surance  prote 


Mortality  experience  continued 


December  Life  Sales 
Total  $112,567,000 

Toronto.  —  New’  ordinary  life 
insurance  protection  put  in  force 


rrci..sed  by  $.50,000  out  of  the  '  Canada  during  December,  1918, 
year'.s  earnings  as  .shown  above,  ,  ■'toiounted  to  $112,567,000,  the 


Iht-ieby  making  the  paid-up  cap¬ 
ita!  and  reserve  fund  $1,7.50,000. 
The  annual  general  meeting  of 


Canadian  Life  Insurance  Officers 
Association  reports. 

The  figures,  calculated  by  the 


<  '  i 


shareholdens  is  to  be  held  at  the  Life  In.surance  Agency  .Manage- 
conipanv's  head  office  in  London,  |  toent  Association,  are  based  on 
OM.,  on  Feta.  9,  at  1.45  p.m.  .supplied  by  companies  doing 

_  ,  __  more  than  90  per  cent  of  the  busi- 

Smalle;  Loss  Shown  :  '"^.'Jhfrme  time,  the  A.s.socia- 

For  Air  Corners  tlon  said  that  new  industrial  pro- 

I  -  \  tection  totalled  $14,020,000  and 

I  Ottawa  —  Scheduled  and  non-  ;  new  group  protection  $22,1 15,000. 
[Scheduled  air  carriers  showed  small  I  The  figures  by  Provinces  follow; 


WINTER  SAILINGS 

From  Saint  John  and  Halifax* 


|los.ses  on  operation  in  October,  last  :  Alberta  $7,211,000;  Briti.sh  Colum- 
'  month  ior  which  figures  are  avail-  bia  $9,979,000;  Manitoba  $5,907,- 


"£b. 

16.  .  .  . 

.  .  .EMPRESS 

OF 

CANADA 

Mar. 

2.  .  . 

.  .  .CMP.’IESS 

OF 

FRANCE 

Mar. 

16.  .  .  . 

.  .  EMP.TESS 

OF 

CANADA 

Mcr. 

26.  .  . 

.  .  .  FMPR'SS 

OF 

FRANCE 

Apr. 

13. . . . 

.  .  .EMPRESS 

OF 

CANADA 

able,  the  Bureau  of  Statistic.s  re¬ 
ports. 


000;  New  Brunswick  $2,470,000; 
Nova  Scotia  $3,614,000;  Ontario 


Scheduled  carriers  earned  $2,-  !  $47,278,000;  Prince  Edward  Island 
.5.50,631  in  October,  compared  with  5611,000;  Quebec  $31,410,000;  Sas- 
$2, oil, ,52.5  in  the  corresponding  katchew’an  $4,087,000;  Canada  total 


From  Halifax  one  day  later. 

s  >v5  First  Class  i . S240  up 

»  Tourist  . $152  up 

^le  name  fanioiiH  niisine  and  Kervice  are  voiirs  on  Canadian  I’nrific’s 
passrnj'er-earrMiig  ficip'hirrs  llvmitjiinl  ami  lli-aii’iinirii,  Sai'in”S 
approximately  tHice  iiiuiillity,  dates  uii  reijucst.  1  irbt  Cla(>H  fare  $220. 

FULL  INFORMATION  FROM  ANY  CANADIAN  PACIFIC 
OFFICE  OR  YOUR  OWN  TRAVEL  AGENT. 


month  of  1917.  Operating  ex- '5115 
I  penses  for  the  month  totalled  $2,-  ;  900. 
i  629,626,  producing  an  operating  | 
loss  of  $78,995.  This  compares  Dll 
W’ith  a  loss  of  $150,582  in  October,  fp] 


$112,567,000;  Newfoundland  $7.50.- 


LIFE  MANAGERS’  OFFICIAVS 

The  Life  In.surance  Managers’ 


GmuJImusiQii 


expenses  •  A.ssociation  of  Toronto  has  elected 
j  were  $2,162,107.  :  officers  for  1949,  as  follow.s:  Presi- 

Non-scheduled  carriers  had  rev-  |  dent,  'W.  'W.  Nixon,  the  Excelsior 
^  enues  of  $513,918,  compared  with  |  Ljfe;  first  vice-president,  J.  M. 

!  $539,376  the  previous  October.  |  Tory,  Sun  Life;  second  vice  -  presi- 
I  Operating  expenses  rose  from  |  dent,  J.  J.  McLaughlin,  Metropoli- 
$475,126  to  $535,476.  |  fan  Life;  secretary-treasurer,  J.  H. 

For  the  first  10  months  of  1948  i  Doyle,  Imperial  Life,  Directors,  Pat 
scheduled  carriers  showed  a  loss  of  i  Monahan,  Canada  Life;  Howard 
$54,406,  compared  with  a  loss  of  Graham,  Manufacturers  Life;  W. 
$2,152,643  in  the  January-Septem-  P.  Gilbride,  Great  AVest  Life;  R.  H. 
her  period  of  1947,  Freeman,  London  Life. 


ROGRESS 


AGAIN  MARKS  THE  RECORD  OF 
THE  ERIAL  LIFE  IN  1948 


ASSURANCES:  Another  milestone  in  Imperial  Life  history  was 
passed  in  June  of  last  year  when  the  amount  of  assurances  in 
force  in  the  Company  passed  HaIf*a-Billion  Dollars.  The  total  at 
the  end  of  the  year  amounted  to  $526,914,000.  New  assurances 
in  the  year  totalled  $72,304,000,  exceeding  the  previous  record 
established  in  1947. 

INCOME:  A  life  assurance  company’s  revenue  comes  from  two 
main  sources — premiums  frftn  policyholders  and  interest  from 
investments.  During  1948  The  Imperial  Life  received  $16,267,000 
from  policyholders.  Interest  earnings  amounted  to  $4,951,000. 

ASSETS:  The  assets  of  the  Company,  held  to  meet  future  obliga¬ 
tions  to  policyholders  and  beneficiaries,  now  amount  to 
$1.52,861,000.  The  investment  of  these  funds  helps  to  build  the 
country  and  foster  continued  employment. 

BENEFITS:  Benefit  payments  in  the  year  amounted  to  $8,586,000. 
This  figure  is  among  the  most  significant  in  the  Annual  Report 
of  a  life  assurance  company  for  it  represents  cheques  for  widows, 
pensions  for  retired  people,  income  for  children’s  education. 
Since  1897,  when  I’he  Imperial  Life  was  founded,  $181,000,000 
have  been  distributed  by  the  Company  in  this  manner. 

These  are  highlights  of  The  Imperial  Life's  52nd  Annual 
Report.  A  copy  of  the  complete  report  will  be 
forwarded  on  requests 
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B.A.  Oil  To  Buy  |End  Power  Allocation  Quotas 
More  Alta.  Crude  Southern  Ontario  Municipalities 


Saving  in  U.S.  Funds 
Esfima+ed  at  $8,212,500 
Per  Annum 


Calgary.  —  It  is  reported  that 
British  American  Oil  Company 
Limited,  big  refinery  operator 
here  and  at  Moose  Jaw,  is  about 
to  cut  sharply  its  U.S.  crude  im¬ 
ports,  with  large  U.S.  dollar  sav¬ 
ings. 

Thi.s  move  has  been  made  pos¬ 
sible  by  obtaining  new  large-scale 
crude  oil  supplies  from  indepen¬ 
dent  wells  in  Alberta. 

B.A.  Oil  has  since  early  last 
December  boosted  its  purchases 
of  Turner  Valley,  Leduc  and  Red- 
water  ci-udes  from  independents 
by  more  than  .'5,000  barrels  per 
day,  exclusive  of  its  own  produc¬ 
tion. 

At  that  time  it  was  importing 
something  over  5,000  barrels  a 
day  from  the  U.S.  About  two 
weeks  ago  head  officials  of  the 
company  said  their  imports  were 
still  in  the  order  of  5,000  barrels 
a  day.  Presumably  the  5,000  bar¬ 
rels  per  day  additional  Alberta 
purchases  mentioned  materialized 
mostly  in  the  last  few  days. 

United  States  crude  has  cost 
up  to  .?5  per  barrel  at  the  prairie 
refineries.  Assuming  an  average 
cost  of  $4.50  per  barrel,  with  Can¬ 
adian  freight  in  addition,  B.A.  will 
now  save  $22, .500  a  day  in  U.S. 
dollars  on  the  basis  of  5,000 
fewer  barrels  imported  daily 
from  the  U.S.  Spread  out  over  a 
year,  the  saving  in  U.S.  exchange 
on  this  one  item  alone  would  be 
$8,212,500. 

Last  November  the  price  paid 
by  Royalite  and  British  American 
was  $3.68  per  barrel  for  Turner 
Valley  crude  of  41  to  41.9  gravity, 
the  gravity  most  common  in  that 
field.  On  Dec.  1  Royalite  reduced 
its  price  to  $3.25.  Four  days  later 
British  American  posted  a  price 
of  $3.40,  the  first  time  the  indus¬ 
try  had  ever  had  two  prices.  On 
Feb.  1  Imperial  came  up  to  the 
B.A.  level. 

Said  B.A.:  “Our  efforts  to  pur¬ 
chase  additional  crude  from  inde¬ 
pendent  producers  in  Alberta  have 
been  successful.  The  company  had 
concluded  an  arrangement  for  the 
purchase  of  all  the  Turner  Valley 
and  Redwater  crudes  now  beinif 
produced  by  Home  Oil  Co.,  Can¬ 
ada’s  largest  independent  produc¬ 
er  of  crude  and  substantial  pur¬ 
chases  of  crude  from  Anglo-Can¬ 
adian  Oil  Co.,  Pacific,  Sunray  and 
Princess  and  Hudson's  Bay  Gas 
&  Oil  Co.  have  also  been  com¬ 
menced.” 

Company  officials  said  they 
were  “particularly  glad  that  the 
other  major  purchaser  of  Turner 
Valley  crude  has  seen  fit,  as  of 
today,  to  increase  its  price  for 
Turner  Valley  crude  to  meet  the 
price  posted  by  the  British  Amer¬ 
ican  on  Dec.  4,  as  such  increased 
price  to  independent  producers 
will,  by  providing  additional  funds, 
stimulate  their  exploration  and 
development  efforts.” 

Company  expects  to  continue 
its  announced  policy  of  purchasing 
crude  from  Canadian  independent 
crude  producers  to  the  limit  of 
its  total  needs. 


I  Toronto —  Effective  immediately 
I  and  until  further  notice,  allocation 
of  power  on  a  quota  basis  to 
I  Southern  Ontario  municipalities 
I  has  been  discontinued,  but  there 
j  must  be  sustained  observance  of 
:  restrictions  in  the  use  of  electricity 
!  and  continued  all-out  voluntary 
f  conservation  on  the  part  of  all  con- 
;  sumers  in  order  that  present  im¬ 
proved  power  supply  conditions 
may  be  maintained. 

In  making  this  announcement, 
i  Ontario  Hydro  Commission  Chair- 
!  man  Robert  H.  Saunders  said  that 
j  the  decision  to  discontinue  the 
'  quota  system  had  followed  notifi¬ 
cation  from  the  Gatineau  Power 
'  Company  in  Quebec  that  deliveries 
■  of  power  to  the  Commission  would 
be  substantially  Increased, 
j  Mr.  Saunders  expressed  deep 
I  gratification  that  the  Gatineau 
!  company  found  itself  in  a  position 
I  to  supply  additional  power.  He 
also  expressed  the  Commission’s 
I  appreciation  to  the  municipalities 
'  for  their  fine  co-operation  during 
:  the  recent  critical  period  of  the 
:  present  shortage.  While  he  warn- 
!  ed  that  “we  are  not  out  of  the 
woods  yet,  by  any  means,”  the 
I  Hydro  Chairman  pointed  out  that 
'  the  continued  improvement  in  the 
I  power  supply  situation  could  be 
I  attributed  also  “in  a  very  large 
!  measure”  to  the  significant  re- 
j  spouse  from  labour  and  industry  as 
well  as  from  hundreds  of  commer- 
I  cial  firms  and  housewives  and  farm 
I  consumers  to  the  Commission’s  ap- 
!  peal  to  conserve  power  in  every 
‘  way  possible. 

I  “I  cannot  emphasize  too  strongly 
I  the  vital  importance  of  that  co- 
i  operation,”  said  Mr.  Saunders, 
i  "The  people  of  Ontario  are  setting 
I  a  fine  example  in  what  can  be  ac¬ 
complished  by  team  play  and  the 
I  Commission  sincerely  appreciates 
the  efforts  of  all  who  have  done, 
and  who  are  doing,  such  an  effec¬ 
tive  job.” 

Important  Contribution 

By  making  the  most  effective 
use  of  electricity  over  the  full 
i  twenty-four  hours  of  each  working 
I  day,  Mr.  Saunders  emphasized,  it 
I  would  be  possible  to  attain  in- 
'  creased  production  and  thus  make 
!  an  important  contribution  to  the 
i  continued  prosperity  and  expan¬ 
sion  of  the  province.  “There  is,” 
he  said,  “still  a  vital  need  for  each 


I  plant  to  continue  conserving  power 
wherever  possible,  especially  dur- 
■  ing  the  daylight  hours." 

Mr.  Saunders  expre.s.sed  the  hope 
that  with  improved  supply  condi¬ 
tions  and  with  continued  voluntary 
conservation  on  the  part  of  all  con- 
'  sumers,  it  would  not  be  necessary 
'  to  resort  to  power  cut-offs  again 
'  this  winter.  He  pointed  out  that 
even  with  the  latest  increase  in 
power  deliveries  from  he  Gatineau 
,  company,  the  Commission  was  not 
j  receiving  its  full  allotment  from 
either  the  Gatineau  or  MacLaren- 
'  Quebec  power  companies.  “We  are 
still  short  to  the  extent  of  approx¬ 
imately  10,000,000  kilowatt  hours 
per  week  in  deliveries  from  Gati- 
I  neau  and  MacLaren,”  he  said. 

‘  “Therefore,  I  would  like  to  stress 
the  fact  that  regulations  restrict-  ! 
ing  the  use  of  electricity  and  vol-  ; 
untary  saving  must  remain  in  ' 
effect.” 

In  discussing  the  improved  pow- 
!  er  supply  conditions,  Mr.  Saunders 
directed  attention  to  the  very  vital  ' 
way  in  which  the  situation  had  ; 
been  affected  by  water  storage 
I  conditions  in  both  Ontario  and 
Quebec.  , 

Big  Chats  Falls  Gain  ' 

As  an  example,  he  referred  to 
the  water  flow  conditions  on  the 
Ottawa  River  at  the  commission’s 
i  Chats  Falls  plant.  On  January  31, 
the  flow  of  the  river  was  25,912 
cubic  feet  per  second  and  the  out¬ 
put  of  the  plant  was  2,136,300  kilo¬ 
watt  hours.  On  October  27,  1948, 
on  the  other  hand,  during  one  of 
the  most  critical  periods  of  the 
'  present  shortage,  the  flow  was 
16,913  c.f.s.  and  the  output  of  the 
plant  1,521,900  kilowatt  hours. 

Mr.  Saunders  alsolfcirected  at¬ 
tention  to  week-day  kilowatt  out-  ' 

I  put  for  the  Southern  Ontario  Sys-  ; 
j  tern,  including  purchased  power.  | 
!For  the  week  ending  January  30, 
of  this  year,  the  average  week  day  ' 
i  output  was  33,680,000  kilowatt  ■ 
j  hours  as  compared  with  33,055,000 
i  kilowatt  hours  daily  for  the  week  ; 

!  ending  February  1,  1948,  and  28,-  ; 
855,000  kilowatt  hours  average 
I  each  week  day  for  the  week  ending 
:  November  14,  1948. 

These  figures,  stated*  the  Hydro 
;  Chairman,  indicated  the  very  vital  , 

’  way  in  which  water  flow  condi- 
;  tions  affected  the  output  of  power  , 
i  plants.  ; 


'Marketing  Plans 
For  N.S.  Apples 

N.S.  Fruit  Board  Will 
Operate  only  as  a  Sell¬ 
ing  Agency 

Special  C<irrespon<lencc 

Halifax.  —  It  was  unanimously 
decided  at  a  meeting  of  the  Nova 
Scotia  Fruit  Growers  A.ssociation, 
at  Kentville,  that  the  Neva  Scotia 
Apple  Marketing  Board,  set  up  a 
few  years  ago  for  the  marketing  of 
the  province’s  large  apple  crop,  will 
continue  to  operate  as  the  only 
marketing  agency  for  the  Anna- 
polic  Valley  grower.*;  regard!e!5s  as 
to  whether  or  not  Federal  assist¬ 
ance  will  be  forthcoming,  as  since 
the  year  1939-40  when  Federal 
Government  financial  assistance 
was  first  granted  under  the  War 
Measures  Act. 

It  was  pointed  out  at  the  meet¬ 
ing  that  the  situation  today  is  as 
serious  as  it  was  during  the  war 
-and  the  hope  is  that  Federal  as¬ 
sistance  would  be  forthcoming. 
Present  conditions,  it  was  pointed 
out,  are  not  fault  of  the  growers 
and  the  opinion  was  expressed  that 
the  overwhelming  number  favor 
the  continuation  of  the  Apple  Mar¬ 
keting  Board  for  the  1949  crop. 

The  Annapolis  Valley  has  been 
long  famous  for  its  huge  apple 
crop  but  there  have  been  changes 
down  through  the  years  until  last 
year,  the  poultry  industry  in  that 
area  brought  more  money  to  pro¬ 
ducers  there  than  in  actual  returns 
from  the  apple  crop  without  taking 
federal  assistance  into  considera¬ 
tion.  The  1948  returns  from  poul¬ 
try  productions  in  the  Valley  area 
were  $1,500. 000  and  even  that  was 
less  than  in  previous  years.  Among 
the  latest  developments  is  the  ship¬ 
ment  of  day  old  chicks  by  plane  to 
Ontarioi 

Evaporating  plants  which  are 
idle  because  of  the  small  apple 
crop  are  being  put  to  use  in  the 
poultry  industry.  A  plant  at  Port 
Williams,  which  has  not  operated 
for  two  years  is  being  used  to  ac-  i 
commodate  8,000  layers  and  rt  is 
reported  other  evaporating  plans 
will  also  be  used  in  the  poultry 
industrv.  , 


Britain  Looks  at  1948 


By  JOHN  KINGSLKV, 

I'nited  Kinfirdom  Informati«n  Office. 
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New  Executive  For 
Life  Underwriters 


Announcement  is  made  by  E.  i  at  15c,  17>ic,  20c,  224ic  and  27’2C, 


H.  Anundson,  registrar  for  the 
;  Ontario  Securities  Commission,  of 
!  the .  following  option  and  under- 
!  writing  agreements: — Ana  Ura- 
;  nliim  Mines  Limited  By  agreement 
j  dated  December  30th,  1948.  Tide¬ 
water  Securities  Limited  pur- 


payable  100,000  shares  within  60 
days  front  the  9th  May,  1947, 
and  thereafter,  a  minimum  of 
50,000  shares  every  succeeding  30 
days.  This  option  was  assigned 
to  T.  L.  Savage  &  Company.  To 
1  date  the  optionee  has  paid  for 


No  Undue  Increase  In 
Commercial  Failures 


Toronto.  • —  Undertakers  and 
laundry  operators  seem  to  be 
immune  from  failure,  and  they 
are  alone  in  the  field  of  commer¬ 
cial  services,  as  shown  by  a  Dunn 
&  Bradstreet  report  on  Canadian 
business  failures  during  the  last 
quarter  of  1948. 

A  total  of  165  failures  are  re¬ 
ported  for  the  period,  more  or 
less  evenly  spaced  over  the  three 
months,  to  deny  earlier  indications 
that  the  year-end  would  see  the 
closing  down  of  many  smaller 
establishments.  In  October  54 
firms  gave  up  efforts  to  carry  on, 
against  52  in  November  and  59 
in  December:  by  far  the  largest 
number  accounted  for  by  the 
various  retail  trades  with  a  three 
months  total  of  72.  Apparel  stores 
and  automotive  product  retailers 
wei’e  iiiost  heavily  hit  with  14 
and  13  failures  respectively.  Food 
stores  and  restaurants  together 
accounted  for  24  failures;  drug 
stores  alone  in  the  retail  field 
have  an  unblemished  record  in 
the  quarter. 

In  the  manufacturing  indus¬ 
tries,  forest  products  tops  the  list 
with  11  banckruptcies  while  fooil 
manufacturers  and  proce.ssors 
come  next  with  6;  the  total  of 
manufacturing  companies  failing 
during  the  three  months  wa.s 
thirty-eight  firms. 

General  contractors  in  the 
construction  field  saw  16  of  their 
rumber  go  out  of  business  the 
hard  way,  half  of  them  in  Decem- 
her.  while  the  only  other  failures 
In  this  list  were  four  subcoti- 
tractors.  Twenty-three  wholesale 
in  vaiious  lines  failed,  ten  of 
them  in  food  products,  lumber 
*nd  hardware  lines,  which  seems 
to  tie  in  w’ith  the  heavy  demise 
of  firms  in  the  retail  as  well  as 
the  construction  industries.  • 

Among  commercial  services, 
haulage  and  taxi  firms  lost  seven 
members  along  with  one  hotel, 
while  undertakers  and  laundry 
operators  »’ontinued  their  un¬ 
blemished  lecoi'd. 

Toronto  -  -  Atomic  expeiiments 
In  agricultuie  have  alreaily  yielded 
valuable  re.sults.  Dr.  .1.  W.  T. 
Spinks,  Professor  of  Physical 
Chemistry  at  The  University  of 
Saskatchewan,  told  the  Royal  In- 
cUtute  here. 


chased  100,000  shares  for  $5,000.00  j  224,700  shares.  At  a  Directors’ 
;  and  received  an  option  on  a  fur-  ]  meeting  held  November  5th,  1948, 
:  ther  900,000  shares  being  100,000  '  default  under  the  option  was 
'at  5c;  200,000  each  at  7'2C,  10c  .waived  and  the  option  was  con- 
,  and  12c,  and  100,000  each  at  ISoj^idered  in  good  standing  as  of 

and  25c.  The  said  options  extend  (November  10th,  1948,  and  there- 

,  for  2  years  after  acceptance  of  i  after  to  keep  same  in  good  stand- 
'  filing  by  the  Commission.  The  ing  the  optionee  must  pay  for 
ofition  may  be  exercised  by  the  j  a  minimum  of  35,000  shares  every 
!  optionee  within  the  time  limited  ;  succeeding  30  days.  Company  in- 
I  as  aforesaid,  provided  the  optionee  I  corporated,  March  1944  (Ont.). 

I  purchases  and  pays  for  such  num-  !  $1.00  par.  Issued,  1,735,655.  Es- 
ber  of  shares  as  it  may  from  time  |  Authorized  capital,  3,000,000  at 
to  time  be  required  by  the  Com-  \  crowed,  600,000.  Accepted  for  fil- 
!  pany  to  purchase.  During  the  first  I  ing  under  The  Securities  Act, 

'  12  months  of  the  option  the  Com-  1 1947,  January  19th,  1949. 
i  pany  shall  not  be  entitled  to  re-  H’estlock  Petroleums  Limited 
quire  the  optionee  to  purchase  I  Head  Office,  Room  403,  66  King 
'  in  excess  of  $5,000.00  worth  of  i  Street,  West,  Toronto,  Ontario. 

;  said  shares  per  month.  Company  j  By  agreement  dated  November 
‘  incorporated,  December  1948  30th,  1948,  Verona  Rock  Products 
;  (Ont.).  Head  Office,  Suite  B.  i  Limited  received  an  option  on  904,- 
80  Richmond  Street  West,  Toron-  '  000  shares  being  4,000  at  12.72c: 

to,  Ontario.  Authorized  capital,  { 150,000  each  at  15c  and  17 Vic; 

3,500,000  at  $1.00  par.  Issued,  200,000  each  at  20c,  22V2C,  and 

1,200,005.  Escrowed,  1,080,000.  Ac-  ,  25c  payable  50,000  shares  monthly, 

'  cepted  for  filing,  January  19th,  commencing  three  months  after 
j  1949.  1  acceptance  of  filing  by  the  Corn- 

Big  Dan  Mines  Limited  By  i  mission.  Company  incorporated, 
agreement  dated  November  3rd,  j  1947  (Ont.).  Authorized  cap- 

1948,  Crawford  M.  Cook  purchased  3.500,000  at  $1.00  par.  Issued, 

from  the  company  2,000,000  shares  ;  2,262,671.  Escrowed,  1,166.666.  Ac- 

'  for  $65,000.00  and  received  an  ( cepted  for  filing  under  the 
option  on  a  further  1,250,000  '  Securities  Act,  1947,  January  19th, 
shares  being  500,000  at  15c:  230,-  ;  1949. 

000  each  at  20c,  30c  and  40c,  pay-  j  Prospecting  Syndicate 

able  100,000  shares  monthly  com-  Philomena  Prospe^ng  Syndi- 
mencing  five  months  after  ac-  cate  Head  Office,  Room  7,  18 
I  ceptance  of  filing  by  the  commis-  Durham  Street  North,  Sudbury, 
Sion.  The  said  agreement  has  been  Ontaiio.  Authorized  capital,  3,500 
entered  into  by  the  said  Crawford  unit.s  at  $10.00  par.  Manager,  Sam 
M.  Cook  on  behalf  of  Eugenio  Mensour,  Sudbury,  Ontario,  and 
Cabellero,  122  Aldama  Street,  Frank  A.  Ryan,  Toronto,  Ontario, 
Chihushua,  Chihu.shua,  Mexico.  Trustees.  Accepted  for  filing,  Jan- 
Company  incorporated.  October,  nary  18th,  1949. 

'  1948  (Ont.).  Head  Office.  Room  j  RELEASES  FROM  ESCROW 
710.  36  Toronto  Street,  Toronto,  '  .4lcona  Gold  Mines  Limited 
I  Ontario.  Authorized  capital,  5,-  Release  of  128,500  .shares  being 
000,000  at  $1.00  par.  Issued,  3,-  lO';.  of  the  escrowed  stock  pro 

(666,671.  Escrowed,  3,.500,000.  Ac-  ^ata  to  all  persons  entitled  there- 
cepted  for  filing,  January  19th,  to  Effective  date  of  release,  Feb- 

1949.  ruary  11th,  1949.  1,129.834  shares 
Del  Rio  Producers  IJmited  By  remain  in  escrow. 

agreement  dated  December  15th,  '  Bulldog  Yellowknife  Gold  Mines 
1948,  W.  C.  Bitfield  &  Company  Limiled  Release  of  18,7.30  .shares 
agreed  to  purcha.se  1,2.30,000  shares  to  Michael  Matthews.  Effective 
at  28c  net  to  the  treasury  pay¬ 
able  by  January  11th,  1949,  at 


New  Brunswick  Again 
Reparts  A  Surplus 

Fredericton  —  New  Brunswick’s 
ninth  consecutive  surplus  —  $2,- 
032,418  on  ordinary  account,  for 
the  fiscal  year  ended  October  31 
'  last  —  was  revealed  in  the  annual 
financial  statement  of  the  province 
released  here  by  Hon.  J.  J.  Hayes 
I  Doone,  provincial  secretary-trea- 
I  surer. 

I  Revenue  and  expenditure  were 
$27,071,290  and  $25,038,871,  re.spcc- 
i  lively.  Tbe  revenue  was  $3,297,116 
!  more  than  estimated. 

The  Dominion  subsidy  of  $9,- 
;  984,497  exceeded  the  estimate  by 
$556,760.  Liquor  revenues  amount¬ 
ed  to  $6,606,291,  as  compared  with 
$6,879,631  in  the  previous  year. 

!  Motor  vehicle  fees,  the  gasoline 
i  tax,  tobacco  tax  and  stumpage 
showed  increases. 

!  Cost  of  the  provincial  general 
I  election  last  summer  was  $80,1,30. 
Goverment  expenses  involved  in 
I  presentation  of  New  Brunswick’s 
claim  for  freight  rate  adjustments 
j  amounted  to  $50,686. 

I  ruary  11th,  1949.  542,500  shares 
remain  in  escrow. 

I  Head  of  the  Lakes  Iron  IJmited 
j  Release  of  100,000  shares,  being 
!  10  %  of  the  vendor  consideration, 

I  all  of  which  was  placed  in  escrow, 
j  pro  rata  to  all  persons  entitled 
I  thereto.  Effective  date  of  release, 

!  February  9th,  1949.  900,000  shares 
1  remain  in  escrow. 

Iliighie  Gold  Mines  Limited  In 
:  view  of  the  fact  that  the  company 
'  has  surrendered  its  charter,  the 
commission  hereby  consents  to 
:  the  release  of  34,000  escrowed 
1  shares,  the  shares  so  released,  it 
!  is  understood,  will  be  cancelled, 
i  Silver  Basin  Yukon  Mines  Lim¬ 
ited  Release  of  all  the  escrowed 
I  stock  being  495,000  shares. 

Yr.kon  Galena  Ilill  Min<*s  Lim¬ 
ited  Release  of  all  the  escrowed 
stock  being  620,000  shares. 


As  for  most  countries,  produc¬ 
tion  is  today  the  key  to  solving 
Britain's  economic  problems.  Tak¬ 
ing  1916  as  our  ba.se,  the  official 
index  of  production  for  the  first 
nine  months  of  the  1948  averaged 
119  compared  with  108  for  the 
whole  of  1947.  In  June  and  Sep¬ 
tember,  the  index  touched  the 
record  rate  of  124.  As  output  in 
the  base  year  1946  wa.s  about  the 
same  as  1938,  Britain's  industrial 
production  was  at  least  20(7  great¬ 
er  than  in  1938.  But  it  was  in  in¬ 
dividual  industries  that  records  of 
progre.ss  were  most  apparent. 

Steel  has  for  some  time  been  tho 
most  urgently  needed  of  materials 
Given  a  target  of  14  (i  million  tons 
for  1948,  actual  production  was  in 
the  neighbourhood  of  15  million 
tons  or  well  over  2  million  tons 
more  than  in  1947  —  in  Novemljer, 
tlie  steel  output  reached  an  all- 
time  record  rate  of  million 

tons  a  year.  In  spite  of  this  record 
achievement,  there  is  still  not 
enough  steel  and  extensive  plans 
are  in  hand  to  raise  production 
.still  further. 

Coal,  while  it  just  failed  to  reach 
its  production  target  of  211  million 
tons,  made  further  progress.  The 
combined  output  of  deep-mined 
and  opencast  coal  was  about  69; 
higher  than  in  1947.  The  target 
would  probably  have  been  reached 
if  there  had  been  the  desired  25.000 
more  miners  in  the  pits.  The  most 
noteworthy  feature  of  Britain's 
coal  trade  in  1948  was  the  re.sump- 
tion  of  exports  to  overseas  mar¬ 
kets.  Including  bunkers.  United 
Kingdom  coal  exports  last  year 
were  near  the  target  figure  of  16 
million  tons  compared  with  less 
than  5’ 2  million  tons  in  1947,  of 
which  the  bulk  was  bunkers. 

With  the  main  objective  of  re¬ 
ducing  dollar  and  other  imports 
of  food,  Britain’s  agriculture  got 
down,  in  1947,  to  a  four-year  pro¬ 
gramme  which  aims,  by  1952,  to 
raise  the  output  to  50%  above  pre¬ 
war.  The  first  fruits  in  1948  were 
encouraging,  the  total  output  being 
above  1947  and  easily  some  25%, 
greater  than  prewar. 

if  ¥  ¥ 

Expansion  of  production  in  the 
equally  vital  engineering,  ship¬ 
building  and  electrical  goods  indus¬ 
tries  was  equally  good,  with  the 
overall  output  some  20%  above 

1947  and  including  many  new 
records.  Among  farm  equipment, 
for  instance,  the  output  of  tractors 
was  practically  double  that  of  1947 
and  more  than  10  times  the  1938 
rate.  Although  the  shortage  of 
steel  was  necessarily  a  limiting 
factor,  the  production  of  motor 
cars  was  virtually  up  to  prewar 
records  and  about  one-sixth  great¬ 
er  than  in  1947.  The  output  of 
commercial  vehicles  went  ahead  in 

1948  to  break  fresh  records  of  sev. 
cral  thousands  above  the  1947  total 
of  15,3,000.  It  was  the  same  with 
bicycles  and  motorcycles,  while 
Britain  continued  to  build  more 
than  one-half  of  the  world's  new 
merchant  ships. 

There  was  a  good  speed-up  in 
cotton  production.  Although  the 
output  of  yarns  did  not  quite  reach 
the  year's  target  of  900  million 
lbs.,  it  was  about  20G  above  the 
1947  level.  In  the  woollen  industry, 
the  production  of  worsted  yarns 
has  been  some  10':', 1  above  1947, 
and  of  woollen  fabrics,  15';7  above. 

An  outstanding  event  in  the  field 
of  finance  wa.s  the  initiation,  early 
in  1948,  of  a  determined  attack  on 
inflation.  This  took  the  form  of 
voluntary  limitation  of  wage  rates 
and  incomes,  restriction  of  divi¬ 
dends  to  previous  rates  and  mop¬ 
ping  up  excess  spending  power  by 
budgetting  for  a  large  surplus  of 
public  revenue  over  expenditure. 
In  the  first  ten  months  of  the  year, 
the  cost-of-living  index  rose  less 
than  4%,  and  that  in  the  first  four 
months.  Wholesale  prices  at  the 
end  of  November  were  below  the 
peak  of  the  year  but  about  S':', 
above  December  1947  here  again, 
most  of  the  rise  took  place  in  the 
first  four  months  of  1948. 

¥  ¥  ¥ 

Wage  rates  in  the  first  ten 
months  of  1948  rose  bv  less  than 


'  4%-,  and  most  of  the  rise  was  due 
to  increases  agreed  or  under  nego¬ 
tiation  before  the  anti-inflation 
‘  drive  began.  Towards  the  end  of 
(  the  year,  there  were  greater  sup¬ 
plies  of  clothing  and  some  other 
goods.  The  housing  shortage  was 
further  eased  by  the  steady  rate 
of  building  —  some  18,000  new 
houses  a  month,  or  nearly  half  as 
many  more  than  the  1947  monthly 
average. 

Overseas,  there  was  a  distinct 
improvement,  with  the  deficit  on 
visible  trade  dropping  to  an  esti¬ 
mated  annual  rate  of  some  £250 
million  ($1,000  million)  against 
£438  million  ($1,752  million)  in 
1947.  The  conclusion  of  trade 
agreements  with  a  number  of 
countries  helped  a  very  consider¬ 
able  expansion  of  trade,  with 
Britain’s  exports  breaking  every 
previous  record  towards  the  end  of 
the  year. 


Toronto.  —  At  the  annual  meet¬ 
ing  of  the  Life  Underwriters  As- 
.sociation  of  Canada  held  at  the 
Royal  York  Hotel,  January  21  and 
22,  C.  McN.  Steeves,  M.Sc.,  LL.D., 
C.L.U.  branch  manager  at  Saint 
John,  N.B.  for  the  North  American 
Life  A.ssurance  Co.  was  elected 
president  of  the  association  for 
1949  and  Ryrie  Smith,  C.L.U. ,  re¬ 
presentative  of  the  Mutual  Life  of 
Canada  in  Toronto,  was  re-elected 
chairman  of  the  board  of  directors. 


Manitoba  Pushes 
Electrification 


Provincial  Power  Com¬ 
mission  Now  Serves  To¬ 
tal  of  274  Communities 


Winnipeg.  —  During  the  month 
of  December  the  Manitoba  Power 
Commission  connected  nine  farm 
areas  to  the  system,  embracing 
1,254  farms. 

Hydro  engineers  are  plotting  the 
W.  J.  H.  Chittick,  C.L.U.,  of  Win-  ,  routes  for  lines  to  reach  41  villages 
nipeg,  branch  manager  for  Manito-  and  38  farm  areas  under  the  1949 
ba  and  the  Head  of  the  Lakes  for  construction  programme  which  will 
the  Manufacturers  Life  Insurance  begin  in  the  spring.  To  meet  the 


Company  and  president  of  the  as¬ 
sociation  for  1948  presided  at  the 
session.s. 

Delegates  from  63  of  the  68  local 
life  underwriters  associations  from 
■Victoria,  B.C.  to  Sydney,  N.S.  at- 


Jackpine  pole  requirements  for 
this  programme,  cutting  operations 
are  now  in  progress  in  the  forest- 
reserves  of  Sandilands,  Great  Falls. 
Lac  du  Bonnet,  Hodgson,  Pine 
River,  Marchand  and  Rennie.  In 


Wide  Prafit  Gain  Far 
Recanstructian  Bank 


surance  men  were  discussed. 

Report  indicatCKl  that  1948  wa.s 
the  most  successful  year  in  the 
forty-two  years  of  the  associa¬ 
tion’s  historv. 


Washington. — The  International 
Bank  for  Reconstruction  and  De¬ 
velopment  reported  a  net  profit  of 
$4,804,057  for  the  last  half  of  1948, 
the  first  half  of  the  bank’s  fiscal 
year.  It  compares  with  a  profit  of 
$439,925  in  the  first  half  of  the 
preceding  fiscal  year. 

Its  gross  income  in  the  last  half 
of  1948  was  $12,735,974  as  com- 
paied  with  $7,474,878  in  the  cor¬ 
responding  period  of  1947.  The 
total  reserve  was  $5,529,559. 

Total  loan  commitments  as  of 
December  31,  1948,  were  $525  mil¬ 
lion.  Figure  since  that  date  heis 


tended  the  meeting  at  which  many  ,  December  5  500  poles  were  deliver- 
matters  of  interest  to  the  life  in-  i  cd  to  the  treating  plants  in  Trans- 

cona  and  St.  Boniface. 

Total  number  of  communities 
.served  by  the  commission  is  274. 

Good  progress  is  reported  on  the 
construction  of  the  33,000  volt  line 
from  Dauphin  to  Roblin.  The  erec¬ 
tion  of  steel  structures  has  been 
completed  at  the  new  terminal  sta¬ 
tion  being  built  at  Parkdale,  near 
Winnipeg. 

The  total  number  of  kilowatt 
generated 
December 

totalled  15,717,4  42,  a  record  in¬ 
crease  of  30.92'; r  compared  to  the 
same  period  in  1947. 

Effective  for  December  billing. 


I  MORE  PLANTS  FOR 

I  YARMOUTH 

;  Halifax,  N.S.  —  The  Municipal 
’  Council  of  Yarmouth,  N.S.,  reports 
I  that  at  least  two  more  Scottish  in- 
dustries  are  considering  locating  hours  purchased  and 
there  if  the  knitting  mill,  which  is  during  the  month  of 
I  to  begin  operations  this  month,  is 
i  successful.  The  industrial  com- 
'  mittee  of  the  Yarmouth  Municipal 
Council,  in  co-operation  with  the 


Junior  Board  of  Trade,  was  largely  the  monthly  minimum  bill  for  do- 


responsible  in  bringing  this  indus¬ 
try  from  Scotland  to  Canada. 

increased  to  $634,100,000  as  a  re¬ 
sult  of  loans  for  electric  power  de¬ 
velopment  in  Mexico  and  Brazil. 


mestic  service  in  90  towns  and  vil. 
lages  was  reduced  by  25  cents. 
This  is  in  accordance  with  the 
j  commission’s  policy  of  reducing  do¬ 
mestic  minimums  annually  until 
the  standard  minimum  is  reached. 


STABILITY 

**The  Company  has  almost  doubled  in  size 
in  the  short  space  of  five  years.  Its  financial 
position  to-day  is  stronger  than  at  any  pre¬ 
vious  time.’’ — From  the  President’s  address  at  the  48th 
Annual  Meeting,  January  28,  1949. 

Policies  in  Force — $6l4384i607*00 
Assets— $1 12,512)005.47 
Surplus  Funds — $8,072,080.55 
New  Policies  in.  1948— $121,624)224.00 

Paid  or  Credited  to  Policyholders  and 
Beneficiaries  in  1948 — $20,343,222.57 


CARLING'S 


CONSERVATION.  CORNER 


date  of  release,  February  8th, 
1949.  843,750  shares  remain  in 


12  o'clock  noon,  against  delivery  escrow.  By  letter  dated  January 


of  certificates.  The  und«M'writer 
will  offer  these  shares  to  the 


14th,  1949,  from  the  company  we 
are  informed  that  -  “Mr.  Mat- 


public  at  35c  per  shaie.  Company  thews  is  signing  an  agreement 
incorporated,  as  a  private  com-  to  the  effect  that  the  remainder 
pany  with  an  authorized  capital  his  pooled  shares,  namely  108,- 
of  50,000  shares  September  1948  250  shares  will  remain  in  pool 

(Alta.),  as  a  public  company  De-  3^  period  of  one  year  from 

cember  1948  (Alta.).  Head  Office,  January  15th,  1949  ...’’.  This  is 
600  Lancaster  Building,  Calgary,  to  advise  you  that  the  commi.ssion 
Alberta.  Authorized  capital,  4,-  i,  3  party  to  the  agreement 
000,000  n.p.v.  Issued,  1,250,000.  that  releases  of  stock  will 

Escrowed,  1,240,000.  Accepted  foi%he  dealt  with  in  the  usual  manner, 
filing,  January  21st,  1949.  9|h.e.  pro  rata  unles.s  by  agreement 

New  Telliiride  Gold  Mines  of  |  with  all  holders  this  is  varied,  and 
Canada  IJmited  Head  Office,  Room  i  at  the  discretion  of  the  commis- 
402,  80  Richmond  Street,  West,  'sion. 

Toronto,  Ontario.  By  agreement  Cardinal  Betroleuins  IJmited 
dated  February  3rd,  1947,  Clarence  Release  of  200,000  shares  pro  rata 
D.  Lugsdin  received  an  option  on  .  gp  persons  entitled  thereto. 
yo.OOO  shares  being  100,000  each  '  Effective  date  of  release,  Feb- 


RED  FO)CES  ARE  ONLY  FOUND 
WHERE  THEY  ARE  NEEDEP- WHERE} 
THERE  IS  A  PLENTIFUL  SUPPLY 
OF  MICE,RA3BITS  AND  OTHER 
ENEMIES  OF  THE  FARMER 


The  fox  is  one  of  the  farmer’s  greatest  allies  in  fighting  meadow 
mice  and  other  pests — it  helps  keep  nature  in  balance  and  deserves 
protection.  Remember — nature  in  balance  is  nature  unspoiled. 

YOURS  TO  ENJOY  -  YOURS  TO  PROTECT 


CARLING’S 

THE  CARLING  BREWERIES  LIMITED 

WATERLOO,  ONTARIO 


i 


10 
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U.S.  Interest  In 
C.  Sl  E.Corp.  Stock 


Fairly  Heavy  Demand 
for  Shares  Since  Listing 
on  N.Y.  Curb  Market 


Western  Oil  News  I  Quarter 

Kerr  Addison 


Announcement  is  made  by  Jupi¬ 
ter  Oils  Ltd.  that  the  Lone  Rock 
No.  5  well  is  a  success,  having  been 
brought  m  Tuesday.  Jupiter  Lone 
Rock  wells  Nos.  3,  4  and  5  are 
located  in  an  80-acre  unit  close  to 

^  »  T-.J  i  I  the  highway  and  half  a  mile  from 

Shares  of  Calgarv  &  Edmonton  ,,  f.  j 

^  •  the  railway.  Oil  is  being  delivered 

Corp.,  have  been  listed  on  the  New  jjy  to  the  Husky  Refinery 


MINING  MABKET  RECOBD 

TraafOCtioM  «■  TORONTO  STOCK  EXCHANOi 


Net  of  15.4  Cents  Fori 
Last  3  Months  of 
Reflects  Mill  Boost 


Toronto.  —  Kerr  Addison  Gold 
Mines  estimates  net  profit  for  the 
fourth  quarter  of  this  year 

,  $729,321,  equal  to  15.4  cents  per 

ately  active  on  that  market  since  i  Management  plans  a  pipeline  to  the  represents  the  high- 

their  first  appearance  on  January  i  ’'^•'"■a.v  siding  at  Lone  Rock  this  |  pgj  quarterlv  earnings  on  record 

'  summer.  The  No.  6  well,  offsetting  |  ^^e  company,  reflecting  the  ex- 


Y.irk  Curb  and  have  been  moder-  in  Lloydminstcr,  15  miles  away. 


12. 


One  of  the  rea.sons  for  listing  of  I 


the  shares  on  the  New  V'ork  Curb 
market  has  been  the  growing  in¬ 
terest,  in  the  U.S.,  not  only  in  Cal¬ 
gary  &  Edmonton,  but  in  many 
other  Alberta  developments.  For 
the  last  year,  according  to  a  mem¬ 
ber  of  the  Toronto  exchange,  there 
has  been  considerable  interest  in  i 
C.  &  E.  from  the  U.S..  and  while 
the  volume  of  trading  since  its 
listing  does  not  indicate  a  great 
amount  of  activity,  there  were 
some  very  heavy  days  last  Novem¬ 
ber  and  December,  when  the  vol¬ 
ume  was  as  high  as  20,000  and  30,-  ,  ,  _  _  _  _  _ _ 

000  shares  on  the  over-the-counter  S''3m  to  be  drilled  jointly  by  the  02  9  cents  per  share,  compared  , 


Husky  Oil,  12  wells  have  been  drill-  | 
ed,  seven  of  them  successful.  | 

¥  ¥  i 

John  C.  Dallas,  president  of  Rox-  1 
ana  Oils  Co.,  states  the  company  ; 
has  received  funds  which  have  per-  ' 
mitted  a  broader  .scope  of  opera-  | 
tions.  For  some  months,  negotia-  j 
tions  have  been  under  way  for  the 
exploitation  of  Keystone  Valley  | 
acreage  and  a  favorable  agreement 
is  likely  within  a  couple  of  weeks.  1 
*>(■>(■ 


the  last  month. 


year  show  remarkable 


son.  Net  for  the  September  quar¬ 
ter  was  estimated  at  3.8  cents  per 
snaie. 


market  in  New  York. 

Various  United  States  invest¬ 
ment  accounts  appear  to  be  paying 
more  attention  to  the  investment 
and  profit  possibilities  of  Canada’s 
western  oil  shares.  State  Street 
Investment  Corp.  of  Boston  is  re¬ 
ported  to  hold  shares  of  Anglo- 
Canadian  Oil,  C.  &  E..  and  Home 
Oil  among  its  oil  and  gas  stocks, 
which  make  up  31.5  per  cent  of 
the  $65,000,000  holdings  of  the  cor¬ 
poration. 


Lingnora  Gold  Mines  Ltd.  and  the 
Western  and  Texas  Oil  Co.  Ltd.,  is 
'  scheduled  to  be  spudded  before  the 
end  of  this  week.  Word  has  been 
received  in  Toronto  that  the  drill¬ 
ing  contractors  in  charge  of  the 
field  operations  have  the  most  of 
their  equipment  on  the  No.  1  well 
site.  The  well  to  be  known  as 
Te.xas  No.  1  is  to  be  located  in  the 
northern  part  of  the  Lloydininster 
Field  in  the  Blackfoot  area. 

The  first  eight  of  the  16  wells 


projected  are  to  be  financed  25 
Among  its  holdings  it  lists  50.000  •  p^j.  cent  by  Lingnora  and  75  per 

cent  by  Western  and  Tex.as.  The 
production  from  the  wells 


with  41.2  cents  per  share  for  the 
previous  year. 


the  mine  for  production  on  the 
larger  basis,  such  expenditures 
being  charged  to  operating  costs. 

Production  for  the  final  quarter 
was  .$2,069,826  from  310.719  tons 
for  an  average  of  $6  66  per  ton. 

The  mill  averaged  3.377  tons  daily  i;<iioiiiiu- 
for  the  quarter.  For  the  last  25 
days  of  December,  the  average  rate 
was  4.133  tons  daily. 

The  report  states  that  diamond 


shares  of  Anglo-Canadian  Oil,  the 
same  amount  of  Calgary  &  Edmon 
ton,  and  22,000  shares  of  Home  Oil.  ^f  drilling  has  been  returned  16-21  orcbodies  has  been 


shares  represent  an  $825,000  stake  '  comnanies.  shown  No.  6  to  have  a 

in  Alberta  oil.  electro-log  taken  of  the  first  length  of  444  feet,  width  of  44.2 

• -  ^  ,  shallow  test  well  has  given  excel-  ^^et  and  grade  of  .2839  oz.  The 

I  lent  indications  of  an  important  oil  combined  No.  16-21  orebody  shows 
show  in  the  Devonian  Limestone,  n  length  of  l,i  <5  feet,  width  of  51.2 
Test  well  No.  2  is  now  being  drilled  feet  and  grade  of  .2902  oz.  per  ton. 
and  was  last  reported  below  1,706 


Big  Lasf  Quarter 
Negus  Production 


Negus  Mines  Ltd.  produced  bul¬ 
lion  in  the  last  three  months  of 
1948  with  a  value  exceeding  the 
total  for  the  first  six-months  of 
the  year,  because  of  the  develop¬ 
ment  and  organization  of  the 
Campbell  zone. 

In  the  final  quarter,  reports 
President  Charles  McCrea,  output 
was  $297,273,  up  from  $242,308  in 
the  third  quarter,  from  81755.260  in 
the  second  quarter,  and  $115,197 
in  the  first  quarter.  Grand  total 
for  the  year  was  $820,039,  com¬ 
pared  with  $602,545  in  1947.  r 

^  ,  .  .  ,  '  150.000-foot  gas  flow,  a  blow'  of 

Because  of  its  increased  mill  ca-  270  feet  of  oil.  and  90  feet 

pacity,  Negus  will  share  substan-  ^  g^ssified  water  were  recovered 
“"fj  from  the  pipe.  Imperial  No.  153, 
bottomed  at  5.210  feet  gave  a 


feet  with  heavy  gas  and  oil  show¬ 
ings. 

¥  *  * 

Anglo-Canadian  and  Home  Oil 
have  their  No.  5  Redwater  well 
under  way.  Depth  is  630  feet.  No. 
4  i.s  ready  to  spud  and  No.  6  will  be 
ready  in  a  few  days. 

Imperial  reports  its  Whitemud 
wildcat  is  now  at  470  feet.  The 


23W4. 

Imperial  Leduc  130.  bottomed  at 
I  5.165  feet  in  the  D2  zone,  gave  a 


the  Emergency  Gold  Mining  As 
sistance  Act  and  will  profit  as  well 
from  the  flotation  concentrates 
now  being  stockpiled  for  future 
treatment. 

Mining  and  development  are  pro¬ 
gressing  in  a  normal  and  satisfac¬ 
tory  manner. 


Plan  Investigation 
Of  Continental  Oil 


Edmonton.  —  Announcement  is 
made  here  that  the  Attorney- 
General's  department  will  meet  a 
request  by  shareholders  of  Con-  , 
tinental  Oil  Co.  of  Canada  for  ] 
an  investigation  of  the  company’s  ! 
financial  dealings.  The  investiga- 


maximum  gas  flow  of  467,000  feet 
and  a  flow  of  oil. 

Apparently  testing  a  lower  cre¬ 
taceous  sand  Imperial  VVoodbend 
16  gave  a  gas  flow  of  2,700,000 
I  feet  a  day  with  bottom  at  4,230 
i  feet  and  recovered  20  feet  of  oil 
'  and 

slightly  salty. 

Calmont  Leduc  No.  3  on  Im- 
i  perial  acreage  some  30  miles  east 
I  of  the  Leduc  field  found  water  in 
the  D2.  topped  at  4.085  feet.  The 
;  well  now  bottomed  at  4,150  feet 
’  will  be  taken  into  the  D3. 

Okalta  Oils  reports  that  re-con¬ 
ditioning  of  Okalta  Leduc  No,  4 


New  Interests  Plan 
Development  of  Twin  "J" 

I  - 

I  Following  reorganization  of 
,  Twin  "J”  Mines  Limited  unaer  the 
'  name  of  Vancouver  Island  Base 
Metals  Limited.  Chamberlain  Man¬ 
agement  Corp..  Toronto,  has  been 
placed  in  charge  of  operations. 

Work  will  start  in  the  near  future, 

'with  a  view  to  placing  the  150-ton 
concentrator  on  production  as  soon 
as  possible.  Financed  by  the  gov¬ 
ernment  as  a  war  measure,  the 
plant  was  subsequently  acquired  by 
"Twin  J.’’ 

The  new  company  will  issue  400,- 
000  shares  to  Twin  "J’’  for  the 
property,  together  with  all  as-sets 

and  undertakings.  Shareholders  ,,  .  „  . 

,  J  '  Hard  Rock 

Will  receive  one  Vancouver  Island  '  Marker 
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Base  Metals  Ltd.  share  for  each  10 
Twin  “J’’  held.  Registration  has 
been  granted  under  the  B.  C.  Se¬ 
curities  Act,  covering  the  issue  of 
400,000  shares,  and  authorizing  the 

,  ,  .  ,  .  .  sale  of  1,000,000  treasure-  shares  at 

five  feet  ot  gassified  water,  1  ..i  ,  » 

*  ]  five  cents  and  of  uO.OOO  shares  at 

cents  per  share. 


.Mascot 


Elder  Preparing  For 
Increased  Shipments 


Harricana 
Kasaga 
Headway 
Heath 
Hedley 

Heva  .  . . 

HUhland-Uell 
Hlghrid;;c  .  . . . 
HollinKei 
Homer  Y.K.  . . 

Hosco  . 

Howry  . 

Hoyle  ,, 

Hudson  Hay 
Hu^ih  Malartic 
Indian  Lake  . . 
Inspiration 
Int.  Nickel 
Int.  Iran, 
lacknife  .  .  . 

Jack  Waite  ... 


Toronto  —  Elder  Mines  has  com 
pleted  shaft  deepening  program  to 
the  1,200  ft.  level  and  will  within  ’ 

Ka.vrand 
Kcloi 


next  two  or  three  weeks  begin 

tion,  according  to  Attornev-Gen- i been  completed  successiully  1  opening  up  No.  1  vein  on  the  800  K>nvmc  ;;;  ,, 

oral  Lucien  M^vnard  will  be  with  ,  l-C-OO  'evels.  Started  last  --  •  -""Cte 

regard  to  dealings  with  two  firms.  '  allowable,  after  July  from  640  ft.  level,  the  sinking  .  Mck.-  Mud,or.'^ 

one  from  the  United  States  and  the  showing  40  barrels  an  hour  on  test  job  was  completed  a  week  ago  at '  •• 

other  from  Eastern  Canada.  corf  ^  sma  ^as  01  ra  10  o  a  cost  of  $1 5,000.  l.nhrador  . 

‘PP  Total  depth  Thus  deeper  level  program,  part  ■xmi'-j-i-c  .^... 

At  Calgary  a  Supreme  Court  or-  jg  5,425  proposed  last  summer  .  l:a‘;  .i' 

aer  nas  i.>j,ued  di.ssoKing  an  in-  The  company  has  moved  rig  over  py  directors  in  order  to  meet  an- | •J*?'*'''  ••• 
junction  obtained  by  Manoir  I.n-  the  No.  6  location  and  was  report-  ticipated  increases  in  Noranda  ?.u/  ■" 

vestments  Ltd  Montreal,  against  ed  rigging  up.  Mine.s’  fluxing  ore  requirements,  ' . 

the  .sale  of  400  000  shares  of  Con-  ^  ^  rai-d^r^-l"-  ::.- 

tinental  Oil.  The  shares  were  reg- I  McConset  No.  1  on  S\V  fringe  amount  of  interference  to  regular  j . 

istered  in  the  name  of  Fred  A.  ' -c  -  t  ...  ,.  .  .  . ?  .  I  i-citcii 


^  ,  .c  proven  Leduc,  drilled  to  5388  .shipments  of  ore,  and  without  hurt-  i  l.cncourt  

Schultz,  general  rnanager  of  the  pottom.  Contact  with  D-3  was  jng  the  financial  position  of  the  i 
company.  The  400,000  shares  were  ^.ade  at  that  depth,  but  with  it  company.  Operating  profits  dur-  !  1:11.1 "  I"  ni  c 
released  after  Manoir  Investments  :  there  wa.s  salt  water.  An  electro-  ' 


.ong  I,ac 
I.iHivicfnirt 


I  ing  the  Sinking  period  equalled  the 

failed  to  carry  out  the  terms  of  the  i  log  was  run  at  the  well  and  results  cost  of  the  work.  '  Macassa  . 


injunction  and  did  not  post  a  $25,-  ,  of  this  .survey  will  influence  final 
000  bond  as  guarantee  against  any  decision, 
loss  in  value  of  the  shares.  ip  if, 


By  next  August,  Mine  Manager 
A.  H.  Honsberger  believes  that  ore  -  Macho 
!  shipments  to  Noranda  mill  will  be  Marl.co<l  . 


"C"  Zone  Promising  At 
Louvicourt  Goldfield 

r  stated  sufficient  land  for  128  pos- 

Recent  changes  in  operation  at  ; 

Louvicourt  Goldfield  Corp..  con-  ;  4^,^  companv  intends  to  drill 

centrating  on  the  development  of 
"C”  zone  ore  lying  south  of  the 
"B-A”  zone  appear  to  be  meeting 

with  success.  Mill  tonnage  is  aver- . . . 

aging  300  tons  daily  and  dollar  ;  jj 

production  is  being  maintained  due  j  drilling, 
to  higher  grade  ore  being  drawn  ! 
from  the  ‘‘C’’  zone  on  the  375-foot 
level. 


Madsen 

MaRiict 


Alminster  Oils,  a  new  company,  ^  up  to  12,500  tons  a  month.  This 
;  has  been  reported  buying  leases  in  would  compare  with  8,300  tons  in  1  .MaTartic 
;  the  Lloydminster  field.  Location  ^  December  and  8,900  tons  last 
was  not  given  but  the  report  ,  March,  the  highest  month  of  1948.  m^cu^  . 

_  ^  - -  -  I  .Martin  . 


I  a  series  of  three  wells. 

'  ¥  ¥ 

!  Near  Bruderheim,  the 


High  Values  Persist 
New  Jason  Drifting 


North-  Toronto.  —  High  values  persist 


Mine.s  Ltd.  As  at  January  17,  Mine 
Manager  L.  G.  White  reports  that 
in  the  west  drift  a  length  of  194 


I  Hanna  Pete  No.  3,  following  up 

isucces.ses  by  it.self  and  by  Berry  |  feet  averaged  $64.05  uncut,  or 
Stopes  are  being  prepared  as  |  Creek  Pete  has  completed  te.sts  at  $22.75  cut  grade,  over  an  average 
rapidly  as  possible  for  mining  in  i  3755  ft.,  and  was  making  50  bar-  ,  width  of  33  inches.  At  the  same 
the  “C”  zone.  Muck  sampling  to  '  rels  a  day,  official  stated.  !  date  the  east  drift  on  this  vein 

date  suggests  a  value  of  $8.75  per  1  ^  j  reported  a  length  of  77  feet,  aver- 

ton,  but  channel  and  grab  samples  '  ThePriddis  test  of  Royalite  Oil  aging  $57.40  uncut,  or  $32.55  cut 
taken  during  the  present  month  I  Co.  was  last  reported  in  the  shale 


.«d 

.IL'h 


Sharp  Drop  In 
Dome  Earnings 

Big  Increase  In  Costs 
Only  Partly  Offset  by  j  duced  $262,352  in  the  fourth  quar 

Emergency  Bonus 


News  Briefs  of  the  Mining  Fields 


GOOD  LEITCH  QUARTER 

Leitch  Gold  Mines,  Ltd.,  pro- 


Toronto.  —  An  estimated  $1.55,- 
212  recoverable  under  the  Emer- 


NORPIC'K  GOLD  MINES 

Colin  S.  Johnson,  Consulting 
Engineer,  at  Norpick  Go(H  Mines 
w'ires  that  the  second  drill  hole 
N-B  has  intersected  50  ft.  vein 
matter  at  a  vertical  depth  of  50 
ft.  under  trench  8.  Core  is  well 
mineralized  for  most  part  with  two 
10  ft.  sections  about  12  ft.  apart 
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ter  of  1948  from  the  treatment  of 
8,186  tons  of  ore  for  an  average 
recovery  of  $32.  This  represents 
the  best  quarter  for  the  year,  and 
compared  with  $247,344  in  the  first 
gency  Gold  Mining  Assistance  Act  !  quarter,  $226,261  in  the  second 
by  Dome  Mines  for  1948  only  par-  \  quarter  and  $223,632  in  the  third  !  showing  copper  ore  and  other  sec- 
tially  offset  the  increase  of  over  •  quarter.  j  tions  expected  to  carry  gold  values. 

$600,000  in  operating  costs,  and  '  “  This  hole  is  located  100  ft.  west 

estimated  net  profit  for  the  .vear  of  I  AUGARITA  PORCUPINE  i  of  Hole  N-A  which  earlier  in  the 

$1,625,813,  or  84  cents  a  share,  was  '  Augarita  Porcupine  Mines  j  week  cut  41.6  ft.  of  copper  niineral- 

nearly  $500,000  lower  than  $2413,.  |  announces  that  a  program  of  deep  ;  ization  below  surface  trench  No.  7. 
509,  or  $1.08  a  share,  for  194'7  diamond  drilling  is  now  underway  Assay  results  are  expected  back  in 
This  was  the  poorest  net  showing  Porcupine  property,  adjoining  the  next  tew  days  and  a  third  hole 
by  the  company  since  1931  Dome  n)ines.  This  development  is  is  being  put  down  to  cut  the  zone 

Production  value  in  1948,  includ-  ^  on  results  obtained  troin  tor-  under  trench  8  at  greater  depth. 

mer  shallow  drilling  and  a  thor-  - 

ough  geological  study  of  the  imnie-  |  SEN.ATOR  PAYMENT 
1947  and  the  highest  since  1943.  hole  in  thi.s  Senator  Rouyn  Limited  has  re- 

Operating  and  administration  costs  series  is  located  on  the  north-west  .reived  payment  for  balance  of  357,- 
amounted  to  $3,879,714,  as  com-  i  I,’®  ^  hundred  395  shares  under  option  at  40  cents 


j  ing  cost-aid,  totalled  $5,618,808,  a 
slight  increase  over  $5,601,804  for 


give  an  arithmetical  average  of  |  at  9,486  ft 


$37.67  (uncut)  per  ton. 

The  crosscut  on  the  525-foot 
level  being  driven  south  600  feet  to 
the  ‘‘C’’  zone,  has  indicated  a  new 
structure  at  a  point  175  feet  north 
of  the  "C”  zone,  and  64  tons  of 
muck  drawn  from  the  intersecting 
rounds  averaged  $15.06  per  ton. 
Drifts  were  turned  off  east  and 
west  on  this  structure,  called  the 
■‘D’’  zone,  and  to  date  36  feet  has 
been  opened  up  to  give  207  tons 
averaging  $19.65  per  ton  across 
drift  M'idth. 

The  resignation  of  VV.  E.  Ben¬ 
nett  as  managing  director  has  been 
accepted  by  the  board  of  directors. 
Mr.  Bennett  is  leaving  to  take  a 
position  with  Steep  Rock  Iron 
Mines,  Ltd.  John  Knox  Jr.  has  been 
appointed  resident  manager  to  take 
full  charge  at  the  property. 


>{• 

California  Standard  -  Lacombe 
No.  65-10 — located  in  L.S.D.  11  of 
10-40-27w4,  just  southwest  of  the  |  $19.60  cut. 


grade,  over  27-inch  average  width. 

Muck  sampling  across  drift 
width  averaged  $42.71  uncut,  or 
$19.60  cut,  for  713  cars.  Another 
I  493  cars  averaged  $27.30  uncut,  or 


town,  wa.s  drilling  at  7,414  ft. 


Good  progress  is  being  made  in 


account  near  Bantry,  southeast  of  1  luaiitling  the  Jackson  Manion  mill 
Brooks,  the  Can-Tex  Drilling  No.  j  and  mine  equipment  and  struc- 
1  was  reported  below  3,190  ft.  1  tures 

¥  ¥  ¥  - 11 _ _ _ _ _ _ 


The  test  by  Sun  Oil  Co.  near  |  ment  of  2,000  and  840  barrels  per 
Langdon,  had  reached  6,418  ft.,  and  1  day. 


was  reported  reaming 

¥  ¥  ¥ 

Saskatchewan  Co-operative  is 
progressing  with  some  speed  in  its 
No.  9  well  at  Leduc.  It  had  drilled 
to  2,940  ft.  after  spudding  just 
about  a  week  previous. 

The  two  producers.  No.  6  and  No. 
8,  drilled  to  D-3  and  D-2  re.spective- 
ly,  were  on  steady  production  fol¬ 
lowing  initial  potential  establish- 


Consumer-Princess  wells  No.  1 
and  No.  2  of  Saskatchewan  Co¬ 
operative  have  been  shut  down  for 
the  winter. 

¥  ¥  ¥ 

Arrangements  were  being  com¬ 
pleted  for  early  drilling  of  the 
Davies-Decalta-Hondo  well  as  a 
Devonian  test  about  100  miles 
northwest  of  Edmonton,  near 
Smith. 


pared  with  $3,275,767  in  1917  and  j 
;  $3,006,143  in  1946.  Non-operating  j 
j  revenue,  which  includes  dividends  • 
on  Sigma  stock  held,  was  practi-  I 
I  cally  unchanged  at  $520,731.  Pro-  ! 
i  vision  for  income  taxes  was  lower  j 
j  at  $417,000,  against  $596,000  in  I 
!  1947  and  $771,000  in  1946,  but  de-  ■ 
i  preciation  allowance  was  increased  ' 
j  at  $101,512,  as  compared  with  $72,-  j 
047  in  1947  and  $45,196  in  1946. 

!  Outside  development  costs  writ- 
,  ten  off  against  the  year’s  earnings 
j  are  show'n  at  $115,496,  nearly 
i  double  $64,289  in  1947,  but  sub- 


fect  south  of  the  Dome-New  Auga¬ 
rita  boundaries.  It  is  expected  this 
hole  will  intersect  several  strong 
quartz  veins  that  are  visible  on  sur¬ 
face. 


Cuyuni  Mining  &  Milling  Co.  Ltd. 
Is.sued  capital  i.s  5,000,000  shares 
and  there  are  no  further  shares 
left  in  the  treasury. 


BARNAT  GOLD  MINES 

Crosscut  is  being  driven  by  Bar- 
nat  Gold  Mines  on  the  700-foot 
level  to  explore  the  north  zone  on 
what  was  formerly  the  National 
Malartic  Mines  property.  Barnat  is 
I  the  new  company  formed  to  take 
'  over  the  National  Malartic  and 
>  part  of  the  Sladen  Malartic  prop- 


I  DUQI'ESNE  PAYMENT 

Consolidated  Duquesne  Mining 
Co.  has  received  payment  for  Jan¬ 
uary  26  underwriting,  of  50,000 
shares  at  50  cents  a  share  under 
agreement  with  Elaine  Agency 
Ltd.  Is.sued  capital  i.s  2,233,423 
shares,  leaving  1,266,577  in  treas- 
ur> 
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stantially  lower  than  $207,313  in  '  including  the  area  of  the 

:  Nos.  1  and  2  shafts,  nor  the  mine 
_  i  and  mill  buildings. 


2.12 

3.l).'> 


1.2.-) 
.O,')' 
.1)0  ' 
2.0.'. 
l.T.'i 
.18 
.02' 


Teck-Hughes  Has 
Earnings  Cain 

Increase  for  1948  More 
Than  Accounted  for  by 
Income  from  Lamaque 

Toronto  —  Preliminary  figures  |  nionth. 

for  1948  issued  by  Teck-Hughes  i  - 

Mines,  Ltd.,  shows  net  earnings  '  NEW  AUGARITA  PORCUPINE 
for  year  of  $637,672  equal  to  13.27  !  New  Augarita  Porcupine  Mines' 


GOLDIIAWK  PAYMENT 

Goldhawk  Porcupine  Mines  has 
Sladen  received  2,185,000  shares  received  payment  for  underwriting 
!of  Barnat  for  its  contribution  and  ^00.000  shares  at  7'.  cents  a 
;  National  got  1,665,000  shares.  Au-  share  under  agreement  with  Tra- 
I  thorized  capital  is  4,000,000  shares.  ;  ^algar  Syndicate.  Issued  capital 
I  Development  funds  were  provided  :  I®  3,221,50a  shares,  leaving  778,495 
1  by  Sladen,  which  has  agreed  to  |  treasury, 
i  purchase  $380,000  of  an  authorized 

i  issue  of  $750,000  in  5%  debenture  |  SHELDON  LARDER  MINES 
I  notes.  j  Annual  report  of  Sheldon  Larder 

j  The  mining  plant  will  be  leased  j  Mine.s,  Ltd.,  states  that  drilling 
j  to  Barnat  for  a  rental  of  $3,500  per  ■  during  the  last  two  years,  along 

with  previous  work,  has  pretty 
well  eliminated  the  possibility  of 
an  orebody  occurring’  within  sev¬ 
eral*  hundred  feet  of  surface.  No 

cents  per  share  and  was  well  above  ^  directors  are  awaiting  with  confi-  j  structural  conditions  were  noted  in 

the  $373,009,  or  7.8  cents  per  share,  j  dence  the  outcome  of  a  lawsuit  |  the  core  to  indicate  a  condition  that 

reported  for  the  previous  year.  !  against  a  former  officer  and  direc-  !  niight  be  drilled  with  some  chance 

The  extent  to  which  the  profit  is  I  tor  for  return  of  $243,000.  states  I  of  success, 

due  to  dividends  from  its  subsidi-  !  J-  P-  McLaughlin,  president,  in  !  Balance  sheet  as  of  December 
ary.  Lamaque  Gold  Mine,  is  seen  ' 'vritten  statement  to  shareholders.  I  31.  1948,  shows  current  assets  of 
when  it  is  shown  that  net  profit  '  Early  decision  is  expected,  he  says,  i  $22,160.  and  current  liabilities  of 
from  mine  operations  at  Teck  was  |  Diamond  drilling  is  planned  to  SOO.  Of  the  3,000,000  authorized 
'|2  ■  I  $57,417.  Dividends  from  Lamaque  !  resume,  with  deepening  of  a  hole,  !  shares,  1,977.500  shares  are  issued, 
jo  !  totalled  $589,256,  compared  with  '  near  the  Preston  line,  by  another  ;  Last  year's  expenditures  were  $12,- 
I  $276,598  the  year  before.  1500  ft.  with  “excellent  chances’*  000. 

j  Production  of  $1,010,976  was  |  of  locating  commercial  ore.  An-' 

I  down  from  $1,049,024,  while  ton-  i  other  hole  will  be  drilled  2,000  ft., 

‘.o«  I  nage  of  73,885  tons  was  substan-  near  the  northwest  portion  of  the 
“jj,  i  tially  the  same  as  the  71,360  tons  !  property  south  of  the  Dome  line. 

.♦>;(  ‘‘  j  handled  in  1947.  The  mill  treated  |  - - — 

Ian  average  of  202  tons  daily  of  >  PEAK  MacLEOD  QUARTER 
.(iz  ^  $14.08  grade.  |  Toronto  —  Final  three  months  i  ^^^h 


i  BITFFALO  CANADIAN  GOLD 

I  Buffalo  Canadian  Gold  Mines  re- 
I  ports  total  assets  of  $202,061  at 
j  the  end  of  1948,  with  a  total  of 
;  $70,188  representing  securities  and 
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I  The  work  of  mine  rehabilitation  i  of  1948  were  productive  of  Mac- 
!  was  nearly  finished  at  the  end  of  i  Leod  Cockshutt  Gold  Mine’s  best 
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is  $3,137  and  cash  advances  plus 
interest  to  Buffadison  total  $94,- 
the  year,  thus  permitting  increases  '  quarterly  production  for  the  year,  i  ^”2.  Mining  properties  are  valued 

to  take  place  in  1949  under  expect-  ‘  Value  of  $408,935  compared  with  i  f $32,087.  Deficit  account  was 

ed  conditions  of  improved  labor  |  $325,825  in  the  third  quarter,  while  increased  from  $310,267  to  $316,- 
supply.  i  tonnage  of  40,959  compared  with  I  operating  account  balance 

_ ‘  3g  959  I  IS  shown  at  the  end  of  the  year  at 

Early  Drilling  Is  i  recovery  of  $9.98  was  I  $30  087,  against  $32,557,  with  in- 


Planned  by  Aumaque 
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.o;i‘I,  ■  "'ii-h  the  completion  of  the 
io:}'!!  i  gravimetric  .survey  on  the  south- 
I  eastern  part  of  the  Aumaque  Gold 
;  Mines  property,  the  geophysical  in 


:  $1.08  per  ton  above  the  Septem- 
i  ber  quarter  and  compared  with  a 
per  ton  recovery  of  only  $6.20  in 
i  the  first  quarter  of  the  year. 
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East  Crest  Oil  Co. 

.13'*  i  vestigation  has  been  concluded,  the  I  Again  Reports  LoSS 
.03';  i  management  reports.  j  ^ 


terest  and  dividends  received 
shown  at  $4,812. 

The  company  continues  to  hold 
a  substantial  share  interest  in  Buf¬ 
fadison  Gold  Mines  and  Delnite 
Mines.  No  further  work  was  done 
on  the  company’s  own  properties 
in  Rouyn  and  Beauchastel  Town¬ 
ship,  but  these  have  been  main- 


,  ,  Toronto.  —  East  Crest  Oil  Co.  , 

.13  I  Many  anomalies  were  shown  by  I  Ltd.,  reports  for  fiscal  year  ended  standing. 

•|.'  "!|the  several  types  of  geophysical  September  30,  1948,  gross  profits 
,  I  conducted.  One  in  particu-  i  amounting  to  $41,321,  compared 

•  I  lar  was  indicated  by  all  four  types,  j  with  $34,544  in  the  previous  year. 

11  |i.e..  magnetometer,  electrical  con-  After  deducting  $43,227  for  oper- 

.i;i'4  iiluctivity,  self  potential  and  gravi-  |  ating  expenses  against  $34,764, 

’’jrii  centroid  of  thi.s  anomaly  |  operating  loss  was  $1,906  against 

i.n7  **  I  1.960  feet  northeast  of  the  j  $220.  Net  working  capital  at  the 
Ea.st^Sullivan  Mines  shaft  and  280  !  end  of  the  period  amounted  to  $13,- 

825,  compared  with  $13,031  at  Sep¬ 
tember  30,  1947. 
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feet  from  the  common  boundary  of 
I  the  two  properties,  and  should  in- 
j  dicate  the  presence  of  a  metallic 
sulphide  body  of  considerable  mag¬ 
nitude. 

Arrangements  are  being  made  to 
move  a  diamond  drill  to  the  prop¬ 
erty  within  a  few  days. 
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BAR-LAN  GOLD 

Bar-Lan  Gold  Mines  has  acquir¬ 
ed  a  group  of  claims  in  the  Thet- 
ford  asbesto.s  area,  adjoining  the 
holdings  of  Bell  Asbestos  and  As¬ 
bestos  Corp.  Diamond  drilling  is 
planned  to  test  surface  indications. 
Bar-Lan  retains  its  Barraute 
Township  gold  prospect  in  North- 


agreements  for  a  considerably  larg- 
!  er  amount  of  Northern  Extension. 


NEW  MARLON  OPTION 

New  Marlon  Gold  Mines,  Ltd., 

advises  that  by  agreement  dated  _ 

January  24.  Morecambe  Enter-  optioned  100,000  shares  at  17 V2 
pri.ses  Ltd.,  underw'rote  100,000  cents,  100,000  at  20  cents  and  146,- 
shares  at  15  cents  a  share  and  745  shares  at  25  cents. 


west  Quebec,  and  this  will  be  given 
During  the  year,  activities  were  j  additional  attention  when  gold 
directed  to  the  development  of  De-  I  mining  conditions  improve. 

calta  Oils  and  Northern  Extension,  _ _ _ 

according  to  H.  S.  Price,  managing-  |  LEBEL  ORO  CHANGE 
director.  East  Crest  holds  650,000  |  Shareholders  of  Lebel  Oro  Mines 
shares  of  the  former  and  over  75,-  |  have  approved  a  change  in  capital 
000  shares  of  the  latter,  with  option  j  structure,  involving  a  reduction 


Purdy  Mica 
Qup.  IjU).  . 
Quc.  Man. 
Queenston  . 

1 1 IH*<*vps-Mnc. 
Hcf<court  . . 
I  Huiialiin  .  . 

I  Heno  (lold 

t  Hochp  . 

Hurlipttc  .  , 
Hoy bar 
Htipununi  . 
Hvniior  .... 
San  Ant.  .. 


1.00 

io.:>o 

.1:? 


2.ir. 

.01 


.67 

.56 

Sand.  Hiver 
Sannorm  . 

~  1 

.17  i 

'^*'nator  H.  ... 
Shawkev  . 

-- 1 

.18 

.10  “  j 

'Sheep  Cr.  .5  .. 

.11 

.67' 5  ' 

Sherrllt  . 

_  0 

.68 

.06 

Sl'ima  . 

1 ' 

.84 

1.15 

Silanen  . 

—  6  *■ 

1.07 

Sliver  Miller  . 

-;.)  1  8' 

,58. 75 

54.50 

Siscoe  . 

.26 

.19 

Sladen  . 

—  k; 

■:  1 

.20 

.12 

Springer  Stiir. 

.61", 

.04 

'‘♦adacf*na 

-  20 

3.75 

3.05 

'‘tarratt  ..  .. 

-c.  1 

.13(5 

.10 

steep  Rock  ... 

1 1 

.12 

.07 

Slnrgenn  .... 

.36 

.30 

Sn#*.  Coni.  . . . 

.('>0 

.40  ! 

Sidlivnn  . 

% 

.01':. 

.03'';  i 

Surf.  Inlet  .  . . 

-  10 

1."' 

1.-"  i 

''»  ) vnnitc  .... 

-  10 

.53 

.40 

)a1ii  . 

1 

1 5 ' 

.1  1 

rerh-lliic-li  .  . 

_  1 

.06 

.(*4 

'rhonin  l.niid. 

.06”4 

.0.5'.', 

Tobnro  . . 

.10 

.o«% 

■  1U 

,00 

.07 

Torbrit  Silver 

-l-  1 

1.06 

..S.5 

iTM.Ipr  .. 

.18 

.13  V, 

j  1ti.  Mining  . . . 

'  i',; 

.00 

.07' i 

1  n.  Keno . 

12 

1.99 

1.00 

-  1 

.08 

.04 

Ventures  . 

—  1 

.08 

.05 

. 

_  1.', 

.05 

.03' 5 

Vlllhnna  . 

— •  *1,5 

.0.3 

.63 

M'n'te  Am.  .. 

. 

-!-  2 

.36 

WeViisko 

...  c; 

.1*> 

.00 

West  Malar. 

2 

1.80 

.76 

v«l|)— V  l.npl, 

-c  3'  .  .', 

.14 

.08 

Winchester  .  . . 

M2 

31 

2.05 

WInffait  . 

i  35 

3.65 

.3.10  ! 

Wlnnra  .  . . 

•c  Vj 

.08 

.05 

Haig. 

—  1 

.4  4 

.37 

Yelinrex  . 

.  . 

1.02 

.71 

Vk.  Hear  . 

—  3 

.00 

.70 

Ymir  . 

-*- « 

l.«5 

1.44 

Pend  Ore.  .... 

2.000 

1I2..'»80 

r).07:» 

8,837 

1,178 

3.300 
0.000 

300 

:>oo 

11,7.'0 
1.,")00 
2:)..-i0o 
18,700 
1.0110 
10.712 
.'>,100 
1 1.000 
.',.'>.310 
2.000 
2,100 
21. ‘.’H 

300 

101.700 

20.000 

‘0)0 

3.300 

7.100 

1.1 00 
l.'i.mo 

8.77.', 
3.000 
.'.000 
fi.I.'O 
8.000 
13  0».’. 
1.000 


1.00 

2.:,o 


.07 

.9.’> 

.17 

10.2.', 

3.0.', 

.00 

.07 

.11 


.07*; 

.07',., 

3.00 

.01 

.08 

.11 

.10 

1..'>3 

2.32 

7.00 


1.30 

.1:, 


.07 
.00')'. 
.0.', 
..',8 
10..-, 0 
3.0.', 
.001,,; 
2.2.', 


.13 
.121'. 
.08 
.07'.'. 
4.10 
.O.'ji.; 
.00 
.10 
.10 
1  .',3 
2.32 
7.8.', 
..',1 
.30 
.*'7 


1.04 

.02 


.08 

2.10 


from  3,500,000  to  1,155,666  with  a 
following  increase  to  5,000,000 
shares.  They  also  authorized  the 
purchase  from  Janies  McAvoy  of 
19  claims  in  the  Indian  Mountain 
Lake  area  for  $20,000  and  1,000,000 
treasury  shares. 
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iSiscoe  To  Consider 
I  Silver  Giant  Plans 

j  Top  officials  of  Siscoe  Gold 
I  Mine.s  Ltd.  will  confer  at  Silver 
Giant  Mine,  Spillimacheen,  B.C., 
j  February  5.  at  which  time  decision 
may  be  made  regarding  Siscoe’s 
I  milling  plans  for  the  silver-lead 
i  property,  it  is  reported. 

I  While  Siscoe  started  work  only 
I  last  September,  its  expenditures  on 
I  the  Giant  to  November  30  totalled 
j  $63,000,  believed  largely  for  equip- 
j  ment.  Under  the  agreement  Siscoe 
v/ill  receive  Giant  shares  at  50 
cents  for  its  outlay. 

I  Big  1948  Gain  In 
j  Lamaque  Earnings 

Lamaque  Gold  Mines  e.stimate.s 
net  profit  for  1948  at  $757,83,1, 
equal  to  25.2  cents  per  share,  com¬ 
pared  with  $501,262,  or  16.7  cents 
per  share,  for  preceding  year. 

Production  valued  at  $2,523,292 
compared  with  $1,785,805,  while 
tonnage  treated  increased  to  351,- 
110  tons  from  209,495. 

Bonus  of  $55,651  is  included  un¬ 
der  the  Emergency  Gold  Mining 
Assistance  Act.  This  does  not  in¬ 
clude  the  80  per  cent  of  cost  assist¬ 
ance  due  for  the  last  three  month.s 
of  the  year,  nor  the  final  adjust¬ 
ment  of  the  20  per  cent  balance  for 
the  entire  year. 
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./aiiuiiea  Pub.  Service, 

Do.,  pref . 

.lournal  Pub.  Cu. . 

Kelvlnator  . 

Labatt's . 

1., ak/^  ot  \\  <M>ds  ,  . .  . . 

Do.,  pn‘f . 

Lamlwrt  .Alt' 
l.atm  A  Son>  .  ,  .  . 

Liiu^rley  Ltd,,  prof.  . 
Laura  Seconl  .  . 

1., aw.son  A  .loncf,  “A 


a28'2 
21  *•, 


Do 


•B  • 


Id*;  $1  IK) 


24*4 


Le;:an'.prel . 

Liwv  Bros . 

LuvisBrt)' 

Lind.sax’.  ( '.  W  . 

Int.  I)o..pn*f . 

$1  00  Lobiaw.  “.\  ‘ 

$1  00  Do..  ‘B” . 

$1  00  l.iK'ws  Th(‘airi‘s.  |«rcl. 
.»)0  London  IbtsiiTV 


20  *  , 
28*1 


..SO 


Do.. 


$1 .00  Lovvney's  Ltd. 
1)0  .M  'abe  ( irttin 
Int.  Do.. “IF. 
.VIa«‘Kiimon  St 


Do. 


I>rct 


$1  0  I 
$I  25 


Do..  “IF',  . 

.M  tiiman  ( 'orp.  .  .  . 

I )(»..  i»n‘f . 

.Manitoba  Suy:o-  ,  . 

-Vlaple  Lear  ( lardeiis 

.Maple  Leaf  .Milling 
.Maritine'  I'el.  A  'l’«*l.. 
►..pref,  .  . 


28'; 

51*2 

*10 


12*  . 

20*4 

20*4 


20 
08  ■  00 


$1  (K)  TamblynLtd . 

Do.,  prof . 

Thayers.com . 

Do.,  pref . 

Theatr»'  Pn>p.  .  . . 
Thrift  Stores. . 

1'ip  Top  Canners 
'J'ip  Top  Tailor.s  .  . 
Toakes  Bros .  .  . 
Ti>ri)nto  Elevators. 
Traders*  Fin..  “A‘ . 

Do..“B' . . 

Do.,  pref 


$2  00 
$2  50 

$1  (X) 


$4 


,  27*4 
51 

^>0 
620 
61 J 
10*4 
20 

680 


a50»4 

26*4 


26*4  —1*4 


18?8  —1*1  177 


170  158  $7.0J  I'uekeltsS  Tobacco,  prcf.6162  alG7 


<) 

*12*2  12 


38*8 

38 


lilt. 

$2  50 
Int. 
$1  00 
$I  00 


Twin  City 

Do.,  pref  ...... 

I’nion  (las  Co . 

I’nit.  Amusements,  ‘ 
Da..“B'* 


7»s  7*ir 


0  *  8 


90', 

26 

$1  .50 

United  Ckjrp,.  “A”.. . . 

28 

21  *j  — 

1  86.5 

94', 

17 ‘4 

$1  ().') 

Do..‘'B" . . 

66 

27  ~  1 

*i  261 

2( 

18 

Int. 

Unite«l  Distillers . 

66 

.51 

47 

$9  ID 

L  nited  Fuel.  “A" . 

.51  *4 

8*;  — 

•»". 

18 

19'  . 

Do.,  '  B” . 

17 

16 

20.5 

2!  *  - 

1.5 '  - 

1  nited  See . 

16 

Inr. 

t  nited  Steel . 

7?8 

1.5*4 

*8  3i).5 

21 

II  .00 

Viarl  Ltrl . 

24 

lOI 

15  00 

\  iau  Ltd.,  pref . 

6101 

24 

20 

It  95 

Virginia  Dare.  . 

616 

18'.: 

16'^ 

Int. 

Wab.isso  C'ottO!i.s, . .  . 

16 

91  »* 

24 

Int. 

AValker  (Hiram)  GAW 

^7*1, 

1) 

13 

10*  . 

ini. 

\V  aterous  l,td  . 

II 

14 

13 

80 

Do.,‘'.\  . 

619 

1  2.5 

1  06 

\\  esfern  Grain . 

61  90 

30 

470 

2-5 

20 

Western  (iroeer.  . 

22  * ; 

28*4  — 

* ,  '219 

.’{6*4 

3()H 

19  00 

Do..  “A  ’ . 

Oo 

3.5  *  - 

.30 

It  40 

Dn.,pref 

630 

17.5 

$7  (K) 

West.  K«»ot«‘nay.  prel . 

6170 

.98', 

27 

11  (K) 

W  esteel  Prod .  .  . 

37 

1.5*4  — 

*4  175 

28 

22 

It  (KI 

Weston's. 

23*; 

100'- 

67  *  . 

14  .V) 

Weston’s,  pret . 

1IK) 

21 

I8‘n 

II  (D 

Wilsill.til . 

616 

J2‘  . 

12 

.60 

\VtU,>n,.l.  f  . 

l-*'rr 

17 

125g 

W  indsor  Hou*l  ... 

16 

al0»4 

15*4 

2()*8 


IV  I 


44*4' 


W  inniiM»i»  Kleelric.  “  A  "  3.' 

Du.,  pref .  0? 

Wood.  .Alex.  A  .1..  pref.  611.1 
U'/Kwls  Mf»?.  Co.,  com  .  63C 
\\  iM)l  ( 'onibin/j;.  .  B 

Vor.v  Knittimr.  “A''.  T 


36*4  — 


08 '  >  in» '  »  1  * 


21*4 


-Ma 


lla 
I ).»..  pref 


Int,  M."»ll-Fi 


I  )  ►..  pi'!’ 


16*4 

4 

dd«g 


Int. 

$1  (X) 

.•V) 
$1  .Oi) 
$1  .00 
$1  -V) 

$1  '20 

int. 

I.d.ix) 


.\liiu  ncu' 
.Vbdlatjd  A  Fai  itic 
.Milton  Brit  k 
•Miiiti.  A  ( ►at.  I’alKT  .  . 
.Mitchell  Co..  .1.  S 
.MiPd)«‘ll.KoK‘rt 
.Modern  ( 'ontainei 
|)....|*rcf.  .  .  . 

Mo'.iiMtl  l'0!)l  ■  - 

.MoIhojFs  Bi'i’weries  .  . 
.Monai'i'h  Kmttine 

l)(>..VM'f . 

.Moulival  l.slan'l  Power. 
.Mi‘tii,  L ocoiiioiivc 
Mont.  Power  d* ,  .Noli*.' 
Mont  real  ■r«’le}iraph. 
.Montreal  Tramways  , 
.Moore  Corp 


21  21*4 


20*4 


•d  I 
a04  ■  H 
(t2  05 


80  ( 'auadiet 
80  Cominen 
$1  ();)  I  )omii 
$1  .20  Imperial 
.80  .Mont? 

«I  20  Nova  Sc. 
$1 .00  Koval 
$1  20  T«»roiito 


;  L(.)AN8  and  FHTSI> 


I 

I  210 


i 


$S  Ov)  (  an.  Permanent . 

$8  (X)  Central  Can.  Loan 
$5.t.X)  ( 'Imrtered  Tru.si 
$5  0.)  (  rowii  Trust 
(ni.  Kcon.  Invest 
$5  tM  Huron  A  ITrc 
$10  »  Do..  2v)  p.e.  paid 
Int.  .Monandt  .M(*r!u 
$1  0)  Nut.  1  rust. 

$5.(X)  Otit.Loaii 
$7.(X)  Tonjniofien.  Trust. 
$.’)  00  1  uronio  Mortifaifc . 


28*4  28  C’  28*4 


.6115 

4. 

117 

21*4 

/Hi*  I 

628  *  V 
6121  *  . 
Mid 
6MK)*4 


1053 

220 

1820 


lilt  — luteriiu  bivideiitl  •— IU|7  Quotations,  h— UiU  a— Ask- 


UNLISTED  SECURITIES 

(Supplied  by  Hart  Smith  &  Co.  Ltd.) 

Hid  Asked 


Acadia  .Vpts..  (a)ni. 

VokIo  Can.  JeL,  (am 

Beaiihai'ifuis  L.  11.  A  P. 

I{,  C.  SiiKHi'  . . 

d.  F  Gooderich  . 

Biiiiloi)  P»ler  Carpel 
iiritish  Ainer  Assce.  .. 
Ih'oc’k  vllle  I  nisi  ... 

Can.  liivestineiit  Fund 

Can  Iiiveslurs  . .  . 

(laii.  LIT/*  . . . . 

(  un.  .Motor  Lamp 

Can.  Imleninity  . 

Can.  Tin*  Insoranee  .  .  .  . 
Can.  West.  Nat.  (ia8 
Cait.  West.  NjiL  Cas,  Prtd 
awllna  .Vpls..  1  iiils 

V.  W.  (has/-.  I  nils  . 

(  olonial  Sleaiiiships 
<  Ity  (las  A  1:.  Com.  .. 
(.omtiKua'Ial  T  hiaiice 

Coiitmetadal  l.lte  . 

Coiifedt  I'aliuo  Idle  . 

Continental  LiTe  . 


11.75 
1l).2.', 

16. (It) 

87.01) 

17.00 
02.00 
70.00 
60.00 
1.70 
7.50 
515.00 
12.00 
16.00 
10.00 
65.00 

PJ.oO 

0.00 

.51.00  52.00 

100.00  lOd  iio 
2.1:0  :{.oo 

16.00  17.00 
0.00 

160.00  .... 
43.00  .... 


75.(0 
70.00 
1.80 
8.00 
illl.OO 
Id. 00 

20.00 


I  (d*/)xvii  Life  . 

‘  Ciiltaii  Canadian  SiiKar 
D/’lioit  Inter.  Brid;;e 
•  Dom.  of  ('aiiadri 
Dov/*r  lndi)stri(‘s 
Dunlop  lire.  Pref. 
Eastern  'Trust 
Empire  Idle,  25^7,  Pd 
Fsse.x  Packers,  J'rel. 
Tissex  I*acke!s,  Com. 

lAcelsior  Life  . 

I'e/leral  Foundrx,  Com 

(iait  Brass.  Com . 

(ioderieii  Elevator 
(ir<*al  West  l.if/* 
(hiaraiitee 
(iiinrdian  Bealty.  Pjef. 
Halifax  Insiiraner 
Hyland  Dairy.  I’ref. 
Mom<‘NNood 

Imperial  Life  . 

Ingram  A  Bell.  Pref.  . 

Ini.  Holdings  . 

Lanibloii  Loan 

Loljlaw  Inc.  . 

MeCtirlhv  Viill.  “V'*  . 

McCarlhy  Mill.  “IF*  ... 
Mannfactiirers  l.il'e  . . . 
Midland  Prop 
Monarch  Life 


310.00 
3.25  4.25 

11.75  15., >0 
Gen.  Ins.  205.00  2.10.00 
12.00  12.50 

25.t.0 


Mont.  C.  .V  1). 
Moriow  Screw. 
Moi  row  Screw 
.Mtge.  Discount 
New  Bruns.  T/I 


Btiiik 
Pref.  . 
(.0)11.  . 
I'liits 
..  Com. 


26.00 

23.50 

15. 50 
47.00 


17.00 
4  LOO 
LOO 
lOl  3)0  110.00 
.25*.  .50 

32.00 

16.50  17.50 
120.00  15030) 
:{85.00 

51.50 

0.75  10.50 

.  60.00 

120.00  _ 

330.00  350.00 
100.00 
7.50  8  50 


Pref. 


Nova  Scolifi  'Trust . 

Offiee  Specialty 
Pacific  Coast  leini 
Paramount  Usliawa,  Pref. 
iN'Iler  Brewing.  Coin. 
Pelbr  Brewing.  Pref. 
Provineial  Bank 
Beitinaiis.  (d.m.  . 

Bilehie  *(!nt  Stone.  Pi/d.  .  . 
Seiberliiig  Bul)er.  (ioin.  . 
Sovereign  Life,  25C  IM. 
Tlihd  Can.  (ieii.  Invest, 
loroiito  Carpet,  Com.  ... 
'Toronto  Getieral  insur.  . 
I'niled  Steel.  “.V*’.  Pref. 
Waterloo  Mfg..  (5)n».  ..  . 

Western  .\ss<’c..  Coin. 
Wesli’rii  Vsscc..  Pri’f. 
WesMrn  (riain.  Coni.  .. 
Western  (irain.  PreT. 
Western  Life 
Weslern  Sfo«*k>ards 
W'estern  SIcK'kxards.  Pref.. 

Viclfiria  Triisl  . 

York  '1  radiiig  .  . .  . 


1 .25 
12.00 

173.00 

70.00 

13.00 

1)0.00 

2.50 

16.50 
16.25 
1  LOO 

6. . 50 

6.. 511 
41.00 

3.25 
90.00 

6.00 

25.00 

7.00 

62.00 

11.00 

1.1(1 

283KI 

18.50 
IS. 00 
22.00 

135.00 

11.00 


WESTERN  OIL 
QUOTATIONS 


(Supplied  by 


.Admiral 
Alb.  Pac. 
.Vlliance 
.AtiacumlN 
Ang.  Can. 
Atlantie  •  .. 

Hr.  Dom. 
Calmont 
Caimont  Leduc 
Calg.  A  Tkim.  . 
Cent.  Leduc  .  .  . 
Coastal 

Coinmand  . .  . . 
(loninioi)  .  . 

ConCweal’  . 

Dallioiisie  •  • 

Davies  . 

29.50  I), valla 

j  Tj4sI -Crest 
...  Last-1  'diie 
. .  INiothills 
. . .  .  •  (dobe  Dil  .... 
12.00  (ireasr  . . 


James  Kichard^un 
i  Sona) 

.01*4  .0 

. 23-‘,  .2 

.....  .08«k  3) 


2t’).0O 

8.00 

65.0!) 

45.00 

l.ro 


3  30 
.69 


Hanna 

Hlgliwtuxl  .  . 

Home  .  . 

IhuIuc  ( .oils. 
LediK*  West 
Lowerx  ...  .  . 
Mel).  Svg.  .  . 

Merciiiv 
Mill  Citv 
Mmlel 
Nat.  Pete 
New  Baiichmen 
Okaita 
Pacalta  .  .  . 
Paeifie  Petr  ... 
Phillips 
Prlne/ss 
Ulehfield 
Boxana  ..  . 

Hoy.  Can.  .. 
Hoyalite 
Shaie  Bii.x. 

South  Hia/eaii 

Southwest 

Spooner 

Sims/t 

Siipct'lor 

iliree  l»t. 

Til  riier  ..... . 

l'ni*ei|  ,  . . 

Vulcan  . . . 


I  .Aluiniiiititn  .  .  . 

;  Inc.,  LCxtra  . 

j  Bathurst,  *‘A”  . . . 

I  Inc.,  F^xtra  .  .. 

:  H.C.  Pr.,  “A” 

!  British  .American 
;  Bru/dlian  Iractiuii 
Bell  Telephone 
j  Beijing  Corticelli 
Building  Products 
(.an.  Bteweries 
I  Can.  Hron/.e 
Inc.,  Extra 
I  (>an.  (ddaiiesc 
I  Can.  (ionverlers.  *'3 
I  Can.  Cottons 
Inc.,  Extra 
!  <!aii.  &  Dom.  Sugar 
'  Can.  F/nging,  *V\’* 
{  Can.  For<dgn  Inv 
'  Can.  .Malting 
'  Inc..  hAtiH 
(!an.  Steamstiips 
Can.  Vinegars 
Inc.,  Extra 
Can.  Westinghuusc 
Con.  (flass 
;  Cons  Smelters 
j  Inc..  Extra  .. 

i  Cavkshutt  . . 

j  Crow  n  Cork  . . . .  > 
Dom.  Bridge 
Inc..  Extra 
I  Doin.  Foundries 
;  Dom.  (ilass 
'  Inc.,  lixtra 

^  bom.  Jextile  ..... 
i  Inc.,  Extra  .  . 

I  l-'amous  Players 
Foundation  ... 

I  Hudson  Bax 
,  Imperial  Oil 
’  Imperial  'Tobacco 
'  Inc.,  lixtra 

<  International  Coal 
;  Mnt  Nickel 
Inc..  Extra 
Int.  INd/* 

>  Lake  of  Woods 
Lahatt 


L.50 

V’i 

4.3.5 

I05',i 

1119', 

Doni.  of 

Ca  ti.  •  • . 

3 

J 

Di:) 

'J.2.5 

23 

9.'/ 8 

IlM 

KIOV* 

Dom.  of 

(  an.  ••• 

3 

A 

() 

l.UU 

213 

(3.16 

Klj'. 

1110 

Uoui.  of 

Can*  ••• 

3*4 

i‘ 

A 

I.IM) 

21*.,. 

4.08 

10.’)  7, 

109 

lluiii.  of 

(>aii.  ... 

3 

M 

S 

2.66 

I6'y 

10.26 

KMi'i 

101  'a 

1)0111.  of 

Lull.  ... 

,3 

J 

D 

2.IM) 

36 

.5.13 

too 

109'. 

Dom.  of 

(.an,  ... 

3 

.M 

N 

ii.UU 

170 

8.53 

I  (Hi  ", 

lOO'i, 

Umu.  of 

Cun. 

3 

M 

N 

1.10 

32*2 

4.31 

l()8"i 

IIMI"i 

Dom.  of 

(.an,  ••• 

3 

J 

1) 

2.06 

20*2 

9.H3 

Il(8'» 

109 

Dom.  of 

l^an.  ... 

4*2 

M 

N 

LOO 

23 

4.3.5 

10.-. 

09 'i 

Dom.  of 

La  n •  • , . 

3 

J 

.) 

1  .'2.5 

‘23 

,5.13 

III.'. 

O'J'i 

II  >111.  of 

Can.  ... 

«t 

J 

D 

LUO 

22 

L.55 

lll'.l'i 

KM)', 

Dom.  of 

Can.  ... 

3*; 

J 

11 

.70 

14 

«3.3«> 

100 

t)7"i 

Dom.  of 

(ian.  ... 

3 

M 

Sla 

2.20 

17 

1.68 

10.'. 

I  (Ml 

Dom.  of 

<!aii.  ... 

3 

F 

A 

2.80 

17 

.5.9.5 

Ill.'> 

Kill 

Dom.  of 

Can.  . . . 

3 

.M 

N 

.80 

22*2 

3..5 1 

I(M)"1 

:'0‘; 

Dom.  of 

(Ian,  ... 

K»4 

y* 

N 

L.5() 

28 

.5.3.» 

lUI  . 

lUO 

D.iiii.  of 

Can.  . 

3 

M 

S 

Perpetual 
Fe.  1,  1962 

Apr.  L  1963 

Nov.  1,  19.56 

Sept.  L  04-06 


3.00 

2.110 

2.50 
1.00 

.80 

.t»5 

2.00 

1 .50 
3.00 

11.00 

LOO 

2.00 

1.20 

2.20 

l.to 

1.1)0 

1.10 

.60 

l.tfO 

1.10 

5.00 


2.00 

}.6n 

2.00 


10.7!  ; 
4.(  8  i 
5.10  I 
7.1*  j 
6.15 
7.31 


Railway  and  Navigation  Bonds 


10.'! 
I  (a 

i;v.‘ 


r-’X'-j 

in«ii 

loo-Si 


Ciiii.  Steuiiislilps 
t.Ull.  I’HO.  Hl>.  .. 
i:.  I*.  ».  4  Hfip. 

i:  N.  II.  (D.  0.1 

i;  n.  (IJ  I..I 

N.  M.  (I). 

N.  H.  (U.  (1.) 

.N.  H  (l».  (..  I 


.M  M.. 
t  Alj 


.Mil  r. 
I'eb. 


C. 


.MS  tM.  Sept, 
juis  i:nl  Jii. 
AUl  CNL  Uel. 
JJlj  C  .tail. 
JJ3  (.  Jan. 


l.'i, 

li. 

1, 

i:>, 

1, 


iii.'p? 

loot 

1951 

I9.M 

i:i«» 

1%0 


no 

109 

ino'-i 

10.i''. 

193 

IIK!'; 

101*4 

99»s 


l«l'4 

104*; 

103*. 

109‘% 

io2M, 
109U 
103’/, 
100 
lots 
lOPs 
100*. 4 
101 


101 

103 


102*i 

100% 


3.13  I 
(•|.9,S  ! 


5.00 

0.95 

(i.45 

o:52i 

1.29  I 

6.67 

4.57 

Llf) 

5.61 


Provincial  and  Municipal  Bonds 

The  followinc  quotation,  are  furni.hed  by  Tha  Inve.tment  Dealara’  Aiaoeiatioa 
of  Canada 


1  l.aiiK.  J.  . 

LtMl 

f!) 

5.2(3 

j  Lunru  Seconl 

.SO 

1.5 

.5.99 

.  Mwolareii  Biippp  _ 

2.60 

.39 

5.19 

1  Inc.  E.vtra  . 

2.2.) 

39 

5.77 

,  Molvni  . 

1.60 

3.5  *  5 

2.31 

'  Inc.,  Extra  . 

1  ..50 

3,5  G. 

4.22 

,  Nalional  Breweries 

2.(M) 

.17 '.J 

5.99 

'  Nnlloniil  Sli'cl  Ciir- 

I  ..56 

99'.. 

(3.07 

lue..  lAtra 

1.7.5 

22  G. 

7.77 

1  Noranda  . 

1.66 

.57  *  2 

0.96 

1  Oi^llvle 

1.66 

21  *... 

1.0.5 

1  Out.  .Steel  ...  . 

l.(N) 

19 

3.20 

Ottawa  D.  11.  i  I’.  .. 

.til) 

'MVi 

2.32 

I  Fetintatis  . 

.3.06 

Of 

4.92 

j  Howell  B . 

1 .66 

11  u. 

9.80 

Inc..  IC.xIra 

2.7.5 

11*  . 

0.02 

i  Price  Uro.x.  .  . , . 

1.66 

.5  ' 

7.91 

{  (Juebec  Power  . 

1.06 

17 

5.8.3 

j  Hoyalite 

1.66 

28 

3..»7 

St.  I.awrence  Flour  . 

1 .66 

28 

5.71 

1  ShawiniKan 

1.26 

91'. 4 

1.9* 

Steel  of  C.nnada  . . 

9.00 

82 

3.05 

Iin*..  LAtia 

4.66 

82 

4.38 

1  .Soul  ham  . . 

1.00 

26 

,5.60 

!  South.  Can.  Power  .. 

1.20 

18 

0.0(3 

Wabasso 

i.no 

1.5*4 

0..5.5 

i  Walker  G . . 

2.60 

27'., 

7.27 

1  WiKil  . 

1.00 

19 

5.20 

j  *— .Xsked. 

1 

PREFERRED 

1  Abitibf,  PGI . 

•9.. 50 

.38 

0..5S 

•Mritilri.  I'M . 

1  ..56 

26 

7.50 

'  .\uk)o  Cuuailiaii  . 

2.‘2.5 

4.5 

5.00 

Beldinjr  (!orticclIi 

7.00 

1.7.5 

4.00 

i  (.an.  Bronze  . 

5.00 

110 

4.5,5 

:  Gail.  Oinent  . 

1.90 

2!)ii 

4.41 

(!an.  J^teainsliii)  . 

2..50 

90 

6.94 

1  (.an.  (.ottons  . 

1.90 

2(3 

4.01 

\  Gan,  Industries  . 

7.00 

108 

4,17 

1  (!an.  Falrl)anks-Morse 

O.IM) 

140 

4.29 

i  Commcivial  .\lcoliol  . 

.40 

7*.'. 

.5..3.3 

Dominion  Glass  .... 

1.40 

91  ' 

4.12 

1  Dominion  Te.xtile  .... 

7  00 

100 

4.22 

;  (ratineau  Power  .... 

.'..00 

105 

4.76 

i  Oeneral  Steel  Ware 

.53)0 

102 

4.90 

i  Howard  Sriritli,  I'ref. 

2.00 

1(3 

4.,9jH 

Imperial  Tobacco  ... 

.99.9c  7 

4.27 

Ind.  Aereplancc  _ 

5.00 

99 

,5.0.5 

1  latike  of  the  Wocxls 

7.00 

3(30 

4..38 

,  Massey-Harris  . 

1.95 

27 

4. 69 

!  National  Brewerie*  .. 

1.7.5 

43 

4.07 

DRilvie  . . 

7.60 

170 

4.12 

'  Ottawa  L.  H.  i  P.  . 

5.00 

109 

4.8.5 

'  Penmans  . . 

0.60 

197 

4  38 

Power  (.01  poratiun 

0.00 

111 

5.41 

Price  Bros . 

1.06 

KG 

4.16 

Sdierwin  AVilliams  .. 

7.00 

1.55 

4.52 

j  Steel  oi”  (.anada  . 

3.00 

8,5 

3..53 

!  Inc.,  Extra  . 

4.00 

8.5 

4.70 

1  Southern  Gan.  Power 

(3.00 

112 

.5..3fl 

1  Tiickett  Tol)acco  .... 

7.00 

170 

4.12 

1  West  K(X)tenay  Power 

7.00 

1G5 

4.24 

BANKS 

i  Bank  of  Oommeree 

.80 

2:1 

,3.18 

1  Inr..  K.vtra  . 

3.06 

2:1 

4..9.5 

Bunk  Can.  Nat . 

.30 

26 

4.00 

'  Hank  «*f  Montreal 

.86 

2(3 

9.07 

Inc.,  I!xtra  . 

1  66 

2(3 

9.84 

Bank  of  N..S . 

3.20 

3.5 

3.49 

Ine.,  Extra  . 

1.40 

3.5 

4.00 

:  Dominion  Ikink  . 

1.00 

20 

.9.8* 

Imperial  Bunk  . 

1.20 

28 

4.28 

Boyal  Bank  . 

1.00 

*»."*5 

,3.92 

i  Bank  of  'Toronto  .... 

1.20 

90 

9  93 

1  Inc.,  Extra  . 

1.40 

9G 

3.88 

IJiil  Asked  Province— 

103.50  8U.«t  zAlberta  . 

mo.OO  SO.OO  Altierla  . .  . 

tl5.i;0  100.75  ISrltisli  Columbia 

195.00  1 10..'>o  xbrilisli  (Ailuiiio'a  . 

109.50  97.00  lii'iUsli  Columbia  . 

103.00  100.00  Manitoba  . 

t99.00  108,00  .Vuniloba  . 

109.00  113.00  Nrvv  tlrunswick  .. 

I.'!0.50  li  I  IM)  .vNrw  Uriinsnick  ... 
liS.OO  OS.OO  .Nova  Scotia  _ 

10) t.5)l  102.00  ((ntario  _ _ 

I0',).(M)  100.00  (mtariii  . 

123.00  (intario  . 

11) 0.00  Ol.iMt  Ontario  - 

100.00  91.00  ((111.  Iljdio-trect.  I 

1(19.50  99. (Ml  I’r.  Cdvvard  Island 

115.00  KMi.OO  Uiirbcc 

103.50  D.S.OO  Unibfc  . 

101.75  8;).50  .Saskatchewan  . 

114.50  89.0(1  Saskalclirvvan  . 


.Maturity 


Did  Asked 


i'iCi  • 

3' 5  15 

4','i  9 

4'j';i  15 
3’5  I 
4'-iSi  15 
3',o  2 

4'..e«  I 


3' 5 
4'.': 

3'-i 


103.50  !)8.00  Cliaclol  (clown 

117.00  lot. 00  Malilav  .  .. 

II4.(N)  I04.5U  Hill!  . 

III.IMI  0.3.00  Levis  . 

115.00  1(15.00  Moncton  _ 

101.00  09.00  Montreal  .... 

110.50  101.00  (IKawa  .  ... 

105.50  lot. (Ml  Onebec  . 

07.50  80.50  St.  r.onilace 

I.■^(l.(l0  lltl.OO  St.  .lohn  .  .. 

11)0.50  1  11  fee  Hivers 

1(3.00  110. (Ml  Vaio'oiiver 

KMi.OO  lOl.lMI  Westmolint 

00.00  83.50  Windsor  .... 

135.00  llij.OO  WinnlpeR 


Ml.MCIPAL 


4*  j',o 
3,  3' J,  4';, 


3' .e 


.lune 

June 

Sept. 

Oct. 

Dec. 

Jan. 

Uec. 

Mar. 

April 

Nov. 

June 

Sept. 

■Nov. 

July 

June 

Auk. 

Auk. 

leb. 

Auk. 

Auk. 


.lulv 
July 
May 
Mar. 
J  (lie 
Nov. 
July 
Oct. 
lire. 
April 
Nov. 
.\|>r. 
May 


1064 

1075 

1053 

10.53 

1000 

1959 

19.59 

1094 

1901 

1956 

19.50 

10.55 
1090 
1055 
1071 

19.56 
1058 
1909 
1900 
1958 


100.59 

191.2.5 

100.7.5 
IIO.IMI 

98.59 

100.59 
1I8..50 

O.'I.OO 
1 19.00 
09.50 
102.00 

1110.75 
12:i.lMI 

02.00 

03.111) 

08.50 

108.75 
00.00 
08.50 

105.59 


1952 

10.59 

1052 

1054 

1054 

1071 

1010 

1050 

1077 

1071 

19.50 

l!0i.5 

1054 

107 


lOO.IM) 
101.00 
10  (..50 
105.00 
105.00 
02.00 
101.09 
101.99 
87.09 

120.50 
191.00 

100.50 
lot  ..50 

01.09 

125.00 


103.59 

104.95 

119.75 
120.00 
102.50 

103.. 50 
1'22.50 

07.00 

120.00 

102.50 

105.00 

103.75 
128.00 

95.00 

96.00 

102.50 

112.75 

102.00 

102.. 50 
109.00 


103.. 50 
108.00 

108.. 59 
108.00 
100.00 

99.00 

104.00 

103.50 
'(2.00 

125.50 
101.00 
1 1  4.50 

10.5.50 
9.5.00 

130.50 
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^RPORATION  BONDS 

LTILITY— 


REALTY  BONDS 

(Supplied  by  Hart  Smith  &  Ltd.) 

Hid  Asked 


THE  WINNIPEG 
STOCK  EXCHANGE 

QUOTATIONS  AND  TRANSACTIONS 
15th.  1949 


FOR  WEEK  ENDING  JAN 
Indnatrials— 


CLOSE 
Bid  Asked 


Anglo-Canadian  Oils  Ltd. 
Ashdoxxij  Hardwai'c,  “A" 
Ashdown  Hardware  Hites 
Beaver  Fite  Ins.  .  ..  . 
Heaver  Lumber,  !*rer. 

Heaver  Lumber,  Class  “A” 
Heaver  Lumber.  Com. 

C/lii.  Fire  Ins.,  .^10..  P.V. 

Can.  Indemnity  $10  P.V. 

Contra!  Nor.  Airways,  “.Y** 
Central  Nor,  Airways.  “H** 

La  (^oinpugnie  Fonciere  dc 
Manitoba  Ltd. 

Corrugated  l*aper  Hox 
Crescent  Creamery,  PTd.  . 

I  Fe<leral  Grain,  Pf<L 
!  Fe/leral  Grain,  (ami. 

I  (ireat  W<‘st  Coal  .  .  . 

I  fireat  West  Life  Assi*e.  .. 

(i«*e*it  West  Saihllerv,  Com. 
Y:*)nareli  Life,  30'^c  Paid  102.06 


:{6.,')0 

2()..")(l 

2:{.()ti 

26.00 

6.50 

3.tK) 


22.00 


85.(0) 
11  LOO  117.00 


I  .Nor.  (ian.  Mtge,  I Dits 
I  Northern  Trust 
North  Star  Oil.  Pfd. 

North  Star  ( )il.  Com. 
Reliance  ('irain,  4'o  PId. 

•  Heliaiice  (irain,  ( 5>in. 
i  Shea's  Hrewa-ry,  “A" 

!  Sovereign  Lift,  25' o  Paid 
I'raders'  Huilding  .\ss..  n. 

,  Fnit.  (irain  (iioxvers. 

I  We.stern  lin  weries 
1  Western  (irain,  Pl/l, 
j  Weslert)  (irain..  Com. 

1  W/*stein  (irocers  (4uss  “.Y” 
I  Wesl/'rn  (iHho  ts,  Com. 

!  West«‘rn  Groe/  rs,  pfd, 
Westeel  Products 
!  Willson  S’latiomrx-.  PIM. 
j  Willson  Station/Ty.  (>hi». 

;  W'|a*g  IMectrle.  '5',.  PlM, 

;  Wfnni|*/*g  lib-etrie.  C/mi. 


16.06 


8.50 

B).00 

12.06 

46.60 
18.25 

18.60 
•J2.66 
.'{0.06 

:i  *’.56 

.'{ !.(*»() 


80. IH) 

1 1.06 
68.00 
:{2.56 

I  Mines  and  Oils  •  TranaporationB 

I  Hrucc  Cons.  ..  .ao'j 

j  (^elitral  Manitoba  .1)7 

I  (oydej'njan  (».  M.  . 06*^ 

j  Flin  T  Ion  (i.  M.  .o| 

I  F«)rly-Fonr  Mims  . .Sa 

I  (told  Lake  .  .  ,1)2* 

‘  Marvel  Oils  . .61 

.  Normandy  (i 
PacksacK 
Bed  (ilomi 
i  Biee  Lak/*  (i,  V 
I  Sheri  ilt  (iordoti 
j  Scotia  Gobi 
I  Star  Lak/‘  . 

'  Wekusko  (ions. 

!  Win»ii|)eg  Blver 


26.60 

25.66 

;{1.06 


Acadia  Atlantic.  3**4.  Hh>5  161  104 

.Yssm*.  'Tel.  A.  'I'eL,  ,5*a*s  *55  110  112 

.Vvalon,  :{*j.  P)(’)6  .  65  67 

Itell  'Telephone,  3*4,  1673  .  161*,-.:  103*'2 

Hell  Telephone,  3,  1677  66‘j  68*;; 

Hell  Telephone,  .5,  1666  ..  168 

H.  C.  Electric,  3*4,  1667  61*’j  63»o 

H.  C.  Eleetric.  .'F',.  1668  68  KM) 

Canada  Electric,  3*2.  1667  63*'j  66*j 

F,.  Kootenay  Pwr.,  *67  66  61 

I'or  Power,  .Sec.  6,  16*6  .55' j 

(tutineau  Power,  3*4*.  1676  66*-4  161* » 

Great  Lakes  Pwr.,  3%.  ’67  60  68 

Int.  Hydro  Elect.,  6.  161*  66  71 

Iv<jw.  St.  Law.  Pr.,  3*4,  '().5  65  68 

Maritime  Electric,  4*';;,  '5(i  101 

Nat.  L.  A  P..  *>24  1661  .  166*;  ... 

»l.  Island  lN)wer,  5*;..  \57  62 

Mont.  Tram.,  **2.  1655  66  62 

.M«»n1.  'Irani. ,  5.  16.55  61*5  63*2 

Mid.  L.  H.  kV  P.  3*4.  1666  64  67 

Pi>wcr  Corp..  3*24  1667  ..  6**5  67 

Ottaxva  Power,  *.  1657  .  10o|j  16^{ 

(Juebec  Pt»wer.  3’s,  1662  .  .  67  66 

Sliawinigan,  3*2.  1676  .  66  Kd 

Slmwinigaii,  3*j,  1673  ,  68 

6* 


66'.. 
66*.’. 
KM)  ' 

68*4 


.S’hawinigan,  3,  1671  . 

Shaw  itiigaii,  3.  1661  . 

St.  Maurice  lN)xv  .  3*4,  1970 

Fnited  Sec.,  3,  1652  _  66  101 

Winnipeg  Elect.,  3’*4,  1671  lUF'4  103;; 

INDUSTRIES— 

Abitibi,  3'...,  P.)67  .  67*.2  66*.j 

.Ycadia  Apt.,  4.  1656  ....  67*v* 

Howater  P.  A  P.,  3*2,  ’()8  66 '.j 
Hraiul.  llen/lersoii,  4,  I6()l  6(i*j 

H.  (J.  Fore.st  Prod 


I  .\ca<lia  Apt.,  Fs,  1656  ...  67.50 

I  Adelaide  Sheppard,  7’*,  *48  80.00 

I  .Alexander  HIdg..  O'.s,  1602  7*.()o 

I  Ancroft  Place,  4*s,  1955  ..  81.00 

1  Annandale  C.  Apts.,  6^2*8  98.00 

;  Halfour  HIdg.,  3»s.  1648  ..  87.00 

‘  Hay  A.  (far.,  1st  Mtge.,  *47  78.00 
j  Bay  Cumberland,  3*2*s,  *58  74.50 
'  Hloor  St.  (ieo.  Apt.,  4*s,  *67  92.00 
.Canty  C.orp.,  5*s,  1667  ....  77.00 

'  Clarendon  Apt.,  7’s,  1945  67.00 

'  Clarendon  Props.,  7*s,  *47  66.50 

.  Deer  Park  Apt.,  4’s.  16:)9  .  t»0.00 

I  D«>ni.  St<|uare,  4’s,  16.56  .  102.00 

1  I'diis  Park  Apts.,  4lj’8,  *60  91.50 

IvOmbnrd  Realty,  2’s,  1951  59.00 

I  I.ord  Nel.soii  Hotel,  4’s,  T)7  81.00 

'  Metropolitan  HIdg.,  4*s.  *52  162.00 

1  Mont.  Apts..  1st.,  I’s.  1661  68.60 

i  Ontario  HIdg.,  3’.s,  1643  72.(M)  .... 

.  Professional  Offiees,  7’s  ..  93.00  .... 

t  Hamsden  Pk.  Apt.,  5’s.  *51  67.00 
I  Sherbrooke  St.  H..  I’s,  *52  66.(M)  100.00 

i  St.  Cath.  Stan.  H.,  4’s,  ’57  100.50  .... 

'  Wind.sor  C.  Apts.,  3’s.  *56  61.00  .... 

York  .Adelaide  Garage, 

;  Ut  Mtge.,  7’s.  16.55  ....  45.00 


86.00 


70.00 


86.00 

99’.0l) 


48.00 


Senator  Rouyn  Looks 
For  Favorable  Year 


H.C.  P.  A  1’ 


3* 


Hrompton  P.  A  1 
Hums  A  (5).,  *. 
Hrown  A  Co.,  5, 
Can.  Hreweries. 
('all.  f^elanese,  3, 
Cun.adian  Oil, 


'()« 
1661 
4.  16()G 
..  1!M;7  .. 

3'.2.  *6li 
1!M)3 
1656 

3*-,  1667 

Hr(;2 
.  1662 


t)6*  . 
KM)'- 
86*  . 
67 

68 '‘i 


Can.  P.  A  P.  Inv..  ;5,  1958  114 
('ons.  Paper.  3*2,  1667  ....  '*01 
Dominion  ('oul.  4*2.  1^*'-  •  H** 
Dominion  SNpiare,  4.  1656  KH*; 
Drvden  Paper.  *,  1661  ...  K'O*; 

E.  H.  Eddy.  3'i.  1666  _  67*2 

1:.  H.  Fd«Lv.  1,  I6()6  lot 

i■^•deral  Grain,  1,  1664  67*2 

1.. 1nton  A]>t.,  5,  19.56  66 

1..  St.  John  P.  &  P..  5,  ’61  101*2 

Lord  Nelson  Hotel.  1,  1967  83 
McColl-Frontenae  Oil.  3  ’71  61 

Ma.ssey-Harris,  3,  1965  61 

Wissey-Harris,  4*'*;,  16(>3 
.Maple  Leaf.  3%.  16(i3  .  .. 

N.S.  Steel  A'  Coal,  3*'5.  *63 
Penman’s  Ltd..  3*4.  1600 
Prlee  Hros..  3*4.  165(; 

Holland  Paper,  4*s,  1955  .. 
Simpson’s  Ltd..  3*2,  1650  . 

Steel  of  Canada,  1657 

Unit.  Amtisement,  4,  1965 
Western  Grains,  5,  1659  .  . 


66  •■'4 

t)6 
66  *i 
66>.» 
66 ' 
inn*i 
162 
63*.. 
68 
80 


68*. 
'»5*  . 

68*0 
102*  ‘ 
62*- 
KM) 
lOO", 


66*  .5 
163  ' 
100 


IM)  * 
96*2 
101«4 


Bouzon  Drilling  On 
Limerick  Property 


9:>.iiii 
t'.'.IMI 
99. .in 


Toronto  —  Bouzan  Gold  Mines,  : 
Ltd.,  reports  that  drilling  opera-  ' 
tions  are  now  underway  at  the 
company's  lead  property  in  Limer¬ 
ick  twp.  Test  pits  and  trenches  ) 
have  been  put  down,  the  report 
adds,  and  the  main  galena-bearing 
vein  has  been  extended  to  a  length 
of  1,700  ft.  Width  varies  from  I 
four  to  eight  ft.  with  the  average 
better  than  five  feet. 

It  is  planned  to  carry  out  a  series 
of  bulk  samples  tests  on  material  i 
removed  from  the  test  pits.  Sys- 
■(■  (Ml  ''r'i-  i  sampling  of  the  exposure 

j  has  not  been  carried  out  as  yet, 

I  but  some  samples  from  the  miner- 
!  alized  sections  ran  13  per  cent  and 
I  better  in  lead. 

j  New  finances  have  been  obtained 
to  carry  the  program  forward,  it  is 
j  stated.  ^ 

Encouraging  Results 
From  Trebor  Drilling 

Diamond  drill  hole  currently 
under  way  at  Trebor  Mines.  Ltd., 
in  the  Temagami  Lake  area,  being 
put  down  to  explore  the  big  "A" 
anomaly  outlined  by  the  J.  T. 
Randell  resistivity  survey,  has  cut 
363  feet  of  mineralization,  accord¬ 
ing  to  company  officials.  A.ssays 
on  this  hole  have  yet  to  be  received. 
This  is  one  of  a  series  of  holes 


j  Noranda  —  Senator  Rouj'n  Ltd., 
I  according  to  J.  C.  Houston,  mine 
I  manager,  started  1949  with  an  ore 
reserve  estimated  at  616,000  tons, 
sufficient  for  three  years  at  the 
I  increased  mill  rate  of  600  tons 
daily  which  was  achieved  at  the 
I  first  of  January.  Good  earnings 
;  results  are  anticipated  for  the  cur- 
;  rent  year,  operating  profit  for  1949 
j  being  estimated  at  $250,000,  ex- 
I  elusive  of  aid  from  Ottawa  under 
'  the  Emergency  Gold  Mining  Assis¬ 
tance  Act,  which  should  provide  a 
further  $200,000  for  a  $450,000  to¬ 
tal.  This  compares  with  an  operat- 
,  ing  profit  of  $125,555,  including 
j  $90,800  under  the  Assistance  Act, 
for  1948. 

!  Up  to  the  end  of  1948,  the  mine 
j  has  produced  a  total  of  $5,051,412 
'  from  the  treatment  of  833,673  tons 
i  of  ore. 

I  Mill  expansion  program  was  car- 
j  Tied  out  at  a  total  cost  of  $209,000, 
I  of  which  $167,600  was  spent  on 
j  equipment.  Construction  wets  start¬ 
ed  in  May  of  last  year,  and  com¬ 
pleted  in  September,  but  the  power 
shortage  held  the  rate  down  to  500 
'  tons  daily  until  December,  when 
the  lift  to  600  tons  finally  took 
place. 


.(11*4 

.Hi'.. 

.(i;i'.. 


.(Ml  1 4  dl'.'. 

.(MIC'*  .01  ■ 

Id  .11 

.dl‘,  .01  (j 


CHESTERVILLE  MINES 

Chesterville  Mines.  Limited,  is 
getting  underway  with  prepara¬ 
tions  being  made  to  provide  a  sta¬ 
tion  for  a  crusher  on  the  20th  or 
present  bottom  level.  Necessary 
equipment  is  on  order  and  the 
underground  crusher  is  expected  to 
be  ready  for  operation  in  about 
eight  months.  It  will  have  capa¬ 
city  of  at  least  1.000  tons  per  day 
and  will  affect  a  saving  of  approx¬ 
imately  30  cents  per  ton  in  costs. 

’UNLISTED  MINES 

(Supplie  by  (L  K.  LESLIE  &  CO<  ) 


FICKLE  CROW  UOLl) 

'  Pickle  Crow  Gold  Mines  esti-  j 
mates  production  at  approximate- 
:  ly  $1,600,000  for  1948,  with  the  | 

I  I  fourth  quarter  particularly  good  at  ' 

'  ;  $424,000.  The  output  is  some  $300,-  I 
,  000  over  1947.  Officials  anticipate  '  drilled  under  the 

the  year’s  net  profit  at  11  cents  per  ( company  affairs  for 

share,  including  cost-aid  estimated  I  which  the  sum  of  $21.5,000  has 
..  i  payments.  Surface  drilling  has  j placed  in  the  trea.sury.  and  a 
shown  a  new  ore  source,  believed  !  further  $50,000  committted  by  a 
an  upward  throw  of  No.  5  vein.  !  group  of  Montreal  and  New  Y'ork 
;  Word  from  the  Patricia  district  j  financial  interests. 

1  is  that  a  falling-off  took  place  in  |  The  first  hole  in  the  campaign, 
^  tlie  displaced  persons,  who  were  ^  which  is  employing  two  drills  with 
‘a  ,  important  contributors  to  better- ;  a  third  to  be  added  shortly,  was 


A  bcimkis 
Am.  Kirk. 
.Annainc<{UF 
Haker  L. 
Halchclur  1  . 
HiiKbt  H.  L. 
Har  Lan  1 
Hi-.  MfDatlc 
Larriouiia 
Cli.  Ycl. 
Glarctij<»nt  4>l 
(!<>iih.  Lliih.  1 
Guilt.  Go|). 
('uluiiibierc 
('.oiirtinuiit 
Gti^uni  II.  5 
Santis 


Llovtl  H.  19  22 
Majur  3*2  **i 

Martin  Hint  3  .5 

Marbenor  5*{|  ft 
Mela  lore  7  9 

N.  V'.ilartie  13  15 
N.  Aui^nrita  13  15 

N.  Malartie  2*5  3*4 
'-Newport  2  t 
Norbean  70  80 
Nureonri  2*-  * 
Obaska  1..  10  12 

Obalski  *  5 

Dbalski  ’*5  16  I'i 
().  Nickel  o.  2*5  I 
Dp.  Gop.  15 
IV  Ganadiun 
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ing  mining  labor 
mines  arc  now  again 


Mast  of  the  I  put  down  80  feet  south  of  the 
improving  I  sliaft.  .4  vertical  hole,  it  cut  a 
their  staff.  Pickle  Crow's  milling  .  total  length  of  137  feet  of  miner- 
eased  to  by  over  100  tons  daily,  or  i  alization,  from  which  a  57-foot; 


Donruixl 

Fardnors 

off 

8 

Dorbaska 

oH 

1 

Fascalis 

11) 

FJ 

Diimico 

1 

.5 

Payne 

5 

7 

Duntoril 

:( 

.5 

Favore  i.. 

off 

3 

l)iipai-(|net 

oD 

■J 

IVrsh.  M. 

off 

8 

(iuyniont 

.5 

7 

I^innacle 

1 

•J 

(ilencoiKi 

0 

xS 

Fresdor 

2 

3 

(ioldpac 

12 

1.5 

Due.  SAB  91..5021.; 

(L  Lebtd 

2 

4 

Qnejn 

,5 

6 

(iranledtic 

2.5 

28 

Hainville 

16 

1* 

(ireenlec 

7 

8 

Hand.  Mai. 

7 

9 

IL  L.  Iron 

.53 

5.5 

Bandonu 

3 

Hindi  Pam 

9 

11 

Benfort 

2 

t 

IllM'O 

12 

1.5 

S<*oH  Chib. 

4 

Jet  oil 

t  ( 

17 

South VHP 

off 

17 

Kamlac 

10 

18 

Sovereiijn 

13 

1.5 

Keiiluo 

5 

Slarlluht 

2 

4 

I  to  245  tons  in  January, 


1  section  gave  excellent  results. 


I..  I'.xiiHiiM’  .S'j  '.('■.•Tr.  Diivec.  19  11 

I..  (ii'iicva  (  (i  IridPiit  iiff  11 

l.aSallc  1  ('  V.  Dufault  11  1.1 

Uisiilo)!  I.'>  WVndell  ItVl'IO 

l.as.sir  It.  L.  .’>  S  Young  D.  IS  *26 

Lavailc  3' a 
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Mechanization  Brings  New  | 

Problems  For  Farm  Bodies 

(Special  Correspondanee)  |  organizations  tio  not  appear  to 
Winnipeg  —  Mechanization,  now  i  'lave  adjusted  themselves  to  the 
rampant  on  the  prairies.  ha.s  '  times.  Boys’  and  girls' 

orought  new  problems  to  ogricul-  agricultural  club  work,  on  the 
tural  societies  ajid  arrested  the  other  hand,  is  on  a  healthier  basis 
progress  of  minor  fairs.  The  lack  j  th«n  over  before.  Women’s  ex-  | 
of  interest  in  these  enterprises  is  1  hibits  too,  have  been  popular  at  i 
already  receiving  attention  from  the  fairs.  ! 

the  pmvincial  governments.  To  |  The  trend  in  Saskatchewan  was  1 
ascertain  what  readjustments  are  observed  by  Prof.  John  G.  Ra.v-  ' 
necessary,  a  province-wide  survey  j  ner,  director  of  extension  at  the  | 
's  to  be  undertaken  in  Saskatche-  i  provincial  university,  in  his  an- 
J^•an.  report  to  the  agricultural  so-  { 

While  such  projects  as  the  Cal-  cieties  in  the  province.  In  1927 
gary  Stampede,  Manitoba’s  pro-  j  there  were  132  Class  C  agricul- 
v-incial  exhibition  at  Brandon  and  |  tural  fairs  in  Saskatchewan.  Last 
the  A-class  fairs  generall.v  con-  '  year  there  were  44.  In  1927  there  , 
linue  to  be  outstanding  successes,  ,  were  21  plowing  matches  held; 
farm  people  appear  to  attend  last  year  none.  In  1927  there  were  j 
them  as  holiday  attractions.  The  39  field  crop  competitions:  20  j 
livestock  exhibits  have  long  since  years  later,  not  more  than  half  a  I 
lost  their  appeal.  Crowds  throng  dozen.  In  1927  there  were  148  | 


B.  of  T.  Appoinfmonf  !  Qroad  Approach  Quebec  Still 

iCuntiuucU  page  I) 

Is  Important  In  - 

.  ■  is  meekness  personified. 

European  Issue  ' 


'  ^^bII  I  reason  for  expecting  i 

V^UeOeC  OTIII  the  co-operation  of  the  Progres-  j 

(ContiuueU  t:oii.  page  1)  sive  Conservative  party,  sliould  , 

- -  there  be  a  change  of  govern- 

is  meekness  personified.  Tlie  girls  ''"cnt  declared  the  Opposition 

i  had  him  as  some  kind  of  Simon  leader.  "I  made  that  very  clear  ^ 
I  Legree.  during  the  Carleton  by-election.  ! 

i  Then  the  correspondence  started.  '1  think  it  you  will  go  back 


DIVIDENDS  DECLARED 

And  Other  Official  Notices 


Tnu/j»r#4c  J-  Bur.v,  executive  secretary  of  the  record  in  Ontario  .vou 

P  ^  Vancouver  Labor  Council,  wrote  to  there,  the  best  po.ssible 

doS6r  Economic  Rsla-  pat  Conroy,  Canadian  Congress  of  evidence  of  my  belief  that  the 
fions  Are  No  Small  Labor,  ami  wanted  to  know  about  '  ‘^''^’'1  ^rrcice  should  enjoy  three 


LOBLAW  GROCETERIAS 
CO.  LIMITED 


Achievement 


"the  charges  laid  against  Deputy  pre-requiaites.  They  arc.  I.  The  soiici';  is  lin-di}  kIvi-h  licit  » 

Minister  of  Labor  MacNamara  for  '  fivil  service  should  feel  .secure;  i  .,u,,,  irrly  /'>' ‘jl;’"'' 

alleged  charges  of  abuse  against  '  nH'  iiilerl.v  (llvldrnii  of  'J’t  ci’iils  prr 

two  ili.snlaced  iier.son.s.  It  said  in  "'eH  paid.  o.  The  civil  set  vice  sluin'  on  tin'  (.liiss  ‘  It  shari's  or  llii- 


Ottawa.  -  "Probablv  the  most 

important  fact  about  ‘  the  Euro-  two  displaced  per.sons  It  -saul  in 
Pr  erram  ic  ito  or.  tlic  letter  that  ’’the  Deputy  Min- 


■  liiai'lerlv  dlviornd  of  J;.  ci’iils  prr 
well  paid;  3.  The  civil  service  '  slmrr  on  llir  Clnss  ‘•ir*  sharrs  or  111!' 

should  he  indenendent  of  infer-  ' '  ""'l’<"'>’  drrliirrd  for  Ihr 

snoulu  DC  inaepenticni  or  mier  ^  ivi.riiHi  y  •->«.)  iiUH.  pay- 


pean  Re4'o\er>  Program  is  its  em-  .  qnnarpntlv  ference  from  the  outside  in  the  uhir  on  the  1st  day  of  March,  lOlO,  to 

pliasis  on  a  common  European  ap-  >’*‘1  apparentlj  Insulted  these  ^  ^  ,  siiHi-dioidiTs  of  rivord  at  i ho  dose  or 

,  ,,  .  ..  two  ladies.  loiiouli.  vl  h-o  uuiic.s.  ,  liiislnoss  on  Iho  ‘Jnil  day  or  Kebniary, 


proach  ”  says  the  current  Monthly  '  ^  pp  ,j  ^  grows  i  "For  the  civil  service  to  attract  i  '•H!*-  The  nansfor  hiaiks  win  not  tV 

Review  of  The  Bank  of  Nova  .f  ^  the  he«t  hr«in«  in  <-an«dn  there  ^1”  niaJc  hi 

c.  ..  ,  ...  bv  the  mile.  1 11  warrant  the  Nazis  tiie  best  Drains  in  Canada,  there  (.iinaiiiiin  l  unds. 

Scotia,  in  dealing  with  Recovery  !pj,p  ^  solicitous  must  be  confidence  by  the  pub-  ;  l»y  Order  of  the  Hoard, 

in  Western  Europe".  Though  only  %  %  ),  lie  serv.ee  in  the  usefulness  of  i  H.  G.  MHLai. 

h,.m!"s"eS  tmvaSreZ^’  eco-  ^  , 

initial  steps  towards  closer  eco  j  charges  had  I ‘-’ouragement  for  efficiency.  ! 

nomic  relations  represent  no  small  ,  r- _ _  i,„  i  i.  ,  i  4.  ;  I 

...  -  '  »• .  1  th  been  laid  ,  Mr.  Conroy  said,  he  had  "I  say  that  good  work  cannot 

ac  levemen  .  n  par  uu  ar,  e  MacNamara  for  years,  be  done  in  an  atmosphere  of  in-  PROPRIETARY  MINES 

Ultra -  European  payments  plan 

un-  security,  or  where  there  is  a  feel-  !  LIMITED  ' 


Here  you  see  how  a  story  grows  1 


,1.  J.  WINSBY 


^  DIVIDtND  No.  156 

An  interim  dividend  of  sixty  cent» 
(60^)  per  share  has  been  decl.trccJ 
on  the  capital  stock  of  The  Borden 
Company,  payable  March  1,  1949, 
to  stockholders  of  record  at  the  dose 
of  business  February  1 1,  1949. 

E.  L.  NOETZa. 

Jsnikiry  25, 194'»  Treasurer 


the  grand  stand  performances  and  '  short  course  meetings  held,  while  The  Bank  of  Toronto  announces  cwintHes  **18  *a'^sWkin^  gentlemanly  to  a  woman  in  any  ing  that  efficiency  goes  unre 

the  midways,  but  scant  attention  today  none  are  scheduled.  that  Mr.  J.  J.  Winsby  has  been  ap-  |  0^*  o.ronnration''  Vmder  warded.” 

is  given  to  the  cattle  judging  ac-  |  Illustrating  the  trend  toward  pointed  Superintendent  of  Mont-  verv  tryina  circumLaiices  '  ¥  *  V 

^  '  real  Branches.  He  retains  his  posi-  ,  li  is  Lded.  however,  that  serious  contemplat 

Parhaps  the  radio  and  automo-  the  fact  that  li2  farm  equipment  ,  i  uj, o,anH  in  thp  wav  nf  a  of  emplojnient  for  these  two  giiKs,  ed  any  particular  changes  in  th< 

bile  both  have  been  factors  in  re-  field  days  were  held  last  year,  as  tion  as  Manager  ot  the  Mam  I  doubt  the  wisdom  of  them  asking  civil  service. 

ducing  the  interest  in  the  agricul-  ,  compared  with  41  in  1942.  Every-  Branch.  Lropea.i  economy  "The  per-  ^  ”  "I  cannot  give  an  answer  to  2 

tural  societies.  At  any  rate  these  .  where  the  farm  mechanics  short  - - — -  inflation  and  of  social  blanket  question  like  that”  hi 


PROPRIETARY  MINES 

LIMITED 
DIVIDEND  NO.  45 


NOTICE  is  hereby  given  that  a  1)1- 
videiid  of  five  cents  per  share  has 


I  Woods  7;;  .sj  .'picturing 
Company,  Limited 

1 

1  NdIKJ’a  is  linoliy  tluil  ; 

;  (liviilrnd  of  I  ifty  r.pnls  ('illci 

prr  sharp  on  tlir  No  Par  Valur  (!oin 
nnm  Sliarrs  of  Ihr  I'.oiiipany  has  lirrn 
(Irrlarrd  for  the  ipiurtcr  rndiiiji;  Marrli 


It  is  added,  however  that  serious  ^  reguiauons  proniDU  a  Change  hc  was  asked  if  he  contemplat-  apclarnl  on  the  issued*  capital  .  ''^“‘‘cli  lOV). 

of  employment  for  these  two  girls,  0j  any  particulp**  changes  in  the  stock  of  the  (Company,  payahir  in  **8(1,^ ^  ”  ircoid,  i  rhiuaiv 

.rners  stand  in  the  way  of  a  i  doubt  the  wisdom  of  them  asking  civirserWee  i.anaiiian  Funds  on%arch%m,.  ijMii.  I 

nuine  integration  of  the  western  ^  u  u  **  sharrholdrrs  of  record  at  thr  close'  UlUlbU  Ul*  IHIe  lUl.Mtl), 


genuine  integration  of  the  western  ^  change.”  Mr.  Conroy 

European  economy.  •’The  per-  .j 


courses  have  been  outstandingly 
popular.  The  average  farm  boy  is 


sistence  of  inflation  and  of  social 
and  political  disorder  in  such  coun¬ 
tries  as  France  and  Italy  has 


for  such  a  change.  Mr.  Conroy  ..j  ^.^nnot  give  an  answer  to  a  i  «"  F>bmary  loih.  imn. 

said  It  would  be  serious  if  the.se  question  like  that”  hc  i  “'T'*;.,  ..,,, 

girls  became  dance  instructresses,  t  iN(dt.\M, 

.  *i  1.  1  II.*  said.  But  I  would  say  details  Secretary-!  reasurer. 

Since  they  had  no  relatives  m 

r’a^oi-jQ  Tinf  ould  havC  to  bc  worked  out  in  |  Toronto,  Out.,  January  21st.  1942. 


I  naturally  mechanically  enclined  ,  "reat  d  fficultv^n  Eu^^^^  Co”' ,  relation  to  the  civil  service  prob- 

anyway.  The  modern  tractor.  ,  tS  ThfEeigialls  or  th^BS^  lems  as  thev  exist  at  the  time.” 

is  predicted  is  going  to  be  a  po-  |  J  ^  ^  ^  Mr.  MacNamara.  question-is  the  civil 

I  tent  factor  in  keeping  him  on  the  I  .  1  Mr.  Conroy  then  wrote  a  letter  ,.,.„r.«f4fffld  nrow 


Canadian  Locomotive 

'  land  “““  -  --  '  to  accept  francs  or  lire  in  unlimit-  |  to‘'MV.“MacNa7nara;' s“eiidrng”the  over-stAffed-Mr.  Drew  j  Company  Limited  ^OmmiSSlOn 

•  ed  amounts  imtil  there  is  some  as-  vnnpniiver  Coiincii’H  ipttpr  replied  that  he  could  not  know  1  .r  .u  ..  ... - T 

In  all  of  the  western  provinces  mirance  that  these  currencies  will  ,  Councils  letter.  without  a  due  examination  ‘  dividend  notice  To  the  holders  of  27r,  lO  Year, 

r- Poi...  ar-o  c„Kcisi,pa  curreucies  wnii  ;MacNamara  then  replied,  ^  examinauon.  ,  •  I  Series  ‘E’  Debentures 

the  C-cl3SS  fftirs  arc  subsidized  rptaiii  Ihcir  value  and  can  be  used  ..t  *■  j  *  ai.  a  miikctirtn*  ‘*ArA  v/m  i-n  Ndllt.T.  is  hereby  ^iveii  tliat  a  Oi-  i  — 

enterprises  The  theory  is  that  ♦  i!  tT  ana  can  oe  usea  ..j  not  rude  to  the  two  young  Then  the  question.  p\re  >ou  in  i  j  hereby  given  that 

1  P  ■  J  ^  ■  1  1  purchase  the  sort  of  goods  la^jjes  _  ,  .  W'as  very  kind  to  them  favor  of  higher  wages  for  the  dollar  and  seventy  five  cents  extra  per  ,  pursuant,  to  the  Sinking  Fund  provi- 

I  they  are  necessary  aid  to  agricul-  '  ^^hich  the  Belgians  or  the  British  ,  „  „  matter  of  fact  The  two  e-irls  •  civil  sen,-ants?”  .  '‘“'fT.  <'"•  tlierein.  Series  -E’  De¬ 
tune.  Thev  have  a  certain  educa-  ,,bp,i"  as  a  matter  of  fact.  The  two  girls  ,  '  Vallf  *  ‘  V.  Company  for  the  year  Dentures  bearing  the  undermentioned 

need  .  question  were  selected  to  fill  an  Mr.  Drew:  "For  years  I  have  '  ontstandinK  comnion  ^  numbers  have  been  drawn  by  lot  for 

is  now  proposed  to  attempt  to  and  the  hterUng  Area  .order  from  a  Montreal  ho.spital.  taken  the  position  in  the  Ontario  ;  payable  March  1  J”  i  Moo  denominations 


II.  !•:.  l.F.WIS. 
Seerctary-Treasnri  r 

Montreal,  January  L'lltli,  I'.IIH. 

NOTICE  OF  REDE.MPITON 

Quebec  Hydro-Electric 
Commission 


Seem^ 


Greater  security  for  their  families  and  them¬ 
selves  was  the  choice  of  the  many  people  who 
became  owners  of  North  American  Life 
policies  last  year.  Their  progress  towards 
their  financial  objectives  is  repre.sented  by 
their  purchases  of  16,219  new  policies  total¬ 
ling  $82,562,272.  First  to  confirm  the  wisdom 
of  their  choice  would  be  those  owners  and 
beneficiaries  of  policies  to  whom  the  Company 
paid  $6,578,348  in  1948. 

The  68th  Annual  Report  to  policyowners 
shows  that  the  Company  is  indeed  "Solid  as 
the  Continent”.  Features  of  the  report  are: 


DIVIDEND  NOTICE 


NOTICE  is  horrhy  given  tliat  a  Di-  ] 
vidrnd  of  One  Dollar  regular  plus  one  i 


To  Oie  holders  of  27r,  10  Vear, 
Series  ‘E’  Debentures 

NOTICE  IS  HEREBY  GIVEN  that 


is  now  proposed  to  attempt  to 
measure  their  actual  contribution 
in  this  direction. 


Britain  and  the  Sterling  Area 


thek  actual  contribution  I  ^  closely  related  difficulty  is  the  I  They  came  to  C^ada  as  a  result .  public  service  that  wages  must  j  holder^  of  record  Fe^imary  loth,  i94’i.  , 


in  this  direction  i  -"Pecial  position  of  Great  Britain  as  ;  of  applying  for  this  class  of  work,  be  comparable  to  wages  paid  in  I 

_ ^ _  the  centre  of  the  far-flung  sterling  ;  and  agreed  to  stay  in  this  class  of  '  similar  po.sitions  outside  the  ser-  j  Sei-retary-Treasurer. 

-  ,  ,  ,  area.  With  her  heavy  sterling  j  work  for  12  months.  Their  re- |  vice.  The  business  of  the  gov- '  Kingston,  Ontario,  January  27th.  l<)4!». 

PAllflCsl  liabilities  and  greatly  reduced  ;  to  me  was  that  they  be  al- '  ernment  is,  after  all,  the  niost , 

overseas  income,  she  is  unable  to  ;  lowed  to  leave  the  hospital  (where  important  business  in  the  coun-  i 
(Suite  de  la  page  1)  accept  unre.servedly  European  cur- !  their  services  are  badly  needed)  to  try.  To  induce  efficiency,  to  de-  7CI  I  FD^C  f  IMITFn 

;  rencies  or  luxury  goods  in  ex-  i  accept  employment  as  hostesses  in  velop  a  sense  of  security,  to  pro-  /gCLLllll.  U  LlJfll  I  Ml/ 

29  constituencies  \\;th  fewer  than  change  for  British  exports  which  a  dancing  school.  vide  an  incentive  to  do  good!  nivinpvn  NOTirr 

6,000  voters.  On  the  other  hand  needed  to  pav  for  essential  ira  '  tiad  to  say  no  to  them.  I  am  work  are  all  essential  requisites  j 

the  Winnipeg  ridings  run  up  to  from  overseas.  '  --^ure  that  Mr.  Bury  or  any  other  ,  for  a  good  civil  servant.  i  Vuvidemif  h-iy^'  hil^n  Id- 

25.000  voters.  Any  marked  in-  Then  there  is  the  question  of  member  of  the  Vancouver  Labor'  “i  can  point  to  my  owm  record  |  viared  b.v  the  iiirefto'r.s  of  Zcllor’s 
crease  in  the  number  of  seats  for  |  fj^rman  economic  recovery.  For  !  Council  would  likewise  have  said  in  Ontario.  I  say  this;  every  |  April 

the  Greater  Winnipeg  area,  how-  timo  it  ha.«  hppn  rlpar  that  no.”  !  single  civil  servant  in  the  nrov- : 


6,000  voters.  On  the  other  hand  p^,.  f^,, 

the  Winnipeg  ridings  run  up  to  p^^ts  from  overseas. 
25.000  voters.  Anv  marked  in-  -Thpi,  rvipr.,  ie  th. 


(i.  W.  IMI.Y.  ;  oood 
Secrftary-Treasiirpr.  '  0O2j 


y.  To  induce  efficiency,  to  de-  *1171  ¥  FD^C  f  IMITFB 
lop  a  sense  of  security,  to  pro-  /iMmLIjIi.  U  LiJVll  I  mI/ 

de  an  incentive  to  do  good  !  _  _ 

ork  are  all  essential  requisites  j  .  . 

r  a  good  civ’il  servant.  NOTICE  is  heraliy  givpii  that  the 

!  following  Divhleinis  have  been  ile- 
”1  can  point  to  my  owm  record  dared  by  the  Directors  of  Zeller’s 


;  0003 

0267 

0507 

0742 

1086 

'  0025 

0271 

05.70 

0743 

1087 

,  0026 

0272 

057.3 

0751 

1190 

oiav 

0273 

0574 

0768 

1191 

0131 

0274 

0575 

0839 

1225 

0i;i2 

0;i89 

0576 

0875 

1226 

0144 

0417 

0587 

0902 

1227 

'  0145 

0442 

0600 

0936 

1231 

;  0147 

0446 

0606 

0938 

1305 

.  0148 

0453 

0622 

1002 

1309 

0149 

0455 

0623 

1010 

1318 

1  0171 

0456 

0680 

1022 

1.338 

1  0106 

0462 

0687 

1031 

14.31 

1  0238 

0463 

0734 

1053 

1452 

'  0243 

0464 

0738 

1084 

1  0L65 

0497 

0739 

1085 

ine  Crreaier  Winnipeg  a.ea,  now-  time,  it  has  been  clear  that  .single  civil  servant  in  the  prov- j  1  Esci 

rTp’rm'lhP^Ssp"'"^”  ‘"“'■"'dra.stic  restriction  of  German  in- I  This  file  then  came  to  the  ^  of  Ontario  on  the  regular 

,  t-.e.r .  rs  in  the  house.  dustrv  would  not  only  limit  the  f'®”  Hon.  Humphrey  Mitchell,  ,  list  got  increases  in  pay  during  cent  i37>...  cenis),  payable  .May  ist.  I 

Would  Add  To  Costs  ability  of  we.stem  Germanv  to  Minister  of  Labor,  who  approved  my  regime.”  to  Shareholders  of  Record  April  I  ^5 


Would  .4dd  To  Costs 


...  ,  „  „  ^  ....  Vilth.  !  0^^ 

One  objection  to  a  large  legisla- ^  stand  on  its  own  feet  but  would  ,  ^la-cNamara  s  stand.  The  final  question  asked  Mr.  I  p  r  #-4  sh  ti 

ture  is  the  increased  expense-  in-  'also  greatly  restrict  the  extent  of  ^  ^  ^  Drew  was:  “Are  j'ou  in  favor  of  |  rpRuW  *^one  ^  and^  one-quarter^^*’ I 

volved.  Thus  in  1948  the  indent- i  general  European  recovery.  At'  The  moral  to  all  this  seems  to  a  bilingual  civil  service?’*  i^Tj**'*  '  An.>„ 

nities  and  salaries  to  cabinet  mem-  '  the  same  time,  fear  of  a  revived  |  manj  s  make  any  Mr.  Drew:  *’It  is  absolutely  es-  i  Ijtil.  "f  Record  April  00„9 

bers  and  M.L.A.'s  amounted  to  German  economy,  solidl.v  grounded  j  ®  Canada,  then  sential  that  a  substantial  part  of  |  -n  '  oitp 

$191,800.  In  Saskatchewan  the  ,  in  bitter  experience  and  suffering,  '  lightly.  ,  the  civil  service  be  bilingual,  in  {  rrnts  per  Share,  payable  May  1st,  ‘  0214 

comparable  figure  was  $174,500  has  led  France  and  many  other  i  tamper  wnth  ^  the  verj*  nature  of  the  duties  in- 1 to  Shareholders  of  Record’ April 

and  in  Alberta  $172,500.  The  gen-  countries  participating  in  ERP  to  ; ®  solved  in  our  federal  system.”  •  I  ^3^3 


Business  in  Force  - 
Increased  -  -  - 

Premiums  Received 
Increased  -  •  - 

Total  Assets .... 
Increased  -  -  • 


.  .  -  -  $512,248,468 
.  .  .  $57,893,298 

. $  15,226,389 

.  -  •  $  2,254,997 

.  -  .  -  $122,082,655 
.  •  •  $  9,098,593 


$300  DENOMINATIONS 
Each  number  being  prefixed  by  the 
letters  ED: 

0026  0082  0182  0249  03J6 

003;;  0063  0197  0253  0332 

0065  0100  0225  0277  0368 

OC60  0147  0248  0302 

$1,000  DENOMINATIONS 
Each  number  being  prefixed  by  the 
letters  E.M: 


Liabilities  to  policyowners  and  others  now 
amount  to  $115,998,112  and  Special  Reserves 
and  Surplus  Funds  total  $6,084,543. 


and  in  Alberta  $172,500.  The  gen-  countries  participating  in  ERP  to  i  ,  “  j:.  .  ,  ’ 

eral  feeling  is  that  the  legislature  take  a  verj’  restricted  and  many  i  *  o  ficials.  Thirdly,  i 

'  costs  enough  as  it  is.  'other  countries  participating  in.*  ^ 

In  all  of  the  western  provinces  ERP  to  take  a  very  restricted  i  ^8pil3IISTS 

there  will  be  numerous  minor  bills  'view  of  the  degree  to  which  Ger-  I  ®  abor,  and  the  Labor  De-  .  (Continued  from  page  1) 

i  to  be  introduced,  most  of  them  of  man  industry  should  be  allowed  incident  is  now  ,  - 

little  interest  outside  of  the  pro-  to  recover.  |  ^  statement  full  ot  generalities,  the 

vincial  boundarie,s.  Sessions  short-  But  if  the  difficulties  in  the  '  .  .  °  siatement  Dy  ,  implications  are,  nevertheless,  that 

er  than  usual  are  predicted.  Except  way  of  an  integrad  western  Euro-  °  ®  *®  ^  ®  the  American  group,  entering  a 

I  in  Saskatchewan,  party  warfar»“ls  i  pean  .economy  are  great, “so  too  is  Honr  vi.  '  from  which  a  sovereign  people  j 

'expected  to  be  kept  in  moderate  |  the  need  to  surmount  them.  It  is  ,  ,,vra-ir  ,  v,  i  ■  .  i  li  |bas  kicked  the  foreign  exploiter 


NORTH  AMERICAN  LIFE 

HEAD  OFFICE,  TORONTO,  CANADA 


;  bounds.  hard  to  see  how  western  Europe 

Of  considerable  preliminary  in-  '  can  recover  its  solvency  and  at- 
terest  is  the  $100,900  slander  ac-  |  tain  reasonable  and  gradually  im- 
tion  which  Walter  Tucker,  Saskat-  '  proving  standard  of  living  by 
chewan  Liberal  leader,  has  launch-  following  any  other  road.  It  is  also 


the  Court  of  the  Kings  Bench  on  unified  western  Europe.' 

I  February  8  in  Prince  Albert.  'The  Review  points  out  that  the 


,  ,  .  ,  t  rr  !  “Mark  you  how  a  plain  tale  shall 

hard  to  see  how  western  Europe  ^ 

^  growl  I 

f»an  rAP/YV'Of*  ita  orxlT-on/'v*  onri  of-  .  ®  I 


BY  ORDER  OF  THE  HOARD. 


T.  E.  MCDERMOTT. 

Treasurer. 


Banque  Canadienne 
Rationale 

Ql'ARTERLY  DIVIDEND  ! 

NOTICE  is  hereby  given  that  a  {jjj* 


..vittjiy  nave  wuiiuereu  wny  i.Aon  :  ,  .  tt  o  a  I - ^  vai  • 

Browm  was  singled  out  to  move  I paid-up  capital  stock  of  the. 


Rosthern.  The  answer  as  given  me 
is  this;  ‘’The  Progressive  Conser- 
vative.s  are  contemplating  running 


to  the  shareholders  of  record  on 


..  v..,oi.  rveniiein  Aiacinivre,  wno  ...  ,  ,  ,  ... 

m  nature.  It  requires  a  big  ex-  Commanding  tfie  Essex  coomal  power 

pansion  in  Europe  s  exports.  Of  g.^ttish,  in  West  Essex.  That  Es-  »>°>’tgaged  to  the  hilt  to  j 


fHi 


THE  MEN'S  SHOP... 


For  men  whose  fastidiousness  in  dress  ...  be  it  for 
reasons  of  comfort  or  appearance  .  .  .  colls  for 

Suits  . .  Custom-Made  or  Made-to-Measure 

Here  you  will  always  find  a  rich  and  comprehensive  assortment 
...  in  the  newest  tones  and  patterns  .  .  .  ot  fine  imported 
materials  from  England  and  Scotland. 

The  suitings  .  .  ,  restricted  In  number  and  some  of  them  only 
in  one-suit  lengths  to  protect  your  individual  selection  .  .  .  are 
carefully  chosen  with  better-than-ordinary  taste. 

4 

The  measurements  are  taken  to  your  specific  requirements  and 
individual  variations . . .  the  CUSTOM-MADE  SUITS  are  bench- 
made,  hand-tailored  and  hand-finished  In  our  own  workshop  on 
the  H.R.  premises ...  the  MADE-TO-MEASURE  SUITS  . . .  also 
in  models  of  your  choice  .  .  .  are  made  by  an  outside  manu-? 
facturer  in  strict  conformity  with  H.R.'s  exacting  specifications 
.  .  .  thus  assuring  you,  whichever  your  preference  may  be,  of 
authenticity  in  style  and  distinctiveness  in  appearance. 

Custom-made  Suits  starting  at  $125 
Made-to-Measure  Suits  starting  at  $75 

Delivery  guaranteed  four  weeks,  or  better,  from  date  of  order. 

HOLT  RENFREW 


SAerbreeAe  af  Mountaia 


necessity,  much  of  the  increase 
must  be  directed  toward  the  West- 


o  u  1  V  1  ,  .1-  American  private  interests,  intent  i 

sex  Scottish  label  alone  is  worth  .  ,  .  ..  .  . 

mono  ,r  too  Tj  r.  tt  o-  r,  on  taking  over  the  .substance  if  not 


'tt  .  ,  '  10,000  votes.  By  putting  up  Don 

ern  Hemisphere.  Considerable  pro-  ,  Essex  W’est,  it  tell.s  the  :  f 

gress  has  been  made  in  the  past  '  :  Admittedly  for  a  group  of  mix. 

year  but  there  is  no  denying  that  ..i,  , -u  ,  .  ,  Canadian-Bntish-European  inte 

the  well-supplied  and  highly  com-  n;  ^  contest  the  field  would  ci 

petitive  North  American  market,  .  foi  r  v,  i  capital  resources  far  beyoi 


By  order  of  tlie  Board. 

CHARLES  ST-PIERRE, 


presents  serious  difficulties  to 
countries  which  have  yet  to  over¬ 
come  the  pre.ssures  of  inflation  and 
rising  costs. 

Europe  .Needs  Exports 


46  ¥  ¥ 

I  Ottawa  has  voted  Liberal  now 
since  1933  because  of  the  ruth- 
le.ss  wav  Hon.  R,  B.  Bennett  when 


-Admittedly,  for  a  group  of  mixed  ; - 1,,  .i.  ■■aigjjj ..  '  jjgs 

Canadian-British-European  inter- 

ests  to  contest  the  field  would  call  IBank  Profits  I  1249 

for  capital  resources  far  beyond  .  : 

the  capacities  of  private  investors,  i  (Continued  from  page  1)  i  jjg,. 
particularly  if  they  were  not  guar-  ;  IJH 

anteed  at  least  to  some  extent  by  jof  Australia,  but  the  government  j  1431 


1  proached  George  Drew  this 


fer  «n.  lo  .i-  uc-  -  -car - -- 

,  i  lieved  that  such  government  sup-  Privy  Council 
IS  week,  _ _ r:,..  _ 1  r>n 


It  is  also  vital  that  Europe  and  asked  him  how  he  felt  about  | 
.should  increa.se  her  exports  to  other  the  civil  service.  Mr.  Drew’.s 
parts  of  the  world.  ’’There  is  no  words  may  be  of  interest  to  a  ‘ 
magic  by  whicli  Europe  can  obtain  |  lot  of  people,  and  could  well  .be  | 
I  increasing  supplies  of  goods  from  '  clipped  out  for  a  reference.  ! 

the  sterling  area  for  example,  if  i  Security  against  loss  of  jobs,  ! 


port  would-be  easily  forthcoming,  '  Here  in  Canada  there  are  evi- 


discussions. 

Re-establisli  Open  Door 


lar  development  to  that  in  Austra- 


she  does  not  succeed  in  earning  :  proper  pay  and  freedom  from  primarily  at  the  mom-  i&ood  reason  to  believe  that  the  |  oo«« 

j  through  her  own  exports  of  goods  interference  are  three  establish,  or  rather  re-  j  bank  nationalization  policy  of  the  I 

and  services  the  necessary  means  ,  things  the  civil  service  of  Ottawa  '  principle  of  the  open  '  Socialist  party,  and  the  distaste  of 

..Pf^***®**  ■  ■  ^Z"®^'®*^’.  ®  I '1 ^  opinion  o  I  these  contested  areaus  and  the  great  majority  of  Canadians  '  ion? 

ability  to  earn  dollars  indirectly.  George^  Drew,  Progressive  Con- ;  forthcoming  di.scus.sions,  both  ,  towards  it,  have  played  no  insig-i'®}^® 
M  Britain  and  Holland  did  before  sedative  leader.  ,  Wa-shington  and  Ottaw'a,  lead-  nificant  part  in  the  swing  away  1, 0247 

the  war  through  their  trade  and  He  also  said  that  bihngualisrn  ratification  of  trade  i  from  the  C.C.F,  ^ 

investments  in  .such  countries  as  '  was  a  neceS'-iity  for  a  .substantial  ■  international  agree- 1  Canadians  have  faith  in  their  ,  bits 

,  Malaya  and  the  Dutch  East  Indie.s,  part  of  the  civil  .service.  :  ments,  are  designed  to  start  the  !  banking  institutions,  and  not  with- 1 
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Malaya  and  the  Dutch  East  Indie.s,  part  of  the  civil  .service. 

.  depends  heavily  on  increasing  ex-  46  46  46  rolling  out  very  good  reasons.  Their  past  |  0353  0892  1339  i7i;{  jsa 

!  ports  to  these  region.s.  It  also  In  an  inten-iew  with  the  writ-  Truman,  generalising  !  record.s,  the  soundncs.s  of  their  X  1??2  ^ 

;  clearly  depends  on  the  recovery  ®''’  Drew  expressed  .some  throughout  his  speech,  spoke  of  a  1  po-sition  and  the  part  they  have  |  040i  1373  mo 

of  production  and  exports  in  the  e  lefs  about  what  a  civil  seance  p^^jing  of  technological  resources  ,  played  in  the  development  of  the  |  0474  09I2  1426  1793 

i  areas  still  plagued  by  political  un-  ■'^nould  be,  m  answer  to  question.s  j-gjjpj  either  in  outlining  w*hat  |  country;  these  and  other  factors  I  Sioo.ooo  denominations 
i  settlement.”  ■  put  to  him.  explaining  what  I  testify  to  the  advantages  of  the  I 

I  Though  the  difficulties  of  great-  ear  has  been  expre.ssed  that  meant  by  the  statement  that  i  private  banking  in.stitution.  |  (X115  0176  0357  0610  0(40 

ly  increasing  European  exports,  Drew  became  prime  min-  -  ,  j  or  ig  ran  M7^  062  i  0742 

appearformidable.itiswelltocon-ll®teri  he  would  cause  an  upheaval  P  I  CoBIDOnV  McetmOS  ‘  5^®  ““  «”» 

'  aider  the  consequences  of  failure.  the  mvil  service.  He  indicated  p„„,  j  ^^Ompony  MeOTingS  07M  0782 

Even  if  the  export  objectives  of  the  i ‘•0‘lay  that  on  the  contrary,  he  ,  p^  material  re-!  Catelll  Food  Products  Ltd.,  an- I  0141  ^4  0638  07M  0626 

ERP  countries  are  achieved  their  '  n®  great  housecleaning,  ^  e  ruou  wroaucis  an  ^ 

c-Kt-  counines  are  acniexea  ineir  1  s  6.  sources  the  .shortages  of  certain  ;  nual  meeting  in  Montreal,  on  Mon.  ,  oi75  0349  0544  0739 

^  purchases  in  the  W  estern  Hemi- j  no  ?  service  of  Canada  '  admittedly  quite  ;  qay,  February  7th,  at  noon.  notice  IS  ALSO  HEREBY  Giy™ 

I  sphere  will  still  be  restricted  for  •‘P*  civil  service  or  Canada  '  ^..p^  However  it  is  pointed  out  !  'that  (he  debentures  .so  drawn  win  he 

some  years  to  come.  However,  “  .  ~  ~  technological  resources  also  the'  ^“n  ^Ife  Assurance  Co.  of  Can- j  redijenied^rai^the^ ist^day  of^ March, 

.should  they  fail  to  increase  their  I  *niports.  The  gap  in  western  Eu-  intellectual  capacity  of  governing  '  annual  meeting  in  Montreal  on  i  ,,^^.^,,^,1  interest,  upon  presentation  and 
i  exports  substantially,  the  curtail-  rope’s  international  accounts  i-s  so  ,  ^p^  :  Tuesday.  February  8th.  at  2  I 

ment  of  their  purchases  would  be  tnat  even  with  ERP  both  accept  direct  responsibility  (’anadlan  Breweries  Ltd.,  an-  1  sp(iuent  u>  the  1st  day  of  March,  v.ax 

;  extremely  severe.  ;  methods  must  be  u.sed.  ERP  buy.s  fP^,,  pj^^  behind  the  nual  meeting  in  Toronto  on  Wed- I o/-'^ 

’’There  are,  after  all,  two  ways  :  “P®®  ^®  8‘ve  the  policies  of  ex-  of  .so-called  local  leaders,  ,  nesday,  February  9th,  at  noon.  I  Royal  Bank  of  Canada,  iiampic  Cana- 

of  balancing  an  account.  One  is  to  '  ®^pp®®'  who  are  in  effect  only  appointees.  C'anada  Trust  Conipanj’,  annual  rhi!«'"*'du  ''canada,  in  Cana'da  (Yukon 

increase  the  income,  that  is  the  |  The  fundamental  inoblem  ot  re-  Economic  imoeiialism.  it  is  felt,  is  meeting  in  London,  Out.,  on  Wed-  j  ‘Imv 

i  exports,  and  the  other  is  to  de-  .  adjustment  in  Europe  s  trade  has  g^  g„.  operating  ne.sday,  February  9th,  at  1.45  p.iii.  |  of  Montreal.  DeheiUures  real.stered  a. 

:  crease  the  expenditure,  that  is  the  ^'V®  Opc  is  Europe  .s  need  behind  more  modern  apologies.  a.‘„|  Erie  Murliraae  i »"■  '■>' 


out  very  good  reasons.  Their  past  |  0353 


of  production  and  exports  in  the  beliefs  about  what  a  civil  service 
I  areas  still  plagued  by  political  un-  ■’’hould  be,  in  answer  to  question.s 
i  settlement.”  !  Put  to  him. 

I  Though  the  difficulties  of  great-  f'®aT  has  been  expre.ssed  that 
ly  increasing  European  exports  ,  Drew  became  prime  min- 

appear  formidable,  it  is  well  to  con-  lister,  he  W’ould  cause  an  upheaval 
■  sider  the  consequences  of  failure.  iP  '■i'®  civil  service.  He  indicated 
Even  if  the  export  objectives  of  the  i  today  that  on  the  contrary,  he 
:  ERP  countries  are  achieved,  their  |  planned  no  great  housecleaning, 
,  purchases  in  the  Western  Hemi-  1  p®  'wielding  of  the  new  broom. 

I  sphere  will  still  be  restricted  for  ‘‘The  civil  service  of  Canada 
,  some  years  to  come.  However,  ! - - - — — 


Truman,  generalising  records,  the  soundnes.s  of  their  0399 
niit  hi.a  .anpech  anokp  of  a  !  position  and  the  Part  thev  'nave  IMOl 
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ly,  February  7th,  at  noon.  !  NOTICE  IS  ALSO  hereby  given 

I  that  Ihe  debentures  so  drawn  will  he 
Sun  Life  Assurance  Co.  of  Can-  i  redeemed  on  the  1st  day  of  March,  1919 
,  f  1  sc  1.  1  )  at  the  principal  amount  thereof  plus 


WE  SUCCEST 


Home  Oil 


ICUV  SECURITIES  C^j 


to  export  a  great  deal  more.  The 

other  is  the  necessity  for  the  Lnit-  Excelsior  Life  Insurance 

ed  States  to  import  tnucli  more,  annual  meeting  in  Toronto  on 
not  only  from  Europe  but  from  the  Thursday.  Februarv  10th  at  2 
whole  world.  This  part  of  the  p  m. 
problem  is  only  now  beginning  to 

appear  as  increasing  production  in  Montreal  City  and  District 


behind  more  modern  apologies.  The  Huron  ajid  Erie  Morlgage  j  ,V"' Ua^^frr '  powcr^'mJiy 

’fhe  'Excelsior  life  Insurance  »ppp“>  "‘f i®  I>®P<<®'h  • U.Sd  lILBMliV 

Ilie  Exoisior  Lire  insiiraiu*  Onl.,  on  Wediie.sday,  I< ebruai y  Oil),  (.ivKX  that  inicicsi  upon  the  dehen- 
Co.  annual  meeting  in  Toronto  on  g^  ^  ,  lurc.s  m>  diawu  shall  cease  i<>  acceue 

Thursday,  Februarv  10th  at  2  .  ^  •''«  'si  ‘'“v  <>'  March. 

Gray  and  Bruce  Trust  and  .Sav-  1919. 

p.m.  ,  /  ,  „  DATED  at  Moiilietil  this  2.Slh  day  el 

'  ings  Co.,  annual  meeting  in  Owen  ,iu,,„ary.  I919. 

The  Montreal  City  and  District  Sound,  Ont.,  on  Wedne.sday,  F'eb-  (jil'iiKC  iivdH(i-i:li;(; i BIC 

Savings  Bank,  annual  meeting  in  ,  ruary  0th.  ‘  .n,,  h:  i  he '  fulhJwhm^iehentuies  m 

.Montreal  on  Moildav,  February  Kridir,.  ('«  ltd  in.  •'•(■  above  issue,  lalled  for  redemptioo 

lou  o(  Doillinioll  Bridge  to.  Lid.,  an-  „„  ^,.,,.^1,  „|.p  outslamlln!; 


appear  as  increasing  production  in  Montreal  City  and  District  Sound,  Ont.,  on  Wedne.sday,  F'eb-  '■^*  *'***''*(■( Aivi'issbIn”'  *  * 

j  Europe  i.s  making  more  goods  Si^vings  Bank,  annual  meeting  in  ,  mary  0th.  .Mill:  iiie  fuiiowiim  deheiiiures  lU 

available  for  export.  Yet.  looking  .Montreal  on  Monday,  February  Dominion  Bridge  Co.  I.liL.  an-  I,',','' vlaroVi  E'^i'tti.s.' 'are*  su'n  lau shim 

'  farther  ahead,  “the  ability  and  noon.  nual  meeting  in  Royal  Bank  of  and  siiuuld  he  sunendered  foe  pa.i 

j  willingnes.s  of  the  United  States  to  Chartered  Trust  and  Executor  ,  Canada  Assembly  Room,  Montreal,  '  jV/', pa  in;,  fcit.-.o,  i;(.i.,;(ii 
j  increase  her  imports  are  vital  to  Co.,  annual  meeting  in  Toronto  on  jon  Thursday,  February  10th,  at;  ’  _  foi-  .s'lno  e«,  h 

i  the  success  of  ERP.”  .Tuesday,  February  15th,  at  noon.  12.30  p.m.  EVGMl' EM5682%;m50M^^^^ 


New  Achievements  Pulp  and  Pap^  Industry 


Outlook  Bright  Despite  Better 
Balance  in  Supply  and  Demand 

Newsprint  Capacity  Expanded  Widely  Without  New  Mill  Con¬ 
struction  ■ —  Restrictions  on  Overseas  Business  to  Continue  Through 
1949  —  Association  Head  Hopeful  on  General  Conditions. 

Canadian  pulp  and  paper  industi-y  ended  a  i  existing  todays  as  an  opportunity  that  has  , 
year  of  record  achievements  in  1948  in  a  ,  been  lacking  in  the  past  few  years  to  give  I 
.  1  ,  •  I  r  '  greater  attention  to  matters  of  qualitv,  sales- 

healthv  condition,  R.  M.  Fowler,  president  of  .  .  t  i  ,  '  , .  . 

‘  .  manship,  and  service.  I  think  we  should  cast  . 

the  Canadian  Pulp  and  Paper  Association  back  to  the  days  when  the  various  ' 

stated  in  his  addre.ss  to  the  annual  luncheon  segments  of  the  industry  were  running  at  60  i 
of  that  body  in  Montreal  during  the  past  ;  or  70  per  cent  of  a  much  smaller  capacity  in 
week.  Despite  significant  additions  to  pro-  I  to  recognize  that  operation  at  100  per  , 

cent,  at  9o  per  cent,  or  even  at  90  per  cent  of  ' 

ductive  capacity  during  the  year,  he  indicated,  ^  capacities  is  a  state  of  high  good 

and  attainment  of  a  closer  balance  between  fortune  and  not,  as  some  people  seem  to  be-  | 
supply  and  demand,  prospects  for  current  year  ;  lieve,  the  onset  of  utter  ruin.  '  ! 


Production 


Newsprint 

Annual  Production — Shown  by  vertical  bars  In 
millions  of  tons  (right  hand  scale) 

Yearly  Average  Price— Shown  by  solid  line  in 
dollars  per  ton  (left  hand  scale) 


are  bright. 

The  C.P.P.A.  head  made  particular  refer¬ 
ence  to  the  increase  during  past  3  years  in 
rated  capacity  of  newsprint  mills  in  the  coun- 


“It  is  true  that  some  segments  of  the  indus¬ 
try  are  now  running  below  their  capacity  to 
produce,  whilst  others  are  operating  full.  Al¬ 
though,  as  I  have  said,  this  situation  should 
not  be  regarded  as  a. calamity,  it  does  call  for 


try  --  an  increase  equal  to  almost  half  the  |  recognition  by  all  those  participating  in  our 
total  capacity  of  the  newsprint  industry  in  the  '  activities:  recognition  by  management  in  giv- 
Uiiited  States  —  and  pointed  out  that  it  had  |  ing  greater  attention  to  cost  controls  and  i 
been  achieved  by  mechanical  and  technical  |  efficiencies:  by  the  sales  force  in  exercising 
improvements  at  the  mills  and  without  the  j  selling  skills  that  have  been  little  needed  in 
construction  of  any  new  mills.  He  made  refer-  i  the  past  eight  years;  by  production  men  in 
once  to  the  fact  that,  in  branches  of  the  in-  maintaining  and  improving  quality;  and  by  ' 
dustry  other  than  newsprint,  supply  and  dc-  |  labour  in  recognizing  that  it  is  wiser  to  pre-  I 
mand  were  substantially  in  balance  and  that,  '  serve  present  high  levels  of  employment  and  I 
in  some  directions,  mills  were  operating  at  i  wages  than  to  go  out  for  short-term  advant- 
.somewhere  below  their  capacity  to  produce,  j  ages  that  may  well  destroy  both  jobs  and 
He  saw  in  this  fact,  however,  no  reason  for  '  wage  rates.  When  an  industry  reaches  a  con- 
concern  but  suggested  that  it  did  point  to  }  dition  of  balance  at  a  high  rate  of  operation, 
the  need  of  more  attention  being  paid  to  cost  i  the  emphasis  should  be  on  stability,  and  no 
controls  and  efficiencies.  |  one  should  act  in  a  way  that  will  disturb  that  i 

“The  past  twelve  months,’’  Mr.  Fowler  said,  :  balance.’’ 


‘■was  a  year  of  new  records  of  production  and 
I  benefit  to  the  companies,  their  employees, 
I  their  customers,  and  to  Canada.  All  my 


Canada's  Trade  Achievements 
Turning  to  the  over-all  trade  situation  of 


estimates  are  made  in  relation  to  1947,  which  !  Canada,  Mr.  Fowler  said:  “A  year  ago  I 
wa.s  itself  a  record  year.  The  total  estimated  the  _  basic  problem  of  Canada’s 


-m  oduction  of  the  Canadian  industry  increased  i  foreign  trade  which  resulted  in  a  serious  short-  cannoi  aaapi  itseu  lo  meet,  new 

piodutiion  or  tne  canaclian  industry  increased  .  TTnited  state.;  dniiara  On  vmir  behalf  competition.  It  does  not  deserve  to  hold  its 

'  bv  260,000  tons  and  the  gross  value  of  pulp  of  United  fetates  dollais.  On  joui  behalf,  ,  ^  J 

find  naner  nroduction  increased  bv  nearlv  tlOO  ^  Canada’s  pulp  and  paper  Industry  But  I  beliete  the  paper  industries  of 

find  paper  production  increased  nearly  $100  , .  .  .  maior  contribution  •’of*'  Canada  and  the  United  States  as  a  whole 

millions.  There  was  thus  not  only  an  increase  ^  ^nd  would  make  a  major  contribution  cufficientlv  virile  nroe'ressive  and  ima^in 

b,  irob.o  tb,v.,.crb  r.,-;no  ..b=no-..c  bi.t  on  ,b=«  ,  to  ^^6  solution  of  that  problcm.  The  results  I  suiiicientij  \iriie,  progressite,  and  imagm- 


New  C.P.P.A.  Head 


in  value  through  price  eh^ges.  but  an  ab.so- 
iute  gain  in  productivity  through  increases  in 
capacity  and  efficiency.  I  shall  have  a  word 
to  say  later  as  to  the  expansion  of  pulp  and 
paper  exporLs,  in  a  value  and  volume,  and 
the  great  contribution  this  has  made  to  the 


to  the  solution  of  that  problem.  The  results  I  :.uiwcieiiu.v  vinie,  progressive,  ana  imagm- 
of  the  past  year's  trading  as  announced  by  the  ,  grasp  the  opportunities  presented  by 

Canadian  government  have  been  encouraging,  opening  of  new  trading  opportunities  in  an 
but  it  is  clear  that  the  problem  is  still  far  from  ■  world  which  is  becoming  increa.s- 

solved.  in&ly  <me  great  and  spectacular  economic  j 

_  I  area.  This  development  of  North  American  i 
The  deficit  in  our  trade  wdth  the  United  |  trade  in  pulp  and  paper  products  is  not  some-  ! 


Improvement  of  Canada’s  exchange  position.’’  !  States  fell  from  $940  millions  in  1947  to  ap-  thing  to  be  achieved  suddenly  and  •without  ' 
Capacitv  Up  189,000  Tons  I  P^’O’^j'^^.tely  $350  millions  in  1948,  but  this  is  '  regard  to  historical  trading  habits;  but  it  is  a  I 

Statin?  that  new  canacitv  f^?uros  for  the  i  ^  adver.se  balance.  This  industry  long  range  objective  to  be  approached  grad-  : 

Stating  that  nevy  capacity  f  gures  for  the  ,  made  a  major  contribution  to  the  improve-  uallv  and  nroaressivelv  in  our  mutual  interests  - 
Canadian  newsprint  industry  have  just  come  i  loie  tb»  ana  progressneij.  in  our  mutual  interests, 

band  be  nointed  out  that  thev  showr  a  already  achieted.  In  1948  the  value  of  j  Trading  between  Canada  and  the  United 

iatea  capidtrfor  1949  of  4  667  000  to^s  a^  1  however,  the  whole  story.  The 

increase  of  189^0  tons  fver  the  ffgurrof^  t ^  ^  millions  greater  than  in  i  Canadian  pulp  and  paper  industry  is  a  world  j 

Deiite  drought  coudIti.L  uftoct- 1  S'’,To.°S„*  c°.,’:™orcM‘.7  '  T'”-'  ^ 

'7t«’8  '  "rj’rpr'ruU'g  '“,5'r*d".dTr d". ,  "  “.s  j 

J.w.prtuU„du"t,;  p,ud„oed  over  15uioi  t„„^  ^  ^  Tl'?'  't,  f ' 

_  .--ono  recovery  or  an  aaaitionai  $io  millions.  i  steadily  closing  in.  The  cause  is  not  price,  for 

more  than  in  194 »,  and  4oi,000  tons  more  than  :  .up  Tu*nbipm  of  p«tflbii«bmo-  »  fio«pr  boianop  ,■  ,  j  ,  ”  j  ' 

loic  rri,„  b,  ,.Qooou,r  lo  P'oDiem  ot  estaDiisoing  a  closer  balance  Canadian  pulp  and  paper  producers  can  under- 

in  1946.  The  intiease  in  capacity  to  produce  jj,  trading  relations  with  the  United  States  sell  competitors  in  any  market  in  the  world 
newsprint  has  resulted  from  many  mechanical  rpmalus  compeiiiors  in  anj  markei  in  tne  woria. 

1  uiT-ii  remains.  jtjQr  is  it  qualitv,  for  Canadian  products  are 

and  technical  improvements  at  all  mills.  With- 1  :  ^  k  lu  lu  c  . . 


HAROLD  SCANLON  FOLEYt  wiio  was 


out  the  building  of  new  mills  at  today’s  pro-  !  o'^^er  to  achieve  a  better  balance  there  i  good  or  better  than  those  of  any  nation.  !  elected  chairman  of  Canadian  Pulp  and  Paper 

hibitively  high  construction  costs,  the  cumula-  ;  ho  increase  in  the  flow  of  goods  from  .  one.  ac  c  o  o  ars,  Association  at  annual  meeting  during  past 

live  effect  of  these  improvements  has  added  :  ^'orth  to  south.  I  doubt  if  the  full  contribution  ^  na  1 1  v  o  conver  o  ei  curiencj  in  o  ours,  1^  president.  Powell  River  Company 

388,000  tons  to  the  productive  ability  of  the  i  of  this  indiustry  can  be  made  in  those  com-  Traditional  Markets  Lost  !  Limited.  Vancouver.  B.C. 


Association  at  annual  meeting  during  past 
I  week,  is  president.  Powell  River  Company 
{  Limited.  Vancouver.  B.C. 

Bom  in  Minneapolis.  Minn.,  Mr.  Foley  grad¬ 
uated  from  Notre-Dame  University  with  de- 


388,000  tons  to  the  productive  ability  of  the  |  of  this  indiustry  can  be  made  in  those  com-  Traditional  Markets  Lost  {  Limited.  Vancouver.  B.C. 

newsprint  industry  in  the  past  three  years,  modities  -  -  pulps  and  newsprint  -  -  which  are  _  ♦ramfir.r,!.!  TnarVoi  Bom  in  Minneapolis.  Minn.,  Mr.  Folev  grad- 

This  is  equiyalent  to  adding  four  new  two- !  Pyosently  admitted  into  the  United  States  free  ■  ^  ^  from  Notre-Dame  University  with  de- 

niachine  mills,  and  is  almost  equal  to  half  the  ’  of  duty.  1  suggest  to  you  that  if  there  js  real  •  ^  f.iie<nmara  fnr  Pananian  nm  i  of  Bachelor  of  Commerce.  He  grew  up 

entire  newsprint  capacity  of  the  United  States,  sincerity  in  our  efforts  to  establish  a  multi-  ^  turned  to  other  countries  at  much  '  dumber  business  with  his  father,  the  late 

This  spectacular  increase  in  productive  capa-  lateral  system  of  world  tiade,  the  place  to  j^.  p,.  ^  without  supplies  '  president  of  Brooks-Scanlon  Corp.. 

city  demonstrates  the  ability  of  Canadian  on  this  continent.  If  two  countries  ^  rp,  .  _  I  of  Foley,  Florida.  He  operated  a  retail  lumber 

manufacturers  to  respond  to  rising  ^o«^ands  ^  '  wh^n  a  country  like  Australia,  with  a  lonj  vice-president  of  Brooks- 


^  .  I  See  Continuation  Of 

•  Strong  Demand  For 

Chemical  Pulps 

I 

'  Conditions  in  Fine  Paper  and 
Other  Branches  of  Industry 
Also  Favorable  According  to 
Reports  of  Section  Chairmen 

The  Canadian  chemical  pulp  industry  en¬ 
joyed  healthy  progress  in  1948  and  a  contin¬ 
uing  active  demand  seems  likely  in  1949,  F.  G. 
Robinson,  chairman,  chemical  pulp  section, 

:  Canadian  Pulp  and  Paper  Association,  stated 
!  in  his  annual  report. 

Production  of  chemical  pulp  increased  about 
:  10  per  cent  over  1947  and  exports  to  the 
United  States  increased  about  9  per  cent,  or 
I  nearly  three  times  the  quantity  shipped  south 
of  the  border  in  prewar  years,  Mr.  Robinson 
who  is  vice-president,  Canadian  International 
'  Paper  Company,  reported.  Shipments  to  the 
'  United  Kingdom  rose  sharply  by  about  37  per 
;  cent  over  1947,  or  three  times  the  prewar 
rate.  And  all  Canadian  requirements  were 
fully  met. 

During  the  year,  in  collaboration  with  other 
j  industry  and  government  bodies,  a  world  pulp 
:  survey  was  made.  The  results  clearly  demon¬ 
strate,  he  pointed  out,  that  there  is  a  world 
shortage  of  fibre  to  meet  the  traditional  and 
I  the  new  and  expanding  uses  for '.pulp. 

• .  "There  are  in  immediate  prospect  no  sig- 
i  nificant  increases  in  production  of  wood  pulp 
I  in  Canada",  he  said,  "but  there  is  constantly 
I  going  on  within  the  industry  betterments  of 
j  existing  operations  that  increase  output,  and 
'  produce  more  an^  better  products  from  the 
I  wood  h&rvestfiS  from  the  forests". 

j  Fine  Fapi-r  .Mills 

I  The  fine  paper  mills  in  Canada  during  1948 
,  overcame  the  shortage  prevailing  at  the  be¬ 
ginning  of  the  year  and  now  have  available 
many  grades  in  heavier  weights,  R.  H. 
Ecclestone,  chairman,  book  and  >vriting  sec- 
j  tion,  said  in  his  report. 

1  ’  Mr.  Ecclestone,  who  is  sales  manager  of 
'  Rolland  Paper  Company  Limited,  Montreal, 

'  pointed  out  that  dollar  deficiencies  in  over- 

- - —  ,  seas  markets  had  temporarily  reduced  cx- 

«  I  H  j  ports  of  Canadian  fine  papers.  This  export 

I  XVWdrCiS  WIVGH  I O  tonnage  has  been  turned  to  the  domestic 

I  I  market  and  together  with  high  production 

I  assisted  in  meeting  Canadian  require- 

Two  awards  were,  conferred  at  the  annual  '  the  tremendous  expansion  of 

luncheon  of  the  Canadian  Pulp  and  Paper  |  Canadian  industry,  and  especially  the  great 
Association  '  ®^**'^*^-*’  o**  printing  industry,  he  indicated 

‘  ,  that  the  domestic  demand  in  3949  for  fine 

•  The  special  a.ssociation  award  was  presented  .  g  prewar. 

I  to  L.  J.  Belnap.  retiring  chairman  of  the  ; 

As.sociation  s  executive  board  and  chairman  |  Canada’s  requirements  are 

of  the  board.  Consolidated  Paper  Corporation.  supplied  by  Canadian  mills,"  he  said. 

Ltd.,  Montreal,  m  appreciation  of  his  .services 
!  to  the  association  during  the  past  year.  S.  L.  Pulp  Demand  Strong 

I  de  Carteret,  vice-chairman  of  the  executive  ;  ipj,g  demand  for  groundwood  or  mechanical 
,  board  and  president  of  Canadian  International  ;  pu]p_  the  principal  ingredient  of  newsprint 
j  Paper  Co.,  Montreal,  presented  the  medal  to  paper,  continued  strong  in  1948  and  the 
i  Mr.  Belnap.  Canadian  industry  sllghtlj’  surpassed  its  record 

j  The  .second  .special  association  a-.vard  was  |  1947  output  of  4 '4  million  tons.  E.  J.  Thom, 
presented  by  Mr.  Belnap  to  C.  R.  Whitehead  chairman  of  the  mechanical  pulp  section, 
of  Montreal,  in  recognition  of  26  years  out-  Canadian  Pulp  and  Paper  Association,  said  in 
'  standing  service  in  the  interest  of  the  asso-  his  report, 
ciation’s  affairs.  I  Most  of  this  increase,  he  pointed  out,  was 

j  _  - -  ■  made  by  the  newsprint  mills.  Mr.  Thom  who 

^  ^1  ■  ,  ’'is  manager  of  the  pulp  department,  Howard 

I  dlDDin  rOMfGr  rlSflT  i  Smith  Paper  Mills  Ltd.,  stated  that  while  ex¬ 

ports  were  down,  shipments  to  the  United 
For  states  increased.  A  rebuilt  mill  which  came 

rVl  •▼lallll  WCI  production  early  in  1948  assisted  in  meet- 

I  ^  ^  ing  the  demand  for  market  pulp.  A  new 

'  Owing  to  the  speeding  up  of  its  paper  ,  j  j 

,  .  °  ,  .V.  •  ,  1^1  groundwood  mill  commenced  operations  on  the 

machines  and  the  growing  demand  for  elec-  . 

....  .  ...  T,  /-•  '  west  coast  early  in  the  year, 

tricity  in  Manitoba,  the  .Manitoba  Paper  Com-  . 

pany.  Pine  Falls,  Manitoba,  had  to  install  a  Speciallles  and  Tissues 

steam  generating  unit  to  meet  its  power  re-  Canadian  specialty  paper.s  were  in  strong 


ciation’s  affairs. 


of  their  customers  narticularlv  those  in  Can-  friendship  of  the  United  States  and  ""''u  a  country  hkc  Australia,  with  a  long 

mia  and  e  UnRed  S  cannot  achieve  a  reduction  in  the  tradition  of  trade  with  North  America,  par-, 

barriers  to  trade  between  them,  then  there  is  ticularly  in  pulp  and  paper  products,  can  now 
•  Unlortuna  ely,  monetary  di  l.cnlt.es  in  ,  buy  them  at  inflated  prices  from  Italy,  Ger- 

1918  materially  curtailed  the  ability  of  over-  g,,,,  ,,io,eness  and  our  '  and  even  a  little  from  Japan, 

seas  ciistomens  to  buy  C  anadian  new.sprint.  In  ,bi.s  industrv,  I  believe  that  of  them  recent  enemie.s.  and  from  .Sweden, 

Th'«  trend  IS  hkely  to  continue  m  194.)  As  a  I  wh^  was  .neutral,  but  ca.nnot  buy  from 

result,  publishers  m  Canada  and  the  C-iited  Canada,  a  sister  Dominion  and  an  old  com- 

.States  received  substantially  more  new.sprint  that  are  best  adapted  to  or  from  the  United  States,  a 

and,  while  many  demands  for  additional  ton-  =iriii=  ^,,.1  ioeniir,.n=  1  country  largely  responsible  for  saving  her 


Canada  cannot  achieve  a  reduction  in  the  '-cauiuon  01  iraae  wun  .'vorin  America,  par- 
barriers  to  trade  between  them,  then  there  is  f'cularly  in  pulp  and  paper  products,  can  now 
little  hope  for  the  future  of  trade  between  ■  them  at  inflated  prices  from  Italy,  Ger- 

countries  that  lack  our  closeness  and  our'  f  inland,  and  even  a  little  from  Japan, 

understanding.  In  this  industry,  I  believe  that  them  recent  enemie.s.  and  from  Sweden, 


tradition  of  trade  with  North  America,  par-  ,  Scanlon  Corporation,  one  of  the  largest  lum- 
ticularly  in  pulp  and  paper  products,  can  now  "manufacturers  in  the  Slate  of  Florida, 
buy  them  at  inflated  prices  from  Italy,  Ger-  -^.ppointed  executive  vice-president  of  Powell 
many.  Finland,  and  even  a  little  from  Japan,  Co.  Ltd.,  in  1936.  he  was  elevated  to  the 

all  of  them  recent  enemie.s.  and  from  Sweden,  presidency  of  the  company  in  July,  1940,  suc- 
which  was  .neutral,  but  cannot  buv  from  ceeding  the  late  S.  D.  Brooks  who  was  elected 


M  Ml  '  ■  '  '  manager  of  the  pulp  department,  Howard 

I  dlDDin  rGYfGT  rlSflT  i  smith  paper  Mills  Ltd.,  stated  that  while  ex¬ 

ports  were  down,  shipments  to  the  United 
For  states  increased.  A  rebuilt  mill  which  came 

rVl  •▼lallll  WCI  production  early  in  1948  assisted  in  meet- 

I  ^  ^  ...  ,  ing  the  demand  for  market  pulp.  A  new 

'  Owing  to  the  speeding  up  of  its  paper  ,  j  j  I; 

,  .  “  1  .1.  1  1^1  groundwood  mill  commenced  operations  on  the 

machines  and  the  growing  demand  for  elec-  . 

....  .  ...  T,  /-•  '  west  coast  early  in  the  year, 

tricity  in  Manitoba,  the  .Manitoba  Paper  Com-  , 

pan.v.  Pine  Falls,  Manitoba,  had  to  install  a  Speciallles  and  Tissues 

steam  generating  unit  to  meet  its  power  re-  Canadian  specialty  paper.s  were  in  strong 

quirements.  The  company  made  the  first  in-  chairman  of  the 

stallation  in  Western  Canada  of  a  Detroit  specialty  papers  section  of  the  Canadian  Pulp 
roto-grade  sprea^^ler  stoker  to  burn  Saskatch,  .  Association,  stated  in  his  annual 

ewan  lignite  The  operations  of  thus  stoker  convention  of  the  association 

were  described  bv  M.  W.  Turner,  the  com-  ...  .  ,1, 


pan.v's  resident  engineer  at  Pine  Falls,  be¬ 


held  in  Montreal  during  past  week. 

The  production  of  tissue  grades  remained 


Canada,  a  sister  Dominion  and  an  old  com-  chairman  of  the  board  of  directors. 


the  past  six  or  seven  years.  The  prospect  for 
1949  is  a  continued  overall  shortage  of  news- 


our  respective  skills  and  resources,  without  ’  country  largely  responsible  for  saving  her  NGW  CXCCIltlVG  Or 
aintaining  across  the  middle  of  a  single  '  I'™'"  horrors  of  invasion.  This  condition  ,  p,  p,  AsSOClatkOII 
onomic  area  a  curtain  of  tariffs  and  admin-  .  unnatural  and  it  is  wrong.  I  onl.v  hope  that 

trative  restrictions.  during  the  coming  year  some  solution  can  be  ,  The  following  officers  of  the  Canadian  I’ulp 

found  by  our  government  in  collaboration  with  and  Paper  A.ssociatioii  elected  at  the  annual 
"I  believe  that,  on  balance,  the  re.sults  of  tjje  governments  of  other  Commonwealth  meeting; 


nage  still  exist,  it  is  probable  that  new.sprint  t,,e  middle  of  ’  a  single  '  This  condition 

supply  on  thus  continent  us  closer  to  satisfying  ^  ,.,„.tain  of  tariffs  and  admin-  .  """atural  and  it  is  wrong.  I  only  hope  that 

the  demand  tnan  it  has  been  at  any  time  m  1  restrictions.  during  the  coming  year  some  solution  can  be 


print,  but  a  fairly  close  balance  between  progressively  freer  trade  in  pulp  and  paper  countries. 

supply  and  demand  and.  certainly,  few  cases  products  between  <’anada  and  the  Thiited  ,  ..j,,  preoccupation  with  European  re- 

-r  — : —  — . - — 1  .1:,.. -  States  would  be  beneficial  to  all  concerned,  to 


of  serious  shortage  and  distres.s. 


.ciiuuB  .-Miui  fliiu  oisLita.-;.  ;  „  u  .1  .  •  1  -  cover.v,  and  no  one  can  den.v  its  importance,  i  i 

Other  branches  of  the  industrv."  Mr.'  economies  o.  both  countries,  and  to  the  danger  that  these  older  ties  will  be  ri  ♦  i  li . A . ii"  » 

1  ■  1  ..u  II  ■  1  1  ‘i  -  well-beino  of  both  the  Canadian  and  the  ‘  oaiisci  ui.ii  ine.se  oiucr  ue.s  win  uc  Consolidated  Paper  Corp..  .Montre 

vler  said,  "have  had  a  .similar  development  ^'eii  oeiiv  oi  ooiii  me  c  diiaman  ana  mt  f^j-gotten.  The  publisher  in  Australia  and  the  „ 

the  past  year.  The  increasing  demand  for  American  paper  ini.ustries.  hor  the  Canadian  paper  consumer  in  New  Zealand,  South  '  . . B.  DE  CJ 


Fowler  said,  "have  had  a  .similar  development  wuii-oein„  oi  oom  me  c.aiiaaian  ana  inc 
in  the  past  year.  The  increasing  demand  for  American  paper  indusU’ies.  hor  the  Canadian 
kraft  pulp  has  been  reflected  in  the  construe-  economy,  the  expansion  of  trade,  with  the 
tion  of  three  new  sulpliatc  pulp  mills  in  Can-  United  States  is  clearly  and  obviously  an  ad- 
nda  having  a  total  projected  capacity  of  some  cuntage  anrl  a  nece.ssiti. 


economy,  the  expansion  of  trade,  with  the  t  i  .  i,  i-  ’ 

,  u  •  1  1  Africa,  or  India  wish  to  buv  Canadian  news- 


toiinirie.'i.  Chairman . HAROLD  .S.  FOLEY 

"In  the  preoccupation  with  European  re-  Powell  River  Company,  Vancouver,  B.C. 
covery,  and  no  one  can  deny  its  importance,  Vice-chainiian  1  J  BELNAP 

there  is  danger  that  the.se  older  tie.s  will  be  Con.solidated’  Paper  Corp.'. '  .Montreal,  Que. 
forgotten.  The  publisher  in  Australia  and  the  „ 

fine  paper  consumer  in  New  Zealand,  South  ue-c  laiinian . . S.  L.  DE  C.\RTERET 

Africa,  or  India  wish  to  buy  Canadian  news-  ^^"adian  Inter.  Paper  Co..  Montreal,  Que. 
print  and  other  papers;  the  Canadian  mills  Honorary  \  ice-chainnan .  .  P.\UL  E.  COOPER 
want  to  continue  to  serve  these  old  customers.  Pacific  Mills  limited,  Vancouver.  B.C. 


fore  the  annual  meeting  of  the  technical  .sec- |  other ‘grades  In- 

tion  of  the  Canadian  Pulp  and  Paper  .\s.so-  aub-stantially  over  1947,  and  supply 

and  demand  are  in  closer  balance  and  it  is 
Mr.  Turner  said  that  he  believed  that  his  possible  this  will  become  more  pronounced  in 
Company  was  the  first  one  in  Canada  to  use  1949^  \ir_  Hall,  who  is  sales  manager  of  the 
tins  type  of  stoker.  It  was  designed  to  bum  Canada  Paper  Co.,  stated. 

the  low  grade  Saskatchewan  lignite  and.  he  1  Canadian  mills,  he  pointed  out,  have  had 
reported,  the  re.sults  are  most  ."latisfactorj'.^  ^  '  considerable  succe.ss  in  developing  substitutes 

p3pgj.j,  iieretofore  imported.  They  plan 
Quality  Control  In  l  to  continue  their  efforts  and  provide  a  range 

PuId  PoDOr  Stressed  i  products  that  will  satisfy  the  expanding 

r '  r  _  Canadian  market. 

Maintenance  of  quality  control  of  its  pro-  '  Paperboard  and  Wrapping 

ducts  is  guarded  by  the  Canadian  pulp  and 

paper  industry  through  tests  of  samples  dur-  Tlie  strong  demand  for  Canadian  paperboard 


160,000  tons  annually.  This  production  will  "For  the  United  State.s  economy  it  must  be  If  multilateral  trade  between  nations  is  again  Honorary  Vice-chairman .. C.  R.  WHITEHEAD 


be  additional  to  existing  capacity  of  .some  realized  that  Canada  is  the  best  and  largcai  to  become  a  reality,  greater  attention  must  -Montreal,  Que. 

800,000  tons  a  year,  and  will  come  into  ojicra-  customer  the  I'nited  State.s  h.as.  The  total  be  paid  to  the  pre.servation  and  restoration  of  In  recognition  of  his  many  years  of  .service 

tion  progressively  in  the  next  two  years.  value  of  goods  sold  to  us  by  the  United  States  trade  in  old  and  established  markets,  particu-  '  to  the  indiustry,  Mr.  Whitehead  was  also  elec- 

Piilp  Prodmdion  Gained  excess  of  their  total  trade  with  any  larly  tho.se  in  other  countrie.s  of  the  British  ted  an  honorary  member  of  the  Council  of  the 

other  country:  nearly  double  the  trade  with  Conimonwealth.  This  should  not  await  the  -Association.  The  other  honorary  vice-chair- 

"Pulp  production,  both  for  export  and  for  United  Kingdom:  almost  as  great  as  the  slow  proce.ss  of  European  recovery,  that  will.  man.  Paul  E.  Cooper,  is  also  chairman  of  the 

domestic  use.  rose  iliiring  1948.  The  same  uade  with  all  the  countries  of  South  America  no  doubt,  ultimately  re-establish  the  buying  Western  branch  of  the  Canadian  Pulp  and 


-Montreal,  Que. 

In  recognition  of  his  many  years  of  .service 


ing  manufacturing.  One  of  the  most  widely  experienced  since  the  start  of  the  war  wa* 
used  methods  of  testing  the  mechanical  maintained  during  1948  when  an  estimated 
strength  of  paper  is  the  burst  test,  and  the  ,  record  output  of  some  685,000  tons  was  pro¬ 
instrument  most  commonly  used  is  the  Mullen  ddced,  J.  S.  Babbitt,  chairman  of  the  board 
tester.  "  section,  said  in  his  report  to  the  meeting. 

Some  factors  influencing  the  accuracy  of  '  The  output  of  the  mills  increased  by  more  than 
the.se  te.sters  were  described  in  a  paper ‘pre-  ^'ght  per  cent  during  the  year. 


pared  by  N.  G.  M.  Tuck,  Howard  Smith  Paper 


Import  restrictions  imposed  by  other  coun- 


Piilp  Production  Gained 


Statement  can  be  made  for  almost  every  grade  together.  T1 

of  paper  production  including  a  lapping  papers,  maintained  unh 
paperboard,  book  and  writing  paper.s.  specialty  exports  to  the  Unit 
papers,  building  boards,  and  other  products,  much  more  (doselv  f 
With  these  improvements,  which  have  been  cxpolts  to  Canada, 
paralleled  ,n  the  United  Slates,  it  is  not  sur¬ 
prising  that  the  gap  between  supply  and  de-  Ininieiis 

mand  for  paper  produces  on  thi.s  continent  has  "For  the  Canadia 
narrowed  and,  in  .some  case.s.  closed.  the  opening  of  I'le 


added  together.  Thi.s  volume  of  trade  cannot  power  of  the  other  Dominions.  Some  direct  Paper  Association. 

be  maintained  unle.ss  the  level  of  Canadian  action  to  restore  Commonwealth  markets  is  - 7 — . - 

exports  to  the  United  States  is  allowed  to  rise  necessary  and  should  be  possible.  avoid  it.  and  crie 

much  more  (doselv  to  the  level  of  United  States  i  „nL  ■  i-Wr  v.i  “Riwf’  t  °PP°' ^ 

.  ;  Looks  l  or  No  Bust  ••TUp  vear  will  b 


avoid  it.  and  cries  wolf  at  every  po.ssible 
opportunity,  then  the  worst  will  surely  come. 
"The  year  will  have  its  problems  and  diffi- 


,  .  The  Canadian  Pulp  and  Paper  Association  culties.  What  year  would  be  worth  entering 

Imnieiise  Opportunities  president  closed  his  address  on  a  note  of  optim-  U  it  did  not  have  problems  and  difficulties  — 

"For  the  Canadian  pulp  and  paper  industry  ism  regarding  the  general  business  and  indiw-  challenges  and  .satisfactions,  too.  This 

the  opening  of  I'le  American  market  in  pro-  trial  outlook:  "After  ten  years  of  booming  Canadian  pulp  and  paper  industry  is,  or  will 


"It  is  true  that  for  most  commodities,  other  ducts  other  than  new.sprint  and  pulps  would  growth  in  our  economy,  perhaps  the  longest  be  ready  for  whatever  the  year  holds.  We 
than  new.sprint,  the  available  supply  is  in  create  problems  and  difficulties,  but  immense  we  have  ever  known."  he  said,  "everyone  seems  start  it  with  many  advantages.  The  post-war 
reasonable  balance  with  the  demand.  But  the  opportunities.  For  the  pulp  and  paper  industry  to  be  looking  for  a 'oust.  Business  men.  labour  .wars  have  been  devoted  to  improvement  of 
level  of  (lemaiid  and  consumption  .stands  to-  of  the  United  States,  the  expansion  of  trade,  leaders,  and  professional  economists  are  ner-  tbe  industry's  plant  and  equipment,  and  to  the 
day  at  a  very  high  point  and  it  is  absurd  to  between  our  two  countries  presents  a  similar  vously  peeking  around  corners  and  looking  building  of  efficient  staffs  in  the  offices,  in  the 


talk  of  the  present  situation 

"slackening"  01  ■•.oftening  "  of  demand.  I  sug-  are  innumerable  commodities  in  which  United  full  employment,  a  continuing  housing  short-  ture  of  almost  evez'y  company  has  been 
g(?st  also  It' is  absurd  lo  regard  the  attainment  States  mills  have  greater  experience  and  age,  a  host  of  unfilled  demands,  a  large  nation-  .strengthened  as  never  before  by  the  ploughing 
of  balance  between  supply  and  demand  as  '  greater  skills,  for  which  the  opening  of  the  al  budget,  an  expanding  defence  programme,  back  of  profits.  The  merchandising  policies 
something  in  the  n  itnre  of  a  calamity.  No  Canadian  markei  would  offer  substantial  trad-  and  an  unreconstructed  world,  we  should  be  of  individual  companies  have  been  moderate 
industry  Can  c.-.pecl  to  operate  permanently  ing  developments.  sei'ure  against  depre.s.sion  for  many  years.  Yet.  and  far-.sighted;  there  have  been  few,  if  any, 

at.  or  above,  its  mechanical  capai  ity.  No  in'-  '  "i,,  the  whole  liistorv  ot  trade  in  pulp  and  "’C  have  been  uneasy  ever  since  the  end  of  ^  attempts  to  take  all  the  traffic  will  bear;  and 

dustry  can  be  fully  efficient  under  such  con-  paper  products  between  Canada  and  the  hostilities.  Despite  an  almost  unbroken  record  ^  we  are  entitled  to  expect  that  customers 
ditioiis.  Where  the  whole  empha.sis  is  on  United  State.s,  1  can  think  of  no  time  when  of  false  alarms,  the  prophets  are  crying  that  throughout  the  world  will  remember  this  fact 
jiroduction  to  meet  unattainable  totals  of  taiiffs  have  been  reduced  or  removed  that  the  Doomsday  will  come  "sometime  in  1949".  Per-  and  remain  loyal  to  suppliers  who  have  served 
orders  available,  costs  are  likely  to  receive  total  volume  of  trade  for  both  the  Uanadian  baps  a  year  from  today  if  I  risk  another  ap-  them  well.  .Vbove  all,  ive  are  no  rootless  in- 
.scant  attention.  (ui  ility  iin  y  siiff  -r.  and  the  and  the  American  indu.slries  ha.s  not  expanded,  pearance  before  you,  I  will  be  shown  to  be  dustry  drawing  a  fick'e  in.spiration  from 
hi'.'ii  arti  ol  .  :  'o.i;n--'nn  and  .s.  I  vice  tend  to  Fm-  individual  co.nnaiiies  such  clni.nges  may  completely  and  disa.strously  wrong,  but  I  changing  fa.shion3.  This  industry  stands. 


jhallengc  and  a  similar  opiioitunily.  Tiiere  under  the  bed.  One  would  think  that  with  mills,  and  in  the  woods.  The  financial  struc- 


Mills  Ltd.,  Coniwall,  Out.,  and  S.  G.  Ma.soii,  i  to  their  exchange  difficulties,  he  said, 

research  a.ssociate.  Pulp  and  Paper  Research  f/e  curtailing  exports  of  Canadian  paperboard. 
Institute  of  Canada,  -Montreal,  and  presented  :  While  most  of  the  output  of  paperboard  is  con- 
at  the  annual  meeting  of  the  technical  section  turned  in  Canada,  the  export  market  is  of  con- 
of  the  Canadian  Pulp  and  Paper  Association,  f’^erable  importance  and  the  industry,  having 
In  their  paper.  Drs.  Tuck  and  Ma.son  tell  of  I  traditional  markets,  is  now 

some  of  the  errors,  such  as  deviations  in  the  I  developing  new  one*. 

_ _  »  ..II  <•  n  The  demand  for  Canadian  wrapping  papers 

gauges,  which  may  affect  the  results  of  the  .  ,  j  -a-  ■  Ti  , 

in  1948'ireniained  steady  and  this  is  likely  to 

continue  in  1949,  according  to  J.  O.  Chenevert, 
Theii’  presentation  is  one  of  several  being  chairman  of  the  wrapping  paper  section  of 
made  at  the  annual  meeting  on  the  technical  {|.,g  Canadian  Pulp  and  Paper  Association  in 
aspecits  of  pulp  and  paper  manufacture.  i  i,jj,  annual  report. 

Nevertheless,  Mr.  Chenevert.  who  is  vice- 
Add  To  Efficiency  president  of  Consolidated  Paper  Sales  Ltd., 

Of  Newsprinf  Machines  Montreal,  warns  that  the  uncertain  situation 

”  in  the  world  holds  potential  disturbances  which 

Among  the  essential  feature.s  of  the  drive  may  dislocate  the  whole  economic  situation, 
or  motive  power  of  the  modern  paper  machine  This  fact,  together  with  a  growing  buyers’ 
is  the  maintenance  of  a  constant  speed  for  market,  could  adversely  affect  the  market  for 
each  section  of  the  machine  and  yet  it  must  1  wrapping  papers,  despite  the  continuing  de- 
be  possible  to  adjust  the  speed  of  each  sec-  mand. 

tion  independently,  said  R.  J.  Spencer-Phillips,  ;  — — — - 

manager,  Harland  Drive  Department,  Bcpco  TeSt  Paoer  StrenOth 

Canada  Limited,  Montreal,  to  members  of  tlie  |  * 

technical  section  of  the  Canadian  Pulp  and  I  a  test  for  grading  the  strength,  value,  and 


.>.ixiiit  altciiliaii.  (unlity  m.  y  .suif  'i.  ,'uiil  tlu’  and  tbe  American  iiulu.sliies  lia.s  not  expanded,  pearance  before  you,  I  will  be  shown  to  be  dustry 


Iiigii  arti  of  s:  '1 'o.'aii --'liii  alul  .s.  i  vlce  tcml  to 
bci  om<'  rii.s'iy  I'.'om  di.su.ic. 

"I  think.”  tlie  C.P.P.A.  bead  slated,  •  we 
should  welcome  the  attainment  of  balance  be- 


For  individual 


siicb  cbii.!ige.s 


completely  and  disa.sti'ously  wronj 


create  difficulties  and  dislocations.  It  is  al-  simply  do  not  belic.-e  it.  There  is  only  one  1  broad-based  upon  the  needs  and  culture  of  all 
wavs  easier  and  more  comfortable  to  cling  to  qualification  to  my  optimism  for  the  coming  .  mankind.  We  have,  in  a  word,  an  assured  and 
our  faniiliaj;  and  traditional  habits.  But  these  1  year:  if  everyone  expqpts  the  worst,  accepts  it  |  certain  future,  which  can  only  be  permanently 


tween  supply  and  demand  at  the  high  levels  I  arc  not  easy  and  comfortable  times.  If  a  1  as  inevitable,  makes  only  feeble  efforts  to  spoiled,  if  we  spoil  it  ourselves. 


technical  section  of  the  Canadian  Pulp  and  1  a  test  for  grading  the  strength,  value,  and 
Paper  Association  at  their  annual  meeting.  |  uniformity  of  newsprint  paper  was  described 
Mr,  Spencei^Phillip.s  explained  the  opera-  today  by  R.  -M.  Owen,  control  superintendent, 
tions  of  the  Harland  sectional  electric  drive.  '  Abitibi  Power  and  Paper  Co.  Ltd.,  Iroquois 
Tlie  drive,  one  of  the  most  important  parts  Falls.  Ont.,  at  the  C.P.P.A.  annual  meeting. 

4)f  the  paper  maibine  must  be  geared  to  per-  Mr.  Owen  outlined  a  method  of  tensile 
iyjit  variations  in  speed  and  tension.  Con-  testing  developed  by  his  company  to  meet  the 
tlnuous  study  is  being  given,  said  the  speaker,  |  need  of  a  quick  and  simple  method  of  deter-  '4 
to  new  features  for  the  drive  to  obtain  greater  I  mining  the  relative  tensile  strength  of  n«wa- 
efficiency  from  the  huge  machines.  |  print  in  the  machine  in  any  desired  dtreottoo.  A 
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St  Lawrence  Paper  Mills  Ontario  Paper  Lake  St  John  P.  6iP.  Price  Brothers  Pufp  and  Paper  Industry 


riant  of  St.  Lawrence  Taper 
Mills  Company  Ltd.,  located  at 
Tliree  nivci-.s,  Qiie.,  produces  news¬ 
print,  sulphite  and  groundwood 
pulp,  with  202.200-ton  annual  capa¬ 
city. 

Newsprint  mill  o|icrated  at  1»8.7 
per  cent  of  rated  capacity  in  1017, 
with  all-tuue  record  output  of  187,- 
2r)ri  tons. 

Plan  for  reorganization  ol  com¬ 
pany's  caiiital  structure  became  ef¬ 
fective  August  3,  1918,  eliminating 
old  six  per  cent  preferred  stock,  ar¬ 
rears  on  which  were  $60  a  share  as 
at  June  .30,  1948.  New  first  and 


•second  preferred  shares  were  is¬ 
sued. 

Net  profit  for  six  months  ended 
June  .*10.  1918,  amounted  to  $1,1.')4,- 
.■)61.  or  equal  to  $0.2.')  per  share 
on  new  first  preferred,  $6.2.')  on 
new  second  preferred,  and  $1.20  on 
new  common  stock.  On  the  same 
basis  net  profit  of  $l,287.0,')o  in 
first  half  of  1017  equalled  $10  30, 
$7.31  and  $1.48  a  share  respcctivc- 
'.V- 

Working  capital  as  at  December 
31,  1947,  was  $4, 52.'), 110,  compared 
with  $4,948,028  at  previous  year- 
end. 


^  C''<-'at  Lakes  and  the  St. 

VcUGDGC  l^uip  r  aDGl  Lawrence  River.  These  carry  pulp- 

"  wood  and  other  raw  materials  to 

Properties  of  Quebec  Pulp  &  owners.  Consolidated  Paper  and  newsprint 

Paper  Corporation  (in  bankruptcy)  Price  Bros,  in  1945,  to  facilitate  ^gew  1’ork  and  Chicago.  Com- 


'  Ontario  Paper  Company,  with 
I  mills  at  Thorold,  Ont.,  and  its 
'  wholly  -  owned  subsidiary,  Quebec 
:  North  Shore  Paper  Company,  at 
Bale  Comeau,  Que.,  have  combined 
daily  capacity  of  1,015  tons  of 
\  newsprint  and  220  tons  of  pulp. 

'  Thorold  plant  also  manufactures 
'  alcohol  from  waste  sulphite  liquor, 
annual  production, of  this  item  be¬ 
ing  about  7.70,000  gallons,  which  is 
,  sold  to  makers  of  antifreeze,  phar¬ 
maceuticals,  etc.  Company  is 
owned  jointl.v  by  the  Chicago  Tri¬ 
bune  and  the  New  York  Daily 
News. 

A  subsidiary  firm.  Quebec  &  On¬ 
tario  Transportation  Company, 
operates  a  fleet  of  freight  vessels 
on  tl'.e  Great  Lakes  and  the  St. 
Lawrence  River.  These  carry  pulp- 
wood  and  other  raw  materials  to 


Mill  of  Lake  St.  John  Power  & 
Paper  Compaiyv  Ltd.,  at  Dolbeau 
Que,,  is  completely  equipped  tor 
manufacture  of  newsprint,  packing 
and  shipping  of  unbleached  sulphite 
pulp.  Rated  eapacitv  is  102, 3tU) 
tons  newsprint  and  ,30,000  tons  sul. 
phite  pulp  per  annum.  Timber 
limits,  2.059  square  miles  lield 
under  conditional  lease  from  the 
Province  of  Quebec,  and  estimated 
to  contain  more  than  12,000,000 
cords  of  pulpwood.  are  sufficient, 
it  is  calculated,  to  meet  current 
output  needs  in  perpetuity. 

For  si.\  months  ended  June  JO, 


1948,  company  reported  net  profit 
of  $1, 031, 722.  This,  after  provid¬ 
ing  for  preferred  dividend  reiuiir.-- 
nients,  equalled  $9.78  per  common 
share,  compared  with  $7..")l  in  first 
half  of  preceding  year. 

Net  s.ale.s  for  year  endcil  I'e- 
cemher  31.  1917.  totalled  $10,;’,2I,- 
3.’)!t,  deriveil  from  9!'. 708  tons  news¬ 
print  and  26,2 19  tons  sulphite  pulp. 
This  compared  with  net  sales 
valued  at  $iv0.")8,0()8,  from  tM.Olo 
tons  newsprint  and  761  tons  sul¬ 
phite  iml))  in  19 16. 

Working  capital  at  end  of  1917 
stood  at  $3.0.')1,.')7 1,  up  from  $3,- 
238,777  at  previous  year-end. 


Kalama^ioo  V.  P.  Co. 

Mill  of  Kalamazoo  Vegetable  I’ompany  leases  1.606  square 


As  there  is  no  direct  public  in- 


Parciiment  I’ompany.  located  at  miles  of  Crown  lands,  with  option 
Lspanola.  Out.,  has  dailv  capacit.v  on  pn  additional  1,080  sipiare  miles, 
of  200  tons  bleacheil  sulphate  and  .... 

,,,  ,  „  ,,  . _ 1  ,  ,.i.,  -Mills  estimated  reciuirements  are 

10  tons  of  .groiimiwoovl  pulp.  Prop-  ' 

ertv  was  purchased  from  -Vbitibi  l.)2,000  cords  ot  jnilpwood  a  year, 
in  1913  for  $1  million  by  the  par-  Ot  this  amount  12,000  cords  go  into 


ent  I'.S.  compan.v. 


manufacture  of  groiindwood  pulp. 


Bulk  of  outiuit  is  shipped  to  par-  '  the  remainder  into  sulphate 
ent  firm  at  Parchment.  Mich.,  but  pulp. 


some  is  made  into  paper  at  Espa- 


.\ssoeiated  I'ompanies  produce. 


nola  mill.  This  latter  product  is  at  Hamilton  and  -Montreal,  plain 


have  an  estimated  asset  value  of  reorganization.  pany's  output  is  wholly  taken  un-  ‘  i  ompany.  located  at  miles  of  Crown  lands,  with  option 

$5  million,  against  which  the  Que-  Since  that  time  there  have  been  dor  contract  to  the  two  U-S  news-  tint.,  has  dailv  capacit.v  y,,  p„  additional  1,080  sipiare  miles, 

bee  Government  has  a  claim  of  $4.9  attempts  by  various  groups  to  ef-  papers.  ';*■  f  ^  ‘^7'*  ^'^athed  sulphate  and  estimated  requirements  are 

million.  Company,  with  its  three  feet  a  deal  with  the  government.  as  there  is  no  viirect  public  in-  'V""'"  S'-oumivvc)od  » ''oP;  ^  ,, 

subsidiaries  owns  inactive  ground-  These  have  included  foreign  and  vestment  interest  no  financial  '‘’m-  ”  Ot  this  amount  f’ 000  cords -o  into 

V^lSt'"in^he  Lakr^r  Joh^  domestic  intere.sts  For  a  time  it  .statement  is  available  on  com-  ;,Yt  C  V  cUp  inv  ^  manuf.acture  of  groundwood  pulp, 

Val-Jalbert,  in  the  Lake  St.  John  seemed  as  if  satisfactory  arrange-  panv's  operations.  cut  I  b.  vouh -in.v .  remainder  into  sulDliale 

district  of  Quebec.  Freehold  and  nients  might  be  con.summated.  Ini  _  _  Bulk  of  output  is  shipped  to  par-  and  tht  ivmaiiuki  i.ito  .sulphate 

leasehold  timber  lands  are  esiimat- ‘  fact  a  Canadian  s.vndicate,  inelud-  mu  ■  ent  firm  at  Parchment.  Mich.,  but  Pi' P- 

ed  to  contain  approximately' four  ring  Nesbitt.  Tliomson  &  Co.  Ltd.,  KOllanCl  HaDGr  some  is  made  into  paper  at  E.spa-  .\.s.sociated  companies  ly.oduce, 

million  cords  of  pulpwood:  power  Joseph  S  i  m  a  r  d.  and  Bathurst  nola  mill.  This  latter  product  is  at  Hamilton  and  -Montreal,  plain 

sites  have  potential  60,000  h.p.  power  &  Paper,  had  put  up  SI,-  Rollaml  Paper  Compan.v  converted  in  associated  companies'  and  printed  waxed  papers;  bread 

capacity,  of  which  36,000  has  been  ;  550,000  as  a  purchase  option  on  the  plants  at  Hamilton  and  -Montreal,  wrappers:  printed  parchment; 

developed.  i  properties  However  the  deal  J^*'oiue,  Que..  have  a  combined  j  aiul  .sold  in  domestic  ami  export  printcii  gummed  tape;  pie  plates; 

Onlv  preferred  shares  of  com- 'broke  down,  according  to  one  mem.  ^«‘Put  of  approximately  2.5,000  markets.  and  milk  bottle  cap.s. 

pany  are  held  publicl.v.  All  com-  ber  of  the  -s.vndicate,  "owing  to  of  fine  papers  annuallv.  Pro- | _ _ _ 

mon  shares  are  now  the  property  general  business  conditions.’*  and  include  high-grade  bon'  , 

of  the  Quebec  Government,  having  all  contributions,  less  expenses,  m  m j 

been  turned  over  by  their  former  .  were  returned  to  the  participants.  ;  mihieograph  papers.  Cll  PqIi  V 

'  Extensive  plant  lehaoilitation  r  r  M 

— - -  land  addition  program  has  called  |  Minnesota  &  Ontario  Paper  Working  capital,  as  at  December 

m  ^  _•  1^°’’  considerable  capital  outlay.s  plants  at  Inter-  31.  1947.  stood  at  $11,662,652  up 

IsilAfrAnCCk  ClAI*nAmT  lAn  ^  national'  FalLs.  Minnesota.  Fort  from  $11,306,882  at  previous  year- 

TT  1  I  i  amo'-int  of  .S42i,66.5  was  expend-  {.’j-ances  and  Kenora,  Ont.,  oper-  end. 

St.  Lawrence  Corporation  Ltd.  i  old  shares  b.v  issuing  new  first  ;  mills  in  194..  Com-  completely  integrated  sys- 

was  formed  in  1930  as  a  holding  i  second  preferred  stocks,  with  purchased  in  the  same  fo,.  manufacture  of  news-  i 

was  formed  m  i.du  s  a  o  g  I  settlement  for  balance  of  ac-  undisclosed  amount,  p^mt  and  related  products;  kraft  I 

company  to  consolidate  the  affairs  ^  dividends.  premises  in  Mont-  ,  ^^d  specialty  papers:  structural  | 


St  Lawrence  Corporation 


Output  of  Price  Brolliois  »<■  Com. 
pauv  Ltd.,  imiiides  newsprint,  ini- 
lileai'hed  .sulphite  :md  gronndwooil 
pul;.),  |).iperl)oiir(l  and  other  paper 
.s))C(.i  illics,  sawn  lumber  and  litlicr 
timber  protlucts  tics,  laths,  etc. 
Compan.v's  two  ni'ws|)rinl  mills, 
located  at  Kenogiimi  and  River- 
bend.  Qiie,,  liave  a  total  amnial 
eapaeit.v  of  100, OIK)  tons.  Keno- 
gami  mill  also  operate  a  I'ard- 
board  and  wrapping  paper  maehine 
wbieii  has  capacit.v  of  17,000  tons 
a  voar. 

.Accounts  for  1918  arc  not  vet 
complete,  but  advance  indications 
arc  that  not  carning.s  per  share 
vvill  be  higher  tluiii  for  preceding 
veal.  Not  profit  for  year  ended 
December  31.  1917,  at  $6,118,897, 
was  27  per  cent  liiglier  than  $1.- 
816,181  reported  for  1916.  Per 
siiare  earnings  were  $122.38  on  new 
four  Tier  eent  pieforred,  and  $10.80 
on  eommon.  up  from  $96.32  and 
$8.32  respeetivel.v  for  year  before. 

Dividend  rate  w-as  iiiereascil  on 
May  1.  1918,  to  $1  per  annum  on 
eommon  stock,  from  previous  .S3 
rale,  I’.i.vments  on  new  4  pei‘  cent 
jireferred  have  been  made  regularl.v 
since  initial  $2  semi-annual  per 
sharp  on  Jamiarv  1,  1947. 

Compan.v  holds,  directl.v  or 
through  subsidiaries,  about  7,574 
square  miles  of  crown  timberlands 
and  186  square  miles  of  freshold 
land.s.  .Most  of  this  area  i.s  located 
on  watersheds  tributary  to  its  pnn- 
I'ipal  [ilants,  en.suriiig  relatively 
low-cost  pulpwood  doliver.v.  In  ad¬ 
dition  Price  Bros,  have  six  devel¬ 
oped  power  sites  with  a  total  capa- 
I'itv  of  73.190  li.p..  and  two  unde¬ 
veloped  water  powers  w'ith  poten¬ 
tial  60,001)  h.p.  capacit.v. 

Fteflecting  in  the  main  sharply 


Fosters  Employee  Relations 


Modern  enlightened  management  |  lives  of  both  sides  must  have  a 
recognizes  tliat  a  well  operated  liigli  degree  of  mutual  respect.  He 
I  industrial  relations  iirogram,  in-  felt  that  the  good  union-maiiHge- 
spired  by  a  sineere  desire  to  pro-  nieiit  relations  exi.sting  in  the  paper 
I  n)ote  good  en)pl().vpe  relatioii.H,  i.s  iiiun.su  v  are  tiue  in  man.y  re.spects 
an  indispensable  part  ol  general  !  to  tills  factor. 

management,  said  J  E.  Vallillee,  '  Never  before  liave  the  opposed 
assistant  to  the  president  in  charge  ;  philosophies  of  life,  the  totalitarian 
of  industrial  relations.  Ontario  ,  and  the  democratic,  been  so  sliarp- 
,  Paper  Co.,  Thorold,  Ontario,  at  ly  evident,  stated  Mr.  Vallillee. 
the  annual  meotiiig  of  the  technical  This  impo.se.s  upon  us  rcsponsibili- 
scction,  C^aiiadian  Pulp  and  Paper  ,  ties,  he  said,  for  the  wa.v  in  which 
'  Assoi'iation.  j  we  live  and  the  humanrclHtion.s 

In  prc.senting  .some  es.seiitials  of  which  exi.st  in  our  industrial  .s.vs- 
a  .sound  industrial  relations  pro-  i  tern. 

gram,  Mr.  Vallillee,  who  i.s  also  - - 

cli.iirman  of  the  association'.s  in-  ,  •  ■  »  _  _  » ,  ■ 

(lustrial  relations  section,  said  that  ^  \j3ir  LllTIITGCl 
the  development  of  an  industrial  j  eompanv  (Canada)  T-td., 

relations  program  presents  many  ^  Montreal,  Tor- 

complex  problems  luiiian  prob-  !  Hamilton,  London.  M'ind.sor, 

Icm.s  and  indicated  that  tJie.y  ;  Cambollford,  maiiii- 

.should  ami  must  receive  as  much  : 

a^tteiition  as  technical  problems.  |  shipp'ing  co.i- 

i  Harmoniou.s  industria  relations,  to  .b^^^d  cai- 

I  bo  effective  y  established,  must  re-  , 

cc.ve  the  lull  support  ot  every  level  ;  bo^..^  Total  -sales  for  1947  amount- 
of  management,  must  prevail  in  jbj_299  toms,  up  from  87,051 

inamag,ement  a.s  we  1  as  in  the  rank  ;  previous  year.  Company 

and  file,  and  should  be  a  part  of  j  ^  wholly-  owned  subsidiarv  of 
every  .(ob  and  of  every  person  in  |  j^^.,bert  Gair  Comitanv.  New  York. 

The  -speaker  outlined  the  proper  ^  ^ 

function  of  the  personnel  executive  :  P"'' 
and  li.sted  the  requirements  that  ' 
sliould  be  met  in  the  development  i  ^ 

:  of  a  sound  program/  Among  other  j  ^Vorking  capital  at  close  of  1!M7 
things,  he  said  that  in  union-man-  rii’K-*?  $2,9'73,63-L  against  $1,882,63(. 
agement  relationships  representa-  !  preceding  fiscal  year-end. 

higher  value  of  receivables  and  in-  ^  This  season's  production  of  beet 
'  ventories,  w'orking  capital  as  at  ,  sugar  in  United  Kingdom  i.s  ex- 
December  31,  1947,  rose  to  $19,-  pected  to  total  633,000  short  toms, 
013,999  from  $15,212,831  at  previ-  |  raw  value,  or  22  per  cent  mori» 

I  OU  -!  year-end.  '  than  in  1947. 


of  Brompton  Pulp  &  Paper  Co.;  year  ended  December  31. 


insulation  board,  suphite  pulp,  etc. 


L  d.)  St.  Lawrence  Paper  Mills  Co.  194-,  ^be  Corporation's  revenue  Program  of  improvement.,  and 

Ltd.,  and  Lake  St.  John  Power  &  i  was  wholly  derived  from  Brompton  ^‘"ber  31  194.  to  ailed  additions  to  facilities,  initiated  in 

PaperCo.  Ltd.  Output  of  Its  oper-  common  dividends,  as.  pending  or  more  than  uouble  the  $162  42.  virtually  complete, 

atmg  companies  includes  news-  consummation  of  Paper  Mills'  re-  reported  for  previous  year,  before  , 

print,  kraft.  fibre  and  specialtj  organisation,  no  dividends  could  be  ®Pacial  depieciation  proMsion.  jg  egtimated  at  $12,000,000,  a  con- 

papers;  boxboards;  shipping  case  received  from  the  latter  company.  siderable  portion  of  which  is  being 

materials:  unbleached  sulphite,  1  pir^t  nine  months'  earnings  for  S12.10  on  preferred  and  $2  22  on 

sulphate  and  groundwood  pulps.  .  1948  reflected  benefits  of  the  -new  common,  against  $9.5o  and  $1.3.  ^rade  paper  manufacture 

After  many  attempts  capital  re-,  financial  setup,  well  as  im-  g'^SecIL'^meeting  last  Oc-  "  Preliminary  figures  for  year' 

orga-nization  of  the  Corporation  proved  revenues  of  operating  com-  ..^Vr  no  action  December  31.  1948,  indi- 

and  Paper  Mi  Is  was  effected  last  panies.  Surplus  for  the  period  was  i^r  15  c^nt  a  cate  substantiallv  higher  earn- 

August  A  plan  was  devised  for -$1  678,453,  against  net  P^-o^  of  than  those  reported  for' 

elimination  of  dividend  arrears  on  , $181,744  for  the  whole  of  1947.  udend.  Slackening  in  sates  \ o  ume,  s  fnr  ioir 

combined  with  large  capital  ex-  saies  lor  um  weie 

- - - -  penditures,  is  adduced  as  a  major  $52,538,881,  up  from  $48,996,712, 

^  ,  factor  in  the  omission.  cir  slightly  more  thaa  a  seven  per 

j  Balance  sheet  position  as  at  Dec-  cent  increase. 

»  *  1  1 1 1 1 1  13 1  B  I  ember  31.  1947,  showed  both  cur--  Consolidated  net  profit  for  1947 

Output  of  Westminster  Paper  sales  would  provide  funds  for  esn*  assets  and  current  liabilities  was  more  than  double  that  of  pre- 

Company  Ltd.,  m  its  plant  at  New  future  needs  in  that  respect.  up  from  preceding  year-end.  Work-  ceding  year,  $5,753,359,  against  I 

IVestminster,  B.C.,  includes  a  wide  Net  profit  for  fiscal  vear  ended  capital  declined  to  $1,274,610  $2,190,207.  This  worked  out  at 
r-ange  of  specialty  papers.  With  ;  January  31.  1948,  showed  good  gain  from  $1,337,200  reported  at  close  of  $4.46  per  share,  compared  with 

company's  expansion  program,  es-  '  at  $268,185.  or  $2.68  a  share,  over  ,  $1.69  for  year  before.  ^ 

timated  to  cost  $2,000,000,  com-  the  $156,838,  or  $1..56  a  share,  re-  '  ""  1 

pleted.  production  rate  has  been  ported  for  previous  year.  M  ^  |  ^  ^ 

more  than  doubled,  and  now  runs  I  IVorking  capital  at  close  of  year  |S|*Oll^DTO^  ff^UlD  GK.  rdOGT 

approximately  20,000  tons  per  an-  stood  at  $194,878,  in  sharp  contrast  r  ~  r  r 

imm.  with  S180.693  surplus  of  current  Mills  of  Brompton  Pulp  &  Paper  ,  21,010  ( 16,167) ;  groundwood  pulp. 


$1.69  for  year  before. 


as  reported  for  preceding  year,  and  Metallic  CorrOSlon  Bv 
reflecting  abolition  of  c  e  1 1 1  n  g  ,  ...  ^ 

prices,  new  tvpes  of  paper  pro-  cICClrOCnCIIIICQl  mOQnS 


prices,  new  types  of  paper  pro¬ 
duced  by  new  machines,  and  gen¬ 
eral  shortage  of  those  papers  ma¬ 
nufactured  by  company. 


pleted.  production  rate  has  been  ported  for  previous  year.  M  ^  |  ^  ^ 

more  than  doubled,  and  now  runs  I  IVorking  capital  at  close  of  year  |S|*Oll^DTO^  f^UlD  rdOGT  IH 

approximately  20,000  tons  per  an-  stood  at  $194,878,  in  sharp  contrast  ^  ~  ^ 

ivith  S180.693  surplus  of  current  Mills  of  Brompton  Pulp  &  Paper  ,  21,010  ( 16,167) ;  groundwood  pulp, 

.  Dollar  value  of  sales  for  year  liabilities  over  current  assets  a  Company  Ltd.  and -subsidiaries  pro- 1 42,294  (42,882);  -sulphate  pulp,  f  ^ 

ended  January  31,  1948,  was  $3,-  year  earlier.  duce  groundwood  pulp,  kraft  pulp  15,312  (14,990);  specialties,  2,297 

949,354,  more  than  twice  as  much - gfni  paper,  fibre  and  specialty  '  (1,737) ;  newsprint,  6,403  (Nil).  \ 

as  reported  for  preceding  year,  and  |^efg||j^  CorrOSlon  Bv  papers,  boxboard,  shipping  case  Company  and  subsidiaries  hold  >  j- 

reflecting  abolition  of  ceiling  ,  1^  ^  materials  and  lumber.  Operations :  1,644  square  miles  of  timber  lands  -'D, 

prices,  new  types  of  paper  pro-  tICCrrOCnCIIIICQI  M0QnS  1  arg  carried  out  at  East  Angus  and  in  Quebec,  estimated  to  contain  »  -4.  ' 
duced  by  new  machines,  and  gen-  ■  Bromptonville,  Que.,  and  Red  Rock,  8,000,000  cords  of  pulpwood.  Under 

eral  .shortage  of  those  papers  ma-  One  of  the  recent  develonments  ont.  Plant  of  -subsidiary  com-  21-year  renewable  lea.ses  it  also  '  ^ 

nufactured  by  company.  in  the  pulp  and  paper  industry,  pany  is  located  at  Nipigon,  Ont.  holds  3,600  square  miles  near  its  - 

La.st  November  shareholders  ap-  the  application  of  magnesium  to  1  Combined  annual  capacity  is  212,-  Ontario  mills,  containing  an  e.sti- 

proved  proposal  to  increase  and  provide  protection  against  the  cor-  qOO  lo-ns.  mated  16,000,000  cords  of  pulp- 

split  company's  stock.  Capitaliza-  rosion  of  wire,  was  described  in  Tonnage  sales  for  1947  totalled  wood. 

tion  now  consists  of  1.000,000  a  paper  by  R.  D.  Duncan  who  is  'i83,.")81,  compared  with  161,578,  Cost  of  Red  Rock  division  as  at 
.shares  —  250,000  class  “A"  and  in  charge  of  research,  newsprint  made  up  as  follow.s:  Container  December  31,  1947,  totalled  $9,- 

750,000  cla.ss  "B'’  —  as  compared  mills,  Canadian  Internationar  board,  96,265  ( 85,802) ;  kraft  board,  088,539;  new  equipment  installed  lg|' 

with  the  former  10,000  shares  of  Paper  Company,  at  the  annual - during  the  year  boosted  produc-  WKm 

$10  par.  Exchange  basis  was  one  ;  meeting  of  the  technical  section  means.  He  outlined  Uie  installation  tion  to  67,408  tons  from  51,705  in 

"A”  and  three  "B”  shares  for  each  I  of  the  Canadian  Pulp  and  Paper  in  a  mill  in  which  magnesium  is  previous  year. 

former  common  share  held,  thus  '  Association.  used  to  protect  the  wires  of  pulp  For  first  six  months  of  1948  net  , 

leaving  150.000  "A"  and  150.000  Mr.  Duncan  described  some  of  making  equipment  against  chem-  profit  was  $899,081,  or  $3  per  com-  I 

"B”  shares  in  trea.sury.  While  no  the  ha.oic  principles  of  metallic  ical  reaction.  Mr.  Duncan  reported  ^  mon  share,  compared  with  $672,- 

further  plant  expansion  is  present-  corrosion  or  the  wastage  of  metal.s  that  this  installation  is  effecting  '651,  or  $2.21  a  share,  in  like  1947 

ly  contemplated,  treasury  -share  by  chemicals  or  electrochemical  ‘a  substantial  increase  in  wire  life,  period.  ' 


THE  GREAT  LAKES  PAPER  COMPANY 

LIMITED 


GRAND'MERE 


r  ^  TO  FORGE  AHEAD... 

Industry  in  Quebec  is  forging  ahead! 

\  ilal  to  the  expansion  of  this  industry  is  tlie  availability  of 
low-cost  hydro-electric  power. 

.'\inple  ivater  reserves  and  adequate  generating  capacity 
ensure  a  dependable  supply  of  power  for  the  expansion  of  indus¬ 
try  in  the  territory  served  by  The  Shawinigan  Water  and  Power 
Company. 

Consistent  with  Shawinigan's  policy  of  always  having 
jioistT  available  in  advance  of  all  requirements,  the  195,000  h.p. 
(levelopmeiU,  now  under  construction  at  Shawinigan  Falls,  will 
he  placed  in  operation  in  the  fall  of  1948.  Looking  still  further 
ahead,  work  has  now  started  on  the  new  .'ISI.OOO  h.p.  Trenclie 
development  located  on  the  upper  St.  Maurice  River  between 
Hapitic  Blanc  and  La  4'uquc. 

Tims  industry,  "present  and  future,”  is  assured  of  its  power 
to  forge  ahead. 


SHAWINIGAN  FALLS 


MANUFACTURERS  OF  HIGH-GRADE  NEWSPRINT  PAPER 
AND  UNBLEACHED  SULPHITE  PULP 

Annual  Mill  Capacity: 

120,000  Tons  Newsprint  48,000  Tons  Sulphite  Pulp 

Pulp  and  Poper  Mill  at  Fort  William,  Ontario 
Toronto  Office:  159  Boy  Street 
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SHAWmiUN  CHEMICALS  UMITEO 


QHEIKC  rOWEI  COMPUIt 


iiiiclaliA  aid  taksldliry  iiiiaiilN 
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Marathon  Paper 

Plant  of  Marathon  Paper  Mills 
of  Canada  Ltd.,  situated  on  Lake 
Superior  at  Marathon,  Ont.,  has  a 
daily  capacity  of  300  tons  of  high- 
grade  bleached  sulphite  pulp.  Com¬ 
pany  is  controlled,  through  full 
stock  ownership,  by  its  U.S.  par¬ 
ent  firm.  Marathon  Corporation. 
Wood  supply  for  mill  operation 
comes  from  company’s  Pic  River 
and  Algoma  Township  timber  con- 
cessioh,  an  area  of  approximately 
2,700  square  miles. 

In  connection  with  extensive  pro¬ 
gram  of  improvements  at  Mara¬ 
thon  mill  and  townsite,  capital  ex¬ 
penditures  for  1948-49  have  been 
estimated  at  $5  million. 

Completion  of  the  townsite,  on 
which  work  was  begun  four  years 
ago,  has  provided  housing  for 
about  2,500  people.  Power  for  the 
project  comes  from  a  20,115-h.p. 
generating  plant  set  up  by  the 
company. 

While  there  is  no  public  invest¬ 
ment  interest  in  Marathon,  and 
hence  no  financial  statement  is 
available,  consolidated  sales  and 
earnings  of  the  parent  company 
for  fiscal  year  1947-48  were  said 
to  be  the  highest  in  its  history. 
Sales  were  estimated  at  $5  million; 
rate  in  current  fiscal  year  has  ad¬ 
vanced  to  $62  million. 

Past  year’s  per  share  earnings 
were  estimated  at  about  $4.25  a 
common  share,  after  preferred  div¬ 
idend  provision,  or  an  increase  of 
some  25  per  cent  over  previous 
year’s  $3.39  a  share. 


An  extensive  aerial  tree  seeding 
experiment  has  been  completed  by 
the  Department  of  Lands  and 
Forests  over  the  Mississagi  fire 
area.  During  the  seeding  approxi¬ 
mately  50  million  coated  seeds 
were  strewn  over  a  50-th(3usand 
acre  block. 


Spruce  Falls  P.  &.  P. 


i  Spruce  Falls  Power  &  Paper 
I  Company  operates  a  newsprint  mill  j 
I  at  Kapuskasing,  Ont.,  with  total  ' 
i  annual  capacity  of  195,000  tons 
i  newsprint;  100,000  tons  sulphite 
pulp;  and  167,000  tons  groundwood 
pulp.  Plant  includes  a  steam 
power  house;  in  addition  company 
operates  two  hydro-electric  power 
plants.  Developed  power  totals 
75,000  h.p.,  supplemented  by  a  10,- 
000-kw.  steam  turbine  plant. 

Company  ownership  is  vested  in 
Kimberley-Clark  Corp.,  of  Neenah,  j 
Wise.,  which  owns  50.12  per  cent 
of  common  shares,  and  the  New 
York  Times,  Spruce  Falls’  biggest 
customers,  which  holds  a  large 
common  share  interest.  Balance 


of  output  is  sold  to  other  U.S. 
newspapers,  notably  the  Wash¬ 
ington  Star  and  the  Philadelphia 
I  Enquirer. 

I  Plant  comprises  a  newsprint 
I  mill  with  four  paper  machines;  a 
!  mechanical  pulp  mill  large  enough 
j  to  cover  paper  mill’s  requirements; 

I  and  a  chemical  pulp  mill,  with 
;  capacity  to  take  care  of  newsprint 
mill,  as  well  as  pulp  requirements 
!  of  Kimberley-Clark  Corp.  of  Can- 
I  ada. 

Lack  of  public  interest  in  com¬ 
pany  makes  unavailable  any  recent 
report  on  its  operations.  Latest 
figures  available  were  for  1946, 
when  sales  totalled  $19,430,615,  up 
i  from  $15,811,491  in  preceding  year. 


Powell  River  Co. 

Largest  West  Coast  newsprint 
producer,  Powell  River  Company 
Ltd.  also  manufactures  a  large 
quantity  of  sulphite  pulp.  Mills 
are  located  at  Powell  River,  about 
80  miles  north  of  Vancouver.  Di¬ 
rectly  and  through  subsidiary  com¬ 
panies  company  carries  out  every 
operation  from  standing  tree  to 
finished  product.  Annual  capacity 
comprises  265,000  tons  newsprint; 
3,000  tons  laminated  paper;  42,500 
tons  unbleached  sulphite  pulp,  and 
1,000  tons  groundwood  pulp.  Tim. 
ber  limits  (owned  or  controlled) 
cover  more  than  400,000  acres, 
estimated  to  contain  approximately 
seven  billion  board  feet. 

Company  spent  close  to  $6,000,- 
I  000  on  capital  account  in  1947,  of 
which  $4,315,111  went  for  plant  ex¬ 
pansion  and  development,  $1,227,- 
567  for  additional  timber  holdings, 
and  varying  leser  amounts  for  log¬ 
ging  equipment  and  development. 


tugs  and  scows  and  miscellaneous 
items. 

For  first  six  months  of  1948  com¬ 
pany  reported  net  profit  of  $3,400,- 
086,  or  $2.53  a  share,  up  from  $3,- 
062,106,  or  $2.28  a  share,  in  like 
1947  period,  which  in  turn  had 
shown  wide  gain  in  operations  and 
earnings  over  preceding  year. 

Working  capital  at  December  31, 
1947,  $7,267,688,  reflected  in  part 
'  heavy  capital  expenditures  during 
*  the  year,  and  compared  with  $9,- 
354,836  at  end  of  1948.  At  June 
30,  1948,  this  position  was  main¬ 
tained,  and  deemed  satisfactory  by 
management. 


HEADS  EXPERIMENTAL 
STATION 

Ottawa.  —  The  appointment  was 
announced  recently  of  Grant  Nel¬ 
son  Denike  as  Superintendent,  Do¬ 
minion  Experimental  Station, 
Swift  Current,  Sask.  Previously 
Mr.  Denike  was  Assistant  Super¬ 
intendent  ( Agricultural  Engineer¬ 
ing)  at  the  Swift  Current  Station. 


Emblem  of  Excellence 
in  Fine  Printing  Papers 

This  monogram  identifies  the  products  of 
40  years  of  leadership,  experience  and 
research.  It  means  supreme  quality  and  top 
performance.  Specify  "Provincial"  —  and 
make  sure  your  next  delivery  of  fine  papers 
comes  guaranteed  by  this  proud  label. 

pKOvincial  Pap  er  Limifed 


Pacific  Mills 

■  Pacific  Mills  Ltd.  operates  a 
pulp,  paper  and  lumber  mill  at 
Ocean  Falls,  B.C.,  and  a  paper  con- 

'  verting  plant  at  Vancouver.  Out¬ 
put  consists  of  newsprint,  kraft 
and  manila  paper,  liner  and  cor¬ 
rugating,  specialty  papers,  and 
!  wood'pulp.  Annual  capacity  is  ap- 
!  proximately  140,000  tons, 
i  During  fiscal  year  ended  April 
1 30,  1948,  company  expended  $2,- 
711,000  on  capital  account.  This 
I  outlay  covered  a  number  of  pro- 
I  jects,  largest  of  which  was  com- 
,  pletion  of  the  Martin  Inn,  $826,- 
i  000.  Logging  equipment  and  roads 
I  cost  $617,000;  new  boiler  and  tur¬ 
bine,  $408,000;  paper  machine  im- 
t  provements,  $212,000;  kraft  mill 
;  improvements,  $109,000:  townsite 
I  buildings,  $100,000.  New  equip- 
‘  ment  installation  in  kraft  mill  will, 

'  It  is  expected,  boost  capacity  by  30 
j  per  cent. 

j  Sales  dollar  volume  for  past 
I  fiscal  year  showed  an  eight  per 
cent  gain  over  previous  period.  Net 
profit  was  $2,484,372,  equal  to 
$7.88  per  common  share,  against 
$2,561,325,  or  $8.14  per  share. 
Working  capital,  at  at  April  30, 

■  1948,  stood  at  $5,913,769,  up  from 
previous  year-end  figure  of  $4,255,- 

1  489. 

Caspesia  Sulphite 

Output  of  Gaspesia  Sulphite 
Company,  a  subsidiary  of  Anglo- 
Newfoundland  Development  Com¬ 
pany,  consists  of  high-grade  un- 
,  bleached  pulp.  Mills  are  located 
I  at  Cliandler,  Que. 

I  Higher  production  rate  and  bet- 
;  ter  pulp  prices  brought  1947  results 
I  to  levels  considerably  above  those 
'  of  preceding  year.  Net  profit 
(after  sharply  higher  tax  provi¬ 
sion)  was  $726,490,  compared  with 
!  $365,165  in  1946. 

I  Mill  improvements  effected  dur- 
1  ing  past  two  years  have  had  the 
I  effect  of  maintaining  and  even  in- 
j  creasing  production,  and  at  the 
I  same  time  boosting  the  quality  of 
j  the  product.  An  output  gain  of 
•  19  per  cent  was  realized  in  1947, 
mill  being  operated  at  100  per  cent 
!  of  capacity. 

|Proyincial  Paper 

I  Mills  of  Provincial  Paper  Ltd.  at 
i  Georgetown,  T  h  o  r  o  1  d,  Milles 
;  Roches  and  Port  Arthur,  Ont.,  ma¬ 
nufacture  high-grade  book,  litho, 

I  bond,  coated  and  writing  papers. 

!  Total  annual  capacity  of  all  com- 
j  pany  plants  is  approximately  63,- 
.  500  tons  of  fine  papers.  Control, 

'  through  entire  common  stock 
ownership,  is  vested  in  Abitibi 
I  Power  &  Paper  Co.  Ltd.  Company 
'  holds  under  lease  more  than  2,000 
square  miles  of  timber  limits  north 
of  Lake  Superior;  also  owns  and 
,  operates  a  hydro-electric  plant  at 
Thorold  which  generates  about  850 
;  h.p. 

Following  close  study  by  com- 
panVs  management  of  the  physical 
condition  of  the  various  mills,  it 
was  decided  last  fall  to  effect  a 
progressive  shutdown  of  the  paper 
'  mill  at  Georgetown.  This  was  car¬ 
ried  out  in  conjunction  with  pro¬ 
duction  increases  in  the  other  mills, 
to  avoid  any  overall  lo.ss  of  output; 

:  Georgetown  coating  mill  remains  in 
full  operation  . 

'  Paper  production  in  1947  was  at 
an  all-time  peak,  while  net  profit 
at  $1,055,511  compared  with  $355,- 
170  for  previous  year.  Per  share 
earnings  were  $52.78  on  preferred, 

I  $2.90  on  common,  against  $17.76 
j  and  45  cents  respectively  in  1946. 

'  Higher  inventory  and  receivables 
;  totals,  together  with  lower  cash 
'  position  and  increased  current  lia- 
I  bilities,  brought  working  capital  up 
I  to  $2,925,147  at  December  31,  1947, 

'  from  $2,234,454  at  end  of  prece- 
I  ding  year. 


388  University  Ave.,  Toronto  2,  Ont.  Canada  Cement  Building,  Montreal  2,  Que. 
Phone  ADelaide  1986  Phone  M Arquette  1129 


i  Canadian  producers  of  full-fash- 
i  ioned  hosiery  report  a  growing  de¬ 
mand  for  sheerer  types  of  hosiery, 
necessitating  new  fine  gauge  ma- 
,  chines. 


THE  FINANCIAL  TIMES,  FEBRUARY  4,  1949 


If- 


work  with 


Steel,  made  in  Canada  by  Canadian  workmen,  is 
vital  to  the  transportation  and  communication  in¬ 
dustries,  to  manufacturing,  mining  and  lumbering, 
■  to  shipbuilding  and  agriculture  —to  the  widely 
diversified  activities  of  Canado’s  industrial  set-up. 

It  is  still  the  least’  expensive  of  all  metals  used 
for  industrial  purposes  and  this  is  reflected  in 
the  price  the  consumer  pays  for  articles  made 
from  steel.  -- 

Two  fifths  of  the  steel  produced  in  Canada  to¬ 
day  is  made  by  Stelco.  In  1 947,  Stelco  produced 
more  than  1,000,000  tons  of  steel  ingots.  It  man¬ 
ufactured  o  greater  variety  of  finished  steel  pro¬ 
ducts  than  ony  other  steel  company  in  Canada. 
It  provided  employment  for  more  than  10,000 
f  Conodians  ond  paid  directly  to  the  Dominion 
It  Government,  last  year,  taxes  omounting  to  ap- 
i  proximately  $5,000,000. 

*  Stelco’s  operations  help  to  supply  Conodian 
i  industry  with  the  steel  it  needs  to  keep  Conoda 
%.  going  and  growing. 


Steel  Company  of  Canada,. 


.IMITED 


EXECUTIVE  OFFICES 


HAMILTON  -  MONTREAL 


HAMILTON.  LONDON.  WINDSOR,  WINNIPEG,  VANCOUVfR 
J  C  PRATT  6  CO  LIMITED,  ST  JOHN'S,  NtWrOUNDIAND 


British  Columbia's 

PULP  &  PAPER  II 

NDUSTRY 

HAS  INVESTED 

In  British  Columbia  in  present 

operations . .  qliZZpUUyUUU 

IS  ills  additional  plants  under  eon- 
ktructioii  totalling  - 

82,000,000 

PRODUCES  (Per  Annum) 

Merchandise  worth  - 

73,700,000 

Ke}>resenting  14%  of  the  value  of  B.C.'s  entire 
industrial  output— 

Of  whii-h  approximately  70%  is  ex¬ 
ported  to  V  nited  Slates  producing  l\S. 
Dollars  to-lalliiig  - 

51,600,000 

SPENDS  (Per  Annum) 

For :  Goods  and  services — over  -  -  -  -  • 

35,000,000 

Images  (excluding  woods  opera- 
tions)  - 

17,400,000 

9,000,000 

EMPLOYS 

10,000  British  Columbia  workmen 
and  woods  operations. 

in  plants 

ONE  OF  B.C.'S  LEADINC 

INDUSTRIES 
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Incentives  —  The  Foundation 
Of  Our  Economy 

By  (iWILYX  PRICE,  Prfsidfnt,  W^ftlinffhouny  Elfctrir  Corp.,  in  addrfns 
to  Eronnmic  I'lub  of  New  York. 


the  other  ineentivcs  of  the  sys-  paiuiod  opportunity  for  nianajje-  only  2  per  rent  of  capital  cxpciuli- 
tem — reward  for  extra  acconi-  ment  per.sonnel  to  obtain  a  .share  tiire.s,  we  realize  that  a  major 
plishment;  recognition  and  pro-  in  ownership.  Management’.s  ac-  roadblock  stands  between  the 
motion;  information  on  the  mean-  qui.sition  of  a  .siib.stantial  .stake  in  need  for  inpiity  ca|)ital  and  the 
ing  of  hi.s  job  and  its  interde-  the  enterjiri.se  for  which  it  is  re-  willingne.s.s  of  our  citizens  to  jtro- 
pendent  relation.ship  to  every  .sponsible  can  be  so  productive  of  vide  it.  V’entiiie  lapital  will  not 
other  part  of  the  enterprise.  good  to  the  national  economy  go  to  work  for  todav's  staiva- 


Emportant  New  DeyE:;es  Accrue 
From  Pulp  and  Paper  Research 


other  part  of  the  enterprise.  good  to  the  national  economy  go  to  work  for  today's  staiva- 

To  these  incentive  can  be  Federal  goveinment  tion  wages  by  whiidi  I  mean  '''  P^'per  by  elei  tronii’  devices, 

added  a  share  in  ownership  and  would  be  acting  in  the  publii'  in-  tlu'  meager  net  cash  r»'tnr]i  to  the  isolating  comi)onent.s  of  sulphite 


profits.  Westinghouse  has  just  teiest  it  it  were  to  tax  gains 
carried  out  a  program  in  tliis  di-  niade  through  prclerential  stock 


There  may  be  some  disagree-  goaded  to  harvest,  and  no  persua-  responsibility  of  business  states-  out  a  program  in  tliis  di-  'Hou^  i  pultun  i.i  s  ot  \  loipoia  t  am  iiuuuua 

iTTfnt  among  businessmen  them- |  sion,  threat  or  punishment  could  manship  today  to  restore  incen-  ''^'■‘tion.  This  fall,  we  ottered  our  puu  lasts  on  a  tapi  a  i,i.-.i.s  la  p.iu  . 

sMves  on  what  their  responsibili-  keep  him  from  selling  his  product  lives  where  they  ha%’e  been  taken  employees  a  preferential  option  ‘^er  lan  ,is  uuonu.  (in  inii.iiut  .\  ,)()  per  cent  limit;i 


ties  are  today.  Believe  me,  there  '  on  the  black  market,  where  it  away,  to  maintain  them  where  Uestinghouse  common  stock.  f‘ip  personal  income  tax  will  in  some  ip,..,]  woodlands  research  con-  receives  the  first  award 

is  none  in  the  minds  of  the  pub-  i  brought  him  some  of  the  things  they  now  operate,  and  to  expand  -'lore  than  li.OOO  of  our  people,  measure  ''‘'liove  the  dearth  of  ven-  p,  ipig  py  the  Pulp  and  Harold  Hibbert  Memorial 

lioat-large.  You  are  to  pay  high-  he  wanted.  them  wherever  practicable.  In-  or  about  16  per  cent,  signed  up  .j,/  ‘  ‘  V‘  ^  !l'' V  ••  Faper  Be.search  Institute  of  (’an-  ship,  an  annual  award 

ef  wages  and  make  better  prod-.-  Last  June  a  currenev  with  some  oentive  must  operate  for  all  of  the  buy  neaily  300.000  shares.  This  ^  t  i  ■  t'  i  n  '  * ini.smg  the  .'>tockhoIder  s  ^  Montreal  aeuordiiu--  to  the  chomistrv  department  of 

.,cl.atl„..cr«mngr„e...  Yo„lv„.,e  Introduced  Into  Gcr-  tour  overl.pp.ng  group,  of  tho  f;™-,?';;  % u  durif'l hv  S  bJo 

are  to  expand  your  productive  manv.  You  know  the  first  results  .\.merican  people.  success  of  their  compan\  nt  u  'u  "  '  i  t.ixatioii  ot  ilnidtnd.s  b\  icnio\ing  .  ;  .  Administr-itive  (’omniittco  bert  of  Toronto  in  mcmori 

capacity,  provide  employment  for  of  that  operation.  The  experiences  One  group  is  the  customer.  To  "r/""  The  report,  signed  bv  R.  L.  Weldon;  brotlier  the  late  Profcs.sor  i 

all.  pay  taxes,  make  a  profit,  and  of  one  factory  owner  are  typical,  him.  American  capitalism,  has  mgbouse  sound  working  capital.  ,  This  would  provide  incentive  chairman  and  The  joint  admini.strativ 

deliver  dividends.  He  had  carried  three  times  as  pyen  the  incentives  of  new  and  It  1  seeni  to  put  major  stre.ss  ^  ‘  lor  coui.iion  stock  ownership  and  Bathurst  Power  ami  niittcc  condmds  the  im 

American  mdi.stp-,  a.s  a  mat-  many  workers  on  his  payroll  as  better  products  newy  and  better  on  the  material  rew-ard.s  ot  our  rc.sii  t  in  incrca.scd  uivestmont.  rc-  paper  Ltd..  Montreal  ami  Dr.  Otto  affairs  on  Dohalf  of  its  thre 

ter  of  fact,  has  been  doing  all  he  needed,  since  each  man  spent  services.  It  has  done  this  over  the  system,  please  believe  that  it  is  snoiiui  pi.ut  a  hxkI  ua.-,onai)ie  enlarged  and  modernized  prodiic-  ....  ...  ...  ,,  .  .,  ,,  i  „ 

those  things  most  of  the  time  for  most  of  his  time  scrounging  food,  .vears  at  progressively  lower  not  because  I  fail  to  see  the  im-  limitation  on  the  share  ot  a  mans  duced  debt  and  fixed  charges,  ‘  ?u  t*i  ■  . r'thn 

the  past  hundred  years.  You  are  This  employer  was  embarrassed  ,  pcices;  and.  under  proper  condi-  portance  of  incentives  to  man's  earnings  which  the  goveinment  tion  lacilities,  and  ultimately  in  ^ j  ^ nueisi  <  t 

expected  to  continue  to  do  so —  on  the  first  working  day  after  ^  Hons,  will  continue  to  do  so  in  mind  and  spirit  as  well  as  to  his  tnl^e  in  income  taxes.  This  lower  lost.s  and  prices.  The  bene-  ‘ T  ape*  •'■in  PU  p  am 

and  better  than  ever.  currency  conversion.  .All  his  men  Ihe  future.  As  nowhere  else,  our  pocketbook.  Material  and  spiritual  limitation  should  be  fixed  at  .oO  fit.s  to  the  stockholder  would  be  ■‘'Ppnsors  of  the  insti-  Over  the  year.s,  the  ins*' 

vln  our  complex  society,  one  '  showed  up  for  work,  and  there  consumer  has  been  educated  to  incentives  cannot,  in  the  long  day-  P*^’’  since  any  man  deserves  sliared  by  those  millions  whose  **‘*^‘’’  meeting.  gained  world  recogni  ion 

might  expect  all  groups  to  share  wasn't  room  enough  for  all  of.  expect— and  get— what  he  w-ants,  to-day  routine  of  working  and  at  lea.st  half  of  the  results  of  his  living  standard.s  \vould  be  raised.  Research  was  also  undertaken  leader  m  cellulo.so  research. 

the  obligations  of  keeping  our  them  in  the  plant.  when  and  where  he  w-ants  it.  The  living,  be  entirely  separated  nor  <-’fforts.  Taxation  be.vond  that  and  for  whom  jobs  would  be  ere-  _ _ _ _  _ 

e^onom.v  on  a  reasonably  even  Ruhr  coal  was  recognized  as  customer  in  our  system  is  boss,  should  they  be.  Like  you,  I  have  seriously  weakens  individual  ated  and  preserved.  .  i  r  ■,  ,i  i  .  a 

keel,  and  to  share  responsibility  the  key  to  Europe's  recovery.  The  We  take  that  for  granted:  and  yet  seen  how  human  nature  responds  initiative,  and  in  the  long  run  will  rosnect  the  nnimnn.?  nf  nthnr  F  severely  af-  itself  over  the  past  oecad 

•should  it  weaken.  But  let  us  make  Ruhr  miner  was  producing  it  only  it  is  one  of  the  keystones  of  our  fo  spiritual  incentives.  Like  you,  produce  le.s.s  tax  revenue  rather  ^  .i,  ,—.  I  .uj  ff  fected  by  double  taxation,  even  incomparable  and  me  i.  ] 

no  mistake.  If  our  economy  fails  in  dribbles.  When  an  incentive  economy.  too.  I  realize  that  all  the  other  than  more.  I  agree  with  Mr.  f^^’XfblftaxS,  ;  .V  n, 


of  high  income  ta.x  rates,  is  hound 


measure  relieve  the  dearth  of  veii- 


conijiaiiying  sense  of  re.spon.sibil-  ta.xation  of  ilividend.s  by  rcniov 
ity  which  are  inherent  in  owner-  the  tax  on  the  stockholder. 

®hip-  Tliis  vi-niiM  ntv.i-i.l.. 


Further  in  onlei-  ti  om-o  th'  r  PU)\  ide  iiucntive  conimittee's  chairman  and 

turthei,  n  oidu  to  tin  u,,-  common  stock  ownership,  and  . . 


^i^*^su^0lll0^t  of  tho  anioinit  ol  ;!i  l!io  fieUI  ol  iinlustrial  and  cel- 

ilirt  in  paper  hv  electronic  devices,  vhemistry.  .says  the  report. 

. .  A  compreliensivc  analysis  of  bark, 

isolating  com,.onents  ol  sulphite  „„ 

.unci  ol  (ommon  stock  alter  ua.ste  liquor,  and  skidding  logs  j,..,,  activity  of  cellillo.se  were 
ornorate  ami  individual  taxes  are  ,  ,  ,  '  u-  .  i  , 

down  steep  slopes  over  a  suspended  some  ol  the  .subjects  considered. 

wire  and  in  portable  metal  chutes  Dr.  Conrad  Schoureh,  Jr.,  a 
were  some  of  the  projects  in  tech-  member  of  the  Institute's  staff, 
nical  and  woodlands  research  con-  receives  the  first  award  of  the 
ducted  ill  1!)I8  by  the  Pulp  and  Harold  Hibbert  Memorial  Fellow- 
Paper  Research  Institute  of  (’an-  ship,  an  annual  award  of  the 
ada,  Montreal,  according  to  the  chemistry  department  of  McGill 
annual  report  of  the  institute's  bequested  by  the  late  Ernest  Ilib- 
.Toint  Administrative  Committee,  bert  of  Toronto  in  memory  of  his 
The  report,  signed  by  R.  L.  Weldon,  brother  the  late  Professor  Hibbert. 
the  committee's  chairman  and  The  joint  administrative  corn- 


president  of  Bathurst  Power  and  mittee  c'ondiicts  the  institutc’.s 
Paper  Ltd..  .Montreal  and  Dr.  Otto  affairs  on  behalf  of  its  three  spon- 
Maass,  general  director  of  the  in-  sor.s,  the  Dominion  government, 
stitute  was  submitted  to  the  Cana-  McGill  University  and  the  Cana¬ 
dian  Pulp  and  Paper  Association,  dian  pulp  and  Paper  A.ssoeiation. 
one  of  the  sponsors  of  the  insti-  Over  the  years,  the  institute  has 
tute,  at  its  annual  meeting.  gained  world  recognition  a.s  a 


to  produce  steadily,  businessmen  plan  was  introduced,  he  began  to  Ineentives  for  \V’orL-pr«  freedoms  must  be  based  oii  cco-  ^’cassen.  uno  saui  last,  spring,  .y 

will  not  only  share  in  the  pain-  get  the  coal  out  of  the  ground.  .  nomic  freedom.  ,  goveriuiient  which  takes  more 

ful  re.sults  of  that  failure,  they  ,  He  received  such  real  wealth  as  he  employee.  Incentives  for  'Manae-ers  50  per  cent  of  a  man  s  in- 

wlll,  as  in  times  past,  be  blamed  extra  food,  two  pairs  of  shoes  and  ^  ^  merican  capitalism  he  *  come  in  time  of  peace  is  killing 

fQf  it_  n  gyjf  Qf  clothes  a  year  15  ci®’-  earned  unparalleled  benefits.  The  third  group  for  whom  in-  the  future  of  its  average  citizen 

''Like  all  other  economies,  ours  arettes  a  dav,  and  CARE  Vack-  centives  must  be  provided  are  the  and  weakening  the  long-range 

wall  have  its  downs  as  well  as  iLs  '  ages  for  meeting  group  quotas.  '  years  over  the  managers.  To  quote  the  board  strength  of  its  economic  .system." 

U{)S.  But  it  has  been  said,  in  Coal  production  in  the  Ruhr  in  wages  are  11  chairman  of  the  General  Motors!  incentives  for  Stockholders 


ill  pie  who  are  most  severely  af-  itself  over  the  past  decade  with 

fif  ^  respect  the  opinions  ot  other  fected  by  double  taxation,  even  incomparable  and  indisputable 

too  I  realize  that  all  the  other  than  more.  I  agree  with  Mr.  s'^'hool.s  of  thought  on  this  matter  where  it  is  impo.scd  at  only  a  20  triumph.  It  has  overcome  a  series 

freedoms  must  be  based  oii  cco-  Stassen.  who  said  last  spring,  "A  '>f  ‘>ouble  ta.xation.  Some  take  the  '  per  cent  or  25  per  cent  rate.  of  fantastically  difficult  chal- 

nomic  freedom.  ,  government  which  takes  more  the  second  tax  on  in  advancing  these  two  tax  lenges.  The  world  admits  this 

than  50  per  cent  of  a  man's  in-  ‘‘‘''‘‘h’nds  would  be  of  no  prae-  proposals,  I  recognize  the  realities  however  grudgingly:  the  prestige 


Through  American  capitalism  he  Incentives  for  Managers  come  in  time  of  peace  is  killing  consequence  if  a  50  per  cent  of  the  federal  budget.  As  long  a.s  of  American  capitalism  has  never 

has?  earned  unparalleled  benefits.  The  third  group  for  whom  in-  the  future  of  its  average  citizen  ’‘"’‘Hition  on  income  tax  were  we  are  threatened  with  Soviet  ag-  been  so  high.  The  United  States 
His  standard  of  living  has  centives  must  be  provided  are  the  and  weakening  the  long-range  P>'I  ‘"to  ‘'Ifect.  I  cannot  agree,  gres-sion,  and  must  finance  our  Js  everywhere  envied  for  the 


ffih  more'^than'  jSt."  trai^’o^r  iSl  wIsl'oO.So  Tt  Corporation.  "It  may  wPll  be°sL!  '  SP  T'f  '  '"“'f  I 

dbwns  are  almost  as  good  as  the  is  now  being  mined  at  a  rate ‘well  i  important  difference,  be-  The  fourth  group  for  whom  m-  ;  firtr  inve-Ttment  P  below  its  present  level, 

oilier  fellow's  ups.  I  am  con- ;  over  300.000  tons .  one  business  and  another  centives  must  he  provided  is  the  ^  ’■" 

vlnced  that  we  will  handily  sur- '  As  a  descendant  of  Welshmen  .  operating  in  the  same  general  stockholder.  Th|s  country  h.as  and  in  consistent  rcduct. 

Vive  anv  downs  we  are  likely  to  it  pains  me  when  anvone  other  ^  i  v  wdn  v  P  Pr^.t  hr"  "'‘Clonal  (lebt  And  I 


Though  he  comprises  less  than  6  ,  the  business. 


inomic  .svstenr"  main  issue  i.s  how  to  raise  own  rearmament  and  underwrite  wealth  it  has  created  under  capi- 

hadly  needed  venture  capital,  how  the  economv  of  western  Europe  talism. 

Stockholders  to  induce  individual  Americans  to  the  federal' budget  will  not  fall  Abroad,  we  have  just  defeated 
p  for  whom  in-  odd  to  their  present  stake  or  to  below  its  present  level.  Naturally  the  war  machines  of  three  power- 

provided  is  the  I'loke  their  fir.st  investment  in  i  believe  in  a  baanced  budget  tnl  enemies,  and  have  emerged 

country  has  tP^ir  country  s  future.  While  much  and  in  consistent  reduction  of  the  .with  our  economy  basically  sound, 

Lsis  of  private  m\ostment  capital  comes  from  the  national  debt.  Ami  I  believe  f,iir  civil  liberties  intact.  What  us 


money  pouring  into  private  in-  "'oalthy,  a  great  deal  comes  also  equally  that  if  tax  rates  must  be  niore  important  we  have  defcat- 


that  a  severe  dislocation  such  a-s  American  co-operatio‘n  with  Great  sonnel-needs  the  incentive  of  of  industry's  own  funds  and  by  Now  tne  proper  inducement  to  ,ess,  that  there  i.s  an  obvious  but  ne.ss  of  purpo.se  and  dynamic 

we  experienced  in  the  thirties  j  Britain  in  worhl  policy  In  Great  *  1““'  our  responsibility  to  main-  recognition,  promotion,  and  pay  borrowing.  Both  of  these  rcser-  such  people  us  not  to  limit  in-  too-often  forgotten  law  at  work  strength  threatened  to  overwhelm 
would  cause  manv  to  lose  their  Britain,  nevertheless,  we  are  see-  *  "  "'orl<er  incen-  in  proportion  to  his  performance,  voirs  are  running  low,  and  we  come  takes  to  oO  per  cent.  None  |  economy-thc  law  of  di-  our  muddling  <lemocracy.  When 

newlv  fortified  faith  in  Ameri-  ing  the  logical  result  of  a  trenera-  needs,  first,  the  Of  perhaps  paramount  importance  must  look  to  venture  capital  to  of  them  now  pays  so  high  a  tax.  |  returns.  There  i.s  a  i  "'e  drove  to  the  heart  of  that 

can  ‘capitalist  democracy  and  to  tion  of  economic  error.  We  are  - employing  corporation  prime  the  pump.  But  when,  in  The  way  to  make  investors  of  -  . 

experiment  with  radical'  changes  seeing  living  proof  that  every  re-  stockholders  a.s  much  as  the  flourishing  year  11»17.  invest-  them  is  to  reiiu.ve  the  .second  tax 

in  its  institutions.  Of  further  striction  le.ssens  incentive.  '  and  "a?es.  He  should  have  also  to  managers  themselves— is  e.x-  ment  in  common  stocks  supplied  on  dividends.  These  are  the  peo- 

critical  importance  is  the  fact  that  without  incentive  a  nation  ,  — _ 


^We^^are  *  steady  economy  un-  — to  the  employing  corporation  prime  the  pump.  But  when,  in  The  way  tc 

'  '^'■hich  he  receives  steady  work  and  its  stockholders  a.s  much  as  the  flourishing  year  1H17,  invest-  them  i.s  to  n 


that  the  cne.Tiies  of  this  coun-  |  moves  toward  the  brink  of  ruin.  1 
try  are  counting  on  failure  of  Socialized  or  operating  under 
the  American  .system.  Their  poll-  the  threat  of  socialization,  British 
cies  and  actions  are  based  on  the  industry  has  no  incentive  to  pro-  ' 
communist  premise  that  capital-  duce,  to  modernize  or  to  expand, 
ism  is  inherently  unstable  and  i  The  London  ’  Economist",  a  lib- 
that  recurring  depressions  will  ,  eral  paper,  recently  stated  “.  .  . 
bring  about  its  collapse.  ,  the  most  fundamental  problem  of 

Keep  Capitalist  System  Strong  the  long  run  that  faces  the  Brit- 
It  is  therefore  the  prime  re-  ish  economy  is  the  rate  at  which 
sponsibility  of  American  business-  it  will  create  capital."  And  yet 
men  to  study  and  understand  the  their  government  has  imposed  i 
American  capitalist  system,  to  '  rigid  restrictions  on  news  enter- 
work  to  keep  it  in  a  healthy  con-  prises  and  a  tax  on  investments 
dition,  and  to  fight  the  forces  so  heavy  that  it  is  forcing  par- 
that  would  weaken  or  destroy  it.  '  tial  liquidation. 

How  are  we  to  do  it?  How  Their  situation  today  calls  for 
are  we  to  keep  American  busi-  ’  prodigious  amounts  of  wor’ic,  but 
ness  and  industry — American  cap-  with  little  to  buy.  the  Briton  has 
Italism — working  and  working  no  sufficient  incentive  to  wor'K. 
well?  I  He  wants  food,  clothing  and  per- I 

To  that.  I  know  there  are  haps,  in  the  words  of  the  college  i 
many  answer.s.  Let  me  dwell  a  student  to  his  father,  "enough 
moment  on  one  which  I  believe  money  to  raise  a  little  hell  with." 
is  pre-eminent.  Instead  he  is  told  to  work  for  ; 

One  element  above  ail  others  .  export  and  for  mills  and  machin-  ' 
characterizes  American  capitalism  ery  which  will  not  come  into  pro- 
and  sets  it  apart  from  other  sys-  duction  for  several  years.  The  re- 
tems.  It  is  both  a  cement  which  |  suit  is  national  apathy,  and  thi.s 
holds  the  system  together  and  a  apathy,  of  course,  is  fought  with 
nutriment  which  makes  it  grow,  more  controls — with  compulsions 
Reduce  that  element  and  you  penalties  and  punishment®.  The 
weaken  the  system.  Remove  it  British  cradle-to-grave,  womb-to- 
and  you  will  have  something  left,  tomb  economy  is  dealing  what 
but  it  will  not  be  capitalism,  and  seem  to  be  the  finishing  blows  to 
I  doubt  if  it  will  be  democracy,  c'ynamic  British  capit^ism.  It  is 
I  give  you  the  much-abused  but  ,  apparently  doing  the  same  thing 
still  shining  word  "incentive."  to  textbook  socialism. 

To  take  advantage  of  our  pres-  Incentive,  on  the  other  hand, 
ent-day  opportunity  and  to  meet  '.las  proved  itself  in  at  least  one 
our  coire.^pondinfi  responsibility.  European  country.  What  has  hap- 
it  is  essential  that  we  under-  pened  in  Belgium  i.s  one  of  the 
stand,  appreciate  and  maintain  most  instructive  economic  stories 
the  incentives  of  our  .system.  In  of  our  time. 

the  words  of  Win.ston  Churchill,  To  recover  from  the  war,  the 
greatest  piophet  of  our  age,  "We  Belgian  government  used  stand- 
must  beware  of  trying  to  build  ard  method.s  of  free  enterprise 
a  society  .  .  .  where  enterpri.se  and  incentive  which  are  --  or  at 
rams  no  reward."  least  used  to  be  —  familiar  to 

I  do  not  refer-  to  incentive  sim-  every  American.  It  encouraged 
ply  as  something  worked  out  in  investment  and  production  by  al-  i 
a  factory  -ivith  a  .stop  watch.  The  lowing  a  reasonable  profit.  In 
study  of  incentive  i.s  much  broad-  stead  of  piling  up  unworkable 
er  than  work  curves  and  bonus  la-A-s  to  restrain  the  black  market, 
rewards.  It  has  moved  out  of  and  using  valuable  manpower  to 
the  industrial  jilanl  and  is  being  enforce  them,  it  ignored  the  black 
carried  fofivard  on  an  interna-  -  market  except  for  the  basic  food  ' 
tional  .scale.  AVe  are  seeing  ration.  With  its  first  postwar  I 
throughout  the  western  world,  al-  ;  credits,  it  bought  consumer  goods  I 
most  as  if  under  laboratory  con-  instead  of  capital  goods  in  order  I 
ditions,  large-scale  experiments  to  give  its  people  something  to 
in  the  use  and  non-use  of  incen-  work  for,  something  to  buy  -with 
live  measures.  their  wages. 

If  I  tried  to,  I  could  not  over-  Any  capitalist  here  could  have 
state  the  potential  importance  of  predicted  the  results;  but  appar- 
these  experiments.  They  are  en-  ently  they  have  come  a.s  a  tre- 
abling  this  generation  to  base  its  mendous  surprise  and  discovery 
conclusions  on  demonstrated  to  much  of  the  world.  Belgium’s 
events  rather  than  on  theory.  13  leading  industries  operated  in 
These  conclusions  may  be  a  de-  1917  at  an  average  volume  7  per  " 
cisive  factor  in  our  history.  cent  above  19,38.  Under  private 

What  we  have  learned  —  or  management,  the  people  are  in- 
rather,  relearned— is  simply  that  i  ve.sting  millions  in  personal  sav- 
people  do  not  work  because  they  ings  to  modernize  their  steel 
want  to,  but  for  what  they  can  i  mills.  The  country  is  exporting 
get  out  of  it.  Nations  do  not  I  three  times  as  much  a.s  before  the  | 
flourish  unless  their  people  work  war — exporls  which  come  prop- 
hard;  and  their  people  do  not  I  erly  from  an  excess  of  produc- , 
work  hard  unle.ss  they  have  ade- !  tion  and  not  out  of  miserably 
quate  incentives.  inadequate  rations  of  her  people. 

Is  this  so  obvious  as  to  seem  Her  trade  i.s  almost  in  balance  de¬ 
stupid?  Is  it  like  discovering  that  ^  spite  heavy  imports  of  machinery 
men  must  breathe  and  eat  if  they  and  equipment, 
are  to  live?  Well  ...  a  whole  '  Living  condilion.s  in  Belgium 
philosophy  of  government  has  are  almost  as  good  as  our  own. 
sprung  up  in  the  w'orld  which  'The  store  shelves  are  full.  There 
denies  this.  The  trade  union  is  virtually  no  black  market.  The 
movement  in  Europe  operates  on  currency  is  the  third  hardest  in 
premises  -which  deny  it.  The  gov-  Europe.  The  communist  vote  is 
emments  of  Europe  have  either  small. 

recently  relearned  it,  or  have  not  That,  gentlemen  i.s  what  incen- 
learned'  it  at  all.  Hves  can  do  when  they  are  prop-  ; 

In  western  Germany  we  have  erly  employed, 
seen  incentive  reduced  to  its  most  |  Our  own  country,  of  course,  has  i 
primitive  meaning.  For  three  I  no  special  dispensation  from  rules  i 
years  that  land  operated  with  a  I  which  are  universally  applicable, 
currency  so  debased  that  it  had  We  have  cut  our  incentives  dan- ! 
almost  no  worth.  Despite  laws,  ;  gerously  thin  by  inflation  and  an 
controls  and  penalties,  the  Ger-  :  unwise  tax  system.  The  continued 
man  worker  refused  to  work  for  succes.s  and  stability  of  our  .sys- 
that  currency.  The  German  farm-  tern  demand.s  those  incentives.  It 
•r  had  to  be  driven  to  plant  and  is  both  the  opportunity  and  the 


to  make  investors  of  sH-ong-  likelihood  that  these  two  country,  -we  found  a  system  which 

1  eiiiov  e  the  second  tax  iuiprovements  in  our  tax  struc-  i  was  cruel,  but  -vvhic'h  w^as  not 

i.s.  These  are  the  peo-  Bu-g  would  result  in  greater  gov-  |  wise,  single  in  purpose,  not  effi- 

ernment  revenues,  because  of  the  (  t'ient.  We  found^  corruption,^  in- 

new  enterprises  created  and  the  '  decision  and  a  lack  of  elementary 


ta.xes  which  they  would  pay. 


good  sense  which  was  almost  un- 


Human  Relations  -  The  Vital  Problem 

by  R.  L.  WELDON 

President,  Bathurst  Power  and  Paper  Co.  Ltd.,  from  an  address  to  the  Industrial  Section  of 
Canadian  Pulp  and  Paper  Association. 


In  my  opinion,  then,  this  i.s  the  believable.  'W  e  found  that  the 
I  primary  responsibility  of  biisine.s.s  stern,  determined  Nazi  leaders 
— to  keep  our  system  healthy  by  i  best  weak  men  or  clovv’ns 

maintaining  its  incentive  for  cus-  worst  sadists  and  crim- 

I  tomer,  employee,  manager  and  luals. 

stockholder.  May  I,  in  adidtion,  At  home,  we  have  survived  a 
very  briefly  mention  three  other  decade  of  depression  and  the  re- 
I  duties  which  I  believe  are  a  re-  sultant  trend  toward  statism.  The 
lated  part  of  that  picture?  cynics  of  that  era  have  been  dis- 

(iovernment  Planning  credited.  Those  -who  insisted  that 


Th*  work  of  th*  industri*!  reUfiont  division  of  a  company 
may  be  broken  into  main  headings  and  these,  in  turn,  into 
many  more  sub-headings.  Th*  difficulty  !s  to  reduce,  rather 
than  to  enlarge  their  number.  However,  two  broad  divisions 
of  the  work  might  be  made  —  mechanical  and  human.  The 
former  deals  with  the  sheer  mechanics  of  the  pension  plans; 
and  much  has  been  said  and  written  on  these  subiects. 

The  human  aspects  of  your  work  include  those  great  im¬ 
ponderables  —  actions  and  reactions  of  human  beings.  And 
in  man's  actions  and  reactions  we  have  to  understand  his 
spiritual  and  family  relationships,  as  well  as  those  arising 
from  his  employment.  We  must  understand  too,  that  his 
employment  relation,  in  turn,  is  more  than  a  merely  con¬ 
tractual  one.  It  is  also  clearly  and  definitely  psychological 
as  well  as  economic.  It  Is  generally  recognized,  today,  that 
the  play  and  interplay  of  these  complex  relationships  have 
a  definite  bearing  on  the  success  of  industrial  relations 
activities. 

We  have  come  a  long  distance  since  the  days  of  DIcken's 
and  David  Copperfield.  The  road  has  never  been  straight  nor 
has  it  been  smooth.  As  to  the  future,  may  I  tell  you  a  little 
story  that  happened  not  so  long  ago  in  Bathurst. 

As  you  well  know,  every  town  and  village  has  one  or 
more  local  characters  who  from  time  to  time  must  be  quoted 
in  either  their  doings  or  sayings,  and  Bathurst  Is  no  exception. 

As  our  '  Character  "  leaned  comfortably  against  the  wall 
of  the  Post  Office  on*  bright  and  sunny  day,  a  tourist  stopped 
in  front  of  him  and  asked  the  way  to  the  neighboring  town 
of  Chatham.  He  straightened  up  and  slowly  walked  around 
the  car,  looking  at  its  license  plates  as  he  did  so.  Slowly 
shaking  his  head  he  said,  "Funny  ain't  It,  all  the  way  from 
New  York  and  wants  to  know  the  way  to  Chatham." 

x*  *  « 

Yes,  we  have  come  a  long  way,  and  through  it  all  there 
has  been  a  steadily  mounting  realization  of  the  necessity  of 
better  industrial  relations.  With  this  mounting  realization 
there  has  been  »  growth  of  better  Industrial  relations  — 
better  relations  between  management  and  labour  —  better 
relations  between  employer  end  employee. 

Let  us  not  forget  that  we  are  all  employees,  and  employees 
with  a  greater  freedom  than  ever  has  been.  Nowhere  in 
history  has  mankind  lived  together  and  enjoyed  «  greater 
freedom  than  do  we,  right  row,  right  here  in  this  (janada 
of  ours  —  a  freedom  so  hard  to  get  and  to  easy  to  lose. 
In  a  -world  full  of  chaos  we  live  in  a  freedom  which  still 
regards  tha  individual  as  of  tuprame  importance.  Here,  he 
has  his  rights  that  are  not  merely  privileges  extended  to 
him  at  the  whim  of  a  dictator-Ucl  socialist,  communist  or 
fascist  state.  Here,  too,  he  has  f'"  freedom  of  movement, 
the  choice  ot  work  end  employer  er-J  -rhe  right  of  ownership 
to  that  which  he  earns  through  his  efforts.  Through  this 
freedom,  by  evolution  and  without  revolution,  he  can  go  on 
with  his  job  of  creating  better  standards  of  living,  greater 
security  for  himself  and  his  family  and  social  progress  tor 
his  fellow  man.  All  fhis  ho  can  do  without  -fear,  for  In 
freedom,  we  hev*  the  state  existing  for  man  and  rot  man 
for  the  state, 

•  *  • 

Well,  we  have  come  a  long  way  from  New  York  and  do 
we  know  the  way  to  Chatham  or  shall  we  get  lost  on  the 
road? 

This  is  a  job  for  leadership;  leadership  in  government; 
leadership  in  management;  leadership  In  labour;  leadership 
in  all  walks  of  life.  But  above  ell  we  need  leadership  In 
human  relations.  And  this  is  where  you  come  In.  Hence  th* 
vital  importance  of  your  work  to  the  industry,  indeed  to 
the  nation. 

The  Industrial  Relations  Section  Is  by  now  well  established 
in  the  industry,  recognized  by  labour.  Well  established  as 
it  is  the  supervisor  of  the  Industrial  Relations  department  of 
any  Company,  may  well  review  his  relations  and  those  of  his 
department  with  management,  with  labour,  and  with  himself. 
In  so  doing,  clear  thinking,  impartial  observation,  straight 
forward  analysis  and  a  good  understanding  is  required. 
The  work  and  relations  of  tho  Supervisor  have  been  the 
subject  of  many  articles  and  text  books,  thoughtfully  prepared 
and  well  written.  These  are  much  more  Intelligent  than  any¬ 
thing  I  could  tell  you,  here,  this  evening. 

•  *  » 

To  me  much  more  important  than  your  relations  with 
management  and  labour,  are  your  relations  with  yourself; 
what  I  might  call  the  Intellectual  and  spiritual  approach 
to  your  job.  In  the  last  analysis  your  leadership  and  our 
prog. ess  will  be  measured  by  the  quality  of  your  own 
thinking  and  by  the  skill  and  persistance  with  which  you 
apply  it. 

In  the  first  instance,  you  all  have  jobs  which,  unless 
approached  with  fortitude,  may  prove  frustrating  in  the 
extreme.  There  Is  nothing  more  discouraging  to  the  individual 
than  a  sense  of  frustration.  It  would  be  easy  for  you  to 
drift  with  the  tide,  but  tho  drifting  with  the  tide,  ultimately 
means  being  cast  upon  the  beach.  So  your  jobs  call  for 


persistance:  you  must  fight  the  frustration  of  working  for 
months  on  end  with  no  apparent  result. 

Another  of  your  problems  is  the  difficulty  of  human 
Intercommunication,  the  difficulty  of  making  others  under¬ 
stand.  And  do  not  bo  mislead.  This  is  one  ot  tho  great 
problems  in  life  —  In  human  relations  —  this  Is  why  for 
nearly  2000  years  the  Sermon  on  the  Mount  has  been  and 
will  go  on  being  repeated.  It  should  sink  in  the  first  time. 
But  it  does  not. 

*  *  «■ 

I  suggest  that  in  your  relations  with  management  or 
labour,  be  not  discouraged  with  the  need  for  reiteration. 
And  I  go  a  step  further,  I  also  suggest  that  you  should  take 
pains  to  reiterate  your  points  from  a  variety  of  angles.  In 
your  work  ycu  have  no  excuse  for  boring  people.  As  leaders 
you  must  have  the  spirit  and  stamina  which  mark  the  crusader. 

Another  difficulty  of  your  work  is  the  constant  discour¬ 
agements  that  beset  you.  You  may  sweat  for  months  to 
move  either  management  or  labour  in  what  you  believe  to 
be  the  right  direction.  The  months  may  become  years. 
Human  relations  do  not  lend  themselves  easily  to  change. 
And  here  let  me  remind  you  —  I  am  afraid  I  am  talking 
like  a  preacher  now  —  of  the  virtues  of  patience  in  your 
work.  If  at  the  end  of  a  year,  you  can  look  back  and  say  to 
yourself  I  have  succeeded  in  moving  ahead,  only  a  little, 
you  should  indeed  feel  encouraged.  For,  believe  me,  few 
of  us  are  successful  in  moving '  mankind  perceptably  along 
any  road,  let  alone  the  one  we  believe  to  be  right.  Moreover, 
in  your  work  you  run  smack  Into  a  fundamental  of  human 
nature,  namely,  inertia.  In  starting,  human  beings  stall  more 
frequently  than  motor  cars. 

Again,  in  dealing  with  labour  and  management  you  are 
usually  dealing  with  specific  casts  of  mind.  Indeed,  the 
labour  mind  tnay  often  be  more  comprehensible  to  you  than 
that  of  management.  In  management  you  broadly  encounter 
two  types  ot  minds:  fhe  engineering  and  the  business  mind. 
The  engineer  Is  often  a  hard  man  to  deal  with  because  to 
him  two  and  two  make  four,  which  of  course  they  do  — 
except  In  human  relations.  Your  approach  to  the  engineer 
may  very  well  differ  from  your  approach  to  the  business 
man,  tho  man  who  for  years  has  tried  to  sweat  out  a  profit, 
meet  a  oayroll,  and  pay  his  bills  amidst  almost  insuperable 
difficulties.  His  way  has  not  been  easv  nor  his  burden  light. 

*  «  « 

With  these  and  other  difficulties,  I  return  to  my  starling 
point,  namely  successful  Industrial  relations  do  not  flow 
from  the  mechanics  of  fhe  work,  nor  do  they  flow  from 
abstractions  of  books  on  the  subject.  They  will  come  only 
frc'i  what  is  in  your  own  heart  and  mind,  and  from  your 
ov.n  persistance. 

V/hil*  your  work  has  difficulties,  It  also  has  rewards. 
And  cne  of  th*  rewards  Is  the  fact  that  you  are  operating 
in  a  sphere  that  today  presents  a  fundamental  challenge, 
not  only  to  management  and  to  labour,  but  to  our  very 
freedom,  our  way  of  life.  The  complexity  and  magnitude 
of  modern  life,  of  Industry,  ar.d  of  the  community  has  often 
created  neuroses  in  the  individual.  He  forgets  his  freedom, 
he  is  frustrated,  insecure,  and  often  lonely.  This  In  turn 
finds  reflection  In  an  attitude  receptive  to  the  demagogue. 
This  Is  one  explanation  at  least,  I  think,  for  the  fact  that 
a  large  segment  of  our  people  today  lean  toward  some 
drastic  change  In  our  economic  life.  In  the  modern  industrial 
system  tho  distance  between  the  worker  and  top  management, 
between  the  worker  end  the  market,  the  connection  between 
effort  and  reward  has  become  very  great.  Here  indeed  is 
a  gap  to  be  bridged. 

The  problem  Is  Immense.  And  It  Is  your  job.  Can  you 
think  of  anything  more  interesting?  Can  you  think  of 
anything  more  challenging  to  any  man's  capabilities?  To 
bridge  the  gap,  to  teach  and  to  preach,  to  eliminate  In¬ 
dividual  and  mass  frustration,  and  to  make  sure  that  our 
people  receive  the  spiritual  and  human  satisfactions  which 
should  accompany  a  day's  work  well  done  —  that  indeed 
Is  a  worth  while  job. 

#  e  e 

A  number  of  years  ago  a  junior  lieutenant,  at  Sandhurst, 
the  son  of  a  colonel  in  the  Hussars  and  the  grandson  of  a 
colonel  in  the  Lancers,  appeared  before  a  group  of  officers 
for  an  oral  examination.  A  red-faced  cavalry  general  asked 
him:  "Whaf  is  the  function,  Sir,  of  cavalry  In  the  army? 
To  which  tho  lieutenant  replied;  "To  lend  tone  and  distinction, 
Sir,  to  what  otherwise  would  be  an  unseemly  mob." 

Well,  I  don't  think  the  pulp  and  paper  industry  is  an 
unseemly  mob.  But  I  do  believe  that  those  engaged  In  our 
industrial  relations  effort  can,  and  Indeed  must  lend  dis¬ 
tinction  to  our  industry.  We  have  got  to  be  distinguished  in 
our  labour  management  relations.  Because  of  our  leadership 
in  Industry  in  Canada,  we  must  provide  leadership  in  your 
sphere  which  is  now  fundamental  to  our  Industrial  and 
national  progress.  You  gentlemen  are  the  very  spearhead 
in  our  road  to  progress  today  and  tomorrow.  You  gentlemen, 
therefore,  with  patience  and  persistance  can  provide  a 
leadership  which  will  benefit  not  only  this  industry,  but  a 
groat  country  that  Is  worth  living  in  and  working  for. 


Fir.st,  we  must  recognize  that  capitalism  was  dead  have  found 
the  government  planinng  bug  is  ,  ^  most  lively  corpse  on  their 
a  hardy  creature  which  we  shall  hands.  Those  who  insisted  that 
always  have  with  us.  Tliere  will  .  expansion  under  our  mature  econ 
always  he  individuals  who  be-  '  of'i.V  ’  l>ad  end(!d  and  that  oppor- 
,  lieve  that  they  and  a  few  others  tunity  within  it  was  gone,  have 
like  them  can  figure  it  all  out  been  proved  wrong.  They  have 
better  than  the  generality  of  the  :  been  proved  wrong  both  in  their 
population  can.  There  i.s  some-  i  doubt  of  the  system  and  in  their 
thing  about  the  atmosphere  of  theories  on  replacing  it  with  an- 
Washington  apparently,  which  '  other. 

•  works  mysterious  changes  in  peo-  The  dictators  who  rule  Soviet 
-  pie.  Each  of  you  probably  has  Russia  are  quite  sure  they  know 
I  seen  normal  level-headed  busi-  ;  who  owns  the  future.  I  strongly 

•  nessmen  move  to  Washington  and  :  suspect  that  one  day  the  w'orld 
;  straightway  become  government  :  will  discover  that  there  is  a  ri- 

planners.  valry  and  indecision  among  the.se 

I  No  matter  how  well-intention-  j  leaders,  an  inefficiency  and  cor¬ 
ed  and  no  matter  what  their  poli-  ,  ruption,  comparable  to  -what  wa 
!  tics  they  operate  on  the  basis  of  found  in  Germany  in  1915.  Never- 
!  their  own  experience  alone,  plus  j  theless,  the  11  men  in  the  Krem- 
the  experience  of  a  few  adviser.s.  |  lin  believe  that  the  future  he- 
They  lack  all  the  rich  experience  !  longs  to  international  communism. 


of  a  million  staff  men  who  are  j  'Ve  believe  in  this  country  and 
the  owners,  managers  and  tech-  ;  in  this  room  that  the  future  does 
nicians.  What  we  want,  there-  ’  not  belong  to  communism.  Wc 
I  fore,  is  not  a  plan  or  even  a  few  kno^v  that  the  great  advancing 
plans.  We  want  millions  of  indi-  experiment  of  our  time  is  not 
vidual  plans.  These  plans  come  communism,  or  fascism  or  social- 
out  of  the  heads  of  men  who  are  ism,  but  liberal  democracy  under 
on  the  scene,  who  know  what  the  a  regulated  but  not  controlled 


public  is  a.sking  for,  whose  live- 
lihood.s  depend  on  their  being 


capital  economy. 

Our  capitali.st  democracy  is 


right.  That  is  the  meaning  and  .  committed  to  a  foreign  program 
the  strength  of  free  enterprise.  that  has  no  parallel  in  history. 

Secondly,  the  businessman  who  We  have  taken  on  the  colossal 
really  believes  in  free  enterprise  job  of  enabling  Europe  to  sur- 
should  solve  his  own  problem.s  .  vivo.  We  propose  to  give  the 
and  refrain  from  asking  the  gov-  world  economic  leadership  and  to 
eminent  to  solve  them  for  him.  ,  bring  it  safely  to  solid  ground. 
The  businessman  is  held  respon-  ,  Our  capitalist  economy  is  now  hc- 
sible  for  the  results  of  his  busi-  ing  called  upon  to  supply  a  sub- 
ness  actions:  he  had  best  retain  stantial  part  of  what  is  needed 
a.s  much  control  over  those  ac-  for  rebuilding  a  major  part  of  the 
tions  a.s  the  government  will  al-  noneapitalist  world.  We  have  set 
low.  When  a  businessman  runs  to  out  to  defend  free  enterprise 
Washington  for  advice  and  lielp,  against  strong  and  persistent  at- 
he  gets  them — and  something  tack.  Tlio  stakes  of  this  contest 
more.  If  he  gets,  for  instance,  a  are  no  less  -  the  issues  no  more 
public  law  or  an  executive  order,  complicated  than  tiie  survival  of 
he  sets  up  a  chain  of  events  by  tlie  institutioins  of  freedom, 
which  he  ends,  bu.sine.sswi.se,  with  !  eaii  American  capitalism  and 
his  neck  in  a  noose.  The  volun-  capitalists  live  up  to  the  obliga- 
tary  program  he  asked  for  begins  ,  Bon  and  promise  of  the  perilous 
to  •become  compulsory.  The  gov-  ^asks  to  which  they  have  been 

ernment  decides  who  shall  give  committed? 

and  who  shall  get  and  how  much 

...  .  .  ?  i,  „  u  1  I  It  IS  by  no  means  a  foregone 

of  it,  and  what  it  shall  be  used  !  ,  -  t 

,  .  ,  u-  1  1  conclusion  that  we  can.  I  am  con- 


of  it,  and  what  it  shall  be  used 

for.  And  the  program  which  be-  .  .  ,  _ _ _  „„„ 

'  ^  vinceil,  iiowevcr,  that  there  is  one 

gan  as  an  emergency  measure  jf  „„„ 

.u  .  condition  we  must  meet  if  we  are 

continues  long  after  the  need  ,  ,  ,,  .  oof 

.  .  ,  ,  ...  ,1  to  reach  the  goals  wc  have  set 

which  evoked  it  has  disappeared.  !  , 

i  e  1  ui-  for  ourselves. 


Finally,  each  of  us  has  no  obli¬ 
gation  to  explain  patifcntly  and 
effectively  the  facts  of  economic 
life  what  makes  the  American 


Wc  must  give  our  systems  a 
decent  chance.  We  must  keep  our 
incentives  and  permit  the  system 


system  work.  If,  for  example,  operate  as  it  was  meant  to 
you  agree  with  me  on  the  two  i  operate.  If  we  do  that,  there  is 
points  of  tax  reform  I  have  made  nothing  within  economic  reason 
tonight,  I  hope  you  will  explain  ""’‘'I 

and  advot-ate  them  to  all  within  To  protect  and  cherish  the  eco- 
your  sphere  of  influence  -  busi-  ,  nomic  machine  known  as  capital- 
iiesH  associates,  stockholders,  cus-  '  ist  democracy— “the  most  power- 
tomers  ciiqiloyces  and  any  labor  ^  ful  instrument  ever  devised  by 
organization  whii-h  represent  man  lor  creating  wealth  within 
them,  your  Congressmen  and  Sen-  Hic  moral  ami  political  framework 
ators;  and  the  President  and  his  of  liberty  under  law" — is  the  fir.st 
advisers.  responsibility  of  economic  states- 

Time  to  Remedy  Defects  manship  today. 

The  time  is  ripe,  a.s  never  he-  1  j'  ' 


fore,  for  successfully  explaininj; 


The  longc.st,  continuous  lighting 


;  the  American  capitali.st  system  ,  installation  in  the  world,  in  which 
I  and  for  remedying  the  conditions  .  four  ribbons  of  fluorescent  light 
'  which  are  hampering  it.  Both  on  '  ^...tend  almost  two  miles,  has 

the  record  and  in  the  realm  of 

promise,  that  system  is  infinitely  |  lor  tlie  Brooklyn 

:  superior  to  any  that  has  preceded  j  Battery  tunnel  by  New  York  City 
;  it  and  to  any  which  i.s  now  try-  j  engineers  in  collaboration  with  on- 
i  ing  to  match  its  results.  j  gineers  of  the  General  Electric 

;  American  capitalism  lias  proved  !  Company. 


Lumber  Supply 
Much  Improved 
Industry  Says 


Lands  and  Forests 
For  Tomorrow 

liy  IION.  I»K()R(;K  DKKW,  from  a  radio  address, 
while  still  Premier  of  Ontario. 


- — - THE  FINANCIAL  TIMES,  FEBRUARY  4,  1949  ,17 

Consolidated  Paper  Corp'n  'M®''®®y  ***p®''^°*  Howard  Smith  Paper  Mills 


SI  I  r\  i  I  'I  while  still  Premier  of  Ontario. 

urplus  Cut  Due  to  Loss  ||^ _ ... _ _ _  I 

of  U.K.  Demand  Help  to  j  I  am  going  to  try  to  give  you  throughout  the  whole  province,  and 

Construction  Business  in  some  idea  ot  the  work  done  by  one  I  particularly  in  the  north.  There 

most  important,  and  cer-  j  is  a  logical  division  of  the  depart- 

Vi^anaaa  tainly  one  of  the  most  interesting  '  ment  under  the-  headings  of  Forest 

HouseholderTI^ss  Canada  still  departments  of  the  Ontario  Gov-  :  Protection,  Reforestation  Timber 

may  be  fretting  over  delays  in  The  Department  of  Lands  Management  and  Research. 

building  projects  during  1918,  but  I  administers  tlie  vast  For  the  purpose  of  administra- 

two  things  are  certain  _  more  I  areas  of  this  province  and  tion  in  all  these  fields,  the  entire 

houses  were  being  built,  and  the  !  great  tracts  of  land  which  ,  forest  area  is  divided  into  five  main 

builders  at  last  can  get  the  lumber  j  owned  outright  by  the  regions,  1.3  districts,  and  41  chief 

thev  want  when  thev  want  it'  i  Ontario.  At  present  more  ranger  divisions.  All  of  them  are 

Sfl",  “the  “»■»»»  “»  in  constant  telephone  and  wire, 

bermen’s  Association  exnlain  the  ^"^der  the  supervision  and  communication  with  each  other  and 

,  ...  .  ,  f  f  protection  of  this  department.  That  with  the  aepartment  head  office  at 

reasons  for  this  new  state  of  af-  .  *  a  ^  "  li.c  ucjiai LineiiL  nedu  omce  dL 

,  .  ...  a  ai.  a  a  at  vast  acrcagc  constitutes  two-thirds  Toronto, 

fairs,  pointing  out  that  most  of  i.  „  ai  „  ,  f  at  au  u  i  i 

the  “shortage”  experienced  in  pre-  j?  '  ^ most  dramatic,  and  at  the 

vious  years  was  due  to  a  distribu-  j  o  a  in  §3^16  time  the  most  exacting  of  the 

tion  tangle  created  by  government  |  ®  ®  '  duties  of  the  hundreds  of  skilled 

control  of  lumber  movements.  I  Muskoka  to  Hudson  Bay.  working  throughout  that 

When  this  control  policy  was  |  ^  ^  variety  of  ^rea.  is  the  detection  and 

modified  early  in  1948,  lumber  j  ^“a*'  P''‘=vention  of  forest  fires.  So  that 

once  again  began  to  move  In  '  millions  of  dollars  into  constant  watch  may  be  kept  for 

steady,  orderly  fashion  to  markets  !  alj'®  country  which  are  f|owing  outbreak  of  fire,  more  than 
all  across  the  nation.  By  June,  a  many  channels  into  the  200  high  steel  towprs  have  been 

householder  could  pick  up  his  tele-  |  Pictets  of  Ontario  workmen,  who  placed  on  suitable  hills  in  such  a 
phone,  call  his  local  lumber  dealer,  i  P®,*"'  '  way  that  the  whole  forest  area  is 

and  expect  delivery  —  if  not  right  i  centage  of  the  total  world  supply  ^  under  constant  watch.  Above  them 
away,  at  least  within  days  instead  ■  industrial  wood  products.  ,  ^nd  always  in  touch  with  them, 

of  months.  i  But  this  is  only  part  of  the  value  :  range  the  aircraft  of  the  Ontario 

According  to  figures  compiled  i  forests  to  the  people  of  On-  |  Air  Service.  On  the  ground  and 

by  the  Dominion  Bureau  of  Statis-  |  tario.  Our  huge  hydro-electric  in-  j  also  in  touch  with  the  towers  and 
tics,  there  was  an  increase  of  27  i  dustry  is  dependent  upon  the  pre-  !  the  aircraft  are  the  forest  rangers 
per  cent  in  the  number  of  houses  servation  of  our  forests  for  an  ade-  moving  on  foot,  by  canoe,  by  power 
started  in  municipalities  of  5,000  1  quate  supply  of  water  power,  the  boat,  and  motor  vehicles  of  various 
and  over  during  the  first  nine  !  forests  are  the  great  leservoir  kinds.  To  fight  the  fires  they  have 
months  of  1948.  Also,  the  number  which  holds  and  distributes  the  over  2,000,000  feet  of  specially- 

of  houses  completed  in  the  same  rain  and  the  snow,  in  an  even  flow  designed  linen  hose,  more  than  600 

period  increased  8  per  cent.  Both  1  to  our  streams  which  drive  the  tur-  gasoline  pumps  and  thousands  of 

figures  were  in  comparison  with  1  bines  of  the  generators  which  pro-  ;  liand  pumps.  The  key  to  modern 


I  The  five  mills  of  Consolidated 
Paper  Corporation  Ltd.  have  the 
i  following  daily  capacities:  News¬ 
print,  2,178  tons;  kraft  paper,  1.56 
tons;  and  kraft  pulp,  88  tons.  In 
^  addition  they  produce  cardboard 
i  wrapper,  sulphite  pulp  and  other 
‘  miscellaneous  items.  Company  has 
'  also  developed  and  is  now  prodiic- 
!  ing  several  new  plastic  and  other 
■  by-products.  Mills  are  located  at 
!  Shawinigan  Fall  s,  Grand’Mere, 

I  Port  Alfred,  Three  Rivers  and  Cap 
'  de  la  Madeleine,  Que. 

Due  to  expanded  operating  scale, 
company  in  1947  opened  another 
forest  area.  Woods  operations  are 
now  conducted  in  16  widely  scat¬ 
tered  regions,  including  the  Island 
of  Anticosti.  To  conserve  forest 
reserves  company  also  purchased 
[  a  large  quantity  of  pulpwood. 


Speed-up  of  existing  machines  add¬ 
ed  135  tons  to  daily  newsprint  ca- 
I  parity. 

For  six  months  ended  June  30, 
1918,  company  reported  net  profit 
of  $6,325,155,  compared  with  $9,- 
711,871  for  full  year  1947.  This 
I  indicates  earnings  of  approximate¬ 
ly  $2.50  per  share,  against  $3.79 
for  whole  of  1947. 

On  November  26.  1948.  directors 
,  declared  an  extra  75-cent  dividend, 
payable  together  with  regular  50- 
ceiit  payment  on  January  17,  1949, 
to  shareholders  of  record  December 
4.  Last  previous  extra,  50  cents 
I  a  share,  was  paid  on  January  17, 
1918. 

Working  capital  as  at  December 
31.  1947,  was  $27,735,847,  up  from 
$24,705,003  at  close  of  previous 
1  year. 


Donnacona  Paper  Co. 


the  same  period  of  1947.  duce  the  power  for  most  of  our  ,  successful  fire  protection  and  pre¬ 
set  80,000  rriits  Completed  »»;»®tries.  ,  ,  ,  j  /®  system  of  inter- 

^  ^  ,  ,,  ,  To  a  very  large  extent,  the  tour.  |  communication  which  is  today  the 

For  all  Canada,  f'S^^es  released  jgj  industry  is  dependent  upon  the  i  most  efficient  in  existence  any- 
late  in  January  of  19-19  revealed  j  g^nie  and  fish  which  can  only  be  v.'here  in  the  world.  The  moment 

that  at  the  end  of  November  last  :  pi.eservsd  by  effective  protection  a  fire  is  spotted  the  message  is  im- 

year  there  were  86,300  units  1  forests,  streams  and  rivers  ,  mediately  relaved  to  all  the  air  and 

started  68.0OO  completed,  and  61.-  they  live.  .  land  forces  available,  who  m  turn 

000  under  construction.  The  Bur-  ,  i^ring  to  their  assistance  the  people 

000  units  would  have  been  com-  !  ^he  most  important  basic  prin-  m  the  communities  affected, 

pleted  by  the  end  of  1918.  activities  of  ^ 

An  idea  of  what  these  figures  :  *^^”®  ‘^•epiirtment  is  that  cutting,  !  ygj^j,  ^[^g  gjj.  gervigg  pg 

represent  in  terms  of  lumber  con-  |  •‘‘^orestration,  and  the  industrial  operating  forty  aircraft,  of  which 
sumption  may  be  obtained  from  j  forest  area  must  be  re-  will  be  of  a  completely  new  type 

the  fact  that  between  8,000  and  ;  *®*^‘^'*  ^  plan  which  will  make  Ontario,  in  accordance  with 

10,000  board  feet  of  lumber  goes  !  ®®*^*'**’' ®®  the  specifications  of  the  Ontario 

into  the  construction  of  each  house  i  make  it  certain,  ten  years  from  Department  of  Lands  and  Forests, 
built  today.  I  twenty  years  from  now,  and  1  Protection  from  fire  is.  however, 

Meantime,  at  the  beginning  of  1  ^**-*^y  jvears  from  now,  that  this  i  only  part  of  the  story.  Proper  cut- 
the  year,  a  drastic  reduction  in  |  enormous  crop  will  be  giving  a  ^j^g  methods  which  will  assure  na- 
LTnited  Kingdom  purchases  for  ‘  continuous  and  undiminished  yield  tural  reforestation,  and  the  limita. 
1948  left  lumbermen  vvdth  a  large  \  throughout  the  whole  of  our  enor-  ;  ^jgjj  cutting  to  a  point  which  will 
surplus  stock  on  hand  which  had  j  forest  areas.  not  threaten  the  perpetual  forest 

to  be  siphoned  off  between  the  I  Tho.se  living  in  Southern  Onta-  j  cj.gp  ^,.6  almost  equally  important 
United  States  and  home  markets.  !  sometirnes  are  inclined  to  forget  ;  the  long-term  point  of  view. 

W.  J.  LeClair,  secretary-man-  that  this  is  not  just  a  matter  oi  j  thi.s  is  the  task  of  the  force, 
ager  of  the  Lumbermen’s  Associa-  ■  leaving  available  wood  supplies  for  whose  duty  it  is  to  control  and  sup- 
tion,  commenting  on  the  increased  i  continuing  employment  and  the  gj-vise  most  of  the  land  area  of 
supply  on  the  domestic  market,  ex-  |  Production  of  wealth.  As  I  have  Ontario.  , 
plained:  !  already  indicated  our  resources  j 

“Contrary  to  general  belief,  the  1  c  ®  power,  e  wa  er  we  re  forest  comes  from  epidemics 

aomestic  market  does  not  normally  I  quire  from  our  rivers  for  so  many  j  ^jjgg^g^  infe.station. 

benefit  from  a  curtailment  of  ex-  j  purposes,  the  protection  of  our 

ports.  Normally,  Canada  exports  soil  from  erosion,  and  a  p-eat  num-  scientific  methods  developed 

about  50  per  cent  of  her  lumber,  j  ber  of  other  important  ecpomic  j  research.  To  carrv  forward  this 
whether  the  production  is  large  or  •  iptors  depend  upon  the  protection  |  tremendously  important  work,  the 
small.  When  the  volume  of  exports  -  of  adequate  forest  panels.  But  we  |  Government  has  built  at 

is  high,  the  volume  of  lumber  on  .  must  also  remembp  those  com-  |  g^^  ^  research 

the  domestic  market  is  also  high,  munities,  large  and  small,  which  ; 

A  cut  in  exports  —  provided  it  is  ;  depend  almost  entirely  on  the  :  examine  all  the  bacteria,  in- 

foreseen,  and  production  scaled  ;  forest  resource.s  for  their  continued  I 

down  accordingly  —  means  a  cut  1  existence.  If  the  forests  are  im-  1  forests  in  an  effort  to  find 
in  lumber  available  to  the  Cana-  properly  cut  or  overcut.  those  pros-  |  gffggfi..^  '  g^gthods  of  counter- 
dian  consumer  as  well.  ;  perous  towns  and. cities  may  be-  affggjj 

.  ,  „  „  .  come  ghost  towns  in  the  vears  i  .. 

A  Long-Range  Business  |  cutting  i  '' the  termination  of  hostili- 

“Only  a  surprise  cut  can  create  ;  methods,  and  with  effective  re-  '  ”®®’  became  apparent  that 
a  situation  similar  to  that  exper-  ;  forestati'nn  thnse  forest  resources  !  bad  developed  many  new 

lenced  in  1948,  because  lumbering  i  wiU^  conThiue  "reprodiicing^°thmn-  i  '‘®®®  Koi"??  to 

Is  a  long-range  business  in  which  j  selves  in  an  ever  perpetuating  crop  '  S^eatly  increased  demands 

the  current  year's  production  must  of  increasing  value  as  more  valu-  i  and  in  turn  upon 

be  seasoned  before  distribution.  „,gj,g  effective  uses  of  '  tbe  staff  of  the  Department  of 

“When  the  United  Kingdom’s  developed  by  research  as  j  Forests  of  this  province. 


Newsprint  mill  and  groundwood 
and  sulphite  pulp  plant  of  Donna¬ 
cona  Paper  Company  Ltd.,  are 
located  at  Donnacona,  Que.,  at 
the  junction  of  the  Jacques  Car- 
tier  and  St.  Lawrence  Rivers, 
about  30  miles  west  of  Quebec 
City.  Company  also  manufactures 
insulating  board. 

Total  production  of  pulp,  paper 
and  insulating  products  for  first 
half  of  1918  amounted  to  75,717 
tons  or  a.  3.7  per  cent  increase 
over  the  72,973  tons  reported  in 
like  1947  period. 

Net  profit  for  six  months  end¬ 
ed  June  30,  1948,  totalled  $665,- 
088,  moderately  down  from  $683,- 
848  for  first  half  of  1947;  per 
share  earnings  worked  out  at 


$1.61  on  common,  against  $1.67. 

Purchase  of  additional  timber 
I  limits,  together  with  cutting  rights 
and  other  expenditures  on  prop¬ 
erties,  brought  working  capital  at 
December  31,  1947,  down  to  $3,- 
646,752  from  $4,423,973  at  prev¬ 
ious  year-end. 

In  August,  1947,  company  re- 
I  deemed  $4,987,500  of  4  1/2  per 
cent  first  mortgage  sinking  fund 
bonds  of  ’56,  and  made  a  new  is- 
!  sue  of  $5,, 500, 000  3  1,2  per  cent 
15-year  first  mortgage  bonds. 
Proceeds  of  the  latter  not  requir- 
I  ed  for  redemption  of  the  4  1  2’s, 
i  together  with  proceeds  of  an  ad¬ 
ditional  $1,000,000  issue  of  3  1 '2’s 
in  Novembiir,  1947,  were  applied 
1  to  purchase  cost  of  new  timber  ■ 
limits. 


Newsprint  mill  of  Mersey  Paper 
Company  Ltd.,  located  on  Liver- 
,  pool  Harbor  at  Brooklyn,  N.S., 

I  has  a  rated  annual  capacity  of 
100,000  tons.  Property  includes  a 
groundwood  mill;  a  three-digester 
tower  system  sulphite  mill;  and 
I  a  paper  mill.  Company  also  owns 
and  operates  three  steamships  to 
carry  its  products  to  foreign  mark¬ 
ets,  mainly  the  United  States  and 
New  Zealand. 

Earnings  rate  has  shown  marked 
improvement  in  past  year.  For  six 
'  months  ended  June  30,  1948,  net 
profit  amounted  to  $1,074,162.  This 
compares  with  $1,557,095  for  full 
year  1917. 

!  In  connection  with  the  purchase 
of  traditional  freehold  timber  lim¬ 
its  for  a  price  of  approximately 
$2,500,000,  company  last  year  sold 
a  $1,200,000  issue  of  3'oG  first 
mortgage  bonds. 

Company  recently  initiated  divi¬ 
dend  payments  on  common  stock  1 
by  a  declaration  of  50  cents  a ' 
share,  payable  January  15,  1949, 
to  shareholders  of  record  December 
15,  1948.  ! 

Largelj-  due  to  increased  current  ; 
liabilities,  including  $505,292  bonds 
and  mortgages  payable  in  1947, 
working  capital  at  close  of  that 
year  was  lower  at  $2,234,583,  as 
compared  with  $2,319,229  at  1946  , 
year-end.  | 

TELEVISION  CO.  DIRECTORS  | 

Toronto.  —  Announcement  is  ! 
made  by  the  board  of  directors  of  j 
Mastervision  Corporation,  Limited,  ! 
of  the  election  of  Al  Leary  as  pres-  ; 
ident  of  the  company  and  of  Fred  ; 
Cable  as  vice-president  and  direc-  , 
tor  of  television.  , 

Mastervision  Corp.,  Ltd.,-  has  an-  ; 
nounced'it  will  shortly  be  in  pro-  1 


j  Howard  Smith  Paper  Mills  Ltd.,  the  subsidiary  Arborlte  Company 
with  subsidiary  companies,  is  Ca-  !  Ltd. 

nada’s  largest  nroducer  of  fine  I  y®®*"  December  31, 

nadas  largest  producer  ot  “"e  ,  company  reported  sharply 

papers,  also  manufactures  a  van-  i  consolidated  net  profit  of 

ety  of  pulp  products  and  by-  $1, 906,651,  up  from  $1,184,637  for 
products,  sold  in  domestic  and  preceding  year.  Thi.s  worked  out  at 


world  markets.  Plants  are  located 
at  Cornwall,  Ont.,  Beauharnois 
and  Crabtree  Mills,  Que. 

Combined  annual  tonnage  of  all 
plants  owned  or  controlled  by 


$11.92  per  share  on  preferred  and 
$4.77  on  common,  compared  with 
$7.40  and  $2.48  respectively  for, 
1946. 

Working  capital,  as  at  December 


;  company:  Bond,  ledger  papers. '31,  1947,  showed  little  change  at 
bristol  board,  offset  papers,  book,  |  $8,486,584  from  the  $8,478,045  re 
iitho,  blotting,  toilet,  tissue,  kraft,  |  ported  at  previous  year-end. 

I  wrapping  and  specialty  papers,  :  _ _ 

130,000;  bleached  sulphite  pulp,  '  ^  .  .  ajj  T 

151,000;  bleached  soda  pulp,  40,000;  j  (■♦UriOrlOH  AflaS  TO 
kraft  pulp,  bleached  and  unhleach-  I  Properties  of  Pulp 

led,  48,000;  grounwood  pulp,  19,- j  _ 

000.  Output  also  includes  346,000,-  1  Curlation.  a  new  method  in  th® 
000  paper  bags;  20,000,000  ®hip- '  j  a-gj.  which 

ping  tags;  and  9,000,000  Hour  P’^”®®®®'"^ 

gacks.  I  widens  the  range  of  quality  anq , 

1  Current  expansion  program,  in-  properties  of  pulp,  was  described 
I  volving  a  total  capital  outlay  of  [  in  a  paper  presented  here  this 
$10,000,000,  includes  the  following  ■  afternoon  by  H.  S.  Hill,  J.  Ed- 
projects,  completed  or  under  con- 1  wards,  and  L.  R.  Beath  of  Price 
I  struction:  At  Beauharnois  division,  ■  Brothers  &  Company  Limited, 

I  extension  to  finishing  room,  minor  |  Kenogami,  Que.,  at  the  annual 
paper  mill  improvements,  and  new  |  .>,eeting  of  the  technical  sectioii, 
steam  boiler  installation;  at  Corn- 1  Canadian  Pulp  and  Paper  Aasocia-< 
wall,  soda  pulp  mill  improvements,  I  (^jon. 

new  liquor  recovery  furnace,  water  I  process,  which  imparts 

^  filter  expansion,  and  laying  of  i  permanent  bends,  kinks,  and  twists 
foundation  for  new  beater  room  j  produces  curlated 

:and  pulp  storage  building;  at,  ^3  materially 

I  Crabtree  Mills,  a  hydrapulper  a  ,  ,p 

modern  stock  refiner  and  machine  .  ..  ..  „ ♦/» 

-  ,,  i  nroperties,  it  will  contribute  to 

,  room  additions.  In  May  1918,  a  ■  .  ‘  ..-a- 

,  .  ,  ,  •  .  I  1  *•  the  develonment  of  new  uses  for 

‘  new  plant  for  laminated  plastic  ,  .  j 

I  r  »  »  ,7  11  T  c,  n  r-, .  i  pulp  and  to  the  development  of 

manufacture  at  Ville  LaSalle,  Que.,  ;  '  '  ,  »  .  I.,  j 

...  ,  .  »  J  v  new  products  in  the  pulp  and  paper 

was  completed,  and  is  operated  by  ' 

_  _ _ :  ,  field.  It  IS  one  of  the  mqny  devel 

duction  on  television  receivers  and  |  opments  being  investigated  by  the 
associated  products.  The  head  of-  1  Canadian  pulp  and  paper  industry 
fice  is  located  in  Toronto  and  the  ,  to  improve  its  products  and  keep 
factory  at  Scarborough.  i  Its  operations  up  ,to  date. 


land  forces  available,  who  m  turn 
bring  to  their  assistance  the  people 


¥  ¥ 

This  year  the  air  service  will  be 
operating  forty  aircraft,  of  which 


Next  to  fire,  the  greatest  menace 


decision  to  reduce  purchases  of  ;  years  "o  on  ■  ^'-'‘''®ou  government 

Canadian  lumber  was  announced  at  :  ‘  ^  ;p  :  appointed  a  Royal  Commi.ssion,  un- 

the  beginning  of  1948,  lumber  ;  ^  ^  ....  .  '•e''  the  chairmanship  of  General 

which  had  already  been  cut  and  .  "ti^t  has  happened  111  the  past  Howard  Kennedy,  to  inquire  into 

seasoned  in  anticipation  of  1948  '®  ^  indication  of  what  is  whole  problem  of  forest  super¬ 
contracts  was  left  on  our  hands.  :  t’uund  to  happen  in  the  future.  |  protection  and  control.  A 

The  industry’s  only  recourse  was  t’ii’nt,  we  had  the  period  of  early  months  ago,  the  report  com- 
to  divide  this  surplus  between  ,  ■‘’'^'•Bement,  when  the  forests  ac-  pjgtcd  by  the  chairman  and  his 
other  export -markets  —  largely  :  seemed  to  be  mans  enemy,  expert  staff  marked  an  important 

the  U.S.  —  and  the  consumer  at  ,  Bater,  the  forests  became  the  ,  control  and  operation  of  our 

home”.  souice  of  lumber,  of  firewood,  and  forests.  This  Conimis.sion  moved 

In  1948,  according  to  association  , Bie  enormous  number  ot  railway  constantly  from  one  part  of  the 

estimates,  lumber  production  ^es  which  were  needed  for  the  province  to  another,  and  heard 
reached  approximately  5,276,000,-  i  ''®'Bvays  which  were  uniting  the  evidence  from  all  who  wished  to 
000  board  feet,  of  which  some  2,-  -  scattered  parts  of  this  vigorous  pjace  their  suggestions  before  it. 
534,477,000  feet  were  exported.  you*’g'  nation.  !  f^is  way  they  were  able  to  bring 

This  left  about  2,741,523,000  feet  !  Then  came  new  uses  of  wood.  1  together  information  not  previous- 
for  distribution  to  consumers  in  I  early  part  of  this  century,  ^  ]y  available  here  or  elsew’here  in 

Canada  —  most  of  which  because  Bie  demands  for  newsprint  increas-  1  j-eg-ard  to  forest  development,  t'ne 
of  the  necessary  seasoning  period  !  enormously.  Pulp  mills  and  then  ■  essential  requirements  of  forest 
— would  not  be  used  until  1949.  '  P^per  mills  were  built  in  various  1  protection,  and  the  proper  planning 

“The  only  items  that  were  in  i  P^i'ts  of  the  province.  Still,  how-  ^  f,f  forest  supervision.  It  is  the 

short  supply  during  1948,”  Mr.  evoi,  the  forests  seemed  limitless  'chart  by  which  the  Department  of 
LeClair  concluded,  “were  some  |  dreamed  that  we  could  i^ands  and  Forests  is  guiding  it.s 

items  of  sash,  doors  and  interior  ,  ever  overcut  our  growing  trees.  cour.se  and  will  guide  its  course 
finish,  for  which  the  industry  de-  |  Later  came  the  uses  of  wood  ju  f^g  years  ahead, 
pends  on  imports  of  ‘.shop  pine’ !  Bbre  for  the  making  of  such  things  x  .y 

from  the  United  States.”  1  as  rayon  and  other  textile  prod-  _  ,  ^  ^ 

Distribution  and  liiniber  avail-  nets.  The  use  of  plywood,  the  ma-  Two  of  the  most  important  re- 
able  to  the  Canadian  market  will  ;  mifacture  of  various  types  of  plas-  commendations  of  that  report  re- 
be  among  business  discussed  next  '  Bes,  and  a  wide  new  use  of  the  ^  ^ated  to  the  curtailment  of  the  ex¬ 
week  in  Montreal  w’hen  some  1,800  j  wood  by-products  has  given  new  j  unprocessed  logs,  and  the 

lumbermen  meet  for  the  list  an-  value  to  trees  which  seemed  of  I  ^'Bl'zation  of  the  full  foiest  stand 
nual  convention  of  the  Canadian  little  or  no  use.  I  wherever  the  forests  are  being  cut. 

Lumbermens  Association  Feb.  7,  Just  to  indicate  the  pace  at  j  ■^^’®  government  has  reached  a 
8  and  9.  I  wiiich  this  growth  has  been  taking  |  clear-cut  decision  in  regard  to  both 

_  ---  _  lilace,  mav  I  remind  you  that  as  I  ‘niportant  recommenda- 

Savinac  in  Mechanized  ''eccntly  as  1930  the  total  value  of  I  ^ons.  Last  year  we  announced 

Savinqs  in  Mechanized  ,  products  in  Ontario  ‘‘cclsion  to  Umit  the  export 


cour.se  and  will  guide  its  course 


¥■  >(■  >f- 

Two  of  the  most  important  re- 


Savinqs  in  Mechanized  ,  products  in  Ontario  i  ‘‘cclsion  to  Umlt  the  export 

Handling  or  Materials  amounted  to  $109,000  000  while  "niwoce.ssed  pulp  logs  under  a 

•  ■  ■  last  vear  it  exceeded  $2.50.000,000.  Progressive  jdan,  which  will  elim- 

Since  8  to  10  per  cent  of  a  I  You  will  realize  what  this  increase  i  ^*'®  export  completely  from 

specialty  paper  mill's  payroll  is  gf  150  per  cent  in  a  comparatively  !  ^row-n  Lands  within  ten  years, 
used  for  handling  materials,  or  a  ;  few  years  means  to  the  wqrkers  in  '  ®ome  time  ago  I  announced  the 
mill  having  an  annual  payroll  of  |  t},js  ‘industry  and  to  the  economy  i  ‘*ccision  of  the  government  to  in- 
$1  miPion  .spends  $80,000  to  $100.-  [  gf  ti,g  whole  province.  i  utilization  of  the 

!)00  on  something  which  does  noth-  iji  I  forest  stand  wiierever  forest  areas 

ing  to  convert  wood  into  .special-  !  -po  assure  the  continued  supply  '  ®*’®  ^cing  cut.  Already  many  oper- 
ty  paper,  proper  mechanized  '  gf  these  vital  resources  the  gov-  ^  P®ve  announced  their  own 

handling  of  materials  can  effect  ,  ernment  protects  the  f'ore.sts  bv  '  compliance  witli  tnat 

considerable  savings,  D.  D.  Hall,  (j)  proper  cutting  methods  which  | ‘•ct'*-’''''-)!!. 

E.  B.  Eddy  Company,  stated  at  i  p, event  ovcrcutting  and  dc.struc-  I  'Vithout  going  into  further  de- 

Ihe  annual  meeting  of  the  tech-  j  tign  of  the  wood  crop,  (2)  effective  • 

nical  section,  Canadian  Pulp  and  |  j.efgj.^.gt^j^tion,  (3)  fire  protection  '  comprehensive  suggestions  of 
Paper  A.ssociation.  research.  To  do  all  this,  i  I  can  assure  you  that 

Mr.  Hall  discu.s.sed  various  types  j  department  has  a  large  and  *^*’®  reorganization  of  the  depart- 

Df  equipment  for  handling  pulp  j  highly  trained  staff  operating  |  rnent,  and  the  planning  of  its  ad- 


$1  miPion  spends  $80,000  to  $100.- 
!)00  on  something  which  doe.s  noth¬ 
ing  to  convert  wood  into  .special¬ 
ty  paper,  proper  mechanized 
hamlling  of  materials  can  effect 
considerable  savings,  D.  D.  Hall, 


E.  B.  Lddy  Company,  stated  at  j  prevent  ovci’cutting  and  dc.struc- 
•  Ihe  annual  meeting  of  the  tech-  j  fjgri  gf  f^e  wood  crop,  (2)  effective 
nical  section.  Canadian  Pulp  and  !  reforestation.  (31  fire  nrotection 


Paper  A.ssociation. 


FACTS  ON  CANADA’S  PDLP  AND  PAPER  INDDSTRY 


1.  The  Canadian  pulp  and  paper  industry  is  one  of  the  major  indus¬ 
trial  enterprises  of  the  W'orld. 

2.  In  newsprint  paper,  Canada  has  a  production  five  times  that  of 
any  other  country.  She  provides  three  of  every  five  newspaper  pages 
printed  throughout  the  world.  Canada  is  the  second  greatest  pro¬ 
ducer  and  exporter  of  pulps  in  the  world;  and  at  the  same  time  has  a 
large  production  of  papers  and  paperboards  of  every  type  and  kind. 

3.  Canada  is  the  greatest  exporter  of  pulp  and  paper  in  the  w'orld. 
Some  75  per  cent  of  the  total  pulp  and  paper  production  moves  abroad, 
and  94  per  cent  of  her  newsprint  is  exported. 

4.  The  domestic  trade  in  pulp  and  paper  would  alone  make  the  in- 
<luatry  a  leader  in  Canadian  trade.  The  quarter  of  the  pulp  and  paper 
output  sold  at  home  has  a  value  far  exceeding  Canada’s  output  of  gold, 
of  boots  and  shoes,  or  of  railway  rolling  stock. 

5.  Amidst  Canadian  industry,  pulp  and  paper  stands  first  in  employ¬ 
ment;  first  in  total  wages  paid;  first  in  export  values;  first  in  value 
ot  production:  first  in  capital  invested. 

6.  Canada’s  pulp  and  paper  output  is  currently  some  $800  million  a 
year.  In  value  it  far  exceeds  Canada's  output  of  wheat  and  all  other 
grains  combined;  it  is  twice  as  gieat  as  the  gross  value  of  production 
of  the  automobile  industry;  and  it  equals  Canada’s  total  annual 
mineral  production  including  gold  and  precious  metals,  iron  ore,  non- 
ferrous  metals,  coal,  gas,  petroleum,  asbestos,  salt,  and  other  non- 
metallics  and  clay,  cement,  limestone,  sand  and  gravel. 

Pulp  and  paper  is  currently  exporting  at  a  rate  of  $600  million 
annually.  It  is  the  largest  item  in  Canada’s  trade  abroad  accounting 
for  about  40  per  cent  of  commercial  exports  to  the  United  States  and 
20  per  cent  of  all  exports. 


14.  Including  woods  operations,  pulp  and  paper  produces  employment 
for  some  328,000  workers;  helps  directly  to  provide  a  livelihood  for  a 
million  Canadians;  and  indirectly  supports  hundreds  of  thousands 
more  as  one  of  the  chief  buyers  of  transportation,  power,  fuel,  sup¬ 
plies,  and  equipment. 

15.  Pulp  and  paper  represents  the  savings  of  many  thousands  of 
Canadians  who,  over  the  years,  have  received  few  dividends. 

16.  The  export  pulp  markets  are  worth  $200  million  annually  te 
Canada.  Paper  exports  are  worth  another  $400  million.  Every  Cana¬ 
dian  has  an  interest  in  the  maintenance  of  these  markets. 

17.  The  pulp  and  paper  industry  has  made  its  own  way  against  world 
competition  without  subsidies,  price  floors,  guarantees,  or  similar 
forms  of  public  financial  assistance,  ^he  industry  has  at  times  disap¬ 
pointed  investors  but,  in  war  or  peace,  it  has  always  been  a  contribu¬ 
tor  to— never  a  drain  on — the  public  treasury.  Canada  has  no  better 
a.^'set,  nor  any  worth  more  care. 

18.  Of  the  average  annual  forest  consumption  in  the  ten  years  ending 
1945,  Canadian  pulp  and  paper  mills  accounted  for  17.2  per  cent, 
fuelwood  for  21.7  per  cent,  timber  and  other  products  for  35.2  per 
cent,  and  fire,  insects,  and  disease  for  25.9  per  cent. 

19.  Thus,  of  the  commercial  forest  cut,  Canadian  pulp  and  paper  mills 
used  23.2  per  cent,  fuelwood  29.4  per  cent,  and  lumber  and  other  prod¬ 
ucts  47.4  per  cent. 

20.  With  an  investment  exceeding  $1  billion  in  plants  which  cannot 
be  moved  and  which  cannot  operate  without  pulpwood,  and  as  the 
largest  leaseholder  of  Crown  woodlands,  pulp  and  paper  has  a  vital 
interest  in  the  maintenance  of  the  forests  and  in  their  conservation 
for  future  use.  The  industry  i.s  engaged  in  implementing  on  its  limits 
its  declared  Forest  Policy  of  perpetual  yield. 


The  extent  to  which  the  prosperity  of  Canadians  depends  on  pulp  and  paper  operations  is  shown  graphically  in  this  chart.  Fluctuations 
in  the  national  income  closely  parallel  variations  in  the  value  of  pulp  and  paper  production.  Prosperity  in  the  industry  and  in  Canada  are 
inseparable. 


and  the  finished  jirodiict.  He  sug- 


ministrative  methods,  are  being 


gested  tliat  sales  and  production  mum  of  movement  of  materials  j  carried  forward  along  the  general 
planning  sliould  be  closely  co-  i  be  required  to  meet  customers’  j  lines  of  the  recommendations  made 
ordinated  in  order  that  the  mini-  1  demands.  j  in  that  report. 


8.  Pulp  and  paper  is  the  largest  individual  buyer  of  goods  and  serv- 
ice.s  in  the  Dominion.  In  1947  it  paid  out  $2.50  million  in  wages  $119 
million  for  transportation,  and  $140  million  for  purchases  of  supplies 
and  electricity,  and  $65  million  for  purchases  of  pulpwood. 

9.  The  annual  wage  bill  of  the  inilu.stry  exceeds  $250  million  of  which 
$129  million  went  to  mill  workers  and  the  remainder  to  woods  worker.s. 
No  single  industry  pays  more.  No  in<lu.stry  has  a  better  labour- 
management  record.  Gcner.ally,  wages  and  working  conditions  in  the 
iiiills  are  covered  by  collective  labour  agreements. 

10.  Ill  hydro-clectric  power.  Canada  i.s  the  .second  nation  in  the  world. 
Pulp  :ind  paper  has  been  largely  responsible  for  the  development  of 
('anaiiian  hydro-electric  resources.  Pulp  and  paper  mills  use  about  50 
per  cent  of  all  the  power  generated  for  industry. 

11.  There  are  82  pulp  and  paper  companies  in  Canada*  some  large, 
.some  small,  operating  116  mills  in  six  provinces.  In  addition  to  pulps 
and  newsprint,  they  have  a  highly  developed  production  of  fine  paper, 
wrapping  paper,  tissues,  paperboaril.  and  other  cellulose  products. 

PJ.  Canada’.s  rag>  paper.s,  fine  papers,  specialty  papers,  wrapping 
papers,  and  paperboards  are  of  a  ipiality  unsurpassed  an>a\’here. 
Canada  produce.s  a  thousand  varieties  of  pulps,  papers,  paperboards, 
and  specialty  pulp  and  paper  products. 

13.  In  1947,  the  industry  took  pulpwood  valued  at  $203  million  and 
converted  it  into  products  having  a  gross  value  of  $706  million.  The 
industry  thu.s  increases  by  S'i  times  the  value  of  the  wood  which  it 
uses. 


21.  Spurred  by  self-interest  and  by  its  responsibilities,  pulp  and  paper 
employs  some  200  trained  foresters  whose  aim  is  the  scientific  cutting 
of  the  forests  and  their  conservation  for  future  use.  Selective  and  other 
cutting  methods  pursued  encourage  natural  growth.  Pulp  and  paper 
spends  large  sum.s  for  the  protection  of  the  forests  from  fire  and 
other  hazards.  The  industry  operates  the  best  managed  forests  in 
Canada. 

‘2’J.  Provincial  government's,  which  control  the  natural  resources,  have 
.set  up  departments  to  deal  with  the  forests.  The  Dominion  Govern¬ 
ment's  e.xpenditures  on  forest  mattei-s  have  been  considerably  below 
the  level  of  expenditures  for  much  less  important  •national  assets. 

23.  Over  90  per  cent  of  the  Canadian  forests  are  owned  by  the  public. 
In  area,  the  forests  more  than  double  the  land  in  Canada  classed  as 
having  a  present  or  potential  value  for  agriculture.  Pulp  and  paper  de¬ 
velopment  roughly  parallels  the  extent  of  the  forests  in  the  various 
jirovinces. 

‘M.  Through  devastation  by  fire,  insects,  and  disea.se.  half  as  much 
again  of  the  forest  erumble.s  into  decay  or  goes  up  in  smoke  a.s  is  used 
to  produce  pulp,  p.aper,  ami  paperboard.  Unless  these  ravage.s  can  be 
checked,  the  depletion  of  the  forests  will  ultimately  exceed  the  incre¬ 
ment.  Fires  often  make  impossible  the  proper  regeneration  of  the 
fore.sts. 

25.  The  forests  are  and  can  be  maintained  as  a  renewable  asset  yield¬ 
ing  harvests  in  perpetuity.  They  are  not  merely  a  source  of  public 
revenue,  they  are  also  a  public  responsibility  demanding  adequate  ex¬ 
penditures  for  their  maintenance. 
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Great  Lakes  Paper  Co.  A  bitibi  Power  &  Paper  Co.  Bathurst  Powers  Paper  Co. 

Pl,inf  of  Great  Lake.s  Paper  year  agreed  to  construct  a  new  Output  of  Dryden  Papei  Com-  output  of  Ahitibi  Power  &  Paper  noi,ks  attained  in  1917,  first  tpiar-  Plant  of  Uathurst  Power  &  "A"  share,  against  $2.56  for 

Company  Ltd.,  located  on  the  Ka-  ;  10.000-ton  .sulphite  pulp  digester,  pany  Limited  pulp  mid  paper  mill  Company  Limited  and  its  subsidi-  ter  of  JtHS  saw  operating  profits  P.iper  Company  Ltd.  at  Bathurst  period  of  previous  year, 

ministiqua  River  just  west  of  Fort  !  costs  to  be  borne  by  Rhinelander  at  Dryden.  Out.,  includes  sul-  aries  includes  new.sprint.  sulplute.  niiintained,  due  to  higher  prices  N.B.,  manutactures  the  following  Initial  25-ccnt  dividend  on 

William.  Ont.,  produces  newsprint  i  Paper  Company,  who  have  con-  p^ate  pulp  and  kraft.  manila  and  papers,  bi'ard,  eti-.  Company  Oi  products  and  rising  rate  of  pro  pioducts.  sold  in  domestic  and  ex  stock  was  declared  Decembe 

and  unbleached  sulphite  pulp.  Ca-  tracted  to  take  full  output  for  a  puilding  papers.  .\n  affiliated  ’’as  made  notable  progre.ss  in  its  luction.  i  port  markets;  Cylinder  boards  —  1948,  payable  March  1,  194! 


di  products  and  rising  rate  of  pro  pioducts,  sold  in  domestic  and  ex 


•  ■  I  ■  M  ^  ed  for  this  purpose  were  returned 

fSltlUrST  ■  SDGI*  WO4  subscribers,  le.ss  expenses 

It  Bathurst’s  share  of  the  contribu 

Plant  of  Bathurst  Power  &  i  "A"  share,  against  $2.56  for  like  tions.  as  at  December  31,  1917,  wa.s 
ipcr  Company  Ltd.  at  Bathurst  period  of  previous  year.  $624,000. 

B.,  manutactures  the  following  Initial  25-ccnt  dividend  on  B’  In  January  1948  a  new  Issue  ol 
oducts.  sold  in  domestic  and  ex  'stock  was  declared  December  21,  $3, .500,000  in  3-3%  per  cent  first 


pacity  is  estimated  at  120,000  tons  20-year  period.  comp.anv  manufactures  painu 

newsprint,  and  49,000  tons  sulphite  For  nine  months  ended  Septem-  Winnipeg. 

j)Ulp  available  for  sale  annually.  ber  30,  1948,  company  reported  $1.-  “  .r,,  , . 

Program  of  mill  modernization  452,301  net  profit,  against  $1,805,-  **  ^  f 

in  recent  years  has  tncluded  altera-  ,  159  for  full  vear  19.17.  Per  share  ir'i  ■ 

lion  and  replacements  in  boiler  I  earnings  were  $7.36  on  combined  A  that^u\a4ricUng  pulp  pro' 

house,  wood  grinding  plant  and  ,  and  B  stocks,  and  $2.95  on  the  com-  t,.  the  quantitv  needed  fo. 

paper  mach-nes.  installation  of  an  mon,  compared  with  $9.15  and  .nto  its  own  products, 

additional  pulp  di8:ester:  pulp  dry.  ,$3.59  respectively  for  full  194. 
ing  equipment  and  other  null  im-  ,  period. 

provement.s.  As  a  result  it  is  be-  Reflecting  in  part  cost  of  plant  economical  oa.-i-^  Pulp  out- 

licved  that  newsprint  capacity  will  !  improvements,  working  capital  as  j,,..., 

be  raised  20.000  to  25,000  tons  a  '  at  December  31.  1947.  declined  to  '  ^pr  iced  onlv  .sli<^litlv  more  than 

year,  tost  has  been  estimated  in  $4,239,305  from  $4,185,339  at  pre-  ij  ool*  ^  ‘  • 

exces.s  of  $3  million.  Company  last  ■  ceding  fiscal  year-end.  I  .  1  m  .  1 


Eddy  Paper  Company,  Ltd. 

Through  its  wholly-owned  oper-  ^  ments  at  Ottawa  and  Hull  plants, 
ating  subsidiary,  Eddy  Paper  Com-  :  a  $3,000,000  issue  of  four  per  cent 
pany  Ltd.  manufactures  and  dis-  !  first  mortgage  sinking  fund  bonds 
tributes  a  variety  of  pulp  and  were  offered  at  par  in  March  1948. 
paper  products  —  fine  papers.  Remainder  of  funds  required  will 
newsprint  and  paperboard.  come  from  company's  general 

The  operating  company.  E.  B.  funds. 


Eddy  Company,  owns  plants  local-  Reflecting  to  a  large  extent  ne¬ 
ed  on  the  Ottawa  River  at  Ot-  quisition  of  Booth  properties,  as 
tawa,  Ont..  and  Hull.  Que.  Com-  well  ns  improved  output  and  higher 


For  si.\  months  ended  Marcli  31. 

-  1948.  net  earnings  totalleo  $505,- 

743.  After  norma,  dep.eiiation 
I  this  vorks  out  at  annua,  rate  of 
I  Wl  I  $4.15  per  share,  compared  with 
$2.64  pc*  share  foi  whole  ot  pre- 
plar.ls^  ceding  fiscal  year. 

bonds  Du.'ing  past  year  a  total  of  30  - 
1  1948  aoditional  common  sharo.s 

j  ...ill  were  solo  at  $25  a  siiarc,  to  a 
eneral  ‘-'ompany  not  previously  a  share¬ 
holder  and  in  which  no  Dryden  I 
.  director  has  an  interest.  I’ro- 


reliabilitatioii  program,  lit  lu'ws- 
prinl  machines  now  being  in  opeia- 
tion.  .All  mills  have  increased 
their  production,  and  facilities  liave 
been  expanded  over  past  two  years. 
The  Beaupre  milt  initiated  output 
of  unbleached  sulphite  pulp  in  July 
1917.  wliile  the  Sturge  m  Kalis  mill, 
inactive  since  1930,  started  produc¬ 
tion  of  coirugating  board  in  Sop 
tember  of  tlie  same  year. 

Company  declared  a  dividend  ot  I 
25  cents  a  share  on  common  stoi'k  | 
January  14,  1919,  payable  April  1  ' 
to  shareholders  of  lecord  March  1, 
shares  go  ex-dividend  February  26, 
This  is  the  fir.st  dividend  to  he  de¬ 
clared  on  any  ccnuiioii  shares  of 
the  conqiany  .'iince  1928. 

Following  new  output  and  sales 

Brown  I 

Corporation 

Plant  of  Brown  Corporation,  sub- 


ceeds  ol  sale  were  earmarked  to  ■sidi.'’ry  of  Erov.n  Company,  at  La 
discharge,  in  whole  or  in  part,  Tuque.  Que.,  proiluces  bleaclied  and 


‘.‘“'V,:  ";  .....  ..o  ...yu..,..  bank  loan,  and  for  unbleachedsulphitopulp.Capacity 

bined  rated  capacity  IS  loO.OOO  tons  prices,  net  profit  for  194.  was  up  corporate  purposes  '  of  mill  is  425  tons  daily,  or  about 

of  fini.shed  products  per  annum  at  $564,757.  Per  .share  earnings,  on  ‘  .  !  i  >7  500  tons  a  vear 

Company  purchased  Ottawa  plant  an  annual  ba-sis,  worked  out  '  ‘ln\onimon  with  the  parent  com- 

from  J.  R.  Booth  Ltd.  in  1946.  and  $2.82  on  Cla.ss  -A”  stock,  against  h^hivoWed  Pa’"'  in  New  Hampshire,  Brown 

expended  a  further  $2,031,032  in  $2.42  for  1946.  j  19G-48  and  has  iino.vtc  - 

1946  and  1947  on  capital  account.  Consolidated  working  capital  as  Cstiniated  at  a  total  moderniza^tion  oro- 


for  unbleached  sulphite  pulp.  Capacity 
I  of  mill  is  425  tons  daily,  or  about 
jp.jj  ■  127.500  tons  a  year. 

^  I  In  common  with  the  parent  com¬ 


pany  in  New  Hampshire,  Brown 


1946  and  1947  on  capital  account.  Consolulated  working  capital  a 

In  connection  with  company's  at  December  31.  194..  stood  at  $4,-  V‘  '  -iq)",' -imnunriny^tn  gram.  Inthisconnectionworkin- 

capit.al  expenditures,  for  new  .528,108.  compared  with  $4  516,068  ^  ^  volving  a  total  expenditure  of  $2 

equipment,  additions  and  improve-  at  end  of  preceding  year.  j  paper  machine  brought  into  rnlllion  was  authorized  last  year. 

- - -  - - - producUon  is  now  producing  at  This  is  in  addition  to  previous  out- 

j*he  rate  of  60  tons  per  day.  lays  which  included  installation  of 
!  However,  increasing  sales  re-  a  new  pulp  dryer  in  1948  and  other 
ninVlC  %8L  I^OlUvIl  r  CS|>d  WV*  quirements  make  it  advisable  to  1  improvements  at  La  Tuque 


of  $1,255,000, 


carrying  out  a  modernization  pro- 


Output  of  Hinde  &  Dauch  Paper  against  $1.79  for  preceding  year. 
Co.  of  Canada  Ltd.,  in  its  plants  Working  capital  reflected  in  th< 
at  Toronto,  Trenton  and  Montreal,  main  lower  cash  position,  amount- 
comprises  a  varied  range,  including  mg  at  end  of  1947  to  .$2,051,156. 


new  paper  machine  brought  into  '^as  auinorizea  last  year. 

producUon  is  now  producing  at  This  is  in  addition  to  previous  out- 
the  rate  of  60  tons  per  day.  "’h’fh  included  installation  of 

However,  increasing  sales  re-  u  new  pulp  dryer  in  1948  and  other 
quirements  make  it  advisable  to  1  improvements  at  La  Tuque 

further  increase  its  capacity.  .  mill- 


Wood  preparing  mill  has  been 
jomp.ete’.y  replaced. 

Working  capital  as  at  Septem- 


comprises  a  varied  range,  including  mg  at  end  of  1947  to  $2,051,156.  VAorking  capital  as  at  Septem- 
jute  liners,  wrapper  and  header  against  $2,739  8S1.  Total,  hou  ever,  ber  30,  1918,  stood  at  $1,.  57,882, 
stocks,  paperboard,  corrugated  and  does  not  include  special  funds  set  up  iii'm  $1,290,246  at  previous 
solid  fibre  boards  and  boxe.s.  aside  for  capital  o.xpenditure.  year-end. 

New  peaks  in  production  were  - -  - — - — - 

reported  for  1947,  when  paper 

Donohue  Brothers  Ltd. 

piled  with  previous  years  record  j  Dong-  tember  30,  19 <8  consolidated  net 

of  91.168  tons  and  44.0.1  tons  re-  Brothers  Ltd.  at  Ciermont,  profit  of  company  and  subsidiary 

spectively.  Ohnripvniv  Fonniv  011.“  ha.s  an  sales  organization  was  estimated 


mill  has  been  I  Rurpo.se  of  these  plant  expendi- 

I  tures,  company  has  pointed  out,  is 
_  .  ■  not  to  raise  productive  capacity, 

l^at*$l  757  88^  rather  to  cut  manufacturing 

'  cost.s  and  improve  quality  of  prod- 
16  at  previous  .  i  a  .7  x- 

*  nets. 

I  No  financial  statement  is  pub- 
lished  by  the  Canadian  company. 

_  I  However,  consolidated  net  profit 

Tfl  of  parent  company  and  subsidiary 

*  fg,.  year  ended  November  30,  1947,  ' 

onsolidated  net  showed  substantial  gain  at  $2, 837,- 


hue  Brothers  Ltd.  at  Ciermont,  profit  of  company  and  subsidiary  682  over  preceding  year’s  $1,593,- 
Charlevoix  County,  Que..  has  an  sales  organization  was  estimated  982.  Per  share  earnings,  accord- 


Satisfactory  progre.ss  has  been  nual  capacity  of  appioximatsly  at  $128,932,  or  equal  to  $2.86  per  ingly,  at  $19.64  per  preferred 
reported  in  company’s  plant  im-  50,000  short  tons.  Its  current  share,  compared  with  $3.41  per  share  and  99  cents  per  common 


provement  program.  Output  and  ncvvsprint  production  is  sold  en-  share  for  whole  of  1947 


share,  were  well  ahead  of  the 


earnings  will  be  augmented  on  |  tirely  u*  ler  contract  to  United  Working  capital  as  at  Decern-  S11.03  and  36  cents  reported  for 
completion  of  a  new  box  factory  at  States  publishing  interests.  In  ber  31,  134  7.  amounted  to  $1,- ,  previous  year. 


Chatham.  Ont.,  with  approximate-  addition  company  manufactures 
ly  90,000  feet  floor  area.  Special  mechanical  groundwood  pulp. 


fund  earmarked  for  capital  ex-  ,  Timber  limits  leased  from  the  igus  f.scal  veax-end 


732,035,  moderately  higher  than  That  these  gains  extended  into 
the  $1,607,236  reported  at  prev-  1948  i.s  evident  from  interim  state-  I 


penditures  in  1948  amounted  to  $1,-  province  cover  an  area  of  500 


us  f.scAl  yea. -end.  ment  for  28  weeks  ended  Jiyie  12. 

_ _  I  Per  share  earnings  for  that  period 

287,307.  i  square  mi.es,  arid  contain  puip-  Using  two  General  Electric  Type  were  $15.94  on  preferred  and  94 

While  there  were  some  indica-  j  wood  estimated  at  1,500,000  cords.  ,  yi'p  Inert-Arc  welders  the  E  S  cents,  against  $10.55  and  55  cents 

tions  of  softening  demand,  produc-  |  Company  also  owns  limited  free-  !  respectivelv  for  like  ’47  period, 

tion  in  first  half  of  1948  was  well  ]  hold  area  j  ^^^cDonald  Company  of  Montreal  working  capital  at  November 

maintained,  reported  L.  F.  Win- I  New  machinery  installation  pro- | completing  an  order  which  calls  30,  1947,  $16,113,512,  while  slightly 
chell,  vice-president  and  general  ’  gram  begun  in  1946,  it  is  esti- |  for  25,000  five  -  gallon  aluminum  up  from  a  year  earlier,  was  stated 

manager,  last  July.  j  mated,  will  increase  new'sprint  1  cans  a  week  for  a  period  of  ten  be  barely  sufficient  to  finance 

For  year  ended  December  31,  j  capacity  by  12  000  tons  annually.  |  ..  none  aro  operations  at  prevailing  cost  levels. 

1947,  net  profit  was  74  per  cent  Cost  of  capital  improvements  for  I  ‘  .  ®  On  December  15,  1948  a  $1.50 

higher  at  $935,347,  as  compared  1 1946-47  h2i3  been  estimated  at  $1,-  i  transportation  of  acid  from  preferred  dividend  was  declared, 

with  $536,963  for  1948.  Eartiings  161,131.  Montreal  to  a  rubber  plantation  payable  March  1,  1949,  to  holders 


per  share  worked  out  at  $3.12,  ;  For  nine  months  ended  Sep- 


-  MAN  DO  s 


THE  ONTARIO-MINNESO  TA 
PULP  AND  PAPER  COMPANY  LIMITED 


Manufacturers  of 


Quality  Newsprint 


MILLS  AT 

KENORA  AND  FORT  FRANCES,  ONTARIO 

GENERAL  OFFICES  AT 

KENORA,  ONTAR.O 


Fraser  Companies 
Limited 


j  Output  of  Fraser  Companies 
Ltd.  comprises  a  varied  range  of 
forest  products,  including  bleach¬ 
ed  and  unbleached  sulphite  pulp, 
groundwood  pulp,  paperboard, 
lumber,  laths,  shingles  and  rail- 
■v^'ay  ties.  Subsidiaries  manufac¬ 
ture  and  distribute  specialty  pap¬ 
ers,  bleached  sulphite  paper  and 
dissolving  pulps. 

Properties  include  a  sulphite 
pulp  mill,  groundwood  and  paper- 
board  mills  at  Edmundston,  N.B.; 
two  sawmills  and  a  shingle  mill 
in  Eastern  Quebec  and  New  Bruns¬ 
wick,  both  sawmills  operate  plan¬ 
ing  mills . 

Edmundston  plant  ha.s  annual 
capacity  of  105,000  tons  of  high- 
grade  unbleached  sulphite  pulp, 
20,000  tons  paperboard,  and  35,- 
000  tons  groundwood  pulp.  Sub¬ 
sidiary  at  Madawaska,  Maine,  has 
annual  capacity  of  75,000  tons 
sulphite  papers  and  42,000  tons 
catalogue  paper;  another  at  Athol, 
N.  B.,  60,000  tons  bleached  sul¬ 
phite  pulp. 

For  eight  months  ended  Augu.st 
31,  1918,  consolidated  net  profit 
totalled  $3,771,093,  against  $3,- 
981,356  for  whole  of  1917,  which 
in  turn  was  more  than  double 
that  of  preceding  year. 

Company  expended  more  than 
$16.o00,000  from  January  1,  1938 
to  August  31,  1948,  out  of  earn¬ 
ings  on  account  of  plant  equip¬ 
ment  and  lands.  Recent  projects 
have  included  a  new  unbleached 
.sulphite  mill  at  Newcastle,  N.B., 
product  of  which  i.-i  bleached  at 
a  new  plant  at  Edmundston;  dc- 
liveiy  and  storage  facilitie.s  for 
blc.icn<'d  sulphate  pulp;  new  tur¬ 
bine  generating  unit;  miscellan¬ 
eous  euuiixmciit  rcpiacenieiit.s;  and 
procesj  improvements  in  the  va¬ 
rious  pnuit.s.  Proceeds  of  a  $5,- 
000,000  1  3/4  per  cent  preferred 
stock  is.suc,  oifered  last  L'oceni- 
ler,  apply  on  general  c  arporate 
pu  pores. 

t.urking  cap  .al  at  Au.^ust  31 
;).S,  was  ..J  a.,.j„';2],  a.s  co..i,  nr- 
ed  vvdh  $0,1.(1.729  at  clo.'-e  of, 
prcv’ous  ca.cndar  year. 

During  1948,  Canada’.'-  primary 
le.xtilc  indu.stiy  provid"d  .sl(‘a(iy 
1 1  fliifiloyiiicnf  fo)  iivei'  90,000  people 
I  in  200  towns  and  cities. 


'I'.  1  port  markets;  Cylinder  boards  —  1948,  payable  March  1,  1949,  to  mortgage  bonds  was  sold  to  pay  oft 

.  ca  I  iuii».s  for  vear  ended  De  coated,  bleached  manila,  shareholders  of  record  February  1  approximately  $1,874,000  m  bank 

111  T917.  were  also  the  screenings,  and  colored  An  extra  7r)-cent  dividend  on  "A”  loans  and  provide  increased  work 

St  in  conipaiiv  s  hi.stcirv  $25-  boards  -  kraft  stock  was  declared  at  the  same  ing  capital.  The  latter,  as  at  Sep 

16.  against  $20  810  912  iii  pre  kraft  corrugating  boards;  time,  along  with  regular  quarterly  tember  30,  1948,  stood  at  $7,957,- 

;  vear  ~  ”  high-grade  unbleached  sulphite  37>c  cenLs  a  share,  with  the  same  183,  compared  with  $3,362,301  at 

I  pulp-  payable  and  record  dates.  close  of  previous  fiscal  year 

'  largely  to  bond  redemptions  First  nine  months’  net  earnings  During  past  year  the  "Chicouti-  - 


ugliest  in  eonipany’.s  hi.story,  $25,- 
.19;  .  116,  against  $20,810,912  in  pre 
.'Cl  iiig  year. 

Din'  largely  to  bond  redemptions 


high-grade  unbleached  sulphite 
pulp. 

First  nine  months’  net  earnings 


close  of  previous  fiscal  year 


the  year,  working  capital  for  1948  were  $2,662,887,  compared  mi  syndicate”,  formed  to  acquire  Washington.  —  The  Commerce 


Montreal  to  a  rubber  plantation  payable  March  1,  1949,  to  holders 
in  the  Malay  States.  1  of  voting  trust  certificates  of  rec- 

ord  February  10.  As  this  is  the  es¬ 
tablished  dividend  rate  it  leaves 
_  ’  previous  554  a  share  arrears  un¬ 
changed.  No  plan  of  capital  reor-  1  - 
ganization  has  so  far  met  with  ^ 
approval  of  both  preferred  and  ' 
common  shareholders.  P" 
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Labour  and  ProducU'vii)' 
Since  The  War 

By  S.  R.  DENNISON,  in  Lloyd's  Bank  Review 


If  output  per  worker  in  industry 
is  now  less  than  it  was  before  the 
War,  or  if  it  fails  to  increase  as 
rapidly  as  is  desirable,  it  is  not  toi 
want  of  exhortation.  Not  only  can 
the  need  for  more  and  more  pro¬ 
duction  be  met  only  by  an  increase 
In  productivity,  but  by  now  every¬ 
body  ought  to  know  it.  Even  in 
the  best  of  worlds,  however  ex¬ 
hortation  by  itself  may  not  be 
enough:  when  it  is  accompanied  by 
circumstances  which  provide  the 
maximum  mcentive  to  do  otherwi.se 
we  ought  not  to  be  surprised  if  the 
results  are  meagre. 

For  the  first  cause  of  low  pro¬ 
ductivity,  and  its  failure  to  in 
crease,  I  suggest  that  we  sho'jld 
consider  the  crude  possibility  that 
people  are  not  working  as  hard  aj3 
they  used  to.  We  have  the  un¬ 
disputed  fact  that  the  average 
working  week  is  now  shorter  (by 
about  2*,2  per  cent.)  than  it  was 
before  the  War;  thus  outp’it  per 
man-year  will  be  lower  unless  t.bere 
IS  a  compensating  increase  m  out¬ 
put  per  man-hour,  and  there  i.s 
very  little  evidence  to  suggest  that 
there  has  been  this  compensating 
Increase.  Now,  of  course,  it  is  pos¬ 
sible  to  hold  that  the  reason  for 
this  is  not  reduced  effort  by  the 
worker,  but  a  deterioration  of  capi¬ 
tal  and  organization:  but  there  is 
too  much  evidence  the  other  way. 

It  is  a  well-known  fact  that  the 
output  of  an  individual  works  ca.i 
vary  markedly  for  no  apparent 
reason  except  a  change  m  the 
working  pace;  this  is  true  even 
when  the  pace  seems  to  be  largely 
aet  by  the  machinery,  for  the  pro¬ 
ductive  process  can  never  be 
wholly  mechanical  and  unvarying. 
Moreover,  there  is  the  undoubted 
fact  of  the  enormous  difference  in 
output  from  one  worker  to  an¬ 
other;  in  trades  where  there  is  a 
direct  relation  between  output  and 
effort,  it  is  not  uncommon  for  this 
difference  (where  it  can  be' allow¬ 
ed)  to  be  in  the  ratio  of  two  to  one 
In  identical  working  conditions.  It 
Is  thus  not  reasonable  to  believe 
that  an  appreciable  change  in  the 
average  output  per  workers  over 
the  whole  labour  force  could  be  the 
result  of  changes  in  intensity  of 
Work.  We  have  the  specific  ex¬ 
perience  of  those  trades  in  which 
the  output  is  closely  related  to  the 
worker's  effort  (e.g.  coal  and  build¬ 
ing),  where  the  result  is  too  clear 
to  be  disregarded.  Those  in  close 
contact  with  industry  seem  to  have 
little  doubt  that  this  experience  is 
fairly  general.  That  we  can  give 
good  reasons  why  there  should 
have  been  a  reduction  in  effort  is 
further  evidence  of  the  existence 
of  the  fact.  There  are  the  effects 
of  the  years  of  war,  with  their 
hard  work  and  strain;  perhaps 
some  disillusionment  about  the 
fruits  of  victory:  the  lack  of  in¬ 
centive  in  conditions  of  suppressed 
inflation:  the  effect  of  direct  taxa¬ 
tion  on  incentive;  the  existence  of 
a  sellers’  market  for  labour.  There 
may  be  other.s,  and  it  is  no  exag¬ 
geration  to  say  that  almost  every¬ 
thing  except  official  exhortation  is 
directed  towards  encouraging  a 
slow  working  pace. 

#  ¥  ¥ 

If  this  diagnosis  is  at  all  correct, 
then  it  follows  that  the  cure  is  to 
create  conditions  in  which  increas¬ 
ed  effort  is  encouraged  and  not  di.s. 
couraged.  This  Is  by  no  means 
easy,  involving  not  merely  mens- 
iires  of  policy  but  also,  to  quote 
Sir  Stafford  Cripps,  a  change  of 
‘‘our  habits  and  outlook.”  It  may 
be  that  there  are  no  solutions 
within  the  terms  set  by  the  Chan¬ 
cellor  of  the  Exchequer,  namely 
that  "our  whole  economic  policy 
has  changed,”  and  official  opinion 
of  the  T.U.C.  seems  to  share  these 
doubts.  But  failing  solutions,  then 
all  the  efforts  to  raise  productivity 
by  other  means  will  have  little  re¬ 
sult;  at  best  we  shall  have  to  run 
as  fast  as  we  can  in  order  to  stay 
in  the  same  place. 

There  is  not  a  great  deal  to  say 
on  the  second  element,  the  possible 
changed  composition  and  quality  of 
the  labour  force.  Althougn  this  is 
a  matter  on  which  more  light  could 
be  thrown  by  investigation,  it 
seems  improbable  that  on  balance 
changes  over  the  past  few  year.? 
are  of  major  significance.  Several 
factors  might  be  expected  to  have 
contributed  to  a  decline  in  produc¬ 
tivity  —  some  slight  change  in 
age-composition,  a  slightly  higher 
proportion  of  women  workers, 
some  loss  of  skill  in  the  war  years, 
the  high  level  of  employment  But 
their  effect  is  not  alway.s  una'iibi-  i 
guous,  and  there  are  offsetting 
factors:  for  instance,  if  there  are 
more  women  at  work  there  are 
fewer  juveniles,  and  if  some  work¬ 
ers  have  lost  old  skills  many  have 
acquired  new  skills  in  the  war 
years.  But  while  it  is  unlikely  that 
there  is  here  any  potent  influence  - 
on  productivity  generally,  the  : 
effect  of  a  changed  labour  force 
may  be  of  some  importance  for 
individual  industries  (e.g.  coal¬ 
mining).  Any  possibilities  of  a 
general  raising  of  the  quality  ot 
the  labour  force  is  a  long-run  ques¬ 
tion. 

»  V  * 

Turning  to  the  third  element,  wa 
have  to  ask  whether  much  i.s  tc  he 
hoped  from  an  increase  in  the 
amount  of  capital.  Apart  from  tho 
general  marked  partiality  of  plan¬ 
ned  economies  for  investment  of  all 
kinds,  the  desire  for  large-scale  re¬ 
equipment  seems  to  come  partly 
from  the  belief  that  British  in.iu.^- 
try  was  technically  backward  be-  j 
for*  the  War,  and  partly  from  the  | 


mistaken  diagnosis  that  oui  ni-iin 
problem  now  is  that  ind'ea-ed  by 
the  Econorfilc  S:i?vcy  for  I!)  17  the 
so-called  "overall  shortage  ot  man 
power,”  with  the  too  facile  belief 
that  the  way  to  overcom.e  such  a 
shortage  is  to  use  more  capital 
On  the  first,  I  shall  say  nothing 
except  that  if  British  industry 
were  obsolescent  before  1939,  it 
can  be  expected  to  be  even  m.ore 
obsolescent  now.  The  second  brings 
us  to  the  main  issue,  of  asking  in 
what  circumstances  substitution  of 
capital  for  labour  brings  a  -eal 
economy.  This  involves  taking  hito 
account  the  resources  employed  in 
creating  the  capital  and  then  mam 
taining  it.  In  a  price  system  which 
reflects  relative  scarcities,  the  de¬ 
sirability  of  the  individual  project 
can  be  assessed  by  comparuig 
prime  costs  when  using  the  exist¬ 
ing  equipment  with  total  costs  un. 
der  the  new  arrangement.  Al¬ 
though  the  calculation  must  be 
subject  to  a  margin  of  error  the 
principle  is  clear  and  the  practice 
rea.sonably  possible.  Now,  of 
course,  it  is  immediately  arguable 
that  we  have  not  got  such  a  tree 
price  system.  Quite  so;  but  this 
is  no  re&son  for  throwing  to  the 
winds  such  criteria  as  are  still 
available,  in  favour  of  an  arbitrary 
system  of  priorities  seemingly 
founded  upon  a  blend  of  high  vi¬ 
sions  and  hand-to-mouth  expedien¬ 
cy. 

The  cotton  industry  is  a  striking 
example.  On  the  basis  of  a  com¬ 
parison  of  existing  costs  with  those 
which  would  obtain  under  certain 
favourable  conditions  of  re-equip¬ 
ment,  one-half  of  the  Working 
Party  decided  (and,  I  consider, 
justly)  that  "we  have  not  yet 
reached  the  critical  point  which 
makes  re-equipment  imperative,” 
for  the  simple  reason  that  the  gains 
in  efficiency  and  reduction  in  costs 
would  be  speculative  and  insignifi¬ 
cant.  It  was  further  rightly  point¬ 
ed  out  that  a  rise  in  the  cost  of 
labour,  or  a  reduction  in  the  cost 
of  capital,  would  modify  this  result. 
It  was  not,  of  course,  urged  that  no 
re-equipment  was  desirable;  on  the 
contrary,  there  was  considerable 
room  for  innovation  and  mechani¬ 
zation.  But  it  was  argued  that 
"any  policy  of  re-equipment  must 
be  highly  selective,”  with  each  pro¬ 
ject  considered  carefully  on  its 
own  merits  of  economy  and  effi¬ 
ciency,  that  wholesale  re-equip¬ 
ment  would  not  yield  the  gains  ex¬ 
pected  by  superficial  observers, 
and  would  involve  a  waste  and 
misdirection  of  capital  which  this 
country  could  ill  afford. 
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These  general  conclusions  can  be 
supplemented  by  one  specific  case; 
the  Cotton  Manufactunng  Com¬ 
mission  (set  up  on  the  recommen¬ 
dation  of  the  Working  Party  to  re¬ 
view  wages  and  methods  in  weav¬ 
ing)  takes  as  one  of  its  assump¬ 
tions  "that  no  substantial  increase 
in  productivity  can  be  expected 
during  the  next  few  years  through 
the  employment  of  automatic 
looms.”  For  one  thing,  in  some  sec¬ 
tions  of  the  trade,  "little,  if  any¬ 
thing”  would  be  gained  by  their 
use  —  the  existing  Lancashire 
loom  is  better;  this  is  to  stress  the 
need  for  selectivity.  For  another, 
the  capital  has  first  to  be  produced 
before  it  can  be  used,  and,  apart 
from  any  questions  of  costs,  the 
present  rate  of  production  of  a'ito- 
matic  looms  is  .such  that,  after 
making  allowance  for  exports,  A 
"would  be  insufficient  to  re-equip 
the  cotton  industry  within  the  pre.s- 
ent  century.”  In  the  result,  the 
Government  have  given  a  general 
subsidy  of  25  per  cent,  for  any  re¬ 
equipment  in  spinning,  with  a  con¬ 
dition  which  ensures  that  a  bad 
j  subsidy  will  be  made  worse,  name- 
i  ly  the  creation  of  larger  units. 

!  The  Working  Party  on  Wool  was 
i  as  careful  as  the  dissentient  half  of 
j  the  Working  Party  on  Cotton, 
i  They  "formed  a  favourable  view  of 
I  the  general  level  of  efficiency  of 
the  industry,”  pointed  to  the 
dangers  of  mass  -  production 
1  methods  in  reducing  variety  and 
I  quality,  both  of  which  must  oe  pre- 
i  serveci  ( at  least  for  the  export 
1  market  if  not  for  the  home  con- 
Isumer),  and  showed  hov/  corjec- 
i  tural  would  be  the  economies  to 
i  be  derived  from  such  methods. 

:  They  made  no  proposals  for  whole- 
■  sale  re-equipment,  but  were  coii- 
;  tent  to  recommend,  for  example, 
j  that  "the  pricise  economies  result- 
I  ing  from  the  replacement  of  stjui- 
I  dard  by  automatic  looms  should 
i  be  morl  fully  investigated.” 
j  We  can  find  other  examp'es  of 
the  correct  use  of  the  cost  criterion. 
The  proposals  for  the  iron  and  steel 
industry  put  forward  by  the  British 
Iron  and  Steel  Federation  in  1945 
show  the  extent  of  new  capital 
creation  which  is  desirable  on  a 
comparison  of  existing  prime  with 
new  total  costs.  The  first  of  the 
Working  Parties  to  report,  that  on 
Pottery,  notes  that  in  the  manu¬ 
facture  of  certain  products  new 
equipment  may  not  be  worthwhile 
in  that  the  addition  to  capital  costs 
may  be  sufficient  to  off.set  any 
saving  in  labour  costs.  The  most 
recent  Report,  that  on  Jute,  giv’es 
some  calculations,  and  though  sav¬ 
ings  are  shown,  it  has  no  illusions 
about  the  extent  of  the  gains  to  be 
derived;  it  resorts  to  a  plea  for  pro-  i 
tection  as  the  only  means  of  meet¬ 
ing  Indian  competition.  | 
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In  these  various  calculations,  one 
element  of  the  market  mechanism  | 
which  is  distorted  in  a  way  which 
inflates  any  gain  from  re-equip-  ' 


I  irent  is  the  rate  of  Interest  Three 
of  the  ca.ses  ci..ed  take  a  rate  oi 
5  per  cent,  for  their  calcu'at  ons, 
.and  in  various  schemes,  such  as 
!  that  suggested  by  the  other  nail  ; 
i  of  the  Cotton  Working  Party,  it  ‘s  ! 
made  clear  that  cap.tal  mu.st  be  j 
I  provided  at  "the  lowest  poas.bie  | 
rate  of  interest.''  Now  this  is  ap- 
j  preciably  below  the  race  which 
I  we  should  take  in  calculating  *..’10 
j  relative  scarcity  of  capital.  Thus, 
projects  which  are  now  allowed  to 
get  capital  at  so-called  market 
rates  are  given  a  hidden  subsidy, 
so  that  any  reductions  in  cost 
which  do  result  from  re-equip¬ 
ment  are  exaggerated. 

It  is  not  unreasonable  to  expect 
that  certain  industries  (eg  coal, 
transport,  iron  and  steel)  will  be 
given  first  claim  on  such  capital 
as  can  be  provided.  And  they  will 
get  it  at  "the  lowest  possible  lale 
of  interest”  —  the  "hard  core  of 
the  working  capital  and  the  ad¬ 
vances  for  capital  expenditure”  le- 
quired  by  the  National  Coal  Board 
are  to  bear  interest  at  the  "prevail 
ing  long-term  rate,”  which  is  said 
to  be  2*/2  per  cent,  for  1947  and  3 
per  cent,  for  1948.  As  always  with 
outrally  -  administered  economieb, 
imtead  of  a  careful  husbanding  of 
resources,  to  ensure  that  they  are 
used  only  where  there  is  a  chance 
of  real  economy,  there  will  be  allo¬ 
cation  in  large  blocks;  some  capi¬ 
tal  will  be  applied  where  it  car. 
give  no  return,  while  some  of  those 
who  could  have  made  good  use  of 
it  will  go  short.  A  minor,  though 
interesting,  example  comes  f.^om 
the  Wool  Working  Party.  Here 
physical  limitations  (such  as  the 
shortage  of  iron  castings  as  well  as 
the  limited  capacity  for  the  manu¬ 
facture  of  textile  machinery)  made 
I  the  Working  Party  anxious  lest  the 
"needs  of  the  cotton  Industry” 
should  encroach  upon  the  supply  of 
new  equipment  for  the  woollen  in¬ 
dustry.  The  Working  Party  on 
Cotton  had,  of  course,  got  in  first, 
and  the  subsidy  been  granted  be¬ 
fore  the  Report  of  the  Working 
Party  on  Wool  had  been  received. 
We  should  not  lose  sight  of  the  i>08- 
sibility  that  some  other  claimant 
should  come  before  either  cotton 
or  wool.  Of  course,  in  the  indus¬ 
tries  where  capital  is  lavishly  ap¬ 
plied,  output  per  worker  may  go 
up;  but  there  is  little  calculation 
of  the  cost,  and  the  alternatives 
which  have  b6en  forgone  may  never 
be  known. 
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Improved  organization  now 
seems  to  have  displaced  mechani¬ 
zation  as  the  official  means  of  rais¬ 
ing  productivity  —  perhaps  be¬ 
cause  it  appears  to  make  no  de¬ 
mands  on  resources.  Thus,  for 
example,  the  Minister  of  Supply  is 
reported  to  have  said  recently 
that  "it  is  commonly  found  that 
a  20  to  30  per  cent,  and  sometimes 
even  greater,  increase  in  output 
per  man-hour  is  possible  without 
siny  major  re-equipment  or  mecha. 
nization”;  the  Minister  is  only  one 
among  many  official  spokesmen 
of  this  view.  Here,  again,  the  of¬ 
ficial  view  is  too  naive.  It  seems 
to  assume  that  there  are  a  few 
simple  tricks,  which  so  far  have 
escaped  the  notice  of  managers, 
but  which,  when  once  pointed  out, 
can  be  rapidly  adopted  with  un¬ 
failing  results.  In  reality,  of 
course,  improved  organization 
means  raising  the  whole  standard 
of  management:  and  though  it 
would  at  any  time  be  foolish  to 
deny  that  there  is  room  for  im¬ 
provement,  and  that  some  improve¬ 
ment  can  be  effected  by  various 
educative  devices,  we  ought  not  to 
expect  too  much  in  a  short  space 
of  time. 

Observers  of  an  industry  are  ' 
often  imyessed  by  the  great  dif¬ 
ference  in  efficiency  between  dif¬ 
ferent  factories  and  firms  (though 
often  the  differences  are  less  than 
they  appear  at  first  sight),  and  it 
is  at  times  suggested  that  a  sub- 
i  stantial  improvement  would  result 
if  the  firms  below  the  existing 
average  could  be  brought  up  to 
that  average.  The  Working  Party 
on  Wool  remarks  that  the  standard 
of  the  best  firms  is  "well  worthy  of 
emulation  amd  if  generally  achieved 
would  of  itself  produce  a  maikcd 
improvement  of  output.”  The 
Economic  Survey  for  1948  states 
that  ‘'a  levelling  up  of  efficiency 
'  towards  that  achieved  by  the  best 
'  firms”  would  help  to  give  marked 
I  increases  in  output  in  the  wool 
I  and  cotton  industries.  It  is  pre¬ 
sumed  that  this  is  meant  to  be  .a 
guide  to  policy,  and  not  simply  pro¬ 
pounded  as  a  truism.  The  same 
thing  could  be  said  of  candidates 
for  an  examination;  and  those  of 
us  who  are  teachers  usually  strive 
towards  some  such  objective.  But 
somehow  or  other  we  never  seem 
to  succeed,  however  hard  we  try. 
This  is  not  a  frivolous  analogy:  it 
is  meant  to  be  completely  serious, 
for  the  problem  of  organization  is 
fundamentally  the  problem  of 
human  abilities. 
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A  universally  high  standard  of 
efficiency  demands  a  universally 
high  standard  of  managerial  abili¬ 
ty,  and  in  the  nature  of  things  that 
is  hardly  likely  to  be  achieved, 
even  in  the  long  run.  The  most 
that  can  be  expected  in  the  short 
run  is  some  extension  of  knowledge 
of  the  best  practice,  and  it  is  here 
that  there  is  scope  for  the  activi¬ 
ties  of  joint  councils,  technical  ad¬ 
visors,  industrial  consultants,  and 
the  rest.  It  is  doubtful  whether 
these  agencies  can  do  much  to  give 
a  significant  increase  in  the  eifi- 
ciency  of  the  best  firms;  but  they 
may  be  able  to  bring  the  practices 
of  the  best  firms  to  bear  upon  the 
least  efficient,  in  so  far  as  these 
practices  can  be  applied  under  dif¬ 
fering  conditions.  The  less  effi-  I 
cient  will,  liowever,  never  be  I 
brought  up  to  the  standard  of  the  | 
best,  unless  indeed  there  is  a  trans¬ 


fer  of  the  ability  which  makes  the 
best  what  they  are  -  and  .•xperi 
ence  has  demonstrated  what  ougnt 
not  to  cause  surprise,  that  il  'his 
transfer  occurs,  then  the  best 
firms  soon  begin  to  deteriorate  Ef¬ 
ficiency  is  not  a  matter  of  adopt 
ing  a  given  set  of  administrative 
rules  and  productive  arrangement 
which  can  be  settled  once  and  fo' 
all;  it  can  be  achieved  only  by  the 
constant  application  of  high  land 
scarce)  ability  to  problems  and  cir¬ 
cumstances  which  are  continuous¬ 
ly  changing. 

There  is  still  more  tnan  th»s, 
however.  Even  where  the  possibi¬ 
lity  of  improvement  is  obvious,  end 
where  the  ability  to  put  't  into 
effect  is  present,  there  will  usuallv 
be  another  condition  —  adapt¬ 
ability  and  mobility  of  the  work¬ 
ers  and  their  willingness  to  accept 
possibly  drastic  changes.  Here  we 
may  glance  at  certain  experiment.-! 
in  the  cotton  industry,  popularized 
under  the  horrible  name  "redeploy¬ 
ment.”  So  striking  are  the  p.isii- 
bihties  that  the  President  of  the 
Board  of  Trade  believes  that,  by 
this  means,  "on  a  realistic  estimate. 
20  per  cent,  more  production  can 
be  got  for  the  taking.”  If  this  is 
true,  then  there  is  somewherts  a 
singular  dereliction  of  duty,  for 
nobody  seems  to  be  doing  the  tak¬ 
ing;  the  Economic  Survey  for  1948, 
for  instance,  in  its  targets  of  cut- 
put  and  man-power  for  the  indus¬ 
try,  appears  to  assume  no  increase 
in  productivity  over  the  year.  Per¬ 
haps  it  is  even  more  realistic,  on 
several  counts,  than  the  President 
of  the  Board  of  Trade. 
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In  truth,  the  situation  is  much 
more  complex.  The  much-publiciz- 


I  ed  Musgrave  Mill  experiment  in 
carding  gave,  over  the  first  half 
of  1947,  an  increase  in  output  per 
man-hour  of  39  per  cent ,  witn  an 
increase  in  weekly  earnings  of  30 
per  cent.,  and  a  reduction  oi  10 
’  per  cent,  in  labour  costs  per  unit 
I  of  output.  But  this  was  achieved 
I  by  a  complete  re-organization  in- 
I  volving  a  drastic  change  of  the 
!  wage  system,  a  reduction  in  die 
I  number  of  workers,  and  a  fhange 
in  the  character  of  so.*ie  of  the 
jobs  with  consequent  change  in  the 
proportions  of  workers  of  different 
kinds  of  skill.  And  it  is  probable 
that  more  intensive  effort  is  re¬ 
quired  from  the  worker  than  un¬ 
der  the  old  system.  The  'xoeri- 
ment  has  its  interest;  but  it  was 
carried  out  under  special  cotidi- 
tions,  and  anyone  with  the  last  ac¬ 
quaintance  with  industrial  arran¬ 
gements  is  unlikely  to  be  optimis¬ 
tic  about  the  immediate  prospects 
of  extending  such  changes  to  a 
whole  industry.  Before  th.at  can 
happen,  we  need  that  complete 
change  of  habits  and  outlook  so  de¬ 
sired  by  the  Chancellor  of  the  E.\- 
chequer.  For  the  moment,  almost 
as  these  words  are  written,  it  is  ic- 
ported  that  a  protest  to  the  Presi¬ 
dent  of  the  Board  of  Trade  against 
the  substitution  of  ring  for  mule 
spindles  in  the  re-equipment  of  rot. 
ton  mills  is  to  be  made  by  the 
Operative  Spinners’  Amalgama¬ 
tion.  The  substitution  is  because 
it  would  mean  a  sacrifice  of  quali¬ 
ty  to  quantity  (which  is  doubtful), 
but  also  because  it  would  mean  the 
displacement  of  skilled  workers  by 
others  less  skilled,  with  the  skilled 
workers  having  to  seek  work  either 
abroad  or  in  new  occupations  (not, 

'  be  it  noted,  in  ring  spinning) ;  to 


clinch  the  argument,  it  is  stated 
that  the  less  skilled  workers  are 
not  in  any  case  available,  that  suf¬ 
ficient  cannot  be  found  to  man 
existing  ring  spindles. 

There  was  once  a  mechanism 
which  used  to  stimulate  the  Ics.s 
efficient,  and  to  en.sure  their  repla¬ 
cement  by  the  more  efficient  if 
j  they  failed  to  re.spond;  but  th'it  is 
'now  demode.  Although  forecasts 
;  are  hazardous,  it  may  be  that  our 
I  American  advisors  will  notice  that. 

I  there  are  certain  differences  be¬ 
tween  the  way  we  run  our  econ¬ 
omy  and  that  adopted  on  their  side 
of  the  Atlantic.  To  pursue  this 
theme  would  take  me  far  beyond 
i  the  scope  of  the  present  discuss'on. 
i  Some  reference  must,  however  be 
j  made  to  the  effect  of  shortage-,  of 
I  materials  and  components,  of  bot- 
j  tlenecks  of  all  kinds,  on  efficl.^Ticy. 

!  It  is  common  experience  that  the 
I  irregular  flow  of  materials  makes 
!  virtually  impossible  the  one  kind 
of  planning  which  give.s  results. 

I  planning  of  production  in  the  lac- 
j  tory. 

¥  ¥  ¥ 

I  The  energies  of  business  men  are 
directed  towards  persuading  tho 
controllers  rather  than  towards  ef- 
j  ficient  production.  Resources  are 
j  employed  in  dealing  with  the  con- 
i  trols,  or  in  getting  round  the.r. 
instead  of  in  production;  the  first 
results  of  the  partial  census  of  pro¬ 
duction  of  1946  show  that,  for  the 
twelve  trades  covered,  there  has 
been  a  significant  increase  since 
1937  in  the  proportion  of  adminis¬ 
trative,  technical  and  clerical  staffs 
to  total  employment  (from  12.9 
per  cent  .to  15.7  per  cent.)  This 
alone  could  account  for  an  appre¬ 
ciable  drop  in  productivity  per 
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I  worker,  as  measured  by  output  di-  |  shows  that  there  has  never  beo;i  a 
I  vided  by  number  of  persons  ein-  j  steady  automatic  rise  in  produc- 
ployed.  I  shall  not  attempt  to  tivity,  but  that  there  have  been 
I  assess  how  far  all  this  is  inhere.at  periods  of  stagnation  as  well  as  cf 
I  in  co.nditions  of  shortage,  and  how  advance,  and  that  advance  depend.s 
far  it  is  the  result  of  controls  upon  a  combination  of  favourable 
i  which  slow  up  the  whole  tempo  and  factors.  Nor  is  there  much  chance 
I  exacerbate  and  prolong  the  short-  I  that  such  a  policy  will  be  adopted 
I  ages;  I  shall  simply  affirm  that  the  i  in  the  near  future,  for  it  cannot  be 
I  view  that  everything  results  tr.om  j  claimed  that  it  is  likely  to  satisfy 
absolute  shortages  is  far  tor  |  the  urges  of  either  sociahsts  or 
simple,  that  it  is  possible  that  the  planners. 


disadvantages  of  controls  .outweig  So  I  return  to  my  douDts  about 
such  benefits  as  they  co.ifer.  ,  the  prospects  of  rising  product  vity 

If  any  general  moral  emerge.s  j  conditions  in  which  our  whole 

,  ...  ,  .  .  ,  ,,  u  economic  policy  has  changed.”  and 

from  this  complex  meture  (which.  i  i  ..  ,  “ 

!  err  isuggest  the  final  disturbing 

;  however,  is  far  from  doing  ju.stice  i  thought  that  we  may  be  destined 
I  to  the  complexity  of  the  real  '  to  continue  in  our  present  economic 
I  thing),  it  is,  1  think,  that  the  Min.  :  twilight  for  a  long  time  to  come 

I  ister  or  official  who  would  sot  out  i  - 

to  raise  productivity  and  output  |  gar  Shortage 
has  to  tread  a  atony  patn;  it  will  !  j  ^  tj 

j  not  be  long  before  he  has  resort  tc  !  EasecI  Considerably 

j  the  ultimate  appeal  for  a  change  of  i  - 

I  heart.  There  are,  in  fact,  no  simple  '  shortage  of  box  cars  for 

j  acts  of  policy  which  will  soive  niir  ;  lending  of  pulp  and  paper  products 
present  difficulties.  If  productivi-  :  eased  considerably  and  none 

ty  and  output  are  to  be  raised,  of  th®  mills  across  the  land 
then  the  first  need  is  for  a  good  ,  report  being  short  of  enapty  cars, 
deal  of  hard  work;  there  are  no  ;  according  to  C  .E.  Hawkins,  chair- 
simple  formulae  of  techlology  or  i  man  of  the  traffic  section  of  the 
organization  which  can  take  its  i  Canadian  Pulp  and  Paper  Assocla- 
I  place.  But  that  alone  is  not  enough,  \  tion.  in  his  annual  report  tabled 
and  the  second  need  is,  I  suggest,  at  the  association’s  annual  meet- 
that  policy  should  create  condi-  |  ing  currently  being  held  in  the 
tions  which  not  only  give  incentive  ,  Mount  Royal  Hotel, 
instead  of  discouragement  to  w.ork.  While  it  was  difficult  to  obtain 
but  also  allow  work  to  be  fruitful  |. sufficient  cars  last  winter  and 
Here,  and  not  in  tinkering  with  tile  Lspring  to  move  all  the  pulpwood 
organization  and  arrangements  of  ‘  cut,  Mr.  Hawkins,  who  is  traffic 
this  or  that  section  of  industry,  is  '  manager  of  the  E.  B.  Eddy  Com- 
the  proper  realm  of  policy  -  and  i  pany.  Limited,  Hull.  Quebec,  re- 
the  only  one  where  it  can  be  ef-  |  ports  that  for  this  purpose,  too, 
fective  and  not  self -frustrating,  there  should  be  sufficient  cars 
This  is  not  to  say  that  it  is  ea.sy'this  \'ear  unless  exceptionally  ad- 
to  create  such  conditions.  Even  a  verse  weather  conditions  should 
I  cursory  glance  at  past  history  prevail. 
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THOUSAND  USES 


Kraft  Containers  Ltd.  and  Shipping  Contain¬ 
ers  Ltd.,  divisions  of  Bathurst  Power  &  Paper 
Company  Ltd.,  are  suppliers  of  Kraft  Corru¬ 
gated  Shipping  Cases  to  the  Industries  of  Can¬ 
ada  and  Elsewhere. 

Bathurst  Power  &  Paper  Company  Ltd.  are 
suppliers  of  Kraft  Liner  Board,  Kraft  Corrugat¬ 
ing  Board,  Unbleached  Sulphite  Pulp  and  Fold¬ 
ing  and  set  Up  Boxboards. 

The  family  of  forest  products  has  a  thoucand 
uses.  Particularly  have  the  uses  of  Kraft  corru¬ 
gated  shipping  cases  expanded  Into  all  walks  of 
our  modern  and  commercial  life.  Kraft  corruga¬ 
ted  specialties  too  are  being  used  greatly  In 
growing  proportions  for  other  packaging  needs. 

Speclallstsin  the  Bathurst  box  plants  are  con¬ 
tinually  developing  new  types  of  corrugated 
packaging  to  meet  the  Increasing  needs  of  Ca¬ 
nadian  Industry. 


'1  P|"l 


KRACT  BAIHURST IHIWER 

CON'l'AlNI^lS  Alim  11(1111711  1 1 lb  CO^lAiXkRS 

IL4MIi;mN  OI\T.  BAIHIJIIST  N.B.  MOiYillEAL  P. 0.  MOiYfREAL  P.O, 
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Board  of  Vancouver  Parka  Com- 
missionera,  he  reported,  for  the 
landscaping,  construction,  and  de¬ 
velopment  of  a  35  acre  arboretum 
sponsored  by  the  branch  on  Little 
Mountain  in  the  heart  of  Vancou¬ 
ver. 

'  Among  other  matters,  nine  in¬ 
dustry  executives  gave  lectures  at 
the  University  of  British  Columbia 
on  all  phases  of  pulp  and  paper,  a 
brief  was  submitted  to  the  Work¬ 
men’s  Compensation  Board  incor¬ 
porating  the  recommendations  on 


the  treatment  of  cardiac  cases  by 
a  prominent  heart  specialist  re¬ 
tained  by  the  Western  branch,  and 
to  stimulate  safe  conditions  in  the 
industry’s  plants,  it  inaugurated 
two  awards. 

During  the  year,  said  Mr.  Young, 
Columbia  Cellulose  Co.  Ltd.,  Van¬ 
couver,  joined  the  Western  branch 
and  Canadian  Forest  Products  Ltd. 
New  Westminster,  B.C.,  has  ap¬ 
plied  for  membership. 


I  barking  are  offered  without  its 
'  disadvantages.  The  handling  of 
hardwoods  that  have  ben  stored 
I  in  the  yard  until  the  bark  has 
become  set  and  the  treatment  of 
i  frozen  wood  of  all  species,  in  which 
the  formation  of  ice  in  the  bark 
^  may  cause  it  to  adhere  to  the 
wood,  are  of  particular  signific¬ 
ance  in  this  form  of  barking. 

I  Capacities  of  the  machine 
'  range  all  the  way  from  7  to  18 
'  cords  per  hour,  with  corresponding 
operating  costs  of  $1.23  to  $2.68 
per  cord.  These  cost  figures  in¬ 
clude  operating  labor,  maintenance 
labor,  maintenance  parts,  and 
power.  Thus,  it  is  necessary  for 
individual  mills  to  study  their  re¬ 
quirements  to  determine  whether 
saving,  simplicity  of  operation, 
ft^st  cost,  and  space  savings  would 
reduce  their  overall  wood-room 
coats. 

7  Chief  Advantages  j 

it  may  be  said 


side  baffles  keep  the  bark  and  with  a  slight  increase  in  pressure, 
splashing  water  within  the  cab-  Where  650  pai,  is  satisfactory 
inet,  and  direct  thenj  to  the  hop-  during  easy  barking  seasons,  800 
per  for  wa.ste  bark  ami  water,  p.si.  is  required  on  winter-cut 
A  sheet  rubber  shield  located  in-  wood. 

side  the  housing  and  directly  over  Having  obtained  the  increased 
the  hopper  discharge  prevents  pressure,  one  of  two  things  must 
exce.ssive  water  s^da-hing  out  of  be  done  to  assure  satisfactory  re- 
this  discharge.  Pressure  tips  placed  suits;  either  decrease  the  rate  of 
at  the  top  of  the  cabinet  ilirect  travel  to  eliminate  the  barber  pole 
the  jets  downward  into  the  crotch  effect  on  the  larger  logs,  or  in- 
of  the  bed  rolls.  I  crease  the  quantity  of  water.  The 

Sheet  Steel  Hopper  increased  water  flow  must  come 

Underneath  the  barking  com-  not  from  enlarging  existing  orifice 
partment,  a  heavy  sheet-steel  areas  but  rather  from  additional 
hopper  is  provided  to  deliver  the  orifices.  Thus,  if  three  orifices  are 
bark  and  water  into  either  a  low-  sufficient  during  summer  months, 
head  screen  or  the  conventional  four  or  five  may  be  necessary  on 

bull  screen  with  dr.ag  chain.  This  ^  winter-cut  wood.  'The  use  of  ad- 

hopper  is  so  designed  that  the  |  ditional  orifices  is  much  the  pre¬ 
ferred  method,  as  a  constant 

,  capacity  can  be  maintained  the 

entire  year. 

The  hydraulic  barker  was  not 
designed  as  cure-all  for  barking  < 
problems.  Rather,  it  was  developed  ] 
for  the  hark,  thoroughly  cleaning  i 
ali  the  dirt  from  around  the  pro-  ^ 
iecting  knobs  and  irregular  sur-  : 
faces  of  the  log,  and  delivering  the 
log  from  the  machine  without  I 
brooming  the  ends. 

Depending  upon  the  age  of  the 
mill  and  its  modernness,  and  the 
type  of  wood  used  and  grade  of  | 
pulp  produced,  interesting  savings  j 
can  be  made  by  the  avoidance  of  I 
brooming,  sawkerf  and  chipper  j 
’os.ses.  Hydraulic  barkers  are  of  > 
particular  value  in 


Small  Hydraulic  Log 
Barker 


ers  successfully  handle  frozen 
wood,  knotty  wood,  and  reasonably 
crooked  wood.  Seventh,  by  means 
of  hydraulic  barking,  it  is  pos¬ 
sible  to  bark  many  logs  100  per¬ 
cent  clean;  with  no  dirt,  no  surface 
rot,  no  brooming  of  log  ends  and 
no  wood  loss,  assuring  pulp  of 
a  higher  quality  and,  in  the  long 
run,  paper  products  of  higher 
quality. 


To  handle  the  logs,  the  machine 
utilizes  two  24-inch  diameter  by 
10-feet  long  bed  rolls,  one  cast 
with  flutes  aiid  the  other  with 
spirals,  both  rotating  in  the  same 
direction  but  at  different  rates. 
Thus,  both  a  turning,  and  a  for¬ 
ward  movement  is  imparted  to 
the  log.  The  peripheral  speed  is 
independent  ot  the  log  diameter, 
and  sticks  of  varying  diameters 
flow  through  the  machine  con¬ 
secutively,  end  to  end.  with  a  con¬ 
trolled  and  predetermined  peri¬ 
pheral  speed  under  the  jets. 

Each  bed  roll  is  driven  by  a 
separate  motor  through  a  vari¬ 
able-speed  unit,  with  a  chain 
sprocket  drive  to  the  roll,  includ¬ 
ing  a  friction  clutch  which  will 
slip  at  a  predetermined  maximum 
load.  The  motors  and  variable- 
speed  units  are  located  on  brackets 
where  they  are  readily  accessible 
provided  on  the  cabinet  base, 
for  periodic  adjustment  and  inspec¬ 
tion.  If  both  rolls  are  driven  at 
the  same  speed  of  rotation,  a  turn¬ 
ing  movement  only  is  imparted 
to  the  log.  but  if  the  spiral  roll 
is  driven  f.aster  than  the  fluted 
roll,  both  rotation  and  forward 
motion  of  the  log  is  attained.  By 
adjusting  the  speeds  of  the  bed 
rolls,  any  desired  relationship  be-  j 
tween  rotation  and  forward  motion  . 
can  be  obtained.  However,  to  main¬ 
tain  good  barking  with  maximum 
capacity,  this  relationship  must 
be  adjusted  to  suit  the  species 
of  wood,  the  average  diameter  of 
the  log  .and  the  condition  of  the 
bark,  which  will  depend  upon  the 
season  of  the  year  during  which 
the  wood  was  cut. 

The  bed  rolls  are  made  up  of  | 
sectional  cast-steel  plates,  which 
are  accurately  machined  at  the 
bearing  surfaces  and  balanced  to 
assure  rigid  balance.  The  plates 
are  fastened  to  supporting  heads 
by  bolts  and  locking  nuts  in  such 
a  way  that  they  may  be  removed 
'  and  replaced  without  removine 
the  bed  rolls  from  the  cabinet.  The 
bed-roll  bearings  are  of  the  sealed 
'le’f-a’-'^ning  roller  type  and  these 
as  well  as  all  other  bearings  or 
the  barker,  are  located  on  the  out¬ 
side  of  the  machine. 

Within  the  barking  compart¬ 
ment,  three  spring-loaded  baffle 
p’ates  bear  o.n  the  upper  surface 
of  the  log,  with  pre.ssure  sufficient 
to  hold  the  logs  in  position  in 
the  roll  crotch  and  under  the  jets, 
hut  not  great  nres.»ure  to  prevent 
rotation  or  forward  motion.  The 
nres.'^iire  of  the  baffle  on  the  log 
is  controlled  by  a  soring-loaded  | 
air  cylinder,  whic.i  also  cushions 
‘he  baffle  as  it  drops  to  a  smaller 
diameter  stick.  Heavy  pipe  guards 
and  guide  plates,  running  the 
’ength  of  the  cabinet  and  above 
the  bed  rolls,  prevent  crooked 
sticks  from  completely  leaving 
the  rolls  should  they  become  dis¬ 
placed,  and  return  them  to  the 
area  covered  by  the  jets.  Hinged 


CAPITAL 

OUAUTY  WIRES 


Western  Branch  CPPA 
Considerably  Extended 


I  Summing  up, 
i  that  hydraulic  barking  offers  the 
:  industry  seven  principal  advan¬ 
tages.  First,  it  materially  reduces 
[wood  loss;  barking  logs  up  to  18 
inches  in  diameter  and  up  to  8 
feet  in  length  with  elimination  of 
one  or  more  saw  cuts.  Second,  it 
increases  production,  because  logs 
are  fed  into  the  barker  end  to 
end  in  a  continuous  stream  for 
consistently  high  capacity.  Third, 
it  saves  valuable  wood  room  space, 
because  of  its  compactness  and 
the  manner  in  which  it  simplifies 
the  barking  cycle.  Fourth,  it  per¬ 
mits  utilization  of  the  bark  as  a 
fuel  or  a  by-product,  because  the 
high-speed  operation  of  hydraulic 
barking  keeps  the  moisture  con¬ 
tent  of  bark  low.  Fifth,  it  elimin- 


The  activities  and  influence  of 
the  Western  Branch  of  the  Cana¬ 
dian  Pulp  and  Paper  Association 
were  considerably  extended  during 
1948,  J.  A.  Young,  chairman  of  the 
branch’s  executive  committee  starts 
ed  in  his  report  to  the  annual  meet¬ 
ing  of  the  association. 

Mr.  Young,  who  is  first  vice-pres¬ 
ident  and  treasurer.  Pacific  Mills 
Limited,  Vancouver,  said  that  the 
Western  branch  was  represented  in 
the  B.C.  Trade  Delegation,  which 
visited  Great  Britain  in  May  1948, 
by  Logan  Mayhew,  vice-president, 
Sidney  Roofing  Paper  Co.  Ltd., 
Victoria,  B.C. 

Nogotiations  were  finalized  be¬ 
tween  the  Western  branch  and  the 


them  from  the  yard.  This  chain 
centers  the  logs,  regardless  of 
diameter,  so  that  they  will  enter 
the  bed-roll  crotch  upon  reaching 
the  main  cabinet.  The  wings  of 
the  chain  are  designed  with  the 
same  radius  as  the  bed  rolls.  A 
spring-loaded  air-cushioned  baffle 
'I’ate  assists  in  holding  the  logs 
in  place  on  the  feed  chain,  while 
they  are  engaged  by  the  bed  rolls. 
The  speed  of  the  feed  chain  is 
synchronized  with  the  forward 
motion  of  the  sticks  on  the  bed 
••oils  in  the  barking  compartment. 
The  indenendent  motor  and  vari- 
■•bie-sreed  unit,  which  drives  the 
feed  chain,  is  located  on  top  of 
the  feeder  cabinet. 

Has  Limitations 

I 

One  would  be  inclined  to  believe 
from  a  description  of  the  machine 
that  exceptional  results  should  be 
obtained.  However,  certain  mech¬ 
anical  and  hydraulic  principles 
present  some  limitations. 

When  sufficient  water  is  avail¬ 
able  and  at  a  suitable  pressure 
to  remove  a  swath  of  bark  12 
inches  wide,  a  24-inch  diameter 
log  is  in  the  crotch  of  the  24- 
■  inch  diameter  rolls,  and  the  spira’ 
roll  has  a  lead  of  12  inches,  50 
r.p.m.  on  the  fluted  roll  has  been 
found  to  produce  a  peripheral 
speed  which  results  in  good  bark¬ 
ing.  For  every  revolution  of  the 
fluted  roll,  the  log  revolved  once, 
and  a  forward  travel  of  12  inches 
must  also  be  obtained  if  waste  of 
energy  by  overlapning  the  jet  onto 
surfaces  having  already  had  their 
bark  removed  is  to  be  avoided. 

If  both  rolls  rotate  at  the  same 
rate,  no  for.vard  motion  of  the 
log  t.akes  place,  inasmuch  as  the 
spiral  only  rolls  itself  along  the 
surface  of  the  log.  However,  if 
the  rate  of  rotation  of  the  spira’ 
roll  is  increased  above  that  of 
the  fluted  roll,  a  forward  motion 
is  obtained.  With  the  12-inch  lead 
on  the  spiral  roll,  this  roll  must 
be  rotated  at  100  r.pm.  to  provide 
a  forward  motion  of  12  inches  for 
each  revolution  of  the  log.  This 
co.mbination  of  ratio  of  rotation  j 
of  the  rolls  produces  the  best  re-  I 
suits  possible  for  logs  of  this  1 
diameter. 

When  a  12-inch  log  lies  in  the 
crotch  of  the  rolls,  the  same  peri¬ 
pheral  speed  must  be  maintained,  ■ 
consequently  the  .50  rpm.  on  the  , 
fluted  roll  remains  satisfactory.  • 
However,  this  speed  rotates  the 
smaller  log  twice  for  each  revolu¬ 
tion  of  the  fluted  roll;  yet,  its 
for.vard  motion  remains  at  12 
inches,  as  for  the  larger  log.  In 
other  words,  the  spiral  roll  needs 
to  be  increased  in  speed  to  200 
rpm.  if  to  prevent  overlapping 
of  our  jet.  j 

Not  only  is  there  an  energy  loss  ; 
due  to  variations  in  diameters  of 
logs  fed  to  the  machine  as  in-  ; 
dicated  by  the  example  cited  above  ' 
but,  it  is  found  that  with  a  given  i 
roll  setting  the  logs  of  smaller 
diameter  travel  through  the  ma¬ 
chine  noticeably  more  slowly  than  i 
do  the  larger  logs.  This  is  only 
natural  when  one  considers  that 
the  neutral  and  geometric  axes  of 
a  log  do  not  coincide.  The  smaller  * 
the  diameter,  the  greater  the 
chance  for  these  axes  to  vary  ' 
greatly,  because  any  small  pro-  i 
jection  or  sweep  on  or  in  a. 
smaller  log  has  materially  more  j 
influence  on  the  neutral  axis  ■ 
location  than  a  similar  irregularity  ' 
in  a  larger  log. 

The  foregoing  would  be  of  little 
importance,  if  the  rate  of  rotation 
of  the  smaller  wood  were  not  so 
much  greater  than  the  larger  logs. 
The  smaller  logs  thus  have  a 
greater  tendency  to  be  lifted  from 
the  rolls  by  these  various  forces 
and  do  not  carry  sufficient  weight 
to  counteract  this  lift.  This,  then,  i 
increases  the  lippage  and  their 
rate  of  progre.ss  through  the  ma-  : 
chine  is  further  reduced  below  ^ 
that  of  the  large  logs.  | 

Will  Be  Compromise 
Obviously,  any  recommended 
roll  speed  will  be  a  compromise. 

It  is  fortunately  not  nece.ssary 
to  have  complete  coverage  of  the 
surface  during  most  of  the  year 
to  get  100  percent  bark  removal. 
During  the  easy  barking  season, 
the  removal  of  bark  in  one  area 
forces  water  beneath  the  bark  on 
by  the  jets.  The  resulting  pre.ssure  ; 
either  side  of  the  area  covered  1 
lifts  additional  bark  from  the  sur-  ' 
face.  Thus,  if  roll  speeds  are  set  , 
to  produce  100  percent  coverage 
of  pieces  of  the  average  diameter,  | 
all  bark  will  be  removed  from  the 
larger  pieces.  | 

While  the  setting  of  rolls  for  i 
the  average  diameter  performs  ; 
satisfactorily  in  summer  opera-  j 
tions,  it  does  not  prove  out  when  j 
the  bark  tightens  up.  On  wood  cut  I 
at  other  times  than  spring  and  ' 
early  summer,  complete  coverage  j 
of  the  surface  is  necessary,  along  [ 


QUAUTY  PAPER 


CAPITAL  WIRE  CLOTH 
MFC.  CO.  LTD. 


producing 
wood  that  is  not  broomed  and, 
therefore,  the  pulp  will  be  much 
cleaner.  By  means  of  the  jets  of 
water,  field  dirt,  fly  ash,  etc.,  are 
removed  and,  if  the  wood  being 
barked  is  seasoned  and  not  green, 
all  the  advantages  of  wet-drum 


DONNACON  A  PAPER  COMPANY 

LIMITED 


Woodpulp  and  Sulphite  Palp  Mills 
Newsprint  -  Donnacona  Board 
and  other  Pulpwood  Products 


The  mill  is  located  on  tide-water  on  the  St.  Lawrence  River  at 
the  mouth  of  the  Jacques  Cartier  River  affording  excellent 
water  transportation. 

The  Company's  timber  limits,  excellently  located  in  relation  to 
its  plant,  contain  over  12,000,000  cords  of  wood. 

The  Company  also  owns  valuable  water  powers,  developed 
and  undeveloped,  situated  within  a  few  miles  of  Donnacona. 


Supply  Pulp  and  Paper  Makers’  fel+s  in  wool, 
colfon  and  asbestos,  to  meet  every  need,  also 
Cotton  Transmission  rope. 


CAPACITY  OF  MILLS 


One  ot  Canada  s  leading  manutacturers  of 
Machine  Clothing,  Printers'  and  Stereotypers' 
Felt  Blankets,  Woollen  Fabrics  tor  men's  and 
women's  wear  trades,  pure  Wool  Blankets  for 
domestic  and  outdoor  use. 


100,000  Tons  Newsprint 
96,000  Tons  Groundwood  Pulp 
50,000  Tons  Sulphite  Pulp 
90,000,000  sq.  ft.  Insulating  and  Building  Board 


The  Kent  House 


Quebec  City 


Head  Office 


25  St.  Louis  Street 


LACHUTE  MILLS.  QUE 
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Banker  Sees  Marshall  Aid 
As  On  ly  T  emporary  Benefit 


Changed  the  Whole  Outlook  of  the  Countries  of  m  the  war  years  and  subsequently. 
Western  Eurooe  but  Problem  of  the  Dollar  Still  This  means  that  current  effort 
Has  to  be  Solved  —  Need  for  Industrial  Cap.tal 

'  .  _  world,  the  extra  burden  of  making 


I  the  situation  arising  from  the  re- 
:  duction  of  invisible  exports 
through  the  sale  of  foieign  in¬ 
vestments  and  through  other 
I  losses,  a  situation  that  has  been 
i  made  more  serious  by  the  enorm¬ 
ous  load  of  external  debt  incurred 
in  the  war  years  and  subsequently. 
This  means  that  current  effort 


Great. 


up  for  the  loss  of  invisible  income, 
of  repaying  debt,  of  providing  such 


By  SIR  WILLIAM  GOODENOIIGH,  BART.,  ucul,  sui.ii 

Chairmun  of  Barclaya  Rank  Ltd.,  in  Presentinuf  Annual  Report  to  Shareholders.  extei  rial  capital  and  other 

- -  payments  as  may  be  requisite,  iio- 

Thc  course  of  events  generally  i  equipment  in  the  six  years  of  war:  tably  those  envi.saged  in  the  pro- 
during  the  year,  difficult  and  dis-  on  the  contrary,  instead  of  an  ac-  gramme  for  European  recovery, 
appointing  in  so  many  ways,  has  i  cretion  which,  before  the  war  and  and,  may  we  dare  to  hope,  of  yield- 
not  been  without  points  of  en-  at  the  prices  at  that  time,  amount-  ing  eventually  some  surplus  which 
couragement.  For  the.se  we  are  !  ed  to  some  Ji300  million  a  year,  will  enable  us  to  build  up  our  tor- 
indebted.  directly  and  indirectly,  '  our  equipment  ran  down  through  oign  investments  afresh, 
to  Marshall  Aid,  which  changed  under-maintenance  at  an  average  We  have  also  to  contend  with 
the  whole  outlook  for  the  countries  annual  rate  of  something  like  that  '  the  growing  industrialisation  and 
of  Western  Europe  by  offering  a  same  figure,  apart  from  the  de-  increa.sing  industrial  efficiency 
narrow  way  out  from  a  situation  struction  wrought  by  enemy  ac-  abroad  which  makes  it  vital  for  us 
of  grave  economic  difficulty.  But  tion,  estimated  at  the  end  of  1945  to  keep  in  the  forefront  technical- 


while  this  indispensable  help  from  at  more  than  £2,000  million.  In-  ly.  The  inference  here  is  that  the 

the  United  States  has  brought  re-  eluding  these  and  all  other  items,  rate  of  obsolescence  will  be  high, 

spite,  W'e  must  have  it  constantly  about  a  quarter  of  the  whole  of  our  perhaps  higher  than  anything 

in  mind  how  brief  is  the  period  of  >  national  wealth  was  lost  in  the  hitherto  commonly  thought  of,  out 

grace  in  which  to  achieve  equili-  i  war  period.  this  is  not  the  whole  storv.  The 


brium  in  our  external  balance  of  | 
payments,  and  especially  to  solve  i 
the  over-riding  and  intractable  dol-  I 
lar  problem  which  afflicts  us  in 


ar  period.  this  is  not  the  whole  story.  The 

Ne<‘d  For  Industrial  Capital  speed  of  change  tends  to  become 

more  rapid  as  time  goes  by.  Ma- 
With  so  much  ground  to  make  chinery  and  equipment  grow  in 


lar  problem  which  afflicts  us  in  good  it  is  hardly  surprising  that  complexity  and  become  ever  more 
common  with  almost  every  other  progress  should  seem  to  be  slow  costly.  By  the  same  token,  the 
country  in  the  world.  Time  and  and  painful,  and  bearing  in  mind  continued  vitality  of  our  economic 
the  pressure  of  economic  forces  that  the  national  product  is  lim-  system  requires  that  new  and  ex¬ 
left  to  themselves  would  produce  jted,  it  is  easy  to  understand  how  ;  panding  industries  have  room  and 
their  own  remedy,  but  at  a  heavy  ;  it  became  necessary  to  decide  upon  '  means  and  incentive  to  spring  up 
cost  in  dislocation  and  hardship  I  curtailment  of  total  capital  in-  and  to  flourish, 
and  at  the  risk  of  .social  disaster.  :  vestnient  last  year.  But  although  Industrial  Development 

Therefore,  although  these  forces  this  decrsion,  unduly  conservative  exhaustively 

do  operate  towards  equilibrium,  a  as  it  subsequently  proved,  had  to  influences  that  bear  on 

solution  which  will  avoid  the  be  made  in  the  light  of  conditions  question  of  industrial  capital, 
harsher  con.sequenccs  and  will  at  the  time,  and  although  the  needs  Kor  instance,  I  have  not  mentioned 
bring  results  early  is  urgently  of  defence  have  since  cast  a  important  implications  of 

reeded.  In  this  matter,  as  in  so  shadow  of  uncertainty  over  the  ^  population  and  the 

many  others,  we  are  dealing  with  whole  scene,  the  provision  of  new  changing  age  distribution  in  indiis- 
a  problem  which  is  international  in  industrial  capital  equipment,  as  j 

scope.  Leaving  aside  its  domestic  oppo.sed  to  capital  investment  in  considered  in  the  light  of  the 
implications,  which  centre  upon  the  the  wider  sense,  loses  nothing  of  its 

vital  questions  of  productivity  and  i  standing  as  a  matter  for  the  niost  investment  was 

costs  —  vital  becau.se  they  are  the  j  serious  preoccupation:  the  whole  not  nroceedine  on  a  scale  .sufficient 
keys  to  a  reduction  in  the  high  cost  future  of  this  Country,  no  less  than  prevent  xis  from  losing  ground 
of  living  that  bears  so  hard  upon  I  our  successful  emergence  from  !  relation,  for  example,  to  the 
us  all-it  calls  for  unremitting  ef-  ;  Present  tribulations,  is  bound  up  ;  dimensions  of 

fort,  in  co-operation  particularly  with  it.  i  the  problem  that  lies  before  us 

with  the  sterling  area  countries  ,  Let  me  draw  attention  to  a  few  ,  j 

and  the  countries  of  Western  Eu-  '  relevant  facts  which,  I  think,  help  -  jf  mair  ho 


and  the  countries 


conclusions  are  obvious.  It  may  be 


rope,  to  increase  sales  of  goods  and  to  il  ustrate  the  measure  of  the  doubted  whether  we  could  spare 
aervices  to  the  Western  Hemi-  |  problem.  In  the  first  place  the  ^^pi. 

sphere:  to  encourage  the  develop-  enormous  ta.sk  of  making  good  the  purpo.ses.  In  fact,  some  people 
ment  of  alternative  sources  of  .sup-  deficiencies  left  by  the  war  has  ,  view  that  the  total  is  too 

ply;  to  seek  the  constant  enlarge-  |  aggravated  by  the  great  increase  i  ^  however  that  may  be, 

ment  of  the  volume  of  internation-  j "^^ich  has  raised  many  i  conserve  our 

al  trade,  and  gradually  to  restore  |  individual  difficulties  and  will  | 

Its  triangular  and  multilateral  i  raise  more  by  its  effect  on  the  real  j  productive 

character  upon  which  so  largely  !  value  of  liquid  reserves.  It  has  be- I  limited  resources  by 

depend  both  the  attainment  of  a  come  increasingly  evident  that  i  ^ppjyj^g  greatest  ex¬ 

maximum  volume  of  trade  and  the  !  money  set  aside  out  of  past  earn-  ,  possible  to  well-considered  in- 
realisation  of  a  general  state  of  |  >ngs  to  meet  depreciation  and  de-  -  q^gtriai  capital  investment.  Our 
dollar  equilibrium.  Real  and  fruit-  I  velopment  has  been  rendered  ina-  earliest  mo- 

ful  efforts  have  already  been  made  ;  dequate  by  the  subsequent  snarp  ^^vote  to  industrial  devel- 

and  it  would  be  quite  unrealistic  to  ;  rise  in  replaceinent  costs.  As  a  ^pment  a  larger  proportion  of  our 

disregard  the  record  of  solid  result,  capital  has  been  drained  y^^rs  gone 

achievement,  but  there  is  far  yet  to  away  because  net  earnings  have  expense  of 

travel  and  the  time  factor  domi-  ;  included  money  which,  as  events  !  outlay, 

nates  the  situation.  j  have  proved,  should  have  been  re-  ;  however  desirable  in  themselves. 

Importance  of  Fundamentals  served  as  part  of  the  enhanced  re-  ,  gy  inference,  the  brakes  upon  en- 
Since  the  end  of  the  war  we  have  terprise,  both  personal  and  corpo- 

had  good  reason  to  know  that  a  I  a  be  released. 

®  -  J  ,  I  position  has  been,  overstated  and  . 

succession  of  grave  and  complex  Appalling  Government 

problems  may  weaken  the  grasp  onerous  rates  —  Expenditure 

upon  fundamentals.  The  plighr  contained  an  element  of  capi.  '  conclusions  throw  into  yet 

into  which  this  Country  has  fallen  j  greater  promiqence  the  urgency  of 


into  which  this  Country  has  fallen  |  v  •  j  greater  promiqence  the  urgency  of 

is  attributable  mainly  to  circum-  ‘  *  »  p  i  t  i  ®  ‘  I  bringing  about  a  reduction  in  the 

stances  beyond  our  control,  but  it  ”  Price  Trends .  j  appalling  rate  of  Government  ex- 

has  been  aggravated  by  a  tendency  The  rise  in  prices  to  which  I  j  penditure,  partly  because  of  its 
to  set  aside  first  principles  and  the  have  just  referred  is  a  short-term  i  diversion  of  national  resources,  but 
process  of  recovery  could  be  very  distortion  due  to  war-engendered  '  mainly  because  of  the  stultifying 
greatly  hampered  by  continued  |  scarcity  and  monetary  inflation  effect  upon  work  and  enterprise, 
failure  to  pay  them  proper  respect.  |  and  we  may  reasonably  hope  for  I  throughout  the  whole  range  of  per. 
A  refreshing  sense  of  realism  that  |  some  eventual  adjustment  as  the  i  sonal  endeavour,  of  the  present 
has  begun  to  permeate  the  at-  i  condition  of  scarcity  is  overcome,  i  level  of  taxation.  The  implications 
mosphere  in  the  past  year  shows  ;  But  the  long-term  trend  of  prices,  |  of  a  new  programme  of  defence  ex- 
that  lessons  are  being  learnt,  but  I  i  too,  has  to  be  thought  of  in  rela-  :  penditure  give  added  point  to  this 

am  impelled  to  refer  to  one  fun-  !  tion  to  the  wider  aspect  of  the  j  view.  In  the  fiscal  structure  as  it 

damental  matter  because  of  its  |  problem  of  capitalisation  that  I  '  stands  today,  taxes  which  directly 
special  importance  in  my  view,  j  also  have  in  mind.  It  is  worth  re-  hamper  and  even  restrict  industrial 
What  I  have  in  mind  is  the  simple  membering  that  in  the  years  when  development  and  progress  are  not 
fact  that  the  body  economic,  like  this  Country  was  building  up  its  far  to  seek.  Indeed,  we  have  heard 
the  human  body,  must  have  its  great  industrial  and  mercantile  much  evidence  from  those  well 
tissues  constantly  renewed,  and  ;  power  it  did  so  against  a  back-  qualified  to  speak  that  present 

this  implies  a  continuing  stream  of  ground  of  falling  wholesale  prices  methods  of  taxing  industrial 

fresh  resources  in  adequate  volume  I  from  1800  until  1896.  profits  not  merely  impede  the  ex- 

moving  into  productive  invest-  |  There  were  important  ups  and  |  tension  of  capital  equipment  but 

ment.  I  do  not  suggest  that  there  j  downs  in  the  interval,  but  there  is  actually  cause  the  impairment  and 
is  any  doubt  about  the  importance,  |  no  doubt  that  over  the  period  as  a  i  di.ssipation  of  existing  capital  re¬ 
in  principle,  of  providing  new  capi-  i  whole  the  trend  was  downwards,  i  sources.  They  involve  what 
tal  equipment,  which  has,  indeed,  j  After  1896  a  contrary  movement  !  amounts  to  a  levy  on  industrial 
come  much  to  the  fore  in  recent  i  set  in  and,  although  the  increase  i  capital  in  aid  of  current  revenue:  ' 
discussion  and  which  is  given  due  resulting  from  the  first  world  war  ;  a  most  dangerous  state  of  affairs.  ' 

weight  in  the  British  programme  I  had  been  wiped  out  by  the  early  '  But  although  a  great  deal  would  ' 

prepared  in  connection  with  the  ^  I930’s  when,  indeed,  wholesale  be  accomplished  if  these  obstacles 
joint  recovery  plan  for  Europe;  the  prices  fell  below  the  level  of  1914,  were  cleared  away,  the  real  need 
point  I  wish  to  emphasise  concerns  j  the  upward  trend  has  continued,  is  for  the  main  burden  of  taxation 
the  increase  in  the  scale  of  our  in-  Bearing  in  mind  that  managed  to  be  lightened.  The  Indications 
dustrial  needs  in  this  respect  in  re-  currencies,  coupled  with  the  prin-  are  that  the  level  of  taxation  re-  i 
lation  to  the  amount  of  the  na-  ciple  of  “full  employment,”  have  |  quired  to  meet  the  present  rate  of 
tional  income,  not  merely  in  the  |  displaced  the  automatic  checks  and  ;  day-to-day  Government  expendi-  ' 
next  few  years  but,  so  far  as  one  balances  of  the  nineteenth  century  !  ture  not  only  inhibits  the  building 
can  see,  for  all  time  in  the  future.  ;  gold  standard,  and  remembering  up  of  our  desperately  needed  capi-  ‘ 
We  could  have  no  more  impres-  ;  that  a  large  element  in  costs  of  tal  resources,  stultifies  the  essen- 
sive  evidence  of  the  consequences  !  production  everywhere  is  extreme-  tial  accumulation  of  savings  and 
of  an  insufficiency  of  new  capital  ly  rigid,  it  would  be  unwise  to  enfeebles  the  spirit  of  enterprise,  , 
goods  than  has  been  given  by  the  ;  think  on  any  other  assumption  but  represents  a  proportion  of  the 
condition  of  our  economy  in  the  ;  than  that  the  long-term  trend  of  national  income  greater  than  can 
post-war  years.  There  was  no  ad-  .  prices  will  continue  to  be  upward,  i  be  borne  indefinitely.  If  this  is  so,  ' 
dition  to  the  Nation’s  total  capital  !  Then  we  must  take  into  account  '  unless  action  is  taken  to  reduce  it. 


Upsst  Marketf 
Cause  Drop  In 
Forest  Output 

S.hipments  of  N.S.  Sawn  ' 
Lumber  to  U.K.  Much 
Smaller  in  1948  than  in  ^ 
Previous  Year 

(Special  f’orrc'Npondenc'c) 

Halifax.  —  In  a  review  of  the  ■ 
forest  industry  in  Nova  Scotia 
for  the  past  year,  Hon.  A.  W. 
MacIConzic,  Minister  of  Lands  and  ; 
Forests,  said  it  had  been  fairly 
successful  but  unsettled  market  ' 
conditions  had  caused  a  slight  drop 
j  in  over-all  production.  Shipments 
of  sawn  lumber  to  the  United  i 
.  Kingdom  were  much  smaller  than 
in  the  previous  year  and,  as  a  ' 
result,  the  lumber  industry  had 
to  look  elsewhere  for  markets,  es¬ 
pecially  in  the  United  States. 

A  marked  reduction  in  spruce 
1  had  been  somewhat  offset  by  an  i 
increase  in  pine  and  hardwood  | 
!  but,  he  said,  the  easy  market  of 
the  war  years  is  definitely  a  thing  ! 
of  the  past  and  producers  must 
'  pay  more  attention  to  maniifac-  , 
ture  and  grade,  if  they  are  to  , 
remain  in  business. 

In  addition  to  sawn  lumber, 
considerable  quantities  of  pulp- 
wood,  pit-timber,  poles,  piling  and  , 
other  miscellaneous  items  were 
produced  during  the  year. 

He  continued  that,  in  recent  | 
years,  poplar  logs  for  match  splints  : 
and  also  Christmas  trees  have  j 
become  increasingly  important,  ! 
and,  while  still  classed  as  minor  i 
forest  products,  they  are  parti-  ^ 
cularly  important  to  small  wood-  i 
lot  owners  in  many  parts  of  the  : 
province  and,  undoubtedly,  will  be  , 
more  important  in  the  near  future. 
During  past  seasons,  140  licensed  ; 
Christmas  tree  dealers  bought 
trees  from  farmers  and  other  | 
woodlot  owners  and  shipment  of 
Christmas  trees  to  the  United  ; 
States  probably  reached  an  all-  ■ 
time  high. 

To  Increase  Crown  Lands 

He  states  that  his  department  ■ 
has  a  definite  aim  of  adding  1,-  , 
000.000  acres  to  the  Crown  Lands  ' 
i  of  the  province  by  purchase  from 
'  companies  and  private  individuals  ; 

'  The  Minister  says  that,  when, this 
'  objective  is  achieved,  the  prov- 
'  ince  will  own  about  one  third  of  j 
the  woodland  with  a  third  each  ■ 
held  by  farmers  and  private  com-  I 
'  panics.  ^  ‘  -  j 

The  Minister,  in  his  review,  con—  j 
;  eludes:  “While  markets  and  prices  j 
i  for  all  forest  products  have  been  ' 

I  somewhat  uncertain,  the  year 
I  1948,  however,  has  proven  to  be  ! 

I  quite  successful,  and  there  is  ' 
j  every  indication  that  if  everyone  j 
!  forest  industries  will  wrok  to-  | 
j  gether  continued  success  will  ex-  : 

I  tend  into  the  new  year  and  into  ' 

'  the  future.”  ' 

I  _ _ 

Puipwood  Crop  16  P.C.  j 
j  Below  Lost  Year's 

!  Harvesting  the  current  pulp-  ' 
wood  crop,  which  is  16  per  cent  ! 
less  than  last  year's  all-time  rec-  j 
i  ord,  is  progressing  very  satisfac-  | 
j  torily,  according  to  J.  W.  Pater- 
.  son,  chairman  of  the  woodlands 
I  section,  Canadian  Pulp  and  Paper  | 

'  Associatio/i,  in  his  annual  report  i 
i  to  the  association  members  at  I 
I  their  annual  meeting  in  Mont-  i 
Ireal.  ; 

i  The  total  physical  inventory  | 
i  of  wood  is  about  15  per  cent  ! 
greater  than  at  this  time  last  ! 

;  year  and  it  is  further  along  the  j 
trail  to  the  mill,  Mr.  Paterson 
who  is  wo  'Jlands  manager,  E.  B. 
Eddy  Company  stated.  There  is  ' 
also  an  ample  number  of  woods 
workers  available,  but  the  total 
employed  L  15  to  20  per  cent  un¬ 
der  that  cf  a  year  ago.  ! 

During  1948  the  membership  of 
the  woodlands  section,  one  of  the 
two  scientific  societies  operated 
by  the  A.ssotiation,  increased  by 
17  per  cent  to  a  total  of  815.  And 
forty-four  papers  and  a  handbook 
were  is.sucd  to  the  members  on  j 
forest  operauons.  The  section  he'd  j 
a  succe.oful  annual  meeting  in  ] 
March  a.id  a  summer  meeting  at  i 
St.  Johns,  Qiie.,  where  the  latest  j 
mechanic.nl  equipment  for  use  in  ! 
the  forests  was  displayed.  Sev¬ 
eral  committees  were  active  dur¬ 
ing  toe  year.  Among  other  mat¬ 
ters  they  studied  training  meth-  ’ 
od.-5,  logging  sleigiis,  and  silvi- 
cultuie  t.-,  implement  the  indus¬ 
try’s  policy  ol  perpetual  yield.  ' 


has  increased  ruggedness,  particu-  , 
larly  impact  strength.  He  pointed 
out  that  a  printable  sheet  of  news- 
I  print  with  adequate  strength  could 
‘  be  made  from  straw  pulp,  but  it 
will  differ  from  regular  newsprint. 

'  H.'/Wever,  he  doubted  the  economics  | 
;  of  such  use.  | 

i  In  tne  ettorts  or  nations  to  raise  | 
their  standard  of  living,  literacy  is  ' 
a  first  requirement,  said  Dr.  Lath- 
rop.  An  advancement  in  literacy 
i  in  certain  heavily  populated  areas, 
where  per  capita  consumption  of 
paper  and  board  is  now  low,  would 
i  rai.se  the  demand  for  these  prod¬ 
ucts.  Thus,  he  said,  it  seems  clear 
that  enormous  expansion  in  the 


pulp  and  paper  industry  is  certain. 
Wheat  straw  pulp  therefore  will 
prove  a  helpful  addition  to  the 
world’s  cellulose  resources. 

Improved  Methods 
Handling  Puipwood 

Improved  methods  of  handling 
puipwood,  developed  at  the  Bath¬ 
urst  Power  and  Paper  Company’s 
mill  at  Bathurst.  N  B.,  in  order  to 
achieve  greater  flexibility  of  sort¬ 
ing  and  distribution  of  the  wood  in 
the  mill  at  reduced  costs  arc  out¬ 
lined  by  H.  W.  Buzzell,  designer. 
Dominion  Bridge  Co.  Ltd.,  Lachine. 


Quo.,  in  .a  paper  to  the  annual 
'  meeting  of  the  technical  section  of 
the  Canadian  Pulp  and  Paper  As- 
I  sociation. 

By  means  of  the  new  equipment, 
Mr.  Buzzell  points  out,  wood  stored 
in  the  river  can  be  reclaimed  by  a 
I  “floating  haulup”  and  delivered  to 
a  new  mill  building.  Here,  within 
a  concentrated  area,  it  may  be 
barked,  sorted,  and  distributed  to 
chippers  or  yard  storage  as  de¬ 
sired.  The  unique  pieces  of  equip¬ 
ment  which  are  the  es.sential  core 
of  the  operation,  he  said,  are  two 
circular,  concentric,  steel  rotating 
tables  onto  which  the  wood  is  dis¬ 
charged  and  then  distributed 


through  various  chutes  to  the  bark¬ 
ers,  chippers  or  storage  as  re¬ 
quired. 

Red  Clover  seed  production  in 
Canada  in  1948  was  the  largest  in 
at  least  20  years.  Latest  estimates 
place  the  crop  at  approximately 
11.5  million  pounds.  This  is  more 
than  doubld  the  1917  crop  and  the 
11-year  1937-47  average. 

During  the  first  ten  months  of 
1948  milk  production  in  the  United 
Kingdom  exceeded  by  nine  per 
cent  production  during  the  corre¬ 
sponding  period  in  1947  and  by  21 
per  cent  that  of  1939. 


MERSEY  PAPER 

COMPANY  LIMITED 

LIVERPOOL,  NOVA  SCOTIA 


Manufaetufers  of 
Fine  Newsprint 

"THE  MILL  BY  THE  SEA" 


or  unless  there  is  a  rapid  increase  ' 
in  productivity  of  altogether  im¬ 
probable  dimensions,  the  necessary  | 

,  adjustment  will  come  about  by  the 
operation  of  economic  forces  in  a 
way  which  can  hardly  fail  to  inflict  I 
injury  upon  all  sections  of  the 
community.”  j 

Wheat  Straw  Pulp 
Improves  Quality 

Pulp  made  from  wheat  straw  : 
when  blended  with  other  pulps  im-  ^ 
proves  the  qualities  of  pulp  for  i 
fine  papers  and  increases  our  in-  ! 
dustrial  cellulose  re.sources,  said  | 
Dr.  E.  C.  Lathrop,  chief,  agricul-  i 
tural  residues  division,  northern  re-  I 
gional  research  laboratory,  U.S.  ; 
Dept,  of  Agriculture,  Peoria,  Ill.  ' 
in  a  paper  read  at  the  annual  j 
meeting  of  the  technical  section,  i 
Canadian  I’lilp  and  Paper  Associa-  ! 
tion.  I 

In  discussing  the  properties  and  i 
potential  uses  for  wheat  straw  ' 
pulp.  Dr.  Lathrop  said  it  has  been  i 
found  that  a  superior  insulating  j 
board  can  be  made  by  blending  i 
i  long-fibred  straw  pulp  with  reg- 
!  ular  lime  cooked  pulp.  This  board  j 


ANGLO-CANADIAN 

PULP  AND  PAPER  MILLS  LIMITED 


Manufacturers  of- 


NEWSPRINT  PAPER 

AND 

UNBLEACHED  SULPHITE 


DAILY  CAPACITY  685  TONS  NEWSPRINT 
and  95  TONS  UNBLEACHED  SULPHITE  PULP 


Owns  timber  limits  on  Bersimis,  SaulNau-Cochon,  and  Montmorency 
Rivers,  Quebec,  owns  and  operates  mill  at  Quebec  City  containing  four 
large  newsprint  machines  and  one  sulphite  pulp  drying  machine. 


OFFICES  AT  QUEBEC  CITY 

Direct  Communication  With  Both  Canadian  Railways 
PRIVATELY  OWNED  WHARF  AT  TIDEWATER 


THE  JAMES  MACLAREN 
COMPANY  LIMITED 


This  modern  and  efficient  newsprint  mill  at  Buckingham  Jet.,  P.Q. 
is  running  at  full  capacity  of  350  tons  daily. 


BUCKINGHAM,  QUEBEC 
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Research  m  the  Canadian 
Pulp  and  Paper  Industry 

By  n.  W,  AMBRIDGE,  Prenident  and  General  Manager  of  Abitibi  Power 
&  Paper  Co.  Ltd.*  from  an  address  to  the  annual  luncheon  of  the  Technical 
Section  of  the  Canadian  Pulp  and  Paper  Association. 


Any  study  of  the  history  of  re-  f  industry  is,  to  say  the  least,  not  i  How  many  birch  trees,  poplars, 
search  wnll  disclose  the  fact  that  -  in  the  forefront  of  the  great  in- ,  maples,  die  of  old  age  in  our 
:he  organized  search  for  knowledge  ;dustrial  procession  fighting  its  dog-  forests  today  because  we  pass  them 


s  a  very  recent  phenomenon  in  the 
story  of  man  on  earth.  In  the 
yrcatest  industry  organized  re¬ 
search  is  in  its  infancy.  By  this  I 


ged  way  to  new  knowledge. 

What  are  the  reasons  for  this? 
In  approaching  this  problem  we 
must  be  guided  by  common  sense. 


io  not  mean  to  impl.v  that  I  am  i  Descartes,  the  famous  French 


jnawarc  of  the  work  that  has  been 
lone  in  Canada  nor  am  I  unmind¬ 
ful  of  the  men,  many  of  them,  who 
nave  spent  their  lives  and  their 
talents  in  the  great  work  of  spe¬ 
cialized  research  in  the  field  of 
pulp  and  paper  in  Canada. 

I  am  quite  aware  that  many  of 
the  companies  in  our  industry  are  j 
Hibsidiaries  of  American  companies 
who  do  full  scale  research  work  in  , 
the  United  States  but  in  spite  of  all  ^ 
this  I  stick  to  my  point  that  re¬ 
search  in  the  Canadian  Pulp  and  ! 
Paper  Industry  is  in  its  infancy  | 
and  is  in  fact  quite  undeveloped,  j 
Let  us  look  at  the  great  nation  ' 
to  the  south  of  us,  the  greatest  in¬ 
dustrial  nation  the  world  has  ever 
known.  How  is  the  work  of  re¬ 
search  carried  out  there?  How  ex¬ 
tensive  is  the  work  they  do  there?  | 
In  March  1947  the  National  In-  ^ 
dustrial  Conference  Board  publish-  j 
ed  a  surve.v  they  had  made  on  “In¬ 
dustry's  Use  of  Research”.  It  is 
well  worth  reading  and  I  suggest 
that  those  of  you  who  can  get  this 
particular  survey  will  be  rewarded 
b.v  a  study  of  it. 

Briefly,  they  found  that  the 
average  industrial  compan.v  in  the 
United  States  spends  between  1’^ 
and  2  cents  of  their  sales  dollar  on  | 
research  and  development. 

Some  chemical  companies  in  the 
United  States  spend  as  much  as  5 
or  6  cents .  of  their  sales  dollar. 
Some  paper  products  companies 
spend  as  much  as  2  cents  and  some 
as  little  as  .07  cents  of  their  sales 
dollars.  But  the  average  company 
in  all  industries  spends,  as  I  have 
said,  somewhere  between  and 
2  cents  of  the  sales  dollar. 

¥  ¥  ¥ 

Now  I  do  not  imagine  that  I  will 
be  challenged  if  I  say  that  the 
greatest  manufacturing  industry  in 
Canada  ought  to  spend  on  research 
and  development  not  less  than  the 
average  expenditure  in  the  United 
States.  After  all  our  whole  na¬ 
tional  economy  depends  so  much 
on  the  well  being  of  the  pulp  and 
paper  industry  that  I  might  even 
go  so  far  as  to  suggest  that  we 
might  blow  ourselves  and  spend 
even  2  cents  out  of  every  dollar  we 
get  in  ensuring  not  only  our  in¬ 
dustry's  future  but  the  economic 
future  of  the  whole  nation. 

Wbat  do  we  spend?  What  is  our  I 
stature  measured  by  this  American 
yardstick  ?  ...  If  then  we  were 
spending  what  the  average  in¬ 
dustry  spends  in  the  United  States 
What  would  this  be? 

I  have  roughly  calculated  that 
in  the  year  1948  the  wholl.v  Cana¬ 
dian  pulp  and  paper  companies  in 
Canada  sold  goods  with  a  total 
value  of  3500,000,000.  Let  us  re¬ 
duce  this  figure  by  just  to  be 
conservati\'e. 

Now  let  us  say  that  we  should 
spend  only  I's  cents  of  our  sales 
dollar.  The  total  expenditure  b.v 
that  section  of  the  Canadian  indus¬ 
try  whose  main  research  effort  is 
made  in  Canada  should  therefore 
be.  by  American  standards,  sa.v  $6,- 
400  000  per  annum. 

Now  it  is  common  knowledge 
that  65c^  of  a  total  expenditure  on 
research  ■will  be  for  the  wages  and 
salaries  of  personnel  engaged  in 
research.  In  other  words  the  an¬ 
nual  pajToll  of  the  wholly  Cana¬ 
dian  effort  should  be  about  $4,- 
100,000.  If  we  set  the  average  re¬ 
muneration  of  a  research  worker  in 
the  industry  at  $3800  per  year  then 
we  arrive  at  the  rather  startling 
fact  that  we  should  have  in  our 
employ  something  like  1100  re¬ 
search  workers.  How  many  have 
we  actually  got  on  our  payrolls? 

I  made  a  survey  based  on  various 
figures  and  facts  which  are  avail¬ 
able  and  I  find  that  in  14  com¬ 
panies  there  are  presently  employ¬ 
ed  a  total  of  223  research  workers. 


mathematician  of  the  seventeenth 
century,  once  remarked  that  com¬ 
mon  sense  is  the  most  equitably 
distributed  of  all  valuables  because 
no  one  seems  to  want  more  of  it 
than  he  already  possesses.  Assum. 
ing,  therefore,  that  we  all  of  us 
have  a  satisfactory  share  of  this 
priceless  ingredient  of  character, 
let  us  find  what  are  the  forces 
that  have  restrained  our  industry 
organized  research. 

First  of  all  it  seems  to  me  that 
the  outlook  and  ambitions  of  the 
industry  have  been  very  much 
influenced  bv  the  fact  that  onl.v 
newsprint  and  pulp  can  enter  the 
American  market  duty  free.  This 
makes  it  more  difficult  to  visualize 
markets  for  new  products  to  which 
extensive  research  might  lead. 

Secondl.v,  of  course,  the  industry 
cabin'd,  cribbed,  confined  for  prac- 
ticall.v  its  whole  historv  to  pulp 
and  newsprint,  went  down  into  the 
depths  of  receiverships  and  reor¬ 
ganizations  which  were  not  con¬ 
ducive  to  the  setting  up  of  research 
facilities  or  the  prosecution  of  long 
range  development. 

Thirdl.v  along  came  the  war 
which  effectively  diverted  man¬ 
power  and  electric  power  away 
from  pulp  and  paper  production 
and  threw  the  industrv  into  an¬ 
other  tail  spin  of  restrictions,  gov¬ 
ernment  controls  and  other  hor¬ 
rors.  So  all  in  all  our  lack  of 
progress  is  not  without  its  causes, 
many  of  them  beyond  the  control 
of  the  leaders  of  the  industr.v. 

¥  ¥  I 

Let  us.  therefore,  turn  our  backs 
to  the  past  and  let  us  go  forward 
into  the  future  with  all  the  energy, 
intelligence  and  enthusiasm  of 
which  we  are  capable. 

What  does  the  future  hold  for  us 
and  how  are  we  to  rid  ourselves 
of  these  shackles  of  the  past? 

First  let  me  deal  briefly  with  the 
tariff  situation.  So  far  as  I  have 
been  able  to  learn,  the  American 
tariff  barrier  does  not  prevent  any 
Canadian  company  from  establish¬ 
ing  a  branch  plant  in  the  U.S.A. 
for  the  purpose  of  making  a  worth¬ 
while  product  based  upon  raw  ma¬ 
terials  from  Canadian  sources.  As 
far  as  I  know  the  only  reason 
that  branch  plants  of  Canadian 
pulp  and  paper  companies  have  not  , 
been  set  up  across  the  border  is  I 
that  very  few  Canadian  companies 
have  felt  equal  to  the  task  of  de¬ 
veloping  worth  while  products 
which  would  be  saleable  in  the 
U.S.  There  are  a  few  honourable 
exceptions  which  .vou  all  must 
know  about.  But  in  general  the 
American  companies  have  been  the 
first  to  come  to  Canada  to  set  up 
sources  of  raw  materials  for  their 
enterprises  in  the  U.S.A. 

I  venture  to  suggest  that  the 
lack  of  organized  research  in  Can¬ 
ada  is  largely  to  blame  for  this 
extraordinar.v  state  of  affairs. 

>(■  If. 

The  financial  difficulties  of  the 
industry  should  be  a  thing  of  the 
past  if  the  industr.v's  leadership  is 
competent.  Earnings  for  the  past 
few  years  have  been  reasonably 
satisfactor.v  and  the  old  burden  of 
an  intolerable  funded  debt  has  been 
in  most  cases  substantially  light¬ 
ened.  The  Canadian  pulp  and  paper 
companies  are,  therefore,  ready  for 
they  should  be)  to  embark  upon  a 
phase  in  their  historv  where  re¬ 
search  will  play  a  paramount  part. 
It  might  even  be  said  that,  unless 
the  great  tool  of  research  is  used 
and  used  vigorously,  then  the  full 
development  of  the  national  forest 
wealth  will  never  be  brought  about 
by  Canadian  brains  and  Canadian 
energy.  We  will  subside  into  the 
role  of  hewers  of  wood  and  draw¬ 
ers  of  water  and  the  torch  of  prog¬ 
ress  will  be  wrenched  from  our  ' 
hands  by  abler  and  stronger  run¬ 
ners  from  other  lands. 


by  denying  them  their  right  to  be 
added  to  the  national  heritage  ? 

No,  gentlemen,  we  cannot  be 
content  with  our  present  methods 
of  using  our  forest  wealth.  We 
,  have  been  selecting  what  we  in 
our  undeveloped  industry  can  most 
easily  use  and  this  has  got  to  stop. 

We  must  take  “diligent  enqui-  i  and  bagged  to  be  shipped  to  the 
rics"  into  the  matter  of  how  we  manufacturers  of  various  products, 
can  use  ever.vthing  that  the  forest  |  The  sugar  solutions  are  further 
grows  for  the  development  of  the  treated,  fermented,  separated  and 


arriving  by  the  trainload.  This 
material  is  combined  with  the  bark, 
shredded,  mixed  with  a  highly 
secret  mineral  slurry,  formed, 
pressed  and  baked  into  sheets  of 
var.ving  dimensions,  then  cut  into 
suitable  sizes  for  building  lumber, 
sheathing,  insulating  board,  etc., 
etc. 

The  ghosts  walk  further  still  and 
come  to  the  chemical  mill.  Here 
logs  of  various  species  are  chipped 
and  fed  to  a  long  line  of  smallish 
vessels  or  digesters  under  remote 
control  where  the  wood  is  subjected 
to  chemical  treatment  which  sep¬ 
arates  the  cellulose  from  the  lign¬ 
eous  matter.  The  cellulose  is 
washed  free  and  sent  to  further 
chemical  mysteriqs.  The  lignin 
temporarily  in  solution  is  precipi-  j 
tated  and  separated,  washed,  dried  i 


B.C.  Pulp  &L  Paper  Co. 


Mills  of  British  Columbia  Pulp 
&  Paper  Company  Ltd.,  at  Wood- 
fibre  and  Port  Alice,  B.C.,  manu¬ 
facture  various  grades  of  bleached 
sulphite  pulp.  Company's  output 
facilities  have  been  devoted  in¬ 
creasingly  to  high-grade  dissolving 
j  pulps,  used  in  manufacture  of 
I  rayon  and  staple  fibre.  Remainder 
.  is  high  quality  bleached  pulp  for 
I  fine  paper  making, 
j  Production  in  1947  rose  to  new 
j  record  levels,  although  log  short- 
I  ages  at  times  eXerted  a  hampering 
effect.  Net  profit  for  that  year 
was  sharply  higher  at  $2,555,932 
than  the  $991,230  reported  tor 
I  1946.  Per  share  earnings  were 
$459.53  for  preference  stock  and 


$25.17  for  common,  against  $178.21 
and  $9.52  respectively  in  previous 
year. 

In  October  1948  payment  of  $28 
per  preference  share  was  declared 
leaving  arrears  of  $73.50  a  share 
Preference  dividends,  which  had 
lapsed  since  1931,  were  resumed  on 
May  1,  1946,  with  a  $1.75  quarterly 
payment,  and  have  since  continued 
at  that  rate. 

Current  improvement  program, 
which  to  date  has  included  a  new 
dam  and  penstock  at  Woodfibre 
mill;  new  high-pressure  steam  gen¬ 
erators:  and  a  hydraulic  barking 
plant;  has  for  its  main  purpose,  re¬ 
duction  of  operating  costs.  This, 
management  considers,  is  the  best 


method  to  meet  preferred  arrears 
and  initiate  regular  payments  on, 
common. 

Proceeds  of  a  refunding  issue  of 
$6  million  3 ',2  per  cent  first  mort¬ 
gage  bonds  in  1947  were  u.sed  to 
redeem  $2,795,000  outstanding  6 
per  cent  first  mortgages  sinking 
fund  bonds  and  $1,294,300  7  per 
cent  general  sinking  fund  bonds, 
with  the  balance  applied  to  gen¬ 
eral  corporate  purposes.  Working 
capital  as  at  December  31,  1947, 
was  $3,406,024,  compared  with 
$795,687  at  end  of  1946. 


There  were  22,577  persons  em¬ 
ployed  in  the  production  of  cotton 
yarn  and  cloth  in  Canada  on  No¬ 
vember  1.  1948.  This  is  an  increase 
of  1,279  over  the  number  employed 
on  the  same  date  in  1947. 


Pulp  and  Paper  Big 
Factor,  Export  Trade 

Fort  Frances.  —  Pulp  and  paper 
products  shipped  from  Canada  last 
year  were  the  largest  single  item 
in  Canada  external  trade,  J.  F. 
MacKellar,  resident  manager  of  the 
Ontario-Minnesota  Pulp  and  Paper 
Co.  here,  said. 

“In  1948,  products  of  our  indus¬ 
tries  accounted  for  about  two  out 
of  every  five  export  dollars 
brought  into  Canada  from  the 
United  States  and  for  more  than 
two  out  of  every  $10  which  the 
Dominion  collected  through  all  of 
its  world  trade. 

“Pulp  and  paper  thus  added 
$600,000  000  in  valuable  foreign 
currency  to  the  wealth  of  Canada 
during  1948.” 


human  standard  of  living. 

Cataracts  of  liquors  from  our 
chemical  processes  are  running  to 
waste,  carr.ving  with  them  untold 
quantities  of  various  materials 
which  will  some  day  be  used. 
When,  gentlemen  ?  Why  not  soon  ? 


j  distilled.  Great  drums  of  a  long 
1  list  of  chemicals  are  to  be  seen 
( in  the  shipping  shed  on  their  way 
to  market. 

Does  an.vone  believe  that  this 
picture  I  have  tried  to  paint  for 
you  cannot  come  to  pass  ?  I  can 


Mountains  of  bark  are  lying  un-  i  assure  you  that  many  parts  of  this 


used  beside  nulls.  Some  bark  is 
burned  in  a  half  hearted  way  with 
little  resulting  value  to  an.vone. 
Some  bark  is  being  used  but  still 
ver.v  little.  In  Europe  where  mate¬ 
rials  are  not  in  such  profuse  sup- 
pl.v.  bark  is  a  valuable  ingredient 
in  a  variety  of  products.  When 
are  we  to  begin  to  find  a  use  for 
it? 


picture  are  actually  in  existence 
I  now  but  perhaps  not  all  in  one 
I  place. 

I  Does  anyone  believe  that  these 
[  "strains  and  touches  of  harmony 
I  can  ever  be  used  m  the  regular 
!  piece”  without  the  most  vigorous 
use  of  organized  research  ? 

This  is  perhaps  a  faint  picture 
of  the  future  but  faint  though  it 


There  are  hundreds  and  hundreds  i  may  be  it  inspires  me,  as  I  hope  it 
of  small  sawmills  in  this  countr.v  !  will  you,  with  a  great  confidence 
who  hack  away  at  small  logs  mak-  1  in  what  is  to  befall  the  way  of  life 
ing  lumber.  Are  we  to  be  content  j  we  call  the  pulp  and  paper  indus- 
to  see  6"  to  8”  logs  go  to  sawmills  !  tr.v. 


there  to  be  converted  into  boards 
with  a  consequent  waste  of  50^7 
of  the  wood  in  the  tree?  Are  we 
to  be  content  with  the  appalling 
waste  which  goes  on  when  that 
lumber  is  finally  used.  You  have 
all  seen  what  happens  to  the  lum¬ 
ber  used  by  the  construction  indus¬ 
try  for  its  concrete  forms.  How 
many  fires  are  lighted  by  con¬ 
tractors  everv  year  when  they 
clean  up  a  job? 

Right  in  the  sacred  precincts  of 
our  own  mills  we  have  gone  on 
.vear  after  year  using  the  same  old 
methods  and  the  same  old  machine¬ 
ry- 

We  are  content  to  supply  the 
publishers  with  the  same  old  prod¬ 
uct.  slightly  improved  perhaps,  but 
essentiall.v  the  same  old  product 
on  which  to  print  their  newspapers. 
*  *  * 

Gentlemen,  I  need  not  ask  the 
question  here  in  this  room,  “What 
can  research  do  for  the  Canadian 


Let  us  dedicate  ourselves  to  the 
consummation  of  these  objectives. 
Let  us  remember  to  be  patient;  let 
us  have  courage  to  persevere;  let 
us  not  count  too  strictly  the  day  to 
day  cost  of  the  research  work  we 
do.  Let  us  remember  that,  in  the 
immortal  words  of  Hamlet: — 

“Thus  conscience  does  make 
cowards  of  us  all; 

And  thus  the  native  hue  of 
resolution 

Is  sicklied  o’er  with  the  pale  cast 
of  thought: 

And  enterprises  of  great  pith 
and  moment 

With  this  regard  their  currents 
turn  awry 

And  lose  the  name  of  action.” 


Cold  Water  Process 
In  Pulp  Production 

During  the  hot  summer  months 
many  sulphite  mills  have  had  dif¬ 
ficulty  in  maintaining  cold  process 
Pulp  and  Paper  Industry  ?”  Rather  ;  water  for  the  production  of  high 
let  me  sketch  for  you  a  picture  of  strength  cooking  acid  for  full 
wnat  the  industr.v  will  look  like 
say  30  years  from  now.  I  am  draw¬ 
ing  on  my  imagination,  but  that  is 
the  only  real  fun  which  people  of 
my  age  have  left  to  them. 

Let  us  suppose  that  the  ghosts 
of  some  of  us  here  today  get  leave 
to  revisit  the  scenes  of  their  life 


pulp  production.  W.  K.  'Voss,  as¬ 
sistant  sulphite  superintendent, 
Ontario  Paper  Co.  Ltd.,  stated  at 
the  annual  meeting  of  the  tech¬ 
nical  section,  Canadian  Pulp  and 
Paper  Association. 

Mr.  Voss  described  the  installa¬ 
tion  by  his  company  of  a  steam 
earth.  These  ghosts  presum- 1  jet  refrigeration  system  for  cool- 
ably  would  hike  straight  for  the  ing  the  process  water  for  the  acid 


north  country  where,  alighting 
from  their  jet  transport  plant  at 
dawn,  they  might  easily  come  upon 
a  woods  camp. 

This  camp  looks  like  the  en¬ 
campment  of  an  armoured  divdsion. 
Men  leap  lightly  from  their  Oster- 
moors,  swallow'  a  quart  of  orange 
juice  recently  flown  from  Florida, 
eat  a  handsome  dish  of  whatever 
their  little  hearts  desire  and  pro¬ 
ceed  to  their  machines.  A  column 
of  vehicles  sallies  forth  into  the 
wintery  bush.  Mature  trees  of  all 
species  marked  beforehand  are  cut  ^ 
quickl.v  by  mac'nine  saws,  lowered  ' 
carefully,  stripped  of  their  limbs, 
sorted  and  placed  upon  vehicles 
which  proceed  w’lthout  further  ado 
to  the  river  bank  or  the  raihvay 
siding.  A  clean  up  crew  follows 
the  cutters,  harvesting  and  chip¬ 
ping  the  limbs  which  are  blown  | 
into  special  containers  and  later 
hauled  to  the  railway  sidings  for 
shipment  to  the  mills. 

The  area  on  which  our  armoured 
column  has  been  working  is  left  at 
the  end  of  a  day  stripped  of  the  ^ 
mature  trees,  cleaned  of  all  slash 
and  ready  to  provide  the  best  con¬ 
ditions  of  grow'th  for  the  young 
trees  which  arc  left  and  for  the 
seeds  which  are  germinating.  I 

*  *  *  \ 

Now'  let  us  look  at  the  milks.  | 
The.v  are  no  longer  recognizable 


to  maintain  its  strength  in  the  hot  1 
weather.  This  system,  which  is  a  ' 
new’  development  in  the  industry,  1 
has  enabled  the  company  to  oper-  i 
ate  at  high  production  through  ; 
the  summer.  This  special  refriger-  I 
ating  unit  also  maintains  the  uni¬ 
formity  of  pulp  quality,  he  said.  ' 
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both  graduates  and  technicians.  Of 
this  total  nearly  100  are  emplo.ved  What  is  there  that  research  can  \  to  the  spirits  of  the  departed  paper 
by  a  single  company  in  this  group  do  for  the  Canadian  pulp  and  paper  '  maker  s  who  have  chanced  that  way 
of  14.  industry?  Well,  gentlemen,  (and  :  in  their  ghostly  wanderings. 

¥  ¥  I  am  speaking  now’  to  the  Cana-  Logs  entering  the  mill  are  sorted 

And  so  1  come  back  to  my  orig-  dian  public  who  own  the  raw'  ma-  as  to  species  by  selective  electronic 
inal  statement  and  say  firmly  that  terials  on  which  we  base  our  huge 

enterprises)  there  are  millions  of 
trees  which  die  each  year  from  age 
or  from  disease  or  are  killed  by 
!  fire.  These  dead  trees  have  never 
been  given  the  change  to  add  them- 
;  selves  to  the  economic  wealth  of 
:  the  nation.  Some  of  them  must  die 
unused.  They  are  too  far  from  the 
world,  but  millions  and  millions  of 
,  them  should  never  have  perished. 

What  are  we  doing  to  protect  them 
from  fire  and  from  disease  and 
from  old  age  and  so  save  them  for 
the  cutter's  saw  ?  Should  we  not 
’  make  a  “diligent  enquHK'”  into 
!this?  Such  an  enquiry  is  research 
in  its  true  sense. 

¥  ¥  ¥ 

Ought  W'e  to  be  satisfied  with 
:  our  present  knowledge  of  fire  sup¬ 
pression  methods  ?  Are  there  no 
;  better  ones?  Are  we  to  be  content 
'  (or  perhaps  indifferent  is  a  better 
i  word)  with  the  present  abysmal 
:  ignorance  of  the  prevention  and 
!  cure  of  forest  diseases  and  insect 


research  in  the  Canadian  pulp  and 
paper  industry  is  quite  undevelop¬ 
ed  and  is  in  fact  barely  beginning. 
I  have  substantiated  this  state¬ 
ment  to  my  own  satisfaction  and 
I  hope  that  you  will  agree  that  my 
contention  is  not  too  far  w’ide  of 
the  mark. 

Now  I  am  onl.v  too  conscious  of 
the  fact  that  we  cannot  set  this 
state  of  affairs  right  the  day  after 
tomorrow.  We  are  going  to  have 
to  employ  competent  people  by  the 
hundreds  and  they  simply  are  not 
available.  For  years  the  type  of 
young  Canadian  who  has  the 
talent,  training  and  interest  for 
research  has  gone  to  the  United 
States  where  he  invariably  finds 
opportunities  for  which  he  looks  in 
vain  in  his  own  country. 

The  building  of  an  adequate  re¬ 
search  staff  in  the  industry  is 
going  to  take  years  but  delay  in 
making  a  start  is  not  going  to 
bring  the  results  we  must  have. 


We  have  a  national  responsibility 
which  we  must  discharge  and  we 
must  begin  to  do  so  now,  here  and 
now. 

¥  ¥  ¥ 

All  of  this  makes  it  pretty  clear 
that  the  Canadian  pulp  and  paper 


I  infestations.  How  many  companies 
in  the  industry  are  really  doing 
!  anything  about  these  scourges? 
Governments  are  moving  to  study 
the  serious  infestations  but  the 
,  total  amount  of  effort  in  the  battle 
i  is  not  nearly  enough. 


mechanisms,  stripped  of  their  bark 
which  is  carefully  diverted  to  its 
proper  destination.  The  barked  | 
logs  are  then  treated  chemically  [ 
to  prepare  them  for  grinding,  | 
ground  carefully  and  the  resulting  ! 
slush  is  screened  and  sent  directly 
to  the  paper  machines.  Here  our  j 
ghosll.v  papermakers  really  rub 
their  eyes.  An  enormous  drum  is 
receiving  rapidly,  housed  in  a  huge 
hood  from  which  emerges  a 
strange  sound  as  of  high  pressure 
nozzles  spraying  the  pulp  slurry 
on  the  surface  of  the  drum.  After 
the  drum  come  a  few  dryer  cylin¬ 
ders  completely  enclo.sed  in  a  huge 
casing  in  which  there  are  apparent¬ 
ly  some  arrangements  having  to  do 
with  infra  red  rays,  high  frequen¬ 
cy  sound  waves,  and  other  strange 
and  terrifying  devices.  A  sheet 
emere’cs  from  this  casing  and  is 
promptly  sprayed  on  both  sides 
with  a  quick-setting  plastic  and 
wound  into  rolls.  All  this  at  a 
speed  of  not  less  than  3000  feet 
per  minute.  Our  ghostly  paper- 
makers  still  do  not  believe  it  and 
they  go  to  the  yard.  Here  they 
find  a  huge  building  known  a.s 
the  lumber  mill  where  the  shipped 
limbs  (which  you  will  remember 
were  shipped  from  the  bush)  are 
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From  Hic  forest  resources 
of  Newfoundland  the 
Anglo-Newfoundlond 
Development  Co.  Ltd.  in  1948 
turned  out  some  193,000 
tens  of  newsprint  which 
carried  the  news  daily  to 
many  people  of  different 
languages  throughout 
the  world. 


The  modern  mill  at  Grand  Falls  on  the  banks 
of  the  Exploits  River  may  be  somewhat  remote 
from  the  great  industrial  plants  of  Canado 
and  the  United  States,  but  Grand  Falls  rolls 
'em  out  in  the  finest  tradition  of  the  pulp  and 
paper  industry. 
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Action  Needed  To  Cut 
Forest  Fire  Losses 

By  A.  KOROliKFK,  dirertor  of  WoodlandH  Kfaearrh,  Pulp  and  Paper 
Hrararrh  Inafilule  of  Canada,  in  Puip  A  Paper  Magazine. 


Thid  year  elo.se  to  one  million 
acre.s  of  our  forest  area  were  burn¬ 
ed  by  tbe  end  of  the  summer,  ac¬ 
cording  to  the  Canadian  Forestry 
Association.  This  is  an  enormous 
lo.ss  of  wood  and  of  potential  forest 
iiurcment.  Some  burns,  where 
shallow  top.soll  i.s  destroyed,  are 
turned  into  waste  land.  The  next 
“forest  fire  season”,  the  iosses 
may  be  less  or  much  greater.  This 
depends,  to  a  large  extent,  on  the 
weather  —  on  “luck”.  VVe  must 
ailmit,  we  badly  lack  control  over 
the  situation. 

A  large  portion  of  the  original 
forest  wealth  of  Canada  went  up  in 
smoke.  If  we  continue  to  view  fin¬ 
est  fires  rather  comiilacently,  the 
country  will  lose  a  large  part  ol  its 
remaining  forests  and  of  its  na¬ 
tional  income.  A  great  many  of 
our  people  will  be  deprived  of  some 
necc.ssities,  even  means  of  liveli¬ 
hood. 

That,  however,  is  only  half  of  the 
story.  Some  indirect  and  gradual 
effects  of  forest  fires  —  such  as 
lowering  of  water  table,  land  ero¬ 
sion,  floods,  silting,  etc.  --  are  also 
pi'ofoundly  harmful.  Slowly,  but 
in  a  deadly  way.  they  are  affecting 
in  many  cases  our  agriculture, 
drinking  water  supply,  water 
power,  animal  husbandry,  fish  and 
game,  tourism  and  some  other 
sources  of  Canada’s  health  and 
wealth. 

The  problem  of  our  forest  fires 
definitely  is  of  great  national  im¬ 
portance.  However,  the  situation 
cleai'ly  shows  that  this  problem  has 
not  yet  been  properly  analyzed. 
There  is  no  adequate  action.  It  is 
clear  that  this  problem  has  not  yet 
received  thorough  enough  consid¬ 
eration  on  a  sufficiently  high  level. 

Forcefully  Presented 

The  neeii  for  such  consideration 
has  been  forcefully  presented  this 
year  to  the  Dominion  Government 
in  the  House  of  Commons.  Our 
great  losses  from  forest  fires  and 
our  frequent  dependence  on  rains 
for  their  control  were  this  year  re¬ 
ferred  to  in  the  papers  throughout 
the  country,  even  in  the  headlines. 

At  its  recent  annual  meeting 
(October  7,  1948),  the  Canadian 
Society  of  Forest  Engineers  passed 
the  following  resolution: 

Whereas  elimination  of  our  great 
losses  from  forest  fires  is  an  ur¬ 
gent  problem  of  serious  national 
importance,  and  - 

Whereas  in  the  case  of  hostilities 
the  danger  from  forest  fires  will  be 
still  greater,  and  the  losses  may 
aggravate  the  problem  of  national 
defence,  and  -- 

Whereas  the  research  that  is  im¬ 
perative  for  finding  such  means  of 
forest  fire  suppressions  as  would  be 
adequate  under  difficult  conditions 
is  complex  —  be  it 

Resolved  to  propose  to  the  Na¬ 
tional  Research  Council  of  Canada 


and  to  the  Department  of  National 
Defence  that  they  jointly  under¬ 
take  to  find  speedy  and  dependable 
means  of  forest  fire  suppre.ssion 
under  such  conditions. 

As  this  resolution  was  proposed 
by  me,  I  should  like  to  present 
some  considerations  pertinent  to 
the  action  recommended. 

Wlicrc  is  our  main  trouble? 

Are  our  deplorable  lo.sses  due  to 
inadequacy  of  the  efforts  of  tho.se 
directly  responsible  for  our  forest 
fire  protection,  or  do  they  stem 
from  inadequacy  of  the  means,  of 
I  the  "toois”,  we  depend  upon?  I 
I  firmly  believe  that,  geneially 
I  siieaking.  those  in  charge  ot  our 
I  forest  lire  protection  do  tneir  work 
:  conscientiously  and  well;  that  the 
j  trouble  is  mainly  in  the  inadequacy 
I  of  our  means  for  forest  fire  fight- 
i  ii'-g. 

;  Our  forests  are  vulnerable  to 
■  fire,  some  of  the  contributing  act- 
j  ors  arc;  Predominance  of  coniiei- 
ous  species;  large  amounts  ot  dead 
wood,  because  of  insect  cpiilemics 
I  and  rather  widespread  oxsrmatiir- 
;  ity;  heavy  slash  over  large  areas, 
i  duo  to  the  wholesale  practice  of 
;  clear  cutting;  frequent  heavy  ac- 
!  cumulation  of  inflammable  litter, 

I  etc.  We  often  have  lengthy  per- 
^  iods  of  "bad  fire  weather”,  spe¬ 
cially  in.  spring  and  fall,  but  at 
time.s  also  during  the  summer.  Our 
’  forests  being  extensive,  the  diffi- 
I  cult.v  ot  protection  is  much  aggia- 
i  vated  by  great  distances  and  tiie 
i  difficulty  of  access,  due  inainly  to 
I  lack  of  roads,  but  often  also  to  the 
j  nature  of  the  nature  of  the  forest 
and  the  terrain. 

I  Some  of  the  mentioned  factors 
i  are  intrinsic  and  some  can  be  alter- 
\  ed  to  advantage  through  improve¬ 
ment  in  our  forest  management 
piactice.  However,  we  cannot  ex- 
j  pect  sufficiently  great  and  wide¬ 
spread  changes  within  a  reason- 
,  ably  short  time. 

I  Further  ITogress  Required 
I  Further  progress  in  the  preven¬ 
tion  and  detection  of  fires  certainly 
:  is  required  and  should  be  acceler- 
'  ated  through  a  nunibei  «if  ap¬ 
proaches.  Increase  in  the  appro- 
:  priations  and  in  the  trained  person- 
j  nel  lor  oui  forest  fire  protection  is 
also  needed.  Yet  we  cannot  hope 
sufficiently  to  reduce  our  losses  in 
*  the  near  future  merely  through 
:  these  actions. 

I  Our  weakest  spot  is  our  means 
I  of  forest  fire  suppre.ssion.  In  this 
'  we  are  essentially  dependent  on 
I  ground  crews  with  hand  tools  and 
I  on  the  use  of  water  pumps,  both 
'  of  which  means  have  very  serious 
limitations.  They  are  intrinsic.  It 
is  impossible  to  maintain  every¬ 
where  crews  of  well  trained  fire 
'  fighters  that  would  be  large 
enough.  Large  gangTs  of  green  men 
j  are  pathetically  ineffectual,  espe- 
I  daily  under  difficult  conditions. 


[  Too  often  it  is  impossi/b'e,  because 
of  the  distance  and  the  diflicuTy  ot 
travel,  to  bring  the  men  last 
enough  and  to  move  them  quicici.v 
enough  at  the  fire.  Only  too  oitc.i 
there  is  no  water  for  the  pumps 
where  it  is  needed  Stretching  lire 
hose  for  long  distances,  when  such 
long  hose  is  available,  is  a  slow 
operation.  '  Long  distances  also 
weaken  the  effect  of  the  pump  and, 
with  a  fast  moving  fire,  deprive 
the  effort  of  the  mobility  that  is 
needed. 

Our  present  means  of  fire  fight- 
!  iiig  work  usually  well  enough  wdien 
j  under  favourable  conditions;  with 
I  fair  luck,  perhaps  even  under  aver, 
j  age  circumstam  es.  However,  iiii- 
I  del  difficulties,  when  w'eathei ,  tra- 
I  vel  conditions  and  other  essential 
!  factors  arc  quite  adverse,  ground 
'  crews  with  pumps  usually  cannot 
'cope  with  the  situation-  are  def¬ 
initely  a  failure.  Hence  our  very 
heavy  losses  from  forest  fires. 

Ruin  Great  Helper 

In  the  course  ol  debates  in  tiie 
House  of  Commons,  last  June,  Mr. 
Smith  (Calgary  West)  stated  that 
!  in  Canada  "More  forest  fires  are 
put  out  by  rain  than  by  anything 
i  else”.  Indeed,  as  we  lepeatedly 
read  in  the  press  last  summer,  suf¬ 
ficiently  heavy  rain  often  is  our 
only  hope  of  putting  out  forest 
fires.  Sometimes  our  people  pray 
lor  rain  for  over  a  month,  while  the 
I  fores!  burns  in  spite  of  the  best 
I  efforts  of  masses  of  fire  fighters. 
No  Wonder  our  losses  are  very 
heavy. 

Lei  us  take,  for  instance,  the 
Chapleau-Missi.ssagi  fire  in  On¬ 
tario.  A.s,  unfortunately,  I  have 
not  yet  been  able  to  obtain  offi¬ 
cial  statements.  I  will  use  informa- 
’  lion  that  may  not  be  precise.  Ac¬ 
cording  to  my  source,  the  fire 
.started  on  or  about  May  2.5  of  this 
year,  under  bad  conditions.  As 
there  were  no  means  available  to 
suppress  it  rapidly,  it  grew',  joined 
another  fire,  and  stayed  out  of 
control  until  the  period  of  light 
rains  that  started  June  23,  al¬ 
though  on  some  days  as  many  as 
1,500  to  2,000  men  were  used  in 
fire  fighting  -  the  bulk  of  them 
ine.xperienced  and  consequently 
rather  ineffectual.  Even  then  the 
file  escaped  full  control,  however, 
and  continued  its  destruction  in 
some  areas.  The  week  of  July  7, 
the  hazard  began  to  increase  again 
and  i  onsiderable  trouble  W'as  ex¬ 
perienced  with  the  smudges  not 
yet  extinguished.  All  smudge  ac¬ 
tivity  was  over  by  July  21.  but  the 
patrol  of  the  fire  line  had  to  be 
continued  till  the  end  of  August. 
Although  the  cost  of  fighting  this 
fire  was  several  hundred  thousand 
dollars  ( perhaps  even  well  over 
half  a  million),  it  burned  for  about 
two  months  and  covered  nearly  one 
thousand  square  miles.  One  may 
wonder,  were  it  not  for  rains,  how 
much  of  our  forests  w'ould  still 
remain. 

These  references  are  not  meant 
as  criticism  of  those  responsible 
lor  our  forest  fire  fighting.  They 
undoubtedly  do  their  best  and  we 
certainly  should  be  very  grateful 
for  theit  help.  However,  we  should 
clearly  recognize  the  fact  that  our 
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;c  "tools”  for  forest  fire  fighting 
it  ground  crews  and  pumps  — are  en-  ' 
it  tirely  inadequate  under  difficult 
y  conditions.  We  should,  of  course,  | 
.1  continue  to  use  and  improve  these 
IS  mean.s,  but  we  cannot  hope  to  fully 
■c  solve  the  problem  through  this  ap-  \ 
li  proaih.  I 

^  Action  that  is  needed  | 

°  We  should  recognize  that  our  i 
’  main  need  is  to  find,  througli  a  new  i 
®  approach,  such  means  and  methods  ' 
“  of  forest  fire  suppression  as  are 
rapid  and  dependable,  are  up-to- 
date,  and  can  be  relied  on  even  un- 
dcr  difficult  conditions.  This  is  a 
’  complex  research  problem,  but  its 
solution  IS  imperative  for  success. 
Most  activities  tend  to  get  into 
I'  and  to  remain  in  a  certain  rut. 

^  This  applies,  in  the  main,  to  our  j 
re.search  in  forest  fire  suppression,  i 
It  tends  to  deal  merely  with  such  I 
;  details  as  studies  on  improvements 
^  j  of  fire  pumps,  hose,  nozzles,  etc., 
i  some  of  which  have  been  conducted 
I  bv  the  National  Research  Council 
^  ]  and  by  the  Dominion  Fore.st  Scr- 
^  I  vice.  Such  re.search  is  helpful  but 
I  certainly  insufficient.  We  need 
j  most  a  vigorous  effort  to  find  new,  ' 
®  !  much  more  effective  mean.s  of  for.  , 
,  est  fire  suppression,  choosing  from 
^  '  the  multitude  of  possibilities  that 
‘j.  I  the  science  and  technology  of  our  j 
y  I  time  can  offer.  ! 

g  !  With  regard  to  fore.st  fires,  we  ^ 
may  divide  various  countries  into  ; 
,  j  four  groups;  ( 1 )  Those  where  for- 
y  j  ests  were  essentially  destroyed  | 
j  some  time  ago.  ( 2 )  Those  where  i 
P  '  forests  heavily  suffer  from  fire  but  I 
[.  ’  little  is  being  done  to  prevent  the  ' 
e  losses  (many  of  the  Latin  countries  ' 
.  of  thi.s  continent  and  some  coun-  i 
.  tries  in  Africa  and  in  Asia(  (3)  i 
The  countries,  priiKip!'.^.  in  Eu- , 
e  rope,  where  forests  are  rather  lim-  , 
s  ited  and  have  good  or  fair  acces-  . 
{j  sibility,  forest  management  is  ad-  | 
o  vanced.  fire  risks  comparatively  | 
(J  small  and  effective  protection  is  ' 
,f  achieved  rather  easily.  (4)  Canada,  1 
t  I  U.S.S.R.,  and  some  regions  of  the  I 
[-  U.S.A.,  with  large  areas  of  forest  | 
s  not  yet  under  intensive  manage-  j 
n  j  ment,  with  serious  fire  danger  and  I 
fi  j  heavy  losse.s  that  would  largely  be  j 
y  I  prevented  if  the  people  only  knew  I 
e  how.  ' 

\^’ith  regard  to  the  forest  fire  ' 
1  protection  problem,  the  U.S.S.R.  is  i 
',  :  more  similar  to  Canada  than  to  any 

1  other  country.  Judging  by  their  1 

-  forestry  periodicals  I  have  seen  of  j 
t  late,  Ru.ssians  are  well  aware  that  | 

-  they  cannot  fully  succeed  by  de-  | 
e  pending  only  on  ground  crews  and  j 

2  through  research  and  experimenta-  I 
.  tion,  a  new.  better,  approach  to  fire  1 
s  pumps.  They  are  actively  seeking, 

i  fighting.  While  water  often  is  not  ! 
(•  available,  the  soil  always  is.  A  ( 
t  good  old  means  of  putting  a  fire  i 
;  out  i.s  by  throwing  sand  or  earth  j 
■'  I  upon  it;  and  the  spread  of  a  ground  | 
f  I  fore.st  fire  can  be  stopped  by  a  j 

1  I  strip  of  exposed  mineral  soil.  How.  i 

ever,  doing  this  by  hand  is  too  j 
t  I  .slow  and  often  require  much  more  j 

2  I  manpower  than  available.  Thus  m  1 
/  i  Russia  they  endeavour  to  do  this  | 
e  ‘  by  the  use  of  explosives,  from  the  ' 

1  ground  and,  particularly,  from  air-  I 
I  ,  ot  aft  -  very  rapidly.  | 

I  Americans  Awakened 

1  Most  forests  of  the  U.S.A.  are 
.  much  more  as.sessible  than  most  of 
ours,  yet  Americans  have  awaken¬ 
ed  to  the  need  of  finiiing  more  ef¬ 
fective  mean.s  of  forest  fire  fight¬ 
ing  than  those  now  used.  Some 
research  and  experimentation  has 
,  been  going  on  in  the  U.S.  since 
the  war,  in  connection  with  the 
use  of  airplanes,  helicopters,  para¬ 
chutes,  explosives,  chemical  or 
water  air  bombs,  mortar  and  I 
rocket  extinguishers,  etc.  Most  of  | 

1  this  work  is  being  done  by  the  ! 
U.S.  Forest  Service,  often  in  co-  j 
operation  with  the  War  Depart-  i 
ment,  though  it  seems  that  an 
overall  plan  for  this  research  has 
I  not  as  yet  been  sufficiently  devel¬ 
oped. 

It  is  regrettable  that  in  Can¬ 
ada  such  endeavours  to  find  new, 
fast  and  decisive  means  of  fire  sup- 
;  pression  have  hardly  started.  How- 
I  ever,  a  few  attempts  were  made 
recently  at  "artificial  rain  mak¬ 
ing”,  at  occasional  use  of  parachu¬ 
tists;  and  a  rather  interesting, 

!  though  unfortunately  incompleted, 

I  trial  was  made  in  Ontario  of  taking 
water  into  plane  pontoons  from  a 
nearby  lake  or  river,  to  dump  it 
upon  the  fire. 

While  some  of  the  mentioned  ap¬ 
proaches  are  likely  to  be  prom- 
:  ising,  undoubtedly  there  are  some 
I  others  that  should  fully  justify 
their  exploration  through  research. 

As  our  present,  rather  antiquated, 
methods  of  fire  fighting  are  too 
slow  and  unreliable,  and  since  we 
■  we  need  fast  and  dependable 
means,  we  should  probably  use  air. 
craft  with  appropriate  mechanized 
means  of  fire  suppression.  It  re¬ 
mains  to  be  found,  however,  what 
j  means  of  aerial  —  mechanized  fire 
!  fighting  would  be  most  practical. 

'  Specific  research  projects  should  be 
preceded  by  a  broad  preliminary 
enquiry,  to  choose  such  approaches 
!  as  arc  most  suitable.  Explosives, 

'  fire  extinguishing  chemicals,  water 
I  bombs,  or  anything  else  that  may 
'  be  practical,  should  be  explored; 

they  should  not  be  dismissed  with 
I  a  casual,  "it-can’t-be-done”  atti- 
’  tilde. 

Who  fan  Solve  Our  Problem? 

i  Since  finding  speedy  and  depend¬ 
able  means  of  forest  fire  suppres- 
.  sion  under  difficult  conditions  is  a 
{  highly  involved  research  problem,  I 
requiring  appropriate  facilities,  its 
solution  is  probably  far  beyond  the 
powers  of  such  organizations  as 
:  our  fire  protective  agencies  and 
i  of  the  Dominion  or  Provincial 
i  Forest  Services.  Not  only  the  logi. 

1  cal,  but  perhaps  the  only  organi¬ 
zations  that  at  present  can  do  this 
work  effectively  enough  are  the 
National  Research  Council  and  the 
'  Defence  Research  Board.  Their  | 

I  joint  effort  would  undoubtedly  lead  I 


to  finding  much  better  means  of 
fire  lighting  than  we  have  now. 

The  Canadian  Pulp  and  Paper 
A,SHociation  has  requested  the  Na¬ 
tional  Research  Council,  in  May. 
1947,  to  arrange  for  a  thorough 
study  of  such  means  and  tcenni- 
ques  of  forest  fire  fighting  as 
would  be  superior  to  tho.se  now  in 
use  in  co-operation  with  the  De¬ 
partment  of  National  Defence,  If 
po.ssible.  This  need  has  been  dis¬ 
cussed  by  the  Associate  Commit¬ 
tee  on  Forestry  at  the  National 
Research  Council,  and  by  its  es¬ 
pecially  established  Sub-Commit¬ 
tee  on  Forest  Fire  Protection  Re¬ 
.search.  As  a  member  of  the  execu¬ 
tive  of  the  above  committee,  and  a 


I  member  of  the  mentioned  sub¬ 
committee,  I  am  under  the  Im¬ 
pression  that  a  decisive  move  in 
that  matter  still  is  pending.  I  hope 
that  more  vigorous  action  will  re¬ 
sult  in  response  to  the  request  of 
the  Canadian  Society  of  oFrest 
Engineers,  which  was  quoted  earli¬ 
er  in  this  paper. 

Last  June,  a  request  to  the  Fed¬ 
eral  Government  was  presented  in 
the  House  of  Commons  for  such  ac¬ 
tion  as  would  enable  us  to  depend 
I  for  fire  suppression  not  mainly  on 
rain.'<  but  on  rapid  and  effective 
means  of  tire  control,  with  the  use 
of  an  adequate  number  of  R.C.A.F. 
airplanes. 

The  nature  of  the  work  Involved 


in  our  problem  i.s  such  that  the  ac- 
'  tive  co-operation  of  the  National 
Defence  Department  not  only  i.s  de- 
I  sirable,  but  may  be  Indispensable 
for  full  success.  In  a  somewhat 
similar  situation  in  the  U  S.A.,  this 
1946, factor  was  recognized  early  in 
'  1946,  when  a  directive  was  issued 
by  thcAssistant  Chief  of  Air  Staff. 
'  assigning  to  the  Continental  Air 
I  Forces  the  task  of  setting  up  sev¬ 
eral  research  projects  as  a  co-oper¬ 
ative  endeavour  with  the  U.S.  For¬ 
est  Service,  to  help  to  solve  the 
problem  of  forest  fire  control  by 
1  air.  I  understand  that  there  is  a 
similar  co-operation  in  the  U.S.S.R. 
An  excellent  Russian  manual  on 
i  "Forest  Fire  Protection",  by  B.  G. 


Ne.sterov.  1945,  contains  a  chapter 
which  deals  with  forest  fires  as  an 
important  means  of  military  tech¬ 
nique,  in  both  attack  and  defence 
Not  long  ago.  Dr»  O.  M.  Solandt 
Cl.airman  of  the  Defence  Researcl 
Board,  Ottawa,  addressed  th< 

'  Montreal  Rotary  Club  on  contribu- 
I  tion.s  ot  military  research  to  civi 
lian  welfare  (Montreal  "Gazette” 
March  9.  1948).  The  help  of  thf 
Defence  Department  m  solving  th« 
problem  of  forest  fire  contro. 
would  be  another,  especially  valu¬ 
able,  contribution.  It  certainly 
i  would  be  deeply  appreciated  by  our 
I  people  from  coast  to  coaist. 

1  have  mentioned  the  represen- 

I 

'  (Continued  on  page  24) 
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^  I  I  1 1  the  elimination  of  the  import  pei- 

Dl^  WOpiTol  ■  _  »  A  _  ^  k.  J  I  ■.  i  mit  system  and  the  consequently 

.  _  Latin- American  Markets  guarantee  of  exchange 

BAnilirOttlOnTC  availability  should  make  Canadian 

^  ^  I  I  exporter’s  careful  about  their; 

B  f  J  ^  UvIClYyl  •  c f  j : :  i  'credit  terms.  j 

jrSrnHinQ  TOOdy  Bj  w.  ».  jewktt.  in  tummg  to  Colombia  we  reach  I 

I  Eiport  Mantser,  Dominion  Bridtr  Co.  Etd.,  and  Prcsi<lont.  Canadian  **  country  which,  because  of  its 

r  1*  1  rs.f\r\  iki  J  '  E»port«r«'  Aoooriation.  from  an  Addrms  to  thr  CEA  Mootinc  in  Montreal  ’’  geography  or  topogiaphv,  is  really 

Estimate  $25,000  Need-,| _  H.  several  separate  markets  within; 

ed  to  Commence  Oper-i  believe,  rightly  or  wrongly,  !  established  credits  and  for  bills  country.  Colombia  is  basical- 

ations  on  the  Prairies— that  present  conditions  of  strin- .  covering  previous  imports.,  exceed  agricultural  country,  and, 

I  In  nmnnarmic  gent  regulation  and  control  are  not .  holdings  by  some  three  hundred  around  its  large  coffee  crop  hinges 

*  °  '  necessarily  permanent.  Further-  million  dollars.  Furthermore  the  economic  success  or  failure. 

Special  Correspondence  "’o'-e.  while  many  Canadian  sup-  j  accumulation  of  hard  currency  is  ;  ^heavrd^manTUd ’in^h 

Winn^g-UnderVresent  values  presently  have  more  busi-  slow  and  based  upon  Argentine  ex-  •  ^  ^  hal-e  olaced  ColonS  in  a 

It  would  Uke  $25,000  to  commence  ;  in  hand  than  they  can  handle  port  prices  which  are  above  the  ,  ^  ®  f '  ai* 

farming  operations  on  the  prairies  i  comfortably,  the  time  is  surely  ;  world  level  ■  '  ^  _ _ 


Latin-American  Markets 
Todays . 

By  W.  II.  JEWETT. 

Eiport  Mantser,  Dominion  Bridtr  Co.  Etd.,  and  Prcsi<lont.  Canadian 
Eaportora'  Aoooriation.  from  an  Addrros  to  thr  CE.A  Mrotlnc  in  Montreal  T' 


lieve  that  the  auspices  of  the  Asso¬ 
ciate  Committee  on  Forestry  at  the 
National  Research  Council  of  Can¬ 
ada  would  be  most  suitable. 

I  Our  country  contributed  heavily 
jin  the  project  of  such  immense 
I  complexity  as  the  atomic  bomb.  I 
'  feel  confident  that  Canada  can 
easily  master  enough  brains  and 
facilities  to  lick  our  problem  of  ef¬ 
ficient  fighting  of  forest  fires — if 
it  tries. 


iNew  Wood,  Gundy  Issue 
I  Municipal  Statistics 

I  The  January  1949  edition  of 
!  Canadian  Government  and  Muni- 
I  cipal  Financial  Statistics  has  been 
published  by  VV'ood.  Gundy  &  Com- 
I  pany  Limited. 

I  This  booklet  contains  the  latest 
available  financial  statement  in 


I  summary  form  of  the  Dominion 
j  of  Canada,  its  nine  provinces  and 
i  fourteen  of  the  larger  cities.  For 
each  of  the  governments  and  cities, 
I  tabulations  are  included  sho%ving 
j  funded  and  floating  debts,  reve- 
Inues  and  expenditures,  population 
and  other  related  facts  for  the 
past  ten  years.  These  tables  re¬ 
veal  the  growth  and  improved 
financial  position  of  most  of  the 
provinces  and  cities. 


t  In  addition,  two  tables  are  in- 
;  eluded,  one  covering  the  Domin- 
j  ion  of  Canada  and  the  provinces 
!  and  the  other  cities,  which  pro- 
j  vide  a  ready  reference  to  the  latest 
j  available  financial  statistics  in- 
i  eluding  net  debt  per  capita  aiu 
other  comparative  financial  .stii 
tistics  such  as  the  percentage  o 
I  tax  collections  for  each  of  thi 
i  cities. 


farming  operations  on  the  prairies  i  comioriaoiy,  me  ume  is  .surely  »oiiu  icy  ei  ■  ^ 

today  and  $15,000  in  the  park  I ‘doming  when  orders  will  be  Norinally  Argentina  is  an  ex- ,  products  there  s^oSd 

belt,  according  to  a  statement  of  i  scarcer.  At  such  time  a  carefully  !  porter  of  basic  food  products  to  i  ereat  difficultv  in  mak 

Prof.  H.  Van  Vllet,  head 'of  the  I  fostered  and  well  establishad  over- ;  many  countries  of  the  world,  chief-  •  dollar^sales  or  in  obtaining 
term  management  department  of  i  seas  market  will  be  invaluable  to  j  ly  in  the  European  continent.  Con-  currenev 

ttw  University  of  Saskatchewan,  |  “s  and  to  the  Canadian  economy,  j  sequently,  as  these  countries  at-  ^  ‘  ‘ 

In  an  address  to  a  gathering  of  '  ^  1  i  ^  until  now  avoided  much 

agricultural  college  graduates  pos-  find  Argentina  an  extremely  com- ;  „,,„tion  of  Venezuela  because  the 

Saskatoon  last  week.  s  ble  bj  air  tray  e^  to  spend  ade-  petitive  market.  Moreover  many  3ituation  there  is  vastly  different 

The  professor’s  figures  provided  ; ‘I'^ste  time  in  Venezuela.  British  customs  of  the  people  and  the  ^  ^  other  i  atin  *  American  I 

considerable  of  a  shock.  Many  old-  ^  Guiana.  Brazil,  Argentina,  Chile,  •  products  they  desire  are  European  !  country.  *  As  vou  know  Venezuela  i 

♦  i*vAA*»s  ;•«  Peril  &nd  OolOlllbl'A.  i  ITT  AT*  cirtil  r>Tiiat  IgAArr  i  .  '  *  *  * 


timers  recall  the  colorful  scenes  in  Peru  and  Colombia. 


j  in  character  and  yve  must  keep 


the  railway  stations  here  and  in  south  American  countries  yctya  wi  nmiu  \micii  wc  cu- i  r  nptroienm  whii-ii  i«  ev- 

other  prairie  centres  when  inimi-  *’ave  at  least  one  official  rate  of  i  deavour  to  sell  our  goods  there.  'ported  largely  to  hard  currency' 
gration  was  at  its  m&xinium  c-^chanp,e  as  between  their  o\yn  ,  Most  of  us  have  found  it  prac- *  market.s  and  accounts  for  some 

around  1910.  and  some  400,000  currency  and  the  L.S.  dollar.  1  say  tically  impossible  to  obtain  orders  '  gsr/,  of  her  foreign  exchange  The 

people  a  year  were  being  dumped  at  least  one  because  in  several  of  chile  during  the  past  year,  the  ,  amounts  invo'lved  are  so  substan-  i 
into  western  Canada.  For  the  most  !  these  countries  Vie  bujing  rate  for  i  reason  being  that  the  republic  had  '  tial  that  no  control  of  exchange  is  ; 
part  they  had  little  money  and  no  |  ^  .6>.  dollars,  to  be  used  in  payment  overspent  its  hard  currency  pool  |  necessary.  As  a  result  very  keen 

farming  experience,  but  they  made  for  and  that  goods  of  every  descrip-  j  competition  has  developed  ‘among  ' 

good  ‘on  their  shoe  strings  .  'o  /  '  tion,  for  which  no  dollars  were  i  the  many  countries  e.xporting  to  i 

It  only  required  a  $10.  fee  to  get  dollars  for  essential  goods  may  be  i  available,  choked  the  port  customs  Venezuela.  This  keen  competition  ! 

a  homestead  m  those  days.  The  obtained  at  a  cheaper  rate  than  .  yy-arehouses,  chiefly  the  extensive  rules  out  all  but  first-class  hieli  i 

land  became  their  own  if  they  lived  ddtlars  for  luxury  merchandise.  storage  facilities  at  Valparaiso.  '  quality  merchandise  and  so,  if  your  i 
on  it  for  six  months  oocii  \c3r  tor  ^  Subs6(juont  government  s  c  t  i  o  n  products  &re  sfttisfs-ctorilv  priced  I 

a  period  of  three  years,  and  broke  It  can  be  stated  that,  with  the  I  practically  prohibited  imports  ex-  and  the  quality  high,  the  Venezue- 

up  a  total  of  .SO  acres  of  soil.  The  exception  of  Venezuela,  no  Latin  cept  for  the  direct  necessities  in  ,  lan  market  is  a  good  one  to  ex-  ' 

adjoining  quarter-section,  if  they  American  country  has  adequate  i  an  attempt  to  build  up  a  dollar  piore. 

wanted  it.  w'as  usually  procurable  hard  currency  to  satisfy  the  de-  ;  pool  and  to  clear  goods  already  in  The  picture  I  have  been  able  to 

at  around  $8  00  an  acre.  In  the  mand  for  imports.  Therefore  it  is  the  country.  This  legislation  has  '  give  you  so  far  of  the  Latin  Amer- 

frequent  depres.sion  periods  in  the  usual  to  see  the  control  so  adjust-  |  been  very  successful.  I  visited  ican  markets  is  for  the  present  not  i 

west  much  of  the  unoccupied  land  ed  that  essential  imports  such  as  Vdearaiso  myself  in  December  '  too  good  but  I  believe  that  from  a  ' 

was  obtainable  for  as  little  as  .$2.00  basic  foods,  drugs,  industrial  ma-  ,  and  can  report  that  the  goods  I  lone-  ooint  of  view-  the  business  to  , 

an  acre.  chinery.  etc.:  receive  «irst  call  on  'still  tied  up  there  are  relafively  ,  be  deSped  tliere  is  ver“at.  ' 

Dangerous  Concept  currency  available  and  negligible  in  quantity.  It  was  ex-  i 

With  such  inflated  values  as  pre-  receive  other  concessions  I  pected  that  the  backlog  of  mer-  j  one  frequently  hears  that  Can-  1 

vail  todav  the  commumtv  credit  ^  more  favourable  buying  chandise  still  at  Valparaiso  will  adians  are  well  liked  or  even  pre¬ 
union  was  a  -dangerous ‘concept  For  this  reason  I  cannot  be  have  been  entirely  cleared  by  the  fgrred  in  South  America  and  I 

in  agriculture".  Prof.  Van  Vliet  optimistic  that  those  of  you- who  end  of  1948  and  that  the  drafts  i  tried  to  find  out  if  there  is  any  I 
contended.  While  such  unions  '■eP''®®®"“ng  goods  which  have  ,  ba.sis  for  such  statements.  I  be- I 

sometimes  served  for  consumer  P'od'l'ctB  are  go-  been  cleared  against  local  currency  ;  neve  it  is  true  and  the  reasons  | 

credit  they  were  not  adequate  to  ’  ^  '’ery  easy  time  of  it  |  will  be  only  about  10-r  of  the  obli-  j  ^eeni  to  be: 

meet  the  needs  of  producer  credit.  ' developing  your  South  American  gation  existing  at  the  beginning  of  '  i.  That  Canadian  business  meth-  | 

Credit  in  the  sense  of  capital  1948.  Thus  Chile  has  put  her  house  are  rather  like  the  British, 

availabilitv  ■was  more  important  to  For  a  good  many  years  the  mar.  in  order.  Chile  records  a  large  with  'whom  the  South  Americans  : 
agriculture  than  was  generally  re-  ^ets  of  Brazil  have  been  favoured  favourable  trade  balance  for  the  lijjg  to  deal. 

cogniied.  he  maintained.  As  an  Py  Canadian  producers  and  there  first  half  of  1948,  largely  because  ,  2.  That  Canadian  products  fol-  ' 
industry  it  wa.s  undercapitalized  in  many  reasons  for  this.  Brazil  of  heavy  production,  good  mar-  jqw'  the  American  standard  for  i 
that  it  had  a  seriously  low  output  ^  large  country,  to  a  great  ex-  ■  kets  and  high  prices  for  her  ,  w'hich  the  South  Americams  have  a  ! 
for  the  amount  of  resources  em- i  tent  developed,  and  having  a  popu-  nitrates  and  copper.  It  is  quite  preference.  j 

ployed.  The  trouble  with  the  Nation  and  economy  capable  of  ab-  reasonable  therefore  to  expect  that  1  3.  That  the  South  American 


All  South  American  'countries  ;  these  facts  in  mind  when  we  en- 


i  is  one  of  the  world’s  large.st  pro- 


Dangcrous  Concept 

With  such  inflated  values  a.s  pre- 


credit  they  were  not  adequate  to 
meet  the  needs  of  producer  credit. 

Credit  in  the  sense  of  capital 
availability  W'as  more  important  to 


2.  That  Canadian  products  fol¬ 
low  the  American  standard  for 


ployed.  The  trouble  with  the  la«on  and  economy  capable  of  ab-  reasoname  mereiore  to  expect  mat  1  3.  That  the  South  American 

country's  farm  credit  system  was  sorbing  goods  and  services  of  many  |  limited  sales  can  now  be  made  to  ^  knows  a  business  transaction  with 
that  it  followed  cycles,  it  dried  up  descriptions.  Brazil  is  now  suf-  customers  in  Chile.  Canada  is  that  and  nothing  more 

In  years  when  it  was  most  needed,  Icfing  from  the  same  economic  ills  ¥  4^  ag  Canada  has  no  political  ambi- 

Sales  to  Peru  are  now  governed  |  tions  beyond  her  boundaries. 


that  it  followed  cycles.  It  dried  up  descriptions.  Brazil  is  now  suf- 
In  years  when  it  was  most  needed,  Icfing  from  the  same  economic  ills 
thus  actually  providing  an  infla-  other  Latin  American 

tionary  effect  at  the  wrong  time,  countries,  as  indeed  w’e  are  in 
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tionary  effect  at  the  wrong  time,  countries,  as  indeed  w’e  are  in  by  a  decree  covering  the  use  of  In  addition,  I  find  that  many  ; 

Prof.  Van  Vliet  contended  that  Canada,  namely  a  state  produced  '  foreign  exchange  and  which  was  I  Latin  Americans  have  a  profound  ' 

.•redit  was  not  sufficiently  avail-  extravagant  imports  in  the  im-  ,  issued  at  Lima  on  December  4th.  admiration  for  the  stable,  demo-  : 
ible  to  the  small  farmer  or  to  the  mediate  postwar  period,  the  short-  The  full  meaning  and  application  :  cratic  government  we  have  in  Can-  i 
nan  just  beginning  farming  opera-  ^81®  of  hard  currency  which  follow-  of  this  decree  are  not  yet  entirely  '  ada  and  they  know  that  what  W’e  ! 

tions.  In  both  of  the  latter  cases  resulting  governmental  clear  but  it  is  at  least  an  improve-  •  say  today  is  likely  to  be  true  to- 

the  need  was  urgent.  His  sugges-  regulation  of  dealings  in  foreign  !  ment  on  the  utter  elimination  of  '  morrow. 

tion  was  that  there  should  be  a  |  exchange.  In  Brazil,  as  in  Canada,  I’mports  which  existed  for  some  - — - - -  ^ 

specialized  institution  to  deal  with  1  fh®  of '’'Change  and  of  im-  time  previously.  In  effect,  the  P- r... 

'arm  credit  which  should  be  pro-  ports  has  slowed  down  the  loss  of  |  decree  wipes  out  t'ne  necessity  for  Wall.  IllT  I  roPGl 
rided  trith  assistance  by  the  gov-  dollars  and  it  can  be  said  that  the  ^  the  import  permit:  it  allows  the  Canadian  International  Paper  i 
srnment  concerned.  situation  there  is  better  than  it  ,  import  of  ba.«c  foods  and  pharma-  companv.  controlled  through  com-  i 

-  -  was  say  a  >xar  ago.  ceutical  products  at  the  official  i  ownership  by  Inter- T 

Tourisr  Traffic  From  ¥  4^  »  rate  of  exchange;  U  allows  the  im- Company.  New  1 

U  C  a*  PmIt  Liief  Year  Aigentina  today  we  have  an  port  of  over  loOO  additiona  ,  cus-  York,  manufacturers  newsprint' 

U.a.  ar  reaK  lost  loar  altogether  different  situation  and  toms  items  for  winch  exchange  sulphite  pulp.  Mills  at  Three  : 

Ottawa  —  Tourist  traffic  from  one  which  makes  imports  into  that  nuist  be  bought  at  the  free  rate  an<j  Gatineau,  Que.,  Dal-' 

the  United  States  hit  a  new  high  country  very  difficult  indeed.  Ex-  '  (  about  twice  the  official  rate)  and  ikousie,  N.B.,  and  Kipawa  and  ' 
in  1948,  according  to  a  report  of  travagant  use  of  foreign  exchange  it  prohibits  all  other  imports.  Be.  'Hawkesbury,  Ont.,  have  combined' 
Dominion  Bureau  of  Statistics.  for  imports  has  for  the  present  ■  cause  of  the  lack  of  detailed  knowl-  '  capacity  of  705,870  tons  ■ 

A  total  of  1,824,000  cars  entered  rendered  further  imports  practi-  edge  about  the  decree  it  is  possible  newsprint  and  221,650  tons  sul- 
Canada  on  traveller’s  vehicle  per-  I  cally  impossible.  Present  reports  ,  only  to  generalize  on  its  effect.  I  p^jp  company  also  operates  j 
mits  during  the  year  compared  are  that  hard  currency  owing  on  .Peru  is  a  relatively  small  market  ^  plywood  plant  at  Gatineau,  with 

w'ith  1,663,853  in  1947  the  previous - — — - ’ — -  for  Canadian  products.  Most  of  capacity  of  40  million  square 

high  year.  Scotia,  2.163  (2,119);  New  Bruns-  the  goods  we  sell  there  will,  under  p^^  annum.  i 

All  province.s  except  British  Col- 1  wick,  102,819  ('91.298):  Quebec,  j  the  .terms  of  the  decree,  become  Timber  limits  comprise  more 

nmbia,  where  there  were  disastrous  '  335,236  1300.914);  Ontario,  1,125.- |  costly  to  the  Peruvian  customer  j},g^n  13. ,5  million  acres,  mostly  in' 
spring  floods,  shared  in  the  in- ’  956  ('1,005,194):  Manitoba.  24,516  and  this  in  itself  will  have  a  ten-  Quebec  Province  estimated  to  con- ' 
creasl  (24.407);  Saskatche^van.  11.663  ‘  dency  to  limit  the  sales  we  can  TaT enough  pu^^^^^ 

Entries  by  province.s  (1947  fig- '  (9.702 1 :  Alberta,  27,662  (23,476);  expect  to  make.  It  is  probable  pj.gggj^j^  mills  in  perpetuity.  ‘ 

ure.s  in  brackets):  British  Columbia.  191,572  (205,216)  *  that  luxury  goods  will  fall  in  the  j  Company  does  not  issue  any  fin-  ! 

Prince  Edward  Island,  nil;  Nova  and  Yukon  Territory,  2.401  ( 1,527 ).  prohibited  category.  In  any  event,  gncial  or  operating  statements  to 

!  the  public,  a.s  such  information  is 
i  consolidated  in  accounts  of  the 

ana— BHIMM  parent  U.S.  fimi. 

Action  Needed 

1  y  T  i  ( (Continued  from  page  23) 


tations  already  made  by  the  Cana-  ^ 
diaii  Pulp  and  Paper  Association 
I  (supported  by  the  Canadian  Lum-  1 
I  bermen’s  Association)  to  the  Na-  ] 
tional  Research  Council,  on  behalf  , 
j  of  finding  faster  and  more  depend-  ' 
able  means  of  fighting  forest  fires,  ' 
•working  in  co-operation  w’ith  the 
National  Defence  Department,  if  '■ 
that  is  po.ssible.  A  somewhat  simi¬ 
lar  request,  as  I  also  mentioned, 
was  made  this  year  in  the  House  of  i 
Commons.  I  believe  that  the  above 
given  resolution  of  the  Canadian 
Society  of  Forest  Engineers  will 
.soon  be  supported  by  the  Canadian 
Forestry  Association.  It  appears 
that  the  "ball  rolling”  is  in  prog¬ 
ress  and  I  hope  that  the  matter 
will  shortly  receive  due  attention  ! 
iu  high  quarters. 

The  general  trend  of  needed  ac-  ! 
tion  should  be  clear  enough  from  I 
'  the  above  analysis  of  our  forest  | 
fire  situation.  Yet,  perhaps  we  | 
.should  help  to  provide  those  who  ' 

OFFICERS  AND  DIRECTORS  I  are  to  make  specific  representa- ' 

’  '  tions  to  the  high  officials  concern-  j 

r'L.; _ _  iU.  ed,  with  some  suitable  “ammuni- j 

tion”  for  their  briefs 

To  get  "speedy  and  dependable” 

;  means  of  forest  fire  suppression, 

'  we  should  lean  on  mechanized  ac¬ 
tion  from  aircraft,  but  what  means 
of  that  mechanization  should  be 
con.sidercd  as  most  promising?  It 
should  lie  well  to  enquire  into  this 
tlirougli  joint  effort  of  some  such 
men  as  are  well  versed  in  forest 
fire  fighting  and  have  a  construc¬ 
tive  imagination,  and  of  those  who 
best  qualify  to  deal  with  aerial  — 
meclianized  mean.s.  If  they  put 
tiieir  heads  together  at  a  joint 
meeting,  mo.st  likely  they  will  work 
out  some  useful  guiding  informa¬ 
tion  for  the  next  step. 

I  ’nope  that  such  preliminary 
,  meeting  will  be  called  soon,  and  be- 
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QUEBEC  LEADS  All  Canada 

In  The  Productien  of 

PULP  AND  PAPER 

Maintaining 

46  MILLS 


WOODPULP  PRODUCTION 
IN  1947 
3,715,842 


PAPER  PRODUCTION 
IN  1947 
3,104,955 


In  Both  Instances  Greater  Than  50%  Of  All  Canada 

QUEBEC  FORESTS 

Contribute  to  Canadian  Prosperity 

The  total  value  of  the  forest  production  in  1947  amounted 
to  over  $250,000,000. — 

All  people  of  Quebec  share  In  the  ownership  of  such  valu¬ 
able  assets.  Everybody  must  then  lend  his  generous  support 
to  keep  our  forests  productive  and  safe  from  possible 
damages  from  their  natural  enemies. 

Help  us  Prevent  Forest  Fires 

DEPARTMENT  OF  LANDS  &  FOR 


JOHN  S.  BOURQUE, 

MINISTER 


AVILA  BEDARD, 

DEPUTY  MINISTER 
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